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TREASURY DEPARTMENT,
- OFFICE OF THE SECRETARY,
Washington, D. C., August 6, 1881,
Hon. FRANCIS A. WALKER,
Superintendent of Census, Washington, D. C.

SIR: As requested in your letter of the 5th instant, I transmit herewith the information compiled under the
supervision of Mr. R. A. Bayley, of this office, concerm'ng the old loans of the government and other matters
pertaining to the national debt, transmitted to me under date of the 1st instant.

Very respectfully,
: W. WINDOM,
Secretary.

-

TREASURY DEPARTMENT,
WASHINGTON, D. C., August 1, 1881.
Hon. WM. WINDOXM, ‘
Secretary of the Treasury.

SiR: I have the honor to transmit herewith, for such disposition as you may deem proper, the manuscript notes
prepared by me relative to the national loans of the United States from July 4, 1776, to June 30, 1880, showing
the issues and redemptions of the several loans for each year, together with a brief historical résumé of the causes
which led to their negotiation. I take great pleasure in acknowledging my indebtedness to Hon. J. K. Upton,
assistant secretary of the treasury, Hon. James Gilfillan, treasurer of the United States, J. T. Power, esq.; chief
clerk, Mr. W. F. MacLennan, chief of the division of warrants, estimates, and appropriations, and James H. Saville,
esq., formerly chief clerk of the Treasury Department, for encouragement and valuable assistance. The late
David 8. Green was my fellow-worker in the laborious searchings through documents, old and new, bringing to
the work great intelligence, zeal, and industry. I trust that the information furnished in these sheets may be
promotive of a more general knowledge of our fiscal history, and more especially of the early financial struggles
of our government, and that, as a work of reference, the compilation may be useful to many persons in official life.

The fact that this work ends with the census year 1880, explains the absence of any reference to the financial
operations of the government for the current year. These include a notable reduction of the annual interest charge
on about six hundred millions of the bonded debt; a reduction effected practically without expense to the
government or financial disturbance of any kind. The annual saving thus brought about is but one of the great
results effected, and the transaction, taken as a whole, renders memorable the present administration of the
Treasury Department.

The responsibility for any errors that may exist in this work must rest entirely upon me, but I think it proper
to say that the statements have been most carefully verified, and it is believed that strict reliance may be placed
upon them.

Very respectfully, your obedient servant, :
: ' RAFAEL A. BAYLEY.
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PART I—HISTORICAL. g

FOREIGN SUBSIDIES.

The opening of the Revolutionary War excited deep interest in Europe, and especially in France, which power,
once the possessor of two-thirds of North America, had been humbled by the seven years’ warfare that closed with
the treaty of Fontaineblean, under which France had been forced to surrender to Great Britain all her American
possessions except a few unimportant islands. The French watched with interest the course of events that
threatened in turn to strip their hereditary enemy of both her old and new possessious in America, and to build up
on this side of the Atlantic a new power. The contest claimed the particular attention of the Comte de Vergennes,
the French minister of exterior relations, who, though unwilling at first to conclude an armed alliance with the
colonies, determined to assist them with money and munitions of war. The treaty followed, but the military
supplies and money furnished early in the contest-were of the utmost immportance. These supplies were not
furnished openly, because France was not in a position to commence war with Great Britain. Accordingly the
celebrated Caron de Beaumarchais was employed as a secret agent. He was a brilliant French writer and courtier,
a man of great vivacity and energy, but apparently with limited knowledge of mercantile affairs. As much
sympathy has been expended on the memory of Beaumarchais, and his fate has been referred to as an illustration
of the ingratitude of republics, an attempt will be made to bring to light, from the documents on record and from
the works of his biographer and contemporary authorities, the facts in the case, with a view of showing the justice
or injustice of the settlements between Beaumarchais and the United States. This question once divided Congress,
and was the cause of much bitter feeling. It can now, however, be discussed, by the aid of documents then
inaccessible, without prejudice. The charge made against the United States was a serious one, and involved the
receiving of millions of dollars worth of supplies under a regular contract during the darkest hours of the Revolution,
and then allowing the person furnishing these supplies to pass his last days in prison for the non-payment of the
debt thus incurred.

Beaumarchais, at the commencement of the Bevolution, had taken up the cause of the Americans with all the
ardor of his nature, and rendered most important services in bringing the hesitating French ministry to adopt a
decisive course of action. His services in this particular were greater, probably, than those of all our agents in
Europe at the time. As early as September, 1775, he addressed a memorial to the king of France, in which he
plead the cause of America with all the vigor of his pen. He followed this up with many others, addressed cither
to the king or the Comte de Vergennes. The gist of his arguments was that it would be impossible for Great Britain
to subdue the colonies if they were assisted in their struggle; that if not assisted they might succumb, join the
English, and turn their arms against France. He says: ¢ We are not yet in a fit state for making war; we must
prepare ourselves, keep up the contest, and with that view send secret assistance, in a prudent manner, to the
Americans.” These memorials seem to have decided the Comte de Vergennes to give the assistance, and to
employ, as his agent, their author. Beaumarchais was sent to London in the spring of 1776 to make the necessary
arrangements, there being then no American agent in France. In London he was introduced to Arthur Lee, who
was at the time studying law in the Temple, but who bore some kind of commission from the secret committee of
Congress. Beaumarchais informed him that the French government wished to send 200,000 louis-d’or (equal to
$816,750), in arms, ammaunition, and specie, for the assistance of the Americans, but in a secret manner, and that
all they wanted was to know through what source it was best to make the remittances. He requested Mr. Lee to
give tho earliest intelligence of this to Congress, and to request that a small quantity of tobacco or some other
production of America might be returned, to give it the air of a mercantile transaction.*

On Beaumarchais’ return to Paris he made the acquaintance of Silas Deane, who arrived there about the first
af July, 1776, with full powers as political and commercial agent for the United States in France. His instructions

¢ Pitkin’s Civil and Political History of the United States, vol. i, p. 403. Lettm of Loe and others, Report of Committee, No. 111,
ession 15th Congrens. 5




6 PUBLIC DEBTS OF THE UNITED STATES.

were to obtain, if possible, 100 cannon with ammunition, also arms and uniforms for 25,000 men. These Beaumarchais
contracted to furnish®, ftom the arsenals of France, in addition to a large amount of other articles thought needful
for the supply of tlm‘.qoiomes. Deane, on his part, agreed that the United Colonies should pay for them by
remittances of Ammcan produce, the business to be transacted by Beaunmarchais, under the name of the Spanish
firm of Rodemgm,.Hm tales & Co. This contract, with its accompanying letters, appears on its face to be perfectly
regular: an ordhuﬁ'y commercial contract, by which the United Colonies were to receive the supplies they needed,
and to pay. iby the same within one year b,y shipments of produce to the imaginary firm of Roderigue, Hortales &
Co. Had “it’been what it appears to be, the United Colonies would have been bound in common honesty not only to
pay in ﬁl],l.for the stores, but to pay dearly for the risks to which the contractor would be exposed. But there is
ewdénge that both parties knew the contract as it stood to be but a sham, drawn up to mask the fact that it was
thé" govemmeut, of France which was to supply England’s rebellious colonies. The contract was concluded about
J'n]y 24,1776. On the 15th of August, twenty-two days after it was signed, Deane wrote to the secret committee
b Congress as follows:

.'.‘..'..' ° I find Besumarchais, as I before hinted, possesses tho entire confidence of the ministry; he is a man of wit and genius, and a

,"*%% considerable writer on comic and political subjects. All my supplies are to come through his hands, which at first greatly discouraged my

%, " friends, knowing him to be a man of no interest with the merchants, but, had I been as doubtful as they, I could not have stepped aside
from the path so cordially marked out for me by those I depend on. hd . . Everything he says, writes, or does is in reality the
action of the ministry ; for that a man should but a few months ago confine himself from khis creditors, and now, on this occasion, be abdle to adrance
half a million, is 8o extraordinary that it ccases to be a mystery.

The whole tenor of Deane’s lettert shows that while Le supposed the supplies were to be paid for as well as
received through Beaumarchais, yet that, if a debt, it was a debt due to the government of France. On the part of
Beaumarchais, he was not only aware that the French ministry had determined to assist the Americans, but when
he signed the contract he had in his possession a million of livres drawn from the French treasury for the purpose
of furnishing this assistance, and a few days afterward he reccived from the Spanish treasury, through the Comte
de Vergennes, another million for the same purpose. As shipments went on and remittances came but slowly from
America, he received a third million from the king of France. As the whole controversy between the United
States and Beaumarchais turns upon the fact of these advances for the Lenefit of the colonies through him, it is
necessary to show the evidence on this point.

On the 2d of May, 1776, the Comte de Vergennes submitted the subject to Louis XVI in the following note:}

I have the honor of submitting to your majesty the paper which is to authorize me to furnish a million of livres for the English colonies,
if you should deign to ratify it with yonr signature. I add, too, sire, tho draft of tho reply which I mean to make to M. Beaumarchais.
if your majesty shall approve it; I beg it may be returned to me without delay. It shall not go forth in my handwriting nor in that of
any of my clerks or secretaries. I will employ that of my son, which cannot be known, and, although he is in his fifteenth year, I can
answer positively for his discretion. As it is of importance that this operation should not be detected, or at loast not imputed to the
gorernment, I propose, if your majesty consents, to call hither the Sieur Montaudin ; the ostensible motive will be to ask an account of his
correspondence with the Awericans, and the real one to charge him with the transmission of the fuands, which your majesty is pleased to
grant them, directing at the same time all the precautions to be taken as if he advanced the funds on his own acoount.

On this head also I take the liberty of requesting the orders of your majesty. That being done, I will write to the Marquis Grimald
(secretary of foreign affairs in Spain). I will inform him of our operations and propose to him [de la doubler] to do the same.

The king immediately gave his minister the authority he asked for, and M. de Harvelay, keeper of the royal
treasury, was directed to hold the million of livres subject to the particular order of Vergennes. The Sieur
Montaudin was, however, not intrusted with the transmission of the funds, Beaumarchais being employed for that
purpose, and the million was paid over to him. For it he gave the receipt of which the following is a translation
of the original in the archives of France :§

I have roceived from Monsieur Duvergier, agreeably to the orders of the Comte de Vergennes, dated the 5th instant, which I had
remitted to him, the sum of onc million, of which I am to render an account to the said Comte de Vergennes.

Paris, June 10, 1776,
CARON DE BEAUMARCHAIS.

Good for one million livres Tournois.

The advance of this million was suspected by the authorities of the United States, and when Beaumarchais
made his demands on them for a settlement, they attempted to obtain a statement of the fact from the French
government ; but it was a state secret, and a copy was refused. They were obliged to be content with a statement
that a million was advanced on the 10th of June, 1776, before the Americans had any authorized agent in France.
It was not until July 7, 1794, after the downfall of the French monarchy, when the republicans in power cared
little for the secrets of the defunct government, that a copy was obtained by Gouverneur Morris, then minister of
the United States in France. Ile wrote to M. Buchot, commissioner of exterior relations in France, as follows:

Sir: Doring the last war France furnished several sums of money to the United States of America, both under the head of loans and
that of gratuities. The first of these advances was a million of livres, and it appears to bave been made on the 10th of June, 1776, Itis

* Beaumarchais and his Times, Loménie, vol. iii, p. 152. Loménie says 200 cannon.
t Appendix to Pitkin’s History, vol. i, pp. 514-518.

t Pitkin’s History, vol. i, p. 403,

§ Sparks’ Life of Gouverneur Morris, vol. ii, p. 446, note. Loméme, vol. iii, p. 129,
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°
entcred among the gratuities, but it is not known to whom it was paid nor how it was appropriated.. Doctor Franklin, in settling the
accounts of the United States with the French ministry, neglected to ask for the papers which relate to this subject, and afterward,
when the banker of the United States applied (in the months of August and September, 1786) to M. Durival, in order to obtain them, ho
assured him that he had communicated the request to the Count de Vergennes, who said that the receipt in question could be of no use to
tho banker, since he was not intrusted with the pecuniary affairs of the United States till January, 1777, and that this payment was made
on the 10th of June, 1776.

Our ministers were also given to understand that it was useless to urge the.demand for a paper in proof of a payment, which wonld
be of no account in the reimbursements to be made by the United States. Doctor Franklin concluded from this that the advance had
been-lodged in the hands of M. Beanmarchais, and that it was a cabinet mystery whose éclaircissement ought to be a matter of indifference
to us, at least till it became necessary to set this sum against the demands of Beaumarchais for the sapplies which he had furnish=d to the
United States. This occasion has now arrived, but withoat this you will perceive, at the first glance, that the payment having been
acknowledged by the United States, the recciver, whoever he may be, ought to give them an account of the manner in which he employed
it. Besides, mysteries serve too often only to cover wasteful expenditures, of which tho people are victims. It is therefore given me in
charge to solicit the papers acknowledging the payment of a million livres as a gratuity, made by France to the United States of America
on the 10th of June, 1776. I think they will be found among the accounts of M. Durival, then head of the treasury department for foreign
affairs; and I apply to you, in these circumstances, with the more confidence, as I am fully convinced of the good will of the French
government toward the United States.

I have the honor to be, &ec.,
GOUVERNEUR MORRIS.
To M. BucHor,

Commissioner of Exterior Relations.

M. Buchot to Gouverneur Morris, minister of the Unitcd Statcs.
PaRris, July 7, 1794.

*8IR: In your letter of the 21st ultimo you request of me the communication of the papers which explain in what manner the million
advanced to the United States on the 10th of June, 1776, was paid.

I sent your request to the Comité de salut pubdlic, to whowmn it appeared just, in this respect, to render to the United States the
satisfaction, which was denied to them by the ministers of ihe ancient régime. In consequence, I caused the necessary researches to be
made, and I hereby subjoin a copy of a receipt, dated the 10th of June, 1776, which appears to be the one desired by the United States to
regulate their accounts.

- As you have well observed, there is no occasion for mystery between two nations united by all the ties of friendship and of common
interest.
I have the honor to be, &ec.,
BUCHOT.

If more conclusive proof is needed that this million of livres was not ouly advanced to the United® Colonies
through Beaumarchais, but that it was intended as a gratuity to the colonies, it is to be found in theletter of M. Durival,
one of the French ministry, and Chef du bureau des fonds des affaires étrangéres. Benjamin Franklin, minister of
the United States to France in 1785, discovered that a million of livres had been advanced from the royal treasury,
which did not appear in the accounts of M. Grand, the banker of the United States in Paris. He determined to
have the matter explained if possible, so that, as he says, “it may stand clear before I die, lest some enemy should
afterward accuse me of having received a million not accounted for.” After his return to America in 1786 he
opened a correspondence with the secretary of Congress on the subject, and finally wrote to M. Grand requesting
him to make inquiry into the matter at the French treasury. The result of his inquiries was the following letter:t

M. Durival to M. Grand.
[T1anslation.] N
VERSAILLES, Auyust 30, 1786.

Sir: I have received the letter which you did me the honor to write on the 28th of this month touching the advance of a million,
which you say was made by the farmers-general to the United States of America, the 3d of June, 1777. I have no knowledge of that
advance. What I have verified is, that the king, by the contract of the 25th of February, 1783, has confirmed the gratuitous gift which
his majesty had previously made of the three millions hereafter mentioned, viz: one million delivered by the royal treasury the 10th of June,
1776, and two other millions advanced also by the royal treasary in 1777, on four receipts of the deputies of Congress, of the 17th of
Jannary, 3d of April, 10th of June, and 15th of October, of the same year. This explanation will, sir, I hope, resolve your doubt tonching
the advance of the 3d of June, 1777. I further recommend to you, sir, to confer on this subject with M. Gojard, who ought to be better
inforned than we, who had no knowledge of any advances but those made by the royal treasury.

I have the honor to be, &c.,

DURIVAL.

This would appear to settle the question as to the advance of the first million. Against all this evidence there

can be adduced only a resolve of Congress passed in 1779, denying that any present of supplies previous to the

'treaty of alliance had been received from France, and the denial of M. de Talleyrand in 1816, when pressing the

claim of the heirs of Beaumarchais. The resolution of Congress was passed under the pressure of a demand

made by Gérard, the French embassador, after the publication of a pamphlet by Thomas Paine; secretary of the

congressional committee on foreign affairs, in which, from official documents in his possession, he had, without
authority, made such extracts as went far to reveal this dangerous state secret.

As for M. de Talleyrand it is probable, from his too well-known character, that he would, in a diplomatic way,

‘have denied or asserted anything to carry his point. His denial, even if sincere, could have no weight against the

" exnress declarations of Vergennes, Durival, and others, the actors in this affair.

American State Papers, ¢ Foreign Affairs,” vol. 1, p. 411. See receipt, asts. 1Mmphuuﬁowmpondenee,vol.iv,p.m

. ~
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L
As to the second million the evidence is as follows: The kings of France and Spain had, as members of the
royal house of Bourbon, signed what was known as the ‘“family compact,” by virtue of which they were to act together
in their foreign policy. Wehave seen that Vergennes, when asking for a million from the French treasury ¢for the
English colonies”, proposed to write to the Spanish minister of foreign affairs and ask him to double the gift. The
dispatch is not accessible, though it might probably be found in the Spanish archives, but the request was granted.
*In order that thissubvention might be kept secret, the Spanish million before reaching his (Beaumarchais’) hands had to make a little
circuit. The Spanish embassador paid it into the public treasury of France, and took an acknowledgment for it from the cashier; he
remitted this acknowledgment to M. de Vergennes, and the latter gave it to Beaumarchais in exchange for the following receipt, which I
quote literally from the original in the archives of forcign affairs.

[Translation.)

1 have received from his excellency M. loc Comte do Vergennes an acknowledgment for the million livres Tournois which M. Duvergier
had given to the Spanish embassador, with which acknowledgment I shall touch, at the royal treasury, the said sum of a million Tournois,
for the employment of which I will render an account to his said excellency M. le Comte de Vergennes.

CARON DE BEAUMARCHAIS.
AT VERSAILLES, dug. 11, 1776.

No evidence as to this second million was accessible to the United States authorities when they settled Beau-
marchais’ accounts. The versatile author of the ¢ Barber of Seville” was now set up as a merchant, an entirely new
walk in life for him, with a capital of two millions of livres (about $363,000), advanced from the royal treasuries of
France and Spain to supply the United Colonies with the means of carrying on the contest. It is probable that he
had received orders from the French ministry to invest it in material supplies, instead of handing over the specie.
The cannon, ammunition, and muskets were taken directly from the French arsenals. It is said that he was to
restore these in kind, and this may be the fact. The only evidence on the point is a letter from the French minister
of war notifying him that when he returns the powder it will have to be subjected to the usual tests. This might
apply either to the powder sent to the Americans or to that required for the private navy which Beaumarchais fitted
out, a8 he says, ¢to cruise across the ocean, to convoy, attack, burn, or take private vessels.” One of his vessels,
the Fier Roderigue, a three-decker, carrying sixty guns, while convoying ten merchant vessels, was stopped and
ordered into line of battle by Admiral de Estaing, who was then lying off the island of Grenada in command of the
French fleet, and preparing to fight the English fleet commanded by Admiral Byron. The Fier Roderigue came
out of the action covered with glory, but the captain and a large number of the crew were killed and the vessel
riddled with balls. Byron was forced to retreat.

The cloth for uniforms was purchased in market, as it is hardly possible that the French government had in
store clothing for soldiers to suit the fantastic ideas of Beanmarchais, and if it had possessed’it, to clothe American
soldiers in French uniforms would have been equivalent to a declaration of war with Great Britain. The secret
committee of Congress had ordered that the uniforms to be purchased should be blue with facings of different
colors for the different arms of the service, but Beaumarchais very coolly changed all this. As a writer of operas,
he had perhaps derived his ideas of martial equipments from those of the mimic soldiers of the stage. He wrote to
the committee, December 1, 1776, that he should ship uniforms for six divisions of five thousand men each, one
division to be blue, the others respectively brown, green, red, gray, and light blue.

History has not recorded the color of the uniform in which our Revolutionary forefathers won or lost their
battles, but as Beaumarchais actually shipped a large part of the clothing, it is probable that some divisions of the
army really were attired in this parti-colored fashion. In these shipments his native energy came out in all its
force. Despite the scarcity of vessels and seamen, the fact that the ocean swarmed with British cruisers ready to
intercept all supplies for America, the strict blockade of the American coast, and the energetic remonstrances of
Lord Stormont, the British embassador, he succeeded in loading and dispatching a large amount of supplies, cannon,
ammanition, and arms, most of which reached their destination.

Loménie, the anthor of the entertaining work ¢ Beaumarchais and his Times”, says he had forty ships at sea, and
that the first cargo of supplies sent to the Americans was valued at three million livres, but in this there is mach
exaggeration. If he had forty ships at sea they were not engaged in supplying the United Colonies. The total
number of vessels sent was eight, the Amphitrite, Mercure, Mére Bobie, Flamand, Mary Catherine, Seine, Amelia,
and Thérése. The first shipment was by the Amphitrite, and her cargo was valued (as shown by Beaumarchais’
original account-current) at 979,493 livres, 8 sols, 3 deniers. Tour of these vessels arrived safely at Portsmouth, New

Hampshire, two reached Martinique, where their cargoes were received by Mr. Bingham, agent for the Continental

Congress, and dispatched in small, swift-sailing vessels to Edenton, North Carolina, and two, the Amelia and Thérése,
arrived at cape Frangois, where they were received by M. Carabosse, agent for Beaumarchais. The fate of these last
cargoes is uncertain; a portion at least was dispatched to the continent.

Loménie in his work asserts that hardly any return was made in produce for these shipments, mentioning only
three small lots as having been received, and even for these, he says, Beaumarchais had a contest with the American
commissioners, Franklin, Deane, and Lee, who wished to sell the cargoes and appropriate the proceeds to other
purposes. Now, the fact is, as shown hy the Beaumarchais manuscript, that ten vessels were dispatched with

* Loménie, vol. iii, pp. 129, 130.

'
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produce to Beaumarchais, the cargoes of which he sold, and credited the proceeds to the United Colonies. Some
of these were return cargoes on his own ships, others were by vessels chartered for the purpose, and one shipment
was made on the Bonhomme Richard, Paul Jones’ flag-ship.

The shipments began October 1, 1777, when the Amphitrite was dispatched with a return cargo, and continued
until July, 1781, by the following vessels: Thérése, Fier Roderigue (two cargoes), Pérouse, Deux Hélénes, Bon-
homme Richard, Polly, Amelia, and Mercure. These vessels were not all fully loaded, but their cargoes, after
deducting one-half for freight and large sums for commissions, netted 713,996 livres. It is a noticeable fact that
among the American produce sent was a large amount of indigo, then extensively cultivated at the South, but no
longer produced in the United States, though the soil proved well adapted to it, and its quality was excellent.

The returns from America were, however, very slowly made—too slowly to enable Beaumarchais to meet his
engagements. For this reason he applied in the year 1777 to Louis XVI, and received by installments another
million of livres. The proof of this is to be found in L.oménie’s work referred to above. Loménie often exaggerates,
but he advocates most warmly the side of Beaumarchais, and wastes a great deal of special pleading to prove that
the United States defrauded him. For this very reason he is a first-class witness when stating facts that bear against
his client. He held in his possession Beaumarchais’ papers and had access to the French archives, and the proof
was 80 incontestable that he could not avoid the conclusions. He says (vol. 3, page 224):

I have been obliged, nevertheless, contrary to the very sincere opinion of the heirs of Beaumarchais and to the declarations of the
different ministers since 1778, all based upon the first official declaration of M. de Vergennes—I have been obliged to re-establish the truth
as to the fact of the celebrated million which was incontestably given by the government, not for a secret political service, unconnected with
the Amerioan supplies, but for the supplies themselves. Finding, also, in the archives of foreign affairs, the material proof that Beaumarchais,
independently of the first million, given June 10, 1776, received a second from the court of Spain, August 11, 1776, and a third paid by
installments in the course of 1777, I have been obliged to mention all these facts because they are true, and becsuse the first duty of a
writer, who respects himself, is not to conceal the truth.

Beaumarchais’ letters written while shipping the supplies are both unique and interesting. He lectures the
Continental Congress with the freedom of a general officer speaking to a council of western Indians, advises the
appointment of a dictator, urges the declaration of war against Portugal, as if war with Great Britain was not
enough, and wishes expeditions fitted out against ¢ the defenseless English factories in Africa”, and the ¢ galleons
heavy with gold on the coast of Brazil”. He says he has two thousand military officers ready to start for America,
and in a subsequent letter says he has sent thirty-four of them over. To these foreign officers he made large advances
in specie. Some of them did good service in the armies of the Revolution; others, who came over with great
pretensions, proved worthless. Besides the shipments of produce, Congress paid in specie to M. de Francy, an agent
sent over by Beaumarchais in 1777, as admitted in his account-current, 55,000 livres; in June, 1780, by bills on Dr.
Franklin, 144,000 livres; in June, 1781, 144,000 more; and May 18, 1782, bills of exchange for 2,400,000 livres at three
years from date, with interest added. These bills were all cashed at maturity.

Under the act of April 18, 1806 (2 Stat., 389), 78,886 26, equal to about 434,635 livres, was paid to Beaumarchais’
heirs; and under the convention with the king of the Freuch of July 4, 1831, 800,000 francs, equal to 810,000 livres,
were reserved and paid.*

An account fairly stated between the United States and Beaumarchais and his heirs, allowing t9 Beaumarchais all
his charges for shipments, freight, insurance, and advances to foreign officers, aud to the United States the subsidies
and the payments admitted to have been made, will stand as follows. The account is stated in livres Tournois, as
nearly all the transactions were carried on in that currency. Fractions of livres are thrown out. Five and a half
livres are nearly equal in value to one dollar.

¢ ACCOUNT.

Cr.
Tur UNITED STATES— Livrea.
By shipments of Produce ceeeee ceeeniiieii it ciitiaeeiiieictectececeettenanrsecasaoonans 713,996
By payment t0 M. de Francy ... coecoireieecioceeceeecaccccccccsnscersasscacacscascnssascasconns 55, 000
By bills of exchange on Franklin.. ..c...ccceeciiriieniieneeeeecoieceeoceeasassacnscnncaccanns 2, 688, 000
By French subsidies paid Beaumarchais ......ceeieiceeeoieenteeienieenncteeeccsctocccenne onnenns 2, 000, 000
By Spanish subsidies paid Beaumarchais. ... ... cceecieetereoceeciievecneccaccceccnccancsccece socoen 1, 000, 000
By grant by Congress Apnl 1806 «cnene iiiiiieeeeaaeeiieceianeecieacetnaesatctecaensasesonrenaencann 434,635
By payment in 1835.. R -3 (1 X111
7,701, 631

Dr.
To Beaumarchaig’ account for supplies, &c., as stated by himself t........ccocveeneiiiiioncereneann.... 6,274,844
Overpayment by the United States........ccciceieiieeiiuecettceoioieeoeaceroncncenccnnnnennns 1,426,787

~ Much more evidence might have been adduced from Arthur Lee's correspondence, of the correctness of these
eonclusions, but Lee has been accused of personal hostility to Beanmarchais, and his evidence is therefore ruled

* Loménie, vol. iii, p. 223, * tBeaumarchais’ manuscripta.
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out, except on matters in which it is confirmed by others. The charges of interest by Beaumarchais have not been
admitted. If any interest was due it was to the United States, the three millions of subsidy having been advanced
80 early in the transactions.

Beaumarchais was financially ruined, it is true, but not by his dealings with the United Colonies. Lomcnie,
who was in possession of his private papers when he wrote, says that from October 1, 1776, until September 30, 1783,
his accounts show that he received 21,092,515 livres and disbursed 21,044,191, showing an excess of receipts over
disbursements of 48,324 livres.* But these seven years cover precisely the time of the American Revolution,
during which the shipments were made. The balance on the right side of the profit-and-loss account is small, but
it does not look like financial ruin. The fact is that his embarrassments arose solely from his engaging, in the year
1779, in the republication of the works of Voltaire, one of the most extensive and most unfortunate literary under-
takings on record. Voltaire’s works were prohibited in France, and the influence of the clergy was sufficient to
prevent even Beaumarchais, though high in favor with the king, from republishing them there. 1le therefore
rented from the margrave of Baden, in Germany, an old castle at Kehl. Ilere he founded an enormous printing
establishment, imported from England, notwithstanding the war, the best types that could be purchased, made the
paper for the work, and carried the whole through, after years of labor, to its final completion..

Voltaire's works comprised seventy octavo volumes, and of these he printed 15,000 copies, or 1,050,000 volumes.
It was a most unfavorable time for a great literary enterprise. Half the world was in arms, and in France church
and state were tottering on the verge of an abyss. When the revolution broke out but 2,000 sets of Voltaire
had been disposed of, leaving on hand 910,000 volumes. So vast were the quantities of books that he was obliged
to store in Paris, in the Faubourg St. Antoine, that he was subjected to frequent domiciliary visits by the mob and
the revolutionary authorities, who were persuaded that his storehouses contained either grain or arms.t To sell
the books was impossible, and they probably saw the light only in the shape of gun cartridges.

So much space has been devoted to the affairs of Beaumarchais that not much more can be given to an account
of the other subsidies received. Two million livres more were granted by France in the year 1777, and in 1781 six
millions, making a total of ten millions, of which Beaumarchais received two, and the rest was paid through
Benjamin Franklin. The French authorities insisted that so much of this money as was not expended in Europe
should be drawn for by General Washington in bills on M. de Harvelay, garde du trésor royal. TFranklin
protested that it was not the usage in the United States to allow the General of the army to draw for moneys
intended to be paid into the treasury, but the French minister would hear no explanations on this point, and
assured Franklin that it was his majesty’s order.j It is supposed, therefore, though the fact has not been recorded,
that the bills went to Paris signed by General Washington.

The subsidy account stands as follows:

Livres.
French subsidy ccc. cuce i oo iiiiiiciieiesaaaasoacccasaceaceaccceesoncnscscaccecnsncanncscsssan 10, 600, 000
SPanish BUDSINY ccceas caamaniaaneeianoee tacnos conoaeseoane ssscce casecs cosacscnsscnsoccce sasncn sanaasen 1, 000, 000
T 11, 000, 000

equal to $1,996,600. As this money was a free gift it has not been repaid, unless the sums paid Beaumarchais be
taken as a partial reimbursement.

LOAN FROM FARMERS-GENERAL OF FRANCE.

The first loan negotiated by the Continental Congress was obtained in the year 1777 from the ¢ farmers-general
of France”. Until that time the expenses of the Revolutionary government in Europe had been met by small
subsidies from France and Spain, and by such remittances in specic as could be spared from home. DBut these
funds could not go very far toward accomplishing the objects of the American commissioners in Europe. Beside
the supplies obtained through Beaumarchais, it was thought necessary to purchase large amounts, especially of
gunpowder, of which 200,000 pounds were purchased at once; also to build ships of war to cruise on the coast of
Great Britain and muake prizes of the richly laden English ships in those seas. While waiting for the means of
building large ships, small, swift-sailing vesscls were fitted out as privateers, with the connivance of the French
ministry, under the encouragement and partly with the funds of the commissioners. One of these sailed entirely
around Ireland and captured and burnt seventeen or eighteen sail of vessels, which occasioned great consternation
among English merchants, raised insurance to ten per cent., prevented the great fair at Chester, in England, and
so much deterred shipments in English bottoms that in a few weeks forty French ships were loading in the Thames,
an instance never before known. §

The secret committee of Congress appears to have advised Deane to obtain a loan. It is probable that he
applied to the French ministry for one, but the time had not yet come for them to loan money openly to England’s
rebellious colonies. They grew bolder in 1778; but on this application they referred Deane to the farmers-general,
who, as a private corporation engaged in the collection of the national revenue of France, might loan public moneys, if
encouraged to do so by the government, without causing any diplomatic complications. The farmers-geuneral were
a privileged association who ¢“farmed ” or leased the public revenues, paying to the government a certain fixed sum,

* Loménie, vol. iii, p. 227, tIbid., chap. 24. t 8parks’ Dip. Cor., vol. iii, p. 193, § Ibid., vol. i, p. 107.
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and making a heavy profit from the surplus. This association was allowed to bring tobacco into the kingdom free
of duty, which, practically, gave them the monopoly of the tobacco trade. When Deane applied for a loan to the
farmers-general they offered him two millions of livres in exchange for tobacco. The contract, dated March 24,1777,
and signed by Franklin and Deane on the part of the United States and by M. Paulze on the part of the farmers-
general,* provided that the United States should deliver in the ports of France, during the year 1777, 5,000
hogsheads, or 5,000,000 pounds, of York or James river tobacco, at 8 sols per pound, or 40 livres Tournois (87 26) per
bundred-weight, which would amount to 2,000,000 livres for the whole. For this the farmers-general were to
advance 1,000,000 livres within one month after the signing of the contract, and 1,000,000 more on the arrival of the
first ships loaded with tobacco. Any greater quantity than the 5,000,000 pounds sent by Congress, was to be paid
for at the same rates. Under this contract the advance of 1,000,000 livres was paid to the commissioners, Franklin
and Deane, June 4, 1777, and by them deposited with M. Grand, banker of the United States in Paris. It appears
that, on this contract, the United States made three shipments of tobacco in 1778 and 1779, by the ships Baltimore,
Morris, and Bergeére. The aggregate net weight of their cargoes was 390,801 pounds, which the farmers-general
received at 153,229 livres, 5 sols, 7 deniers. This left a balance of 846,770 livres, 14 sols, 5 deniers, which was paid
after the Revolution to the republican government of France. The corporation of farmers-general was extinguished
by the Revolution and most of its members perished by the guillotine. The government probably seized the
obligations of the United States which they held, and claimed their payment— the property of the victims, held to
be public enemies, having escheated to the state.

When the time came for settling this loan, the transactions of the American commissioners in France were
involved in so much mystery, that it was supposed by the treasury authorities that this advance of 1,000,000 livres
was included in the French subsidies, and even Franklin, though engaged in the transaction, was unable to explain
it. The kin'g of France had declared that he had given 3,000,000 livres to the United Colonies in 1776 and 1777,
but only 2,000,000 had reached M. Grand, banker of the United States, in Paris. What had become of the other
million, was unknown; and it was at one time supposed that the advance from the farmers-general was the third
million. The comptroller wrote, February 8, 1794, to M. Bournonville, secretary of the foreign legation, as follows:

After a careful examination of all the foreign accounts of the United States, it is certain that no more than 3,000,000 livres, including
the million advanced by the farmers-general, have been credited by any agents of the United States. The assumption of this debt by
the French government, taken in connection with the circumstances before stated, creates, therefore, a just presumption, until an explana-
tion is received, that the advance by the farmers-general was included with the advances made from the French treasury in the year
1777, and constituted part of the gratuitous aid referred to in the contract of February 25, 1783,

The mystery was not cleared up until Gouverneur Morris obtained, from the French archives, a copy of the
original receipt given by Caron de Beaumarchais showing that he had received the first million of subsidy, and
hence the advance by the farmers-general was a loan from that corporation and not a gratuity from France. The
interest on this loan ceased December 31, 1793, when the account was merged in the general account of the French
debt.

FRENCH LOAN OF EIGHTEEN MILLION LIVRES.

It is extremely difficult to obtain information respecting this loan. It is probable that it was, in its inception,
not so much a loan as a sabsidy, a payment of 750,000 livres every three months to the American commissioners
in France, to enable the colonies to keep up the unequal struggle with Great Britain. The money was advanced
without an expectation of repayment, though with a stipulation that it should be repaid. In 1782 an account was
taken of former payments not included in the 10,000,000 livres expressly given as a gratuity, and a formal contract
for the repayment was drawn up. These payments amounted to 15,000,000 livres, and a further sum of 3,000,000
livres was added and paid to the United States, making a total of 18,000,000, which it was agreed should be repaid.
The contract will be found in Journals of Congress, vol. iv, Appendix, p. 20, and is dated July 16, 1782. It
enumerates the different sums advanced by the king of France to the United States * under the title of a loan, in
the years 1778, 1779, 1780, 1781, and 1782”, and provides that, although in the receipts for said payments it is
promised that the money should be repaid on the 1st of January, 1788, with interest at 5 per cent. per annum, yet,
as the payment of so large a sum at one period might greatly injure the finances of the United States, it should be
made in twelve annual payments of 1,500,000 livres each, to commence from the third year after the conclusion of
peace. Article 3 declares that ¢ although the receipts of the minister of the Congress of the United States specify
that the 18,000,000 of livres Tournois are to be paid at the royal treasury with interest at 5 per cent. per annum,
his majesty, being willing to give the United States a new proof of his affection and friendship, has been pleased
to make a present of, and to forgive, the whole arrears of interest to this day, and from thence to the day of the
date of the treaty of peace: a favor which the minister of the Congress of the United States acknowledged to flow
from the pure bounty of the king, and which he accepts in the name of the said United States with profound and
lively acknowledgments”. Franklin, in transmitting this contract, wrote: {

All the accounts against us for money lent and stores, arms, ammanition, and clothing furnished by government were bronght in and
examined, and a balance received which made the debt amount to the even sum of 18,000,000 livres, exclusive of the Holland loan for

'Bpfh'DlplomoticCouupoMma,voLi,p.m t Sparks’ Life of Franklin, vol. ix, p. 383,
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which the king is guarantee. In reading the contract you will discover several freah marks of the king’s goodness to us, amounting to
the value of near two millions. These, added to the free gifts before made us at different times, form an object of at least twelve millions,
for which no returns but that of gratitude and friendship are expected. These, I hope, may be everlasting.

It does not appear whether the ¢ stores, arms, and ammunition” were those sent to the United States by
Beaumarchais from the arsenals of France, as before referred to; if they were the same, the United States have paid
for them twice.

The definitive treaty of peace was made in 1783; but the United States, in the confusion existing between the
close of the war and the adoption of the new Constitution, were unable to begin the repayment as provided for in
the contract. It was a debt due by a Congress dependent for its revenues on States beyond its control. Not until
after the formation of the general government, as now existing, was repayment begun, and then the Freuch
monarchy, to which the debt was due, had passed away. The repayment began in 1791, and was made to the
revolutionary government of France. The last direct payment in money on this contract was 1,500,000 livres, made
in 1795. This left a balance still due of 4,186,776 livres, 17 sols, 2 deniers. For this balance, added to other
items of the debt due France, then unpaid, stock was issned known as the 53 per cent. stock of 1795, this stock
being accepted in lien of all demands by James Swan, agent of the French government. This loan has all been
repaid.

LOAN FROM SPAIN IN 1781,

The early financial transactions of the United States in Europe appear to have been, in the main, secret. To
this may be attributed the fact that the information respecting them is so scanty. If it exists, most of it is probably
buried in the archives of foreign governments, and the Spanish loan of 1781 is no exception to this rule, even the
Secret Journals of Congress containing but little information respecting it. The instructions to John Jay, sent as
minister to Spain in 1779, show that he was directed to represent the distressed state of the financial concerns of
this country ¢to his Catholic majesty ” and to solicit a loan of $5,000,000, but before asking for a loan he was to
endeavor to obtain from his majesty a subsidy in consideration of a gnarantee by the United States of all rights
which Spain might acquire in Florida by conquest from (ireat Britain.* It is to be presumed, of course, that Mr.
Jay obeyed his instructions, but he obtained neither the subsidy nor the five millions as a loan.

In making up a statement of the foreign debt, however, after the adoption of the Constitntion, it appeared that
a small sum was due Spain for advances of money in the year 1781. The register of the treasury in a letter to
the Secretary, Alexander Hamilton, October 9, 1792, says:

I have the honor to inclose certified copies from the treasury books of an account depending between his most Catholic majesty and
the United States, for moneys received on loan. I caunot find that this loan has been recognized on the Journals of Congress in like
wmanner with the French and Dutch loans. It is founded on a settlement made by the late commissioner for settling the foreign accounts,
entitled: ‘“Loans from the court of Spain.” This money was paid to the Hon. Jumes Gardoquoi and has been regularly accounted for by
him, having been expended in the purchase of clothing and in the payment of billa of exchange drawn by order of Congress.

It appears by this statement that the Spanish debt amounted to $174,011 00. This was all repaid in the years
1792 and 1793; in fact there was an overpayment of $6 13, caused by small variations in the rates of exchange.

FRENCH LOAN OF TEN MILLION LIVRES.

The financial situation of the Continental Congress was at its worst in the years 1779 and 1780. Over
$200,000,000 in Continental currency had been issued, and this currency, at first circulating readily at its face
value, had depreciated as the amount issued increased, until it only passed at forty for one. Even at this discount
it soon ceased to circulate at all, and in the year 1780 ¢it quietly expired in the hands of its possessors”. The
Revolutionary army was reduced to extremity. On the 1st of February, 1778, nearly 4,000 men were returned as
unfit for duty for want of clothes. In January, 1780, General Washington wrote to the governor of Connecticut,
that the army had been near three months on a short allowance of Dbread, within a fortnight almost perishing.
They had been sometimes without bread, sometimes without meat, and oftener without both. They had borne
this distress, in which the officcrs shared the common lot with the men, with as much fortitude as human nature was
capable of, but they had at last been brought to such a dreadful extremity that no authority or influence of the
officers, no virtue or patience in the men, could any longer restrain them from obeying the dictates of their feelings.
The soldiers had in several instances plundered the neighboring inhabitants even of their necessary subsistence.
Without an immediate remedy this evil would soon become intolerable, and, unhapily, there was no prospect of relief
through the ordinary channels. They were reduced to this alternative: either to let the army disband, or to call upon
the counties of that state to furnish a supply of cattle and grain for the supply of their wants. If the magistrates
refused their aid, they would be obliged to have recourse to a military impress. It was evident to the members of
Congress that relief from new issues of paper money was hopeless, and it was determined to attempt to negotiate a

* 8ecret Journals of Congress, vol. ii, p. 263.



HISTORY OF THE NATIONAL LOANS. 13

loan in Hefland. On the 21st of October, 1779, Henry Laurens, of South Carolina, was chosen as agent for that
purpose. His instructions were contained in two resolutions which were introduced and passed October 26, and
which were as follows :*

Resolved, That he bo instructed to borrow a sum not excecding ten millions of dollars at the lowest rate possible, not excoeding six
per cent. per annum.

Resolved, That he bo ompowered to employ on the best terms in his power some proper mercantile or banking house in the city of
Amsterdam or olsewhere in the United Provinces of the Low Couutries to assist in the procuring of loans, to receive and pay the money
borrowed, to keep the accounts, and to pay the intcrest.

A commission was issued June 20, 1780, to John Adams, who had been appointed minister plenipotentiary to
negotiate a treaty of peace with Great Britain, authorizing him to contract for a loan in Holland, and another was
issued to Francis Dana of the same purport, setting forth that Henry Laurens, who had been appointed on that
business, had been detained by unavoidable accidents from proceeding on the business of his agency.

Shortly after these commissions were issued Mr. Laurens sailed for Europe, but the vessel in which he took
passage was captured by a British frigate off the coast of Newfoundland. He threw his papers overboard, but not
weighting them sufficiently, they floated and were recovered by a British sailor. This incident produced a war
between Great Britain and Holland, for the papers contained the plan of a treaty with the United States drawn up
under the directions of Van Berckel, grand pensionary of Amsterdam. Sir Joseph York, English minister at the
Hague, was instructed to demand a disavowal of this plan by the states general and ¢the exemplary punishment
of the pensionary and his accomplices as disturbers of the public peace and violators of the rights of nations”.
“Satisfaction for the supposed offense not being made by the states general, the British minister was ordered to
withdraw from Holland, and this was soon followed by a declaration of hostilities against that country by the court
of London.” t

Mr. Laurens was taken to London, examined before the privy council, and committed a close prisoner to the
Tower on the charge of high treason, but the negotiatious for a loan went on under the commission issued to Mr.
Adams, aided by the exertions of Col. John Laurens, who had been dispatched to Europe on the same mission in
December, 1780, his father, Henry Laurens, being still a prisoner in the Tower of London. When Colonel Laurens
arrived in Paris, he found that very fair promises of assistance had been made by the French court, but nothing had
been done.

The delay in fulfilling these promises illy accorded with the high and ardent feelings of the young American
envoy. Knowing the pressing wants of his country and the necessity of immediate aid, if afforded at all, after a delay
of more than two months he determined at the next levee day to present, in person, a memorial to the king, thongh
directly contrary to the forms of court. In conversation with the Comte de Vergennes, on the morning of the day
on which he intended to present his memorial to the king, Mr. Laurens expostulated with him, on delaying the
promised aid, in such warm and bold language that the minister replied:

¢ Colonel Laurens, you are so recently from the headquarters of the American army, that you forget you are no longer delivering the
orders of the commander-in-chief, but addressing the minister of 2 monarch who has overy disposition to favor your country.”

“Favor, sir,” rejoined Laurens; *the respect which I owe my country will not admit the term—say the object of my mission is of
mautual interest to our respective nations and I subscribe the obligations; but as the most conclusive argument I can address to your
excellency, the sword whic}n I now carry in defonse of France as well as of my own country, I may be compelled to.draw against France as
a British subject, unless the succor I solicit is speedily accorded.”

He presented his memorial to the king on the same day. It was graciously received and, no doubt, was tho
means of hastening the promised succor.

Applications for loans in Holland had hitherto been unsuccessful. The Hollanders either distrusted the security,
or were unwilling to incur' the resentmeut of Great Britain by lending the Americans money to enable them to carry
on the war.

The king of France had, through his minister at the Hague, offered his assistance to the Americans in
procuring loans in that country, but without effect. He now engaged to become, himself, responsible for the
sums which might be furnished. In consequence of this and the exertions of Mr. Adams, a loan of ten millions of
livres was obtained in Holland. }

The money thus borrowed, although intended solely for the United States, having been obtained on the credit
of France, became a debt due to that country, and was provided for in the financial contract drawn up July 16, 1782,
and signed by the Comte de Vergennes and Benjamin Franklin.

Article V of this contract says that although the loan of 5,000,000 florins of Holland, amounting on a moderate
valuation to 10,000,000 livres Tournois, agreed to by the states general of the Netherlands on the terms of the
obligation passed November 5, 1781, between his majesty and the states general, has been made in his majesty’s
name and guaranteed by him, it is nevertheless acknowledged that the said loan was made, in reality, on account
and for the service of the United States of North America. By the terms of the obligation the king had agreed
to pay the capital of the said loan with the interest at 4 per cent. per annum, the capital to be repaid in ten equal
payments, the first to commence the sixth year after the date of the loan, and to be completed in five years
" thereafter, and it was therefore promised that the United States should reimburse and pay the same with interest

) * Bécret Journals of Congress, vol. if, p. 883.  tPitkin’s History, vol. i, p. 101 $ Ibid., pp. 158, 159, .
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HOOLLAND LOAN OF 1732,

The negotiation of this loan was the commencement of a long series of financial transactions in Holland. If
the gold of France aided the United States through the war in which independence was obtained, it was from
Holland that the money came which assisted the government through the difficult years of peace that followed. It
will appear by the remarks on the ¢ French loan of ten million livres” that on the 21st of October, 1779, Henry
Laurens was appointed a commissioner to negotiate a loan in Holland, and that, as he was not able to leave for
Europe at the time, a commission was issued to John Adams, June 21, 1780, giving him authority to borrow in
Holland, on the credit of the United States, a sum not exceeding $10,000,000, at not exceeding 6 per cent. interest.
There was then no American minister in Holland, nor had that country yet acknowledged the United States
as an independent nation. Mr. Adams, when he began his negotiations, held no commission authorizing him to
treat with the government, and this fact proved an insurmountable obstacle in the way of obtaining a loan in
Amsterdam. A commission as minister plenipotentiary to the court of the Hague had been issued to Mr. Laurens,
and he had at last sailed for Europe, but his voyage had only resulted in landing him in the Tower of London,
and his papers were in possession of the English.

Mr. Adams appeared in Amsterdam as the agent of thirteen states, unknown among nations, unrecognized
and not asking for recognition by the governwment, but seeking a loan of millibne. The repayment of the loan
depended on the success of these states in a doubtful and disastrous war. It is not to be wondered at that the
security seemed very uncertain to the careful Hollanders. The court of the Hague was evidently well disposed
toward the colonies, and had shown this disposition in many ways, which had been the occasion of earnest
remonstrances from the British minister. To one of his letters, demanding that American vessels be no longer
allowed a shelter in their harbors nor American rebels an asylum in their country, the states general returned the
haughty answer that ¢there were no gates to the Hague”.

It does not appear why recognition and a treaty of amity and commerce had not been asked for earlier. No
money could be borrowed in Holland until recoguition was obtained. William Lee, minister to Prussia, had
stopped in Amsterdam long enough to confer with Vau Berckel, grand pensionary of that city, and to draw up the
plan of a treaty; and this paper, captured with Mr. Laurens, finally mvoh ed the states general in war with Great
Britain.

Mr. Adams began the attempt to negotiate a loan in leptember, 1780, and soon found that there were great
difficultics in the way. He wrote to the president of the Continental Congress, September 19 :*

I was told that it was mysterious that Congress should empower any gentleman to negotiate a loan without at the same time
empowering the same, or some other, to negotiate a political treaty of alliance and commerce consistent with the treatics already made
with other powers; that a minister plenipotentiary here would be advised to apply directly to the prince and the states general; that
he would not be affronted or ill-treated by either; whether pubhcly received or not, would be courted by many respectable individuals,
and would greatly facilitate a loan.

He appears to have made the first application for a loan to the firm of Vollenhovens.t

Mr. Bicker recommended the Vollenhovens as a house of unquestionable solidity, wholly Dutch, biased neither by France nor England.
But they wore too rich to hazard so dangerous an experiment. They declined my application to them at that time, and have repented

since, as I believe, for they have endeavored to rctrlevo their error, and have succeeded, though not to so great advantage as they
might have reaped if they had accepted my offer.

After the refusal of the Vollenhovens Mr. Adams apphed to the house of Bowens & Sons, who also declined.}

This Mr. Bowens & Sons was a capital house in Amsterdam, near reclations of Mr. Bicker, who recommended them to me after the
Vollenhovens had refused. Although these gentlemen received me very kindly and politely, as the Vollenhovens had done, and gave me
some hopes ; yet the prince’s denunciation of Mr. Van Berckel aud the burgomasters of Amsterdam had excited such an alarm that the
Bowens were intimidated and refused.

In the meantime Congress, sorely pressed for funds, seems to have drawn bills of exchange for money that had
not yet been received, hoping that it might be obtained before the bills reached Europe. This had been done
before, while Dr. Franklin was negotiating for loans in France, and had caused him very great embarrassment,
leading to constant applications for small sums from the French treasury, some of which were granted, some
denied, and part of the bills went to protest, though afterwards paid. Mr. Adams wrote to the president of
Congress, November 17, 1780 :§

In the present critical state of things a commission of a minister plenipotentiary would be useful here. It would not be acknowledged,
perhaps not produced, except in case of war (between Holland and England) ; but if peace should continue, it would secure its possessor
the external respect of all. It would givo him a right to claim and demand the prerogatives and privileges of a minister plenipotentiary
in case anything should turn uap which might require it. It would make him considered as the center of American affairs, and it would
assist, if anything would, a loan. I cannot conclude without observing that I cannot think it would besafe for Congress to draw for money
here until they shall reccive certain information that these. bills can be honored. There are bills arrived which, if Mr. Franklin caunot
answer, must, for anght I know, be protested.

It was evident that American credit was very low in Holland. The defeat of General Gates at the South, the
treason of Arnold, the capture of Laurens and his papers, which were soon to bring on a war between Holland and

. * Life and Works of John Adams, vol. vii, p. 258, t Ibid, p. 313, $ Ivid, p. 323, § Ibid, p. 331
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the English, were the reasons assigned for this. Added to this was the fact that Mr. Adams held no commission
as minister in Holland. Congress finally removed this objection by appointing him minister plenipotentiary to
negotiate a treaty of amity and commerce with the states general. The commission reached him in April, 1781,
and he immediately presented a memorial to Peter Van Bleiswyck, grand pensionary of Holland, and to ¢the
president of their high mightinesses for the week, the Baron Lindeu de Hemmen?”, asking to be received as
minister from the United States of America. This memorial appears to have been under consideration for nearly a
year. The counstitution of the states general was peculiar, and to American ideas would seem to bave been
invented for preventing the transaction of any business whatever. The principle that the majority shall rule was
not recognized, all Lills requiring for their pasdage the unanimous vote of all the states of the Netherlands. The
smallest province (and some of them were yvery minute) was able by its single vote to veto any bill whatever. This
system caused a great delay in the settlement of the question, and rendered it necessary for Mr. Adams to call
personally in January, 1782, on the delegates of each province and city. 1le found that the attainment of
unanimity would be difficult, there being a strong English party at the court, though the republic was then at war
with England. The Americans were blamed as the cause of the war, which had interrupted the trade of the
country, and efforts were made to excite the mob of Amsterdam against them aud their friends.

*All this had such an effect that allethe best men seemed to shudder with fear. I should scarcely find credit in America if I were to
relate anecdotes. It would be ungenerous to mention names, as well as unnecessary. I need only say that I was avoided like a pestilence
by every man in government. Those gentlemen of the ranks of burgomasters, schepens, pensionarivs, and even lawyers, who had
treated me with great kindness, sociability, and even familiarity, dared not see me, dared not be at home when I visited at their houses,
dared not eturn my visit, dared not answer in writing even a card that I wrote them. ®* * *® Not long after arrived news of the
capture of 8t. Eustatia, &c. This filled up the measure. You can have no idea, sir, no man who was not upon the spot can have any ides,
of the gloom and terror that was spread by this event. The creatures of the court openly rejviced in this, and threatened, some of them
in the most impudent terms. 1 had certain information that some of them talked high of their expectations of pogular insurrections
against the burgomasters of Amsterdam and M. Van Berckel, and did Mr. Adams the houor to mention him as one who was to be hanged
by the mob in their company.

When it became known, however, among the people of Holland that Mr. Adams held full powers as minister
plenipotentiary, and was asking for a treaty of commerce and alliance, the wachinations of the Xnglish party at
court proved of avail only to delay, not prevent, the recognition of the republic of the wess. The feehngs of the
masses are always safer guides than the selfish instinets of courtiers.

*The people, who are generally eager for a connection with America, began to talk, and paragraphs appeared in all the gazettes in
Dutch, French, and German, contaiving a thousand ridiculous conjectures about the American embassador and his errand.  One of my
children could scarcely go to school withont some pompous account of it in the Dutch papers. Ihad been long enough in this country to
see tolerably well where the balance lay, and to know that America was so much respected by all parties that no one would dare offer any
insult to her winister as soon a8 he should be known. I wrote my memorial and presented it in English, Dutch, and French. 'There was
immediately the most universal aud unanimous approbation of it expresseq in all companies, pamphlets, and newspapers, and o criticism
ever appearcd against it.

While Mr. Adams was waiting the slow endeavors of the states general to arrive at unanimity, the province of
Friesland, one of the states, took the resolution to recognize him as minister on her own account. The provinces
and cities of Holland seem to have possessed the right of acting thus independently, even in matters affecting their
foreign relations, each being, according to Mr. Adams, considered as an independent republic.* It would appear
to American ideas that such a system would subject the nation to the inconvenience of being at any time involved
in war, against its will, by the acts of some one member of the confederacy. This action of the province of Friesland
was taken by Mr. Adams ag indicating the result of his application to the states general. ¢Friesland is said to be
a sure index of the national sense. The people of that province have ever been famous for the spirit of liberty.
The feudal system never was admitted among them, they never would submnit to it, and they have preserved those
privileges which all others have long since surrendered.”t One of the ancient statutes of Friesland, coming down
from the days of paganism, declared that the people should be free ‘“as long as the winds blow and the world
stands”. The Friesians are the nearest blood-relations of the Anglo-Saxon race.

Mr. Adams was not mistaken in his supposition that the action of Friesland indicated that of the states general.
The vote by which he was received was taken in that proviuce in February; in March, 1782, the states of Holland
voted to recognize him, and on the 23d of April their *high mightinesses, the gtates general,” appointed a committee
to negotiate a treaty of amity and commerce with Mr. Adams,} as the representative of the United States of
America, almost exactly one year after he had received his commission in that capacity. During this long deliber-
ation Mr. Adams had continued his unsuccessful efforts to obtain a loan, baving applied, among others, to the
house of John de Neutville & Sons. This John de Neufville had at one time been negotiating with Dr. Franklin
at Paris, offering to raise a large sum for the United Colonies, on coundition that the title to all the pudlic lands in
this country be made over to him, a proposition the audacity of which must have amazed the doctor. He was very
profuse iu his promises to Mr. Adams, but very unsuccessful in placing the loan. All that was obtained through
his house was 3,000 guilders, about $1,200.

- * Adams’ Works. vol. vii, p. 523. tIbhid., p. 539. { Ibid., p. 573.
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After the recognition of the United States, however, and the opening of the negotiations for a treaty of amity and
commerce, the difficulties vanished. The sarrender of Lord Cornwallis, October, 1781, had also a good effect on
American credit. It became evident in the spring of 1782 that Great Britain would be compelled to acknowledge
the independence of the United States. Mr. Adams applied, in May, 1782, to the firms of Wilhelm & Jan Willink,
N. & J. van Staphorst, and De la Lande & Fynje, who, after some preliminary negotiation, agreed to raise the
money. The Willinks and Van Staphorsts thus became, and long continued, the financial agents of the United
States in Holland. For more than forty years they remained our European bankers, much to our advantage and
probably to their own. During all this long period, their financial honor remained unsullied and their good faith
unbroken. Years afterwards they purchased from the state of New York a large body of land, which became
known a8 the ¢ Holland land purchase”, now a rich agricultural district in western New York. ’

The united firms offered a loan of 5,000,000 guilders ($2,000,000), to run for ten years, at 5 per cent. interest,
then to be redeemed in five years, by paying each year a fifth part. As compensation for raising this money they
asked 4} per cent., to include all the expenses, except a charge of 1 per cent. for paying cut the annual interest
and a charge of § per cent. on the final redemption. To this lust item Mr. Adams refused to accede. He
offered them 43 per cent. to cover all charges except the 1 per cent. on the annual interest received and paid by
them. To this they agreed, and the contract was closed, varying in no other particular from their first proposition.
Five formal contracts for 1,000,000 guilders each, numbered from 1 to 5, were drawn up, “as advised by the ablest
lawyers and most experienced notaries,” setting forth these terms, with a great deal of verbiage, but which, as
Mr. Adams observes in one of his letters, ¢ meant only that the money having been borrowed must be paid.” The
contract was concluded June 11, and the five formal documents were confirmed by Congress September 14, 1782.%
The placing of the loan went on meanwhile without waiting for the confirmation.

It appears that Mr. Adams had small hopes of obtaining the money very soon. In one of his letters he says :t

Although I was obliged to engage with them to open the loan for five millions of guilders, I do not expect we shall obtain that sum
for a long time. If wo get a million and a half by Christmas it will be more than I expect.

The united firms, however, were more successful than he hoped. By the middle of August they were able to
advise the Continental Congress that 1,300,000 florins awaited their order, besides reserving 200,000 guilders to
meet bills of exchange which had already been drawn. By the end of the year they had raised 1,800,000 guilders,
notwithstanding the fact that money was very scarce, owing to the demand caused by the war in which France,
Spain, Holland, the United States, and England were engaged. During the year 1783 the sum of 1,460,000
guilders was paid into the hands of the bankers of the United States, although all the warring nations, and some
not engaged in the fight, were striving to raise loans in the market of Holland.

Mr. Adams wrote to Secretary Livingston, July 28, 1783 :}

I have great pleasare in assuring you that there is not one foreign loan open in this republic which is in as good credit and goes so
quick as mine. The empress of Russia opened a loan of five millions about the same time that I opened mine. 8he is far from having
obtained three millions of it. Spain opened a loan with the house of Hope, at the same time, for two millions only, and you may depend
upon it it is very far from being full. Not one-quarter part of the loan of France, upon life-rents, advantageous as it is to the lender,
is full. * * * You will see persons and letters in America that will affirm that the Spanish loan is full, and that France and 8pain
can have what money they please here, Believe me, this is all stock-jobbing gasconade. I have made very particular inquiries, and find
the foregoing account to be the truth. Of all the sons of men, I believe the stock-jobbers are the greatest liars.

Congress appears, during the negotiations, to have made some shipments of produce to Holland, as the
united firms acknowledge, in December, 1783, the receipt and sale ‘of the” cargo of tobacco of the ship Sally”.
Notwithstanding these shipments and the large amount received on the loan, however, Congress was so pressed for
means, as to draw bills of exchange faster than money could be obtained to meet them, so that bills to the amount
of 1,250,000 guilders went to protest. In this emergency the Messrs. Willink and their co-partners advised Mr.
Adams that, owing to the great demand for money, and France having determined to open a new loan of one
hundred millions on better terms than those offered by the United States, it would be necessary to either authorize
a new loan, at higher rates, or to offer a higher interest on that which had already been placed on the market~ It
was finally determined to authorize a new loan while the negotiations for money under the old contracts still went
on. During the year 1784 the sum of 1,488,000 guilders was received under the contracts for five millions ; in 1785,
134,000 ; and in 1786, 118,000 guilders, making up a total of 5,000,000. This money was all repaid at the time
provided for in the five contracts.

HOLLAND LOAN OF 1784,

On account of the demand for money in Holland in the year 1783, caused by the fact that nearly every nation
in Europe was seeking loans at the same time, the subscriptions to the 5,000,000 1 “rat. negotiated by Mr.

Adams, came in but slowly. At the same time there was extreme necessi- ~redit of the
United States, already endangered by the fact that drafts for nearly 1,81 amount
already raised in Holland had been drawn by Robert Morris, the superin: had

* Journals of C:mgreas, vo—l; iv, Appendix, p. 21, t Adams’ Werks, )
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already reached Europe. The receipt of advices of these drafts in November, 1783, by the united firms of Wilhelm &
Jan Willink, Nic. & Jacob van Staphorst, and De la Lande & Fynje, then financial agents and bankers of the United
States in Europe, so alarmed them, that, although the intelligence was received on Sunday, a meeting of the
co-partners was called on the afternoon of that day to consider the state of affairs.. It was found that there were but
400,000 florins on hand to meet drafts for 1,250,000 guilders ($500,000). An express was immediately dispatched
with the information to Mr. Adams, who was then in London, and a letter sent to Dr. Franklin in Paris, asking for
assistance. Mr. Adams hastened to Amsterdam as soon as he could leave London, encountering a stormy passage
across the German ocean in the dead of winter, but arriving too late to save the bills from protest. A part of
these bills were payable in March, and the rest, the largest part, in May, 1784. Though too late to save them from
protest for non-acceptance, an immediate and determined effort to raise the mouney before they became due was
made, and was saccessful. It was apparent that but little could be hoped from the five million loan, which was
still on the market, while wealthier nations than the United States were not only pressing for loans, but offering
higher terms than Mr. Adams had offered. It was necessary to present additional inducements, and those which
were determined on were rather extraordinary, causing the transaction, in fact, to assume the character partly of a
loan and partly of a lottery. It is evident that Mr. Adams almost despaired of effecting anything. In a letter to
Benjamin Franklin, of January 24, 1784, he says :* '

1 should look back with less chagrin upon the disagreeable passage from London, if we had succeeded in obtaining the object of it;
but I find that I am here only to be a witness that American credit in this republic is dead, never to rise again, at least until the United
States shall all agree upon some plan of revenue, and make it certain that interest and principal will be paid. There has been scarce an
obligation sold since the news of the mutiny of soldiers in Philadelphia, and the diversity of sentiments among the States about the plan
of impost.

It was at first determined to apply to the regency of the city of Amsterdam, in hopes that, to prevent a panic
among a community whose interests were so entirely commercial, they might be induced to advance the money,
but this application was refused. The next idea was to raise the interest, on the obligations still unsold, to 6 per
cent., but even this was thought to be insufficient, and Mr. Adams seems to have considered himself bound by the
authorizing act of Congress, which limited the interest to 6 per cent. It was finally determined to place a new
loan on the market for 2,000,000 guilders at 4 per cent. per annum, and to distribute among the subscribers by
lot, in subsequent years, obligations of the United States for 690,000 guilders, as a bonus or premium on the loan.
These obligations were to bear interest at 4 per cent., unless paid by the United States in cash within six months.
The loan was to run for seventeen years, then to be redeemable by annual payments, to be completed in six years,
and as an additional inducement ¢ gratifications”, amounting to from 5 to 10 per cent., were to be paid at the time
of redemption, to the holders of all the original certificates. It is difficult to make the transaction clear without
quoting a large part of the original contract, which will be found in the Appendix to Journals of Congress, vol. iv,
page 26. _

. . * *  That for the advantage of the persons who are participators in the above-mentioned obligations or bonds of
participation, a certain number of obligations or bonds, each of 1,000 guilders, yielding likewise an interest of four in the hundred in

the year, shall be distributed at the undermentioned periods, as premiums to the bearers of such numbers as shall have a right and be
entitled thereto by a drawing, which is to be three months before, and in the presence of a notary public and witneases.

FIRST OF FEBRUARY.

Capital. Capital.
1785, 50 obligations in &ll.......ccaacicamaaraacaat s 60,000 | 1793, 100 obligations in &ll ... coemiiiaeeiiianaaninann. 100, 000
1787, 60 obligations in &ll ... ... cccaiiainii it iaaaats 60,000 | 1795, 120 obligationsin all ......cc.ocacriaeanecnncnianans 120, 000
1789, 70 obligations in &ll .....occct caicaiiiioii it 70,000 | 1797, 200 obligations in all ................ ceme s ieaenecans 200, 000

1791, 90 obligationsin all ..........coeeee e eeeennn——— 90, 000

That the obligations or bonds arising from this drawing shall be likewise signed by Messrs, Wilhelm & Jan Willink, Nicholas &
Jacob van StapHorst, and De la Lande & Fynje, or the successors of the said gentlemen for the time being, and duly attested by a notary,
unless the United States of America might choose to pay off and discharge, in ready money, the premitms thns drawn six months after
the drawing, to do which the honorable appearer by these presents reserves the liberty for the above-mentioned States of America. That
the redeeming of the above-mentioned obligations or bonds of participation, as also of the premiums falling thereto in consequence of a
drawing to be done annually, in the presence of a notary public and witnesses, shall be accomplished at the following periods:

On the 1st of February, 1801, shall be redeemed.. ..... ccoceeirierneiiceiiaceeiecencnccccascaanes 250, 000
With the obligations distributed anno 1785 ......ceeeoaieiaman i rrcii e iiaaar s 50, 000
——— 300,000
With a gratification at 4 percent...... ... iiiiiiiiiiiiiiaaiiieaaa.. tecemtserectancerencsencnraanns 12, 000
On the 1st of February, 1802, shall be redeemed .. ...c.c.cccceoacmnriecnannoncnuceceeanantacacsanes 250, 000
With the obligations distributed in 1787 .... .. ccee e ieieiticeaaecnecticenecaacaecncaacrecacesann 60, 000
< 310, 000
With a gratification of 5 per cent. ... ... ooee it tete crreit et trett teee e 15, 500

‘ » Adame’ Works, vol. viii, p. 171.
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On the 1st of February, 1803, shall be redeemed.......ccc ccceeicemerioieriaronceacaicacacaans 250, 000
With the obligations distributed in 1789. ...... ... oint i e e aee e 70, 000

320, 000

With a gratification of 6 per cent .......... 4eeoeeaccatanecnt coccontacascacesanasaeannneacnecaanas aaacans 19,200
On the 1st of February, 1804, shall be redeemed. .. ... ... .cccceceeenieecacenneicnes vocameannannns 250, 000
With the obligations distributed in 1781 ..ccae coel oot et ceeeeeeeee .. 90,000

340, 000

With a gratification of 7 peroent.....c. ccoeee i e it ciei e teirtce e e i 23,

On the 1st of February, 1805, shall be redeemed.. .........ccccuiieeeeieneaivenmeeeennenvenceceannns 250, 000
With the obligations distributed in 1793 ... cceet oot i iiirer et tcerer e veaas 100, 000

: 350, 000

With a gratification of 8 per cent.........cccoeoiiiiimiitiieien iiaa e teceat e e teiiae e anee 28,

On the 1st of February, 1806, shall be redeemed. .. .... .ccccecemenne cccmiceemaeieenaaacnnnnn. 250, 000
With the obligations distributed in 1795 .... cccet cieniiiiiim e cree i e eea 120, 000

——— 370,000

With a gratification of 9 per cent........... e eeemeeseneeeeecaeeeenaesanen aeenoan.csae cnnn e e annn e 33, 300
On the 18t of February, 1807, shall be redeemed... .... ... cocccemeciccaaecaaecanececnuenceeannnns 500, 000
And the obligations distributed in 1797 .........ci it i iiiiiie ittt i e creee e 200, 000

700, 000

With a gratification of 10 per cent.................... Neecmesseceaacacscacocs sennet sonoas saseas anane ans 70,000

That for the payment of the yearly interest, and the redeemings or liquidations to be done in consequence of the above-mentioned
drawing, of which a due publication shall be made by advertisement in the public newspapers, the honorable appearer, in his aforesaid
quality, and thus in the name of the United States of America, promises and engages to remit the necessary moneys thereto, to the above-
mentioned gentlemen, Messrs. Wilhelm & Jan Willink, Nicolas & Jacob van Staphorst, and De la Lande & Fyqie, aud their successors,
in good bills of exchange, products of America, or in ready money, without any abatement or deduction.  * .

This contract was signed in Amsterdam, March 9, 1874, and confirmed by Congress February 1, 1785, “at the
city hall in New York.” The United States by its terms were, for a principal of 2,000,000 guilders received, to
return 2,891,800.

Mr. Adams thought the contract involved an enormous sacrifice, and expresses the fear that he ‘ should
be blamed by numbers of persons”. He wrote to Benjamin Franklin before concluding the bargain thatbe despaired
of obtaining the money “ without agreeing to terms so disadvantageous as to be little better than the final protest
of the bills”. It is possible, in view .of the distress he manifested at the time, that he had not submitted the terms
and his fears to the calm logic of arithmetic. Computations show that if the United States cashed the obligations
distributed by lottery within six months after the drawing, as they had the privilege of doing, and, as they actually
did, the 4 per cent. interest on the loan, witk bonus and gratifications added, amounted to less than 63 per cent. annual
interest. He had expressed himself as willing and had been authorized by Congress to pay 6 per cent. interest; he
was therefore sacrificing less than three-quarters of one per cent.

Benjamin Franklin, in commenting on the affair in one of his letters to Mr. Adams, says: “I hope these
mischievous events will at length convince our people of the truth of what I long since wrote to them, that the
_ Joundation of credit must be laid at home,” a golden maxim for all ﬁnanemrs, pubhc and pnvate.

The united firms were to receiv
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payment of debts due in foreign countries by Congress a difficult matter. Yet this new Continental currency must
have circulated with some freedom at home; for a letter of Thomas Pinckney to John Adams, July 10, 1787, speaks
of intelligence having been received of attempts to counterfeit it by bills printed in Great Britain. A currency
worth counterfeiting is evidently considered of some value. No definite information as to the amount of this
currency issued appears on the records. It circulated at a considerable discount, until after the adoption of the
present Constitution, under the names of the *New emission ” and ¢ Continental bills of credit”, and was partially
redeemed by being received in subscriptions to the stocks which were created to fund the domestic debt. Hamilton,
in his report on the public credit, January 14, 1790, estimated the unliquidated amount of the domestic debt,
consisting * chiefly ot the continental bills of credit”, at $2,000,000.* In January, 1795, he stated the amount of
these bills for which the United States were liable at 890 574.

It was the financial difficulties experienced under the old system of government that, more than anythmg else,
brought about the calling of the convention which, in 1787, framed the present Oonstltuuon of the United States.
The Continental Congress possessed sufficient authority to carry on war, to make peace, to conclude treaties, and
to carry on most of the functions of government; but to do all this required a revenue, and for this they were dependent
on the will of the states. It was evident that such a system could not last. At the time Mr. Adams began the
negotiations for the loan, delegates to the constitutional convention had been chosen in most of the states, and the
convention was in session before the loan was completed. )

The firms of W. & J. Willink and N. & J. van Staphorst, the bankers of the United States in Holland,
finding that the money for the June interest on the debt of the United States was not likely to be forthcoming in
time, proposed to John Adams, who was then minister to England, and was at the time in London, the raising of
a loan to meet it, and forwarded to him, May 18, 1787, their definite proposals, as tollows :}

AMSTERDAM, May 13, 1787.

Agreeably to what we had the honor to acquaint your excellency the 15th instant, we have exerted oursclves to procure money for
payment of the interest due the 1st proximo by the United States—a matter very difficult to be accomplished, as we had against us the
late news from America, no immediate flattering prospects, and an excessive scarcity of money here at present. We have, however,
been successful enough to persuade the undertakers to subscribe to a new loan for one million of florins, upon the following conditions:

One thousand bonds for one thousand guilders each, to be issued on the same conditions as the preceding loan of five per centum,
the interest commencing the first of June.

Of which thousand bonds, two hundred and forty to be immediately negotiated to the subscribers; the one-half of their amount to
be paid upon the delivery of the bonds; the undertakers reserving to themselves the faculty of taking one month’s credit for payment of
the remaining half.

The surplus seven hundred and sixty bonds are to remain in our custody, subject to be delivered to the undertakers, each one in
proportion to his subscription, at the same rate of those actually negotiated ; at the expiration of which period those on hand will be at
the free disposal of Congress.

Congress shall not be at liberty to make any further money negotiations in this country until the surplus seven hundred and sixty
bonds shall be placed, or before the end of the eighteen months they are to lie at the choice of the undertakers to purchase them.

Such are the best conditions we have been able to obtain; and, although the money will cost the United States eight per ocent.,
including premium, our commission, brokerage, and charges, we deem ourselves fortunate to have been thus able to face the June
interest—an object your excellency justly views of the highest importance to the credit and interest of the United States.

By this arrangement we shall be obliged to advance part of the interest until the undertakers shall have completed payment for
the engaged bonds, upon which advances we do not doubt the United States will most readily admit our charges of interest.

‘We endeavored all in our power that the money should be received by us in réodpissés, and thus leave you the time to visit this
country at your convenience to pass the bonds; but the undertakers have insisted, as an absolute condition, that they should be liable
to pay only on receipt of the bonds signed and perfected by you, so that there is an indispensable necessity for your excellency’s setting
out for this country, with the full power you have from Congress, by the packet which will leave Harwich next Wednesday, or at latest
on Saturday the 26th instant, when we will have everything ready, that your excellency may be able to return hy the next or following
packet.

We request your excellency to be assured nothing in our power was left untried to spare you this jaunt so suddenly, but, since the
payment of the June interest entirely depends upon this exertion of your excellency, we are confident it will be undertaken with
alacrity ; and, upon this conviction, we have assumed to advertise the payment of the interest on the first of June, which is in all our
newspapers of this day.

‘We are respectfully, &c., WILHELM axp JAN WILLINK.
NIC. aND JACOB VAN STAPHORST.

Mr. Adams held full powers to raise loans in Holland within the limit of $10,000,000, under the suthorising
act of October 26, 1779, and the commission issued to him by Congress. He agreed to the terms, but asked
Congress to confirm them, which was done. He wrote to the Secretary of State, Mr. Jay, June 16, 1787 :§ j

Inclosed is a copy of the translation from the Dutch into English of the contract entered into by me in behalf of the United States,
by virtue of their full power, for a million of guilders. This measure became absolutely nccessary to prevent the total ruin of their . u
oredit and the greatest injustice to their former creditors, who are possessed of their obligations; for the failure in payment of t
interest but for one day would, in Holland, cause these obligations to depreciate in value like paper money.
It is of great importance that this contract should receive a prompt ratification in Congress, and be retransmitted to Amsterdan
soon a8 possible. Whether this loan may not cnable Congress or their board of treasury to raise the credit of their own paper at Iu
in some degree, is for them to consider, and whether the board of treasury may not purchase produce to advantage and contract to In
it delivered free of all risks and charges at Amsterdam, and pay for it in bills of exchange, I know not.

* American State Papers, ¢ Finance,” vol. i, p. 19. $t Adams’ Works, vol. viii, p. 40.
t Annals of Congrees, 1795, Appendix, p. 1349. $ Ibid, p. 441,
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The shipment of American produce under the authority of Congress. to meet demands in Europe, appears to
have been a favorite idea among the American agents abroad, and had often been acted on, large amounts of
tobacco, &c., having been sent to Beaumarchais and others. It was continued by the new government after the
adoption of the Constitution of 1787, and extended to the purchase of cargoes of coffee and sugar. The contract
for this loan, as confirmed by Congress, October 11, 1787, will be found in Journals of Congress, vol. iv, Appendix,
p. 27. By its terms the loan was to run for ten years, at 5 per cent. per annum interest, then to be redeemable in
five equal annual payments. It would appear from the letter of Willink and others that the United States received
but 92 guilders for each 100 of obligations, as they state the amount of expenses at 8 per cent. It was all
redeemed as provided for in the contract. The firm of De la Lande & Fynje who had been concerned in the
previous loans had nothing to do with this; bLefore the negotiations commenced, they had failed, owing the United
States a considerable sum, only a part of which was recovered.

HOLLAND LOAN OF 1788.

This loan was negotiated to meet the expenses of the United States in Europe, and to afford & financial basis
on which to start the new government at home. The new Constitution was to go into operation when ratified by
nine states. Some of the states voted to accept it in 1787, but the vote of the ninth state, New IIampshire, was not
secured until July, 1788. It was known in Europe, however, early in that year, that it would be ratified, and as the
Continental Congress was utterly without funds to turn over to its successors, money must be provided in some way.

Thomas Jefterson was then minister of the United States at the court of Versailles, and with Mr. Adams, then
about to return to America, conducted the negotiations. Iis account of the affair leaves little to be desired to make
the matter clear.

*Among the debilities of the government of the Confederation, no one was more distingunished or more distressing than the atter impoesi-
bility of obtaining, from the states, the moneys necessary for the payment of debts, or even for the ordinary expenses of the government.
Some contributed a little, some less, and some nothing; and the last furnished at length an excuse for the first to do nothing also. Mr.
Adams, while residing at the Hague, had a general authority to borrow what sums might he requisite for ordinary and necessary expenses.
Interest on the public debt and the maintenance of the diplomatic establishment in Europe had been habitually provided in this way. He
was now elected Vice-president of the United States, was soon to return to America, and had referred our bankers to me for future counsel
on our affairs in their hands. But I bad no powers, no instructions, no means, and no familiarity with the subject. It had always been
exclusively under his management, except as to occasional and partial deposits in the hands of Mr. Grand, banker in Paris, for special and
local purposes. These last had been exhausted for some time, and I had frequently pressed the treasury board to replenish this particular
deposit, as Mr. Grand now refused to make further advances. They answered candidly that no funds conld be obtained until the new
government should get into action and have time to make its arrangements. Mr. Adams had received his appointment to the court of
London while engaged at Paris, with Dr. Franklin and myself, in the nogotiations under our joint commissions. He had repaired thence
to London without returning to the Hague to take leave of that government. He thought it necessary, however, to do so now before
he should leave Europe, and accordingly went there. I learned his departure from London by a letter from Mrs. Adams, received on
the very day on which he would arrive at the Hague. A consultation with hin, and some provision for the future, was indispensable
while we could yet avail ourselves of his powers, for when they would be gone we should be without resource. I was daily dunned by a
compauy who had formerly made a small loan to the United States, the principal of which was now become due, and our bankers in
Amsterdam had notified me that the interest on our general debt would be expected in June ; that if we failed to pay it it would be deemed
an act of bankrnptey, and would effectually destroy the credit of the United States and all future prospect of obtaining money there; that
the Joan they had been authorized to open, of which a third only was filled, had now ceased to get forward, and rendcred desperate that
hope of resource. I saw that there was not a moment to lose, and set out for the Hague on the second morning after receiving the informa-
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There is one error in the above, apparently an error of memory. Mr. Jefferson speaks of Mr. Adams as having
been elected Vice-president. The time of which he speaks is March or April, 1783. But the election for President
and Vice-president had not then taken place; in fact, did not take place until Janunary, 1789; and its result was
unknown, even to Mr. Adams, until March of that year, as the following letter shows:*

NEW YORK, March 4, 1789.

MY DEAR FRrIEND : I find, on inquiry, that you are elected Vice-president, having three or four times the number of votes of any
other candidate. Maryland threw away their votes on Colonel Harrison, and South Carolina on Governor Rutledge, being, with some
other States which were not unanimous for you, apprehensive that this was a necessary step to prevent your election to the chair. In this
point they were mistaken, for the President, as I am informed from pretty good authority, has a unanimous vote. It is the universal wish
of all that I have conferred with, and, indeed, their expectation, that both General Washington and yourself will accept, and should
either refuse, it will have a very disagreeable effect. The members present met to day in the city hall; there being abont eleven senators
and thirteen representatives, and not constituting a quorum in either house, they adjourned till to-morrow.

Mrs. Gerry and the ladies join me in sincere regards to yourself, your lady, Colonel and Mrs. Smith ; and be assured I remain, &c.

- E. GERRY.

" His election to the office of Vice-president in 1789 certainly was not the cause of Mr. Adams leaving Europe
early in 1788. The contract for this loan, as ratified by Congress, provided that the sum of 1,000,000 guilders should
be loaned to the United States for ten years, at 5 per cent. per annum, then to be redeemable in five equal annual
payments of 200,000 guilders each, and the United States were to have the option of redeeming either by bills of
exchange, American products, or ready money.t The amount of discount and expenses paid by the United States
does not appear. , .

HOLLAND LOAN OF 1790.

The government of the United States, under the present Constitution, went into operation April 30,1789. The
first Wednesday in March, which in that year occurred on the fourth of the month, had been fixed, by an act of the
Continental Congress, as the day for its commencement, but it was found impossible to get the members of Congress
together in time. ¢The impotence of the late government, added to the dilatoriness inseparable from its perplexed
mode of proceeding on the public business, and its continued session, had produced among the members of Congress
such a habitual disregard of punctuality in their attendance on that body that, although the new government was
to commence operations on the fourth of March, 1789, a House of Representatives was not formed until the first,
nor a Senate until the sixth, of April”f Soon after the organization of the two houses the votes for President
and Vice-president were counted. General Washington’s election was officially announced to him at Mount
Vernon on the 14th of April. He reached the city of New York, then the seat of government, on the 23d and was
inaugurated on the 30th. John Adams appears to have been previously inaugurated Vice-president, as he was
presiding in the Senate on the 21st of March, though there was then no quorum present.
Probably no new government ever started with more discouraging financial prospects. There was a debt of
untold millions to be provided for, while there was not a dollar on hand even to meet current expenses. Means of
raising revenue from an exhausted and impoverished country had yet to be devised, and these means, when
invented, could not produce anything for mouths. There was no treasury department, and nothing to put in &
treasury if one had existed. The board of treasury, instituted by the Continental Congress, appears to have been
still in office, as they were called on by General Washington, in June, 1789, for a statement of their accounts,
but they had no funds, and had issued warrants, in anticipation of future revenues, for over $140,000, which were
afterward paid by the new government. The Treasury Department was created by act of Congress of September
2, 1789, Alexander Hamilton being appointed Secretary and Samuel Meredith treasurer. An act laying duties on
importations was approved July 4, 1789, but no revenue was obtained under this act until September 29, when
about $13,000 was received. As the only means of meeting current expenses, the Secretary negotiated temporary
loans from the Bank of New York and Bank of North America, obtaining in this manner, in September and
October, $140,000. This money was nearly all expended in paying the safaries of the President and Vice-president ﬂ
and the compensation of members of Congress. b
The first payment from the new treasury was made September 26, 1789, and was the sum of $1,000 to George LNt
Washington on account of his salary as President of the United States. The accounts show that General zﬁg
Washington received, from September 26, 1789, to December 27, 1791, on account of his salary as President, the -
sum of $72,150, and up to March 4, 1797, when his term expired, a total of $196,121 on this account. He dilg;
not receive the full sum of $200,000, because his term of office fell short of eight years. Ea
The expenditures for the year 1789 were estimated by a committee of the House of ST
$8,285,6033F, but the greater portion of this was for principal and interest due on the foreign and ,ﬁﬂﬂm
the current expenses of the year being estimnated at but $630,10138. The committee said that they were w1
from want of sufficient data, to make an approximate estimate of the revenue which would be realized. Ii
evident, however, that, while the government was supported principally by temporary loans, it would be impe
to attempt a reduction of the debt, and no payments on it were made during the year 1789, except the inte
the money borrowed in Holland.

;ﬁmm’wurk: vol. \iil, ]).—484 o

t Journals of Congress, vol. iv, Appendix, p. 61.  { Marshall’s Life of Washington, v
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“An act making provision for the debt of the United States” was approved August 4, 1790 (1 Statutes, 138).
This act provided that the surplus of customs and tonnage duties above the sum of $600,000 should be applied to
the payment of the interest and the reduction of the principal of the foreign debt, and authorized the President to
borrow, on the credit of the United States, a sum not exceeding $12,000,000, to be devoted to paying interest,
arrears, and installments on the foreign debt, and to paying off the whole of it, if it could be effected on terms
advantageous to the United States.

“An act making provision for the reduction of the public debt” was approved August 12, 1790 ;1 Statutes, 186),
by which the President was authorized to borrow, on behalf of the United States, a sum not exceeding $2,000,000,
at an interest not exceeding 5 per cent., the money so borrowed to be applied to the purchase of the debt of the
United States. These purchases were directed to be made under the direction of the president of the Senate, the
Chief Justice, the Secretary of State, the Secretary of the Treasury, and the Attorney General, for the time being,
any three of whom were authorized to cause such purchases to be made.

Under these acts the Secretary of the Treasury, Alexander Hamilton, authorized the houses of W. & J. Willink,
N. & J. van Staphorst, and Hubbard to open negotiations for a loan of three million florins or guilders (8$1,200,000),
giving them anthority to pledge the good faith of the United States for the payment of the interest and the
repayment of the principal. The contract for the money has never been printed, but a translation of the original
is to be found among the ¢ Washington Papers” in the Department of State. It is dated November 12, 1790. It
provided that the loan should be reimbursable within' fourteen years, in five annual payments of 600,000 guilders
each, the first payment to be made February 1, 1800, and on that day annually until paid.

Three thousand bonds or obligations of the United States, for one thousand guilders each, were to be issued,
and in the December preceding each annual payment the numbers of six hundred of these were to be drawn by lot,
in the presence of a notary, the numbers so drawn to be reimbursed in the following February. Coupons for the
annual interest at 5 per cent. per annum were to be attached to each bond. For commission and all expenses
connected with the loan the United States were to pay 43 per cent. on the principal.

HOLLAND LOAN OF MARCH, 1791.

This loan, like the previous one, was contracted under the authority given by the acts of August 4 and 12, 1790.
The Secretary of the Treasury, September 1, 1790, by direction of the President, authorized William Short, then
chargé d’affaires at Paris, to proceed to Amsterdam and endeavor to effect a second loan under these acts. Mr.
Short’s instructions will be found in Hamilton’s Works, vol. iv, p. 38. They were to the effect that he should borrow
for the United_ States, on the best terms practicable, such sums as would be necessary to discharge the interest
and such installments of the foreign debt as became due during the year 1791; to employ the houses of Willinks
and the Van Staphorsts unless doubt should be entertained of their stability and influence in the money market,
and to endeavor to reduce the amount of commissions below that which the United States had paid on previous
loans. Mr. Short found no reason to discontinue the financial relations of the United States with the firms
mentioned. He met with much difficulty in his efforts to reduce the amount of commissions to be paid, the
bankers representing that but one power in the world, Austria, had obtained mofe favorable terms than the
United States, and even in her case the difference was but one-half of one per cent. After some negotiation,
however, the commission and brokerage were reduced to 4 per cent. It was determined to open a loan for tw
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HOLLAND LOAN OF SEPTEMBER. 1791,

Shortly after rerriving notiee oA the anereasfn! negotiation of the loan for 2.500.000 guilders of Mareh. 1791,
Mr. Hamilton anthorizest the openinz of a rhind lawn ander the -nabling acts of Aogust 4 and 12 1790. His first
ez waa to open one for 3000000 gnilders. and in a letrer to William Short. whao bad negotiated rhe previous loan,
and Tho #aa soon afrer appointed minister at the Hazne. be limits him to that amount. Mr. Short, however,
representes) tn him that there ®ere times when large sums might = borrowed in Holland with facility. while at other
timen it was diffiemlt to obtain small ones. and that, as 4 large amount was needed. it would be well to take
advantage of these favorabie moments for procaring it.  His letter was submitted to the President. who thought it
expeAien’. 1 remose the ratrictiona a2 to the amonunt. and to anthorize Mr. Short < to open. at his diseretion, loans
for the Uniterd States ar such times and places as he might find aivi-able. within the limitations of the respeetive
lawa authorizing thess leana =

Hamilton tranamitted the instrnvzions of rbhe President to Mr. Short. adding the qualification that: - With
regard 1o znch parta of the principal of our foreign debt aa will not fall doe till after the year 1792, no loan is to be
opened which will cost the United Staies, in intérest and charges. more than 41 per cent. on the sum actually
rersives]) b them. Thia restriction is foundel on an expentation of being able, ere that period arrives, to borrow
memes within that limit.™*

Mr. Short arenrdingly opened a loan for 6.000.000 gnilders $2.400.000,, at 5 per cent., during the summer of
1791, snd the mone: appeara 1o have been obtained withouat difficalty. No copy of the contract is now to be found.
It appear- to have been a loan running for ten vears. then to be redeemable in five equal annual payments of
1.200,000) gmilders ¢ach. The charges for commission and brokerage were 4 per cent. The reimbursement began
in 1402 and waa completed in 13405,

ANTWEERP LOAN OF 1791.

The iden of opening negotiationa for a lan at Antwerp appears to bave been first suggested by Gouverneur
Morris, minister of the United States to the Revolntionary government at Paris.  In his letter to the Secretary of
the Treasnry dated Angmst 17, 1792, he says:

I fortnerly recopneresnilest 16 Mr. Skort the npening of 2 ioan at Antwerp. and it was attendsd wi h the best effects, for the capitalists
of Aumsterdat, sho had shortiy isfors indnesd onr rommisioters to Iwlieve that money could not be obtained there under 5 per cent.,
shosrtly after Jet a Lave 1t a2 4 jes eent.  This I was sur- wonld hapjen, for I had bewn in Holiand. had stadied the character of the money-
lending people, and made u.: wif anquainted with the mauner of transacring businesa.

Before the subseriptions were concluded it was found that money was obtainable at lower rates, and a portion
of the loan (950,000 guilders, was withdrawn from market.

The money obtained was remitted to France for the purpose of paying installments due on the debt to the
government of that counmry.  The redewption of this loan was, by eontract. to have commenced December 1, 1802;
but, althongh the money was ready, owing to some misapprebension on the part of the banker, was paid only May
1, 18035,* cansing 4 loss to the United States of five months’ interest. The redemption was completed in 18035, the
United States using the option reserved so far as to anticipate the last payment. The American bankers in this
tranwaction at Antwerp were Mesars. C.J. M. De Wolf & Co., and they remained the financial agents of the United
States in that city until the death of Mr. De Wolf, in 1306. A copy of the contract for this loan was obtained by
the writer in Antwerp in 1574, and its intrinsic valoe, together with the fact that it has never before appeared
in print, is suflicient to warrant its insertion.

Capy of the Conmtract for the Anixerp loan of 1791.

[Tranalated from the Flemish.]

This thirtieth day of November, seventesn hundred and ninety-one, before me, John Gerard Deelen, public notary, duly appointed
bz the moversign council of Brabant, reniding at Antwerp, and in presence of the witrnesses named hereinafter, personally appeared William
Short, eaquire, * chargé d’affaires” of the Lnited States of America at the conrt of France, known by the witnesses as being appointed, by
virtue of a warrant of the fimt of September, of the year seventesn hnndred and ninety, by Alexander Hamilton, Secretary of State for
the treasnry of the United States of America, authorized to this effeet by an ““act of substitation ” of the twenty-eighth of August, of
the mame wear, wventeen hnndred awd ninety, by bis exeellency George Washington, President of the United States, duly empowered by
two acta of Congress of the fonrth and twelfth of August, sventeen hundied and pinety, to raise in some part of Europe a certain limited
wuinof noney, and 1o conelude for that purpose any contractaor engagements as he may deem neceseary, but in accordance with the documenta
deposited at the office of €, J. M. De Walf, banker, of this town, and whers: they are to remain for the inspection of the money lendexs.
The appearer, by viitur of hin above-mentioned commission, declares 1o owe: to several persons, for account of the United States of America,
anumn of three millions of florine of Brabant exchange money, recsived by him in his aforcsaid capaceity, iu ready money, conformably to
the: reecipta attached to the bonds mentioned hereinafter, each of one thousand florins of Brabant exchange money. The appearer, in his
above-said capacity, promises to repay, free of expense, to the above-mentioned persons, or to the future holders of their bonds, the aforesaid
num of thres millions of florins of Brabant «xchange money, in this town of Antwerp, at the office of C. J. M. De Wolf, within fifteen years
after the first of Decemnber, meventeen hundred and ninety-one, sceording to the conditions and terms stipulated hereinafter.

The aforesaid aum of thres millions of florins cannot be reclaimed daring eleven years after the first of December, seventeen hundred
and ninety-ons; bat at the expiration of that period the sum of six hundred thousand florins, Brabant exchange money, shall be repald,

* Hamilton’s Waorks, vol. iv, p. 168, t American State Papers, “ Finance,” vol. ii, p. 133
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and a similar sum at the same date of every successive year,in such a manner that the whole debt of three millions of florins shall be
entirely discharged at the expiration of the fifteenth year.

The United States of America have,however, the right to repay sooner the whole sum or a part of it, but always in bonds of one
thousand florins exchange money. In the mean time an annual interest of four and a half per cent. shall be paid for the aforesaid capital
from the first of December, seventeen hundred and ninety-one, until the entire repayment of it, against ¢ coupons” signed by Mr. Gouy,
clerk in the office of C.J. M. De Wolf, or by those holders of bonds who may have preferred to have them made out in their own name.

The series of six hundred successive numbers, which after the expiration of eleven years are to be repaid yearly, shall each time be
decided by drawings by lot in presence of the undersigned notary and witnesses, at the office of C.J. M. De Wolf, of this town, where the
reimbursements shall be effected, together with the interest, at a date to be announced in the public newspapers.

The appearer, in his aforesaid capacity, declares that C.J. M. De Wolf, banker, of this town, is the director of the present negotiation,
and promises in the name of his constituents that the amount of the annual interest, as well as the partial repayments, shall be yearly
remitted to him without any expense to the money lenders. He further declares, in the name of his constituents, that neither the present
loan of three millions of florins, Brabant exchange money, nor any part of it,shall ever be subject to any tax or duty already imposed or
which may be imposed at any future period by the United States, or some of them, not even if a war or contest should break out between
the United States, or some of them, on the one side, and the sovereign of these Belgian provinces on the other side, 8o that the repayment
peither of the present capital nor of the interest can ever be interrupted or delayed under any pretext whatever.

The aforesaid appearer, in his above-mentioned capacity, and in the name of the United States of America, promises and binds himself
that neither by them,nor in their name, nor by any of them, any covenant or treaty—private or public—shall be made which might be
prejudicial to the validity or fulfillment of the present contract, or which might contain a clause at variance with its contents; so that the
present contract will bave its full effect without any exception, whatever may occar.

Moreover, for the sake of increasing the security, the appearer, in his above-mentioned capacity, promises and binds himself that the
present contract shall be ratified as soon as possible by his excellency the President of the United States of America, and that an authentic
copy of this ratification, as well as the translation of the original, shall be deposited at the office of the aforesaid director of the present
negotiation, to remain there, together with the authentic copies of the translations, commissions, and warrants of the appearer, until the
repayment of the capital and interest.

The appearer,in his above-mentioned capacity, consents that a number of three thousand copies ot this contract shall be printed,
each of which containing at foot a receipt of one thousand florins, Brabant exchange money, with a name or in blank, at the option of
the money lenders, signed by the appearer, numbered from one to three thousand, and countersigned by C.J. M. De Wolf, for the sake of
certifying that the number of partial contracts issued by virtue of this consent does not exceed that of three thousand. These partial
contracts, with their receipts thereto attached, must be returned by the holders against repayment.

For the fulfillment of the premises the appearer,in his above-mentioned capacity, pledges the good faith of the United States of
America; warrants everything contained in the acts of the Congress of the fourth and twelfth of August, seventeen hundred and ninety,
and expressly renounces ever to take advantage of the law ¢ Duobus vel pluribus reis debendi”, as well as of the law ‘ Ordinis Divisionis,
Ezxoussionis ”, of which the effects are known to him, and of which he promises never to avail himself.

The present contract was signed after a French translation had been made of it,to serve us a duplicate, which the appearer has
likewise signed and deposited with me, the notary at Antwerp, in the presence of John A. Lanckpaep and John van Ouwenhuyzen

witnesses, .
W. SHORT.

JEAN A. LANCKPAEP.

J. VAN OUWENHUYZEN.

JOANS. G. DEELEN,
Notary.

1, the undersigned, certify that the above is a true and genuine copy delivered by Alphonse Balthasar Pauwels, notary at Antwerp,
and custodian of the deeds of the above-named Deelen, notary .
Antwerp, (7th) seventh November, eighteen hundred and seventy-four.

ALPHONSE PAUWELS.

Seen for legalization of the above signature of Mr. Pauwels ,in his above stated capacity.
Antwerp, ninth November, eighteen hundred and seventy-four. -
For the president of the civil court of justice :
ALFRED BERRE..

Seen for the legalization of the signature of Alfred Berre, given this tenth day of November, eighteen hundred and seventy-fonr.
ERNST FUCHS,
United States Vice-Consul.

I, the undersigned, certify that the above is a true and faithfnl translation,

Antwerp, 17th November, 1874.

[sEAL.] C. F. JAEGER,
Sworn Translator.

.
Vu par nous, président du tribunal de 1™ instance, séant & Anvers, pour légalisation de la signature de M. Jaeger, qualifié ci-dcessus.
Anvers, 19 November, 1874.

[sEAL.] TH. SMEKINS.

Seen for the legalization of the signature of Mr. Th. Smekins.
Given under my hand and the seal of this consulate the day and year above written.
[sEAL.] . ERNST FUCHS,
U. 8. Fice-Consul.
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HOLLAND LOAN OF DECEMBER, 1791.

The information respecting this loan is very scanty. It was negotiated in Holland under the authorizing acts of
August 4 and 12, 1790, by Mr. Short. Finding that money could be obtained cheaper in Holland, he withdrew a
portion of the Antwerp loan from market and opened a loan of 3,000,000 guilders ($1,200,000) in Amsterdam. He
obtained the money at a lower rate of interest but a higher commission. It appears to have been negotiated to run
for twelve years, at 4 per cent. interest, then to be redeemable in five equal annual payments of 600,000 guilders
each. The charges for commission, brokerage, &c., were 53 per cent. W. & J. Willinks, N. & J. van Staphorst,
and Hubbard were the bankers employed in the transaction. The redemption commenced in 1803 and was completed
in 1807.

HOLLAND LOAN OF 1792.

The instructions to borrow this money are contained in the following letter from the Secretary of the Treasury,
Alexander Hamilton, to Mr. Short :*
TREASURY DEPARTMENT, March 21, 1792.
SIR: As the discharge of the arrears of interest and installments of the principal of the French debt, which are due, may have occasioned
your power to borrow for that object to be suspended until you can obtain a loan at a rate of interest and charges sufficiently reduced, it
is my wish that as soon as it shall be proper, after the receipt of this letter, you would proceed 1o borrow the sum of three millions of florins,
on the terms of the Antwerp loan, to be applied to the purposes mentioned in the act of the 12th of August, 1790, for the reduction of the

public debt.
I shall wish for the earliest advices upon this subject to enable me to direct the drafts, and I request your particular attention so to

manage the operation that no loss of interest which can be avoided may take place.

The purposes mentioned in the act of the 12th of August, 1790, were the purchase of the debt of the United.
States (the domestic debt) at its market price, not exceeding par.

Mr. Short appears to have found no difticulty in obtaining the money on favorable terms.

A copy of the contract is not now to be found, but it was drawn for three millions of guilders ($1,200,000), at 4
per cent. interest, to run for eleven years, then to be redeemable in five equal annual payments of 600,000 guilders
each. The commission and charges amounted to 5 per cent, with an additional charge of 1 per cent. on the interest
received and paid. For some reason, which does not appear, the subscriptions to this loan were closed at 2,950,000
guilders. Its redemption began in 1803 and was completed in 1807.

HOLLAND LOAN OF 1793.

This money appears to have been the first installment due on the loan of five million guilders obtained by
the Continental Congress in Holland in the year 1782. Mr. Hamilton proposed, in order to meet this and other
payments, to obtain a new loan of five million guilders, but as it was found impossible to effect the arrangements in
time, the bankers of the United States either furnished the money themselves, or obtained from the holders of the
stock a reloan or continuation of the amount for ten years at the same rate of interest. The following letter from
Mr. Hamilton appears to have been the authority under which the affair was transacted by the bankers, though it
was written principally in reference to a subsequent transaction : t

Hamilton to Messrs. W. & J. Willink, N. & G. Van Staphorst, and Hubbard, Bankers, Amsterdam.
’ TREASURY DEPARTMENT, PHILADELPHIA, March 15, 1793,

GENTLEMEN : I received, two days since, the letter which you did me the honor to write me of the 14th of January last, inclosing the
copy of one of the same date to Mr. Short.

I regret the state of things as therc exhibited ; and mny regret will be increased, if circumstances shall have rendered it necessary to
allow the high rate of 5 per cent. for the contemplated loan. I hope, nevertheless, a better issue from your zeal and intelligent exertions;
and, in time to come, every effort must be made here to avoid a like necessity. If the thing were still in my power, I should decline the
loan altogether.

Lest a disappointment should attend the obtaining of a loan, I have taken measures to arrest, in your hands, 495,000 guilders of the
sum which I last advised you would be drawn for. The sale having been made to the Bank of the United States, has left this expedient
in my pdwer. I shall, in addition to this, cause to be remitted to you, between this time and the third of next month—when the British
packet sails—the farther sum of 975,000 guilders, in bills upon London and Amsterdam, unless I should, in the meantime, hear of a loan
having been undertaken. I cannot doubt that it will be, at all events, in your power to make temporary arrangements to face the
exigency, should any delays ensue which may prevent these means being in measure for the demand.

The means at their command were not sufficient and the reloan was made as the only practicable arrangement.
It was to run for ten years, at 5 per cent. interest, then to be redeemable in one payment. The commission and
charges amounted to 3} per cent. It was reimbursed in the year 1803.

* Hamilton’s Works, vol. iv, p. 103. tIbid., p. 346.
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HOLLAND LOAN OF 1794.

It appears to have been determined, in tbe year 1793, to borrow an additional sum of five million guilders under
the acts of August 4 and 12, 1790, the power to borrow conferred on the President by those acts not having been
fully used, and money being needed to pay installments and interest on the foreign debt and to make purchases of
the domestic debt under the acts constituting a sinking fund. At the same time it was probable that, the United
States might need large sums for military purposes, or at least to make preparations for war. There was a prospect
at home of general hostilities with the Indians, on whose territory the white population was beginning to encroach,
while abroad the French Revolution had set Europe in a blaze. France had already declared war against England,
Russia, and Holland. It was possible that this war would involve, as it did, every nation in Europe, while it was
doubtful if the United States would be able to preserve its neutrality. Hamilton submitted the question of a loan to
the President, who, before deciding, required a statement of the operations of the treasury under the authorizing
acts of 1790. Hamilton transmitted the statement June 24, 1793,* from which it appeared that there had been
borrowed, under these acts, $7,546,666 64, leaving, still unused, authority to borrow the sum of $6,453,333 36.
One of the purposes for which the money was wanted was the payment of a million guilders, due as an installment
on the first loan contracted by the Continental Congress in Holland, but advices were soon received that this
installment had been reloaned to the United States for another ten years. This reduced the amount required to
four millions, which was subsequently cut down by Washington to three millions, as the rates of interest and
charges asked for money in Holland had increased, while the prospect of war had become less. Hamilton’s
instructions to the bankers of the United States in Amsterdam are found in the following letter:t

Hamilton to W. & J. Willink, N. 4 J. Van Staphorst, and Hubbard, Bankers, Amsterdam.

\

TREASURY DEPARTMENT, August 12, 1793,

GENTLEMEN : I have lately the pleasure of your letters of the 22d of April and 1st of May. The last was particularly acceptable, as
it removed all anxiety about the June payment in a mode quite satisfactory to me.

The low prices at which our stocks have been for some time past, owing to the state of affairs in Europe (which has tended to lower
them in two ways, by lessening the foreign demand and by opening new channels for the more beneficial employment of our domestic
capital), indicate the expediency of extending the purchases of stock on account of the government, which at present yields a very
decided advantage. .

Upon this ground it is judged advisable to endeavor to obtain a loan in Holland for three millions of florins, though better terms
should not be obtainable than 5 per (:ent. interest and 4 per cent. charges.

Not expecting that Mr. Short will be in Holland when this letter reaches you, and having full confidence in your pure zeal for the
interests of the United States, I have concluded to address an instruction for the above purpose immediately to you.

In the event, therefore, of Mr. Short’s not being iu Holland when this letter is received, you will take measures, of yourselves, to
obtain a loan for the above sum, within the limit above specified.

I count, nevertheless, upon your zealous exertions, if the state of the market should possibly admit of it, to obtain the loan at a lower
rate of interest. The success of your endeavors for that purpose will be particularly gratifying to me, and will be, in more than one way,
useful to our affairs. It is important, too, that I should receive the earliest advice of what you shall do.

The inclosed letter for Mr. Short advises him of the present arrangement, and desires him to co-operate in whatever may be necessary
to give the business due form.

With great and real consideration and esteem, I am, &c.

Under these instructions the Messrs. Willink, Van Staphorst, and Hubbard opened the loan about December 1,
1793, and obtained the money by August 31, 1794. The general war in Europe had raised the price of money,
though it had a favorable effect on the credit of the United States as a neutral power in the great contest.

The formal contract for the money cannot now be found. It seems to have borne the date of April 10, 1794,
and was for a loan of 3,000,000 guilders ($1,200,000), to run for eleven years at 5 per cent. interest, then to be
redeemable in five equal annual payments of 600,000 guilders each. The charges for commission and brokerage
were 4 per cent. Its redemption commenced in the year 1805 and was completed in 1809. This closes the
account of the Holland loans. They amounted to 32,500,000 guilders ($13,000,000), of which 9,000,000 guilders
were borrowed under the authority of the Continental Congress and 23,500,000 guilders ($9,400,000) by the present
government of the United States, which began and completed the redemption of the whole.

A part of the redemption of these loans was effected in rather a singular way. Instead of buying bills of
exchange and remitting them, the Secretary of the Treasury purchased cargoes of coffee and sugar, deliverable in
Holland, paying the owners in this country. These cargoes were consigned to the bankers of the United States in
Amsterdam, sold by them, and the net proceeds applied in the redemption of-the debt. These shipments began in
the year 1795 and continued until 1803 or 1804.

Of the 89,400,000 borrowed by the present government over $3,000,000 was paid into the treasury of the United
States and used in buying up the domestic debt, under the operations of the sinking fund ; the balance was used
in paying the debt due Spain, debts due to foreign officers who had served in the armies of the Revolution, and a
large portion in paying off a part of the debt due France. In connection with these payments to France, an

* Hamilton’s Works, vol. iv. p. 466. t Ibid., p. 468.
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interesting question arose. The French “assignats”, as they were called, had depreciated enormously, yet they
were a legal tender in France, and were receivable at the French treasury at par. It was suggested that it might
be possible to wipe out the entire French debt by purchasing the assignats at their market price and paying them
out in France at their nominal and legal value. The idea was a tempting one. The money borrowed in Holland
bhad been raised with difficulty, part of it by heavy sacrifices, and to pay the interest and installments on these
loans as they fell due was a heavy barden on a treasury sustained by loans and by the scanty revenues drawn
from an impoverished country. To pay France in her own currency would have relieved the United States at once
from the pressure of a large amount of foreign indebtedness. The proposition was rejected Ly the President,
however, probably from the self-evident fact that, though legal, it was not honorable to take advantage of the
miserable state of financial affairs in France. The President directed the secretary to make the payment “in a
mode which will exempt the parties receiving from the loss attendant on the depreciation of the assignats, and, at
the same time, occasion no loss to the United States”. This was done, “giving to each creditor his option either to
receive bills on Amsterdam, dollar for dollar, according to the intrinsic par of the metals at Paris and Amsterdam,
or to receive an equivalent in assignats, according to the current rate of exchange between Paris and Holland at the
time”. The only profit received by the United States in the transaction was the gain on the rates of exchange
between Paris and Amsterdam on payments in gold and silver.

DEBT DUE FOREIGN OFFICERS.

There were many foreign officers who fought in the armies of the Revolution. Of these, some were sent to
this country by M. de Beaumarchais in the same vessels that brought cargoes of military supplies; but this
statement does not apply to La Fayette, Steuben, Kosciusko, and others of high rank or of great military
experience in the wars of Europe. These, and a large number whose achievements are forgotten, and of whose
record nothing remains save what is found in the journals of the Continental Congress and the archives of the
Treasury Department, through which they received pay for their services, reached the American armies Ly their
own independent means. Several of these officers, however, had overestimated the reward they expected to receive,
while others followed with equally high expectations, and in many cases with such extravagant promises made
them as to cause serious trouble to Congress.

Native officers who had risen to high rank in the Revolutionary army were not inclined to be quietly
superseded by foreigners. Among those who were sent over by Beaumarchais was M. du Coudray. who came
under a contract, by which he was to receive the rank of major general, with the commaud of the artillery. But
General Knox was in command of the artillery, and was one of Washington’s most trusted ofticers. To take the
command from him and give it to a foreigner ignorant of the language of the troops he was to command, would
have caused the immediate resignation of Knox, and would have demoralized the service; while to decline to
acknowledge a contract made by an American commissioner in Paris, would have caused great embarrassment,
especially when the contracting party had come three thousand miles to claim its fulfillment. The question was
postponed in Congress, Du Coudray cousenting to serve as a volunteer with a nominal rank until a decision was
made. Before it was formally settled he was accidentally drowned while crossing the Schuylkill river. Many of
those who came over from Europe to seek commissions in the American army were men of high character, and
their services have added luster to our military history.

The Continental Congress was unable, when the war closed, to pay the army in full, much difficulty being found
in obtaining even enough money to send the soldiers to their places of enlistment. The foreign officers, so far as
pay was concerned, probably fared rather better than the American soldiers, a strong effort being made to pay them
as large a portion of the amount due them as possible; but to pay them in full, could not be done. An adjustment
of their accounts was made in 1782, and a part of their demands was paid in cash. For the balance, certificates of
indebtedness were given, bearing an interest of 6 per cent. These certificates, like all paper of the Continental
Congress, depreciated rapidly in value, and in January, 1784, under a resolution of Congress, they were called in
and new certificates were issued, dated ¢ y° 5th April, 17847, bearing interest at 6 per cent. from January 1, payable
annually at the house of M. Grand, banker, in Paris. No time for the redemption of these certificates was named.
The total amount of certificates or bonds issued was $186,938 78. Their redemption began in 1792 under instructions
from the Secretary of the Treasury, who directed that a part of the Holland loan of 2,950,000 guilders should be used
for that purpose, paying the holders of the bonds in gold or its equivalent, and not in the depreciated paper currency
of France. In 1803 the larger portion had been reimbursed, but a small amount remained outstanding, not having
been presented for payment. It was not until the year 1828 that all were redeemed.

The original bonds, which are all well preserved, were printed on parchment, and were the only bonds of the
United States issued on this material.

TEMPORARY LOAN OF 1789.

On assuming the position of Secretary of the Treasury, Hamilton found himself entirely without funds to meet
the ordinary expenses of the government, except by borrowing, until such time as the revenues from duties on
imports and tonnage began to come into the treasury. Under these circumstances he was forced to make
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arrangements with the Bank of New York and the Bank of North America for temporary loans, and it was the
money received from these banks that paid the first installment of salary due President Washingtou, senators,
representatives, and officers of Congress, during the first session under the Constitution, which began at the city
of New York, March 4, 1789. ' :

The following copy of a circular to the collector of customs at Baltimore, Maryland, refers to negotiations which
had been recently made with the banks named:*

. TREASURY DEPARTMENT, September 22, 1789.

SIR: In consequence of arrangements lately taken with the Bank of North America and the Bank of New York, for the accommodation
of the government, I am to inform yon that it is my desire that tho notes of those baunks, payable cither on demand or at no longer period
than thirty days after their respective dates, should be received in payment of the duties as equivalent to gold and silver, and that thoy
will be received from you as such by the treasurer of the United States. This mecasure, besido the immediate accommodation’ to which
it has reference, will facilitate remittances from the several States, without drawing away their apecic—an advantage in every view
important. I shall cause you shortly to be furnished with such indications of the genuine notes, as will serve to guard you against
counterfeits, and shall direct the manuer of remitting them. In the meantime, and until further orders, you wili please to receive them,
transmitting to me a weekly account of your receipts and payments. The treasurer of the United States will probably have occasion to
draw upon you for part of the compensation for members of Congress from your state. These drafts you will also receive, in payment of
the duties, or in exchange for any specie arising from them which shall have come to your hands.

I am, sir, your obedient servant, DER HAMILTOK
ALEXAI' b

Secretary of the Treasury.
OtHO H. WiLLiAMS, Esq.,
Colleotor of the Customs for Baltimore, Maryland.

The following is an extract from the report of the Secretary of the Treasury to the House of Representatives,
dated March 1, 1790, transmitting additional estimates of appropriations required:+t
As to the interest on loans for the current service: those which have been already made, wore the result of nceessity ; they have been in
great part satisfied, and the residuo will shortly be reimbursed out of the product of the duties; but the interest, being an extra expenditure,
reqnires an appropriation ; and, as a further anticipation of the receipts into the treasury, to satisfy ilnmediate demands upon it, will be
unavoidable, it is necessary that this also should be provided for. Obvious considerations dictate the propriety, in fature cases, of making
previous provision, by law, for such loans as the public exigencies may call for, defining their extent, and giving special authority to make
them. :

The estimate is as follows: §
For the payment of interest which has already arisen on the two loans made by the Secretary of the Treasury, viz:

On $90,000 borrowed of the Bank of North America ... .ccoveemieiimieiiiiianiaanann. geeececencanaanaas $2, 085 06
On $80,000 borrowed of tho Bank of New York. ... ... oot cinin it it iiiceecinececiee e 1,934 82
4,019 €8

Deduct for interest arising on moneys paid into those banks, of the collectors of the duties on imports and
tonnage, for the ports of Philadelphia, and New York, in part payment of the said loans ................ . 1,605 22
2,414 61

Interest upon further loans which will be necessary for expenditures during tho present year, beforo the
receipts into the treasury, from the established revenues can become adequate to the demands upon it... 2,585 39

5,000 00

The loans referred to were contracted for as follows:

September 13, 1789, $20,000.— A loan agreed to be made by the Bank of New York to the Secretary of War,
in pursanance of an appropriation made by an act of Congress of the 20th of August, 1789 (1 Statutes, 54).

‘This act provides: ¢ That a sum not exceeding $20,000 arising from the duties on imports and tonnage, shall be,

and the same is hereby, appropriated to defraying the expenses of negotiating and treating with the Indian tribes.”

September 14, 1789, $30,000.—A loan agreed to be made by the Bank of New York to the United States,
conformably to certain articles of agreement of the same date.

September 21, 1789, $50,000.—A loan agreed to be made by the Bank of North America to the United States,
conformably to certain articles of agreement of September 17.

October 1, 1789, $20,000.—A loan agreed to be made by the Bank of New York to the Urfited States,
conformably to certain articles of agreement of October 1.

October 10, 1789, $20,000.—A loan agreed to be made by the Bank of North America to the United States
conformably to certain articles of agreement of October 10.

December 1, 1789, $10,000.—A loan this day agreed to be made by the Bank of New York to the United States.

December 2, 1789, $20,000.—A loan agreed to be made by the Bank of North America, conformably to articles
of agrpement of November 30, and $8 81 for an overcharge in their interest account.§

December 2, 1739, $1,600.—For a warrant (No. 6) drawn by the Secretary of the Treasury on Joseph Howell,
jr., paymaster general, in favor of the treasurer, being for the present service of the public.

* Hamilton’s Works, vol. iii, p. 537. $Ibid., p. 42.
t American State Papers, ‘‘ Finance,” vol. i, p. 38. § Receipts and expenditures, 1780-'01, p. 45.
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February 17, 1790, $20,000.—Being in part of a loan of $50,000, agreed to be made by the Bank of New York
to the United States, conformably to certain articles of agreement of the same date.
These loans were all repaid according to contract, the final payment being made June 8, 1790.

TEMPORARY LOAN OF 1790.

The seventh section of the act of March 26, 1790 (1 Statutes, 105}, authorized the President to empower the
Secretary of the Treasury to make such loans as might be requisite to carry into effect certain specific appropriations
mnade by the act. In this connection the following, copied fromn mmanuscript papers now deposited in the State
Department, will sufficiently explain the circumstances which necessitated the mnaking of this loan:

The Secretary of the: Treasury begs leave respectfally to inform tbe President of the Uaited States of America:

That, in onler to be able to famish, in the course of the ensuing month, for the compensation of the members of Congress and the
uilicers and servants of the two houses. a sum of abont $60,000; for the payment of the salaries of the civil list to the end of the present
month. a sum of about 240,000 ; for the nse of the Department of War, a sum of abont 250,000; and for procurinug bills to pay an arrear of
iuterest on the Dutch loans 1o the first of June pext, a sum of about &35,000 (amounting together to about $185,000)—it will be requisite to
obtain a loan of §100,06%),

There being in the treasury now a sum uot exceeding 350,000, including $30,000 which the Bank of New York stands engaged to
alzaner on demmand, to complete a loan of 250,000, stipnlated for on the 17th day of February lust, which is considered as equivalent to a
-t in the trewanrs; and inasmuch as the payment of former loans and other current demands will probably call for a considerable
part of the moueys which may be expected in the interim from the product of the revenues: Wherefore, the said Secretary submits to the
President of the United States the propriety of authorizing a loan to be made to the extent of the said sum of $100,000.

’ A. HAMILTON,
Secretary of the Treasury.
TREASURY DEPARTMENT, March 29, 1790.

The Secretary of the: Treasury is hereby anthorized to negotiate and agree for a loan to the United States, to an amount not exceeding
£100,000, bearing an interest not execeding 6 per cent. per annum, to be applied toward carrying into effect the appropriations made by
the act entitled ‘‘An act making appropriations for the support of government for the year 1790”, and according to the annexed
'representation.

G. WASHINGTON.

UNITED BTATES, Marck 31, 1790.

SIX PER CENT., THREE PER CENT., AND DEFERRED SIX PER CENT. STOCKS OF 1790.

The mass of debt which devolved upon the United States, as an inheritance from the Continental Congress
and the several colonies, engaged the attention of the national legislature soon after the adoption of the Constitu-
tion. The debt was very large and depreciated, and was still depreciating in value; but it was the price of liberty,
and the payment of that portion of it contracted by naticnal authority was made obligatory by the new Constitu-
tion. It was necessary, therefore, to provide for it in some way, although the payment of even the interest seemed
impossible in the exhausted condition of the country at that time.

In reply to a confidential letter from President Washington, dated Mount Vernon, July 29, 1792, Hamilton
Nays:®

The general inducements to a provision for the public debt were:

1. To prererve the public faith and iutegrity by fulfilling, as far as was practicable, the public engagements.

2. To manifest a due respect for property, by satisfying the public obligations in the hands of the public creditors, and which were
as much their property as their houses or their lands, their hats or their coats.

3. To revive and establish public credit, the palladium of public safety.

4. To preserve the government itself by showing it worthy of the confidence which was placed in it; to procure t6 the community
the blessings which in innumerable ways attend contidence in the government, and to avoid the evils which in as many ways attend the
want of confidence in it.

On September 21, 1789, the House of Representatives adopted the following resolutions: y

Renolved, That this House consider an adeqnate provision for the support of the public credit as a matter of high importance to the
national honor and prosperity.

Resolred, That the Secretary of the Treasury be directed to prepare a plan for that purpose, and to report the same to this House at
its next meeting.

There were many difticulties in the way of adopting a plan which would be satisfactory; in fact, to do even-
handed justice was probably impossible. One great difficulty was in the many different kinds of debt which it
was thought should be paid by the United States. These various kinds of debt had depreciated in different ways;
and on many just claims, which bad been purchased of the original owners for a tritle, a large amount of interest
was due, in some cases amounting to more than the purchase-money for the claims themselves. This debt ,
was due on account of foreign loans obtained in France and Holland ; the obligations of the Continental Oongress:

* Hamilton’s Works, vol. iv, pp. 234. 255,
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given for loans, or in payment of supplies at home ; loan-office certificates; continental bills of credit; continental
currency; the paper currency of the different States; the floating debt of the government not credited, and of
unknown amount; and the debts of the different States.

The following statement shows the indebtedness of the United States at the organization of the present form
of government, including arrearages of interest to January.1, 1790:

French loan of eighteen million Hvres ...occoceoeioimmniimaa i el $3, 267,000 00
French loan of ten million Jivres .. . ..coe oo i et iieiieiiieiccececanaas 1, 815,000 00
French loan of 8ix million livres ... ....ccoeeomen oot iiieiieeecieeceen vanan Cemecnnons .- 1,089, 000 00
Loan from farmers-general of France, balance due. ... ...c.ceoiiimii iiiiinneiiiicicieceannanen 153, 688 89
Loan from Spain in 1781 <. oo oo i ittt teiet cece et cceccaccet ceee veee 174,017 13
Holland loan of 1782................. eeececeane decceeecncececcncctioncactccccaccacaccacccns cane 2, 000, 000 00
Holland loan of 1784. ... .. oot iiiae et iiieicitaccc cceccceccccanane ann coesesecean . 800, 000 00
Holland loan of 1787 .. ..o iiieetiieiie it tieieiiteee tetcet csenr concecnccocanncnns 400, 000 00
Holland loan of 1788 ... .. .ot it tacececccactccccccsccnnc soccaccccnancaanse eoceecacanscncane 400,000 00
Total principal of foreign debts. .... oo oonioiai e eeci et e cee e 10, 098,706 02
Balance due France for military Supplies .cc.c..ceoceiceennmaen it cio ieeeceeeceennacesnananees 24,332 86
Arrearages of interest to January 1, 1790 ... ..o it i i ieiriiiiieieee e 1,760,277 08
Debt due foreign officers who had served in the war of the Revolution.....c.c.coooiiiieai il oL, 186,988 78
Arrearages of interest to Jannary 1, 1790 ... ... iiiiieee e 11,219 32
Principal of the domestic debt, estimated.... ...c coceen e veeeiomnieen iiiei it cecercecesannn 28, 858, 180 65
Arrearages of interest to January 1, 1790, estimated.......c.ceeeeitiaaiiiiiiiiiiee cieanaaa. 11,398, 621 80
: 52,338, 326 51

Add to this arrears and claims against the late government outstanding and subsequently discharged. 450,395 52
Making the total debt of the United States January 1, 1790 .ocacecace i iaennieaniiiaiaiiaaan . 52,788,722 03

To this slrould be added the individual debts of the several states, the precise amount and character of which
was then unknown, estimated by Hamilton at that time to aggregate about $25,000,000.

There were two kinds of debt in the adjustment of which there seems to have been no difficulty: One was
the undisputed foreign debt, where the lenders had paid for their bonds in gold, on the faith of the Continental
Congress; the other was the paper money issued by Congress and the several states.

Authorities vary much as to the amount of paper money issued during the struggle for independence. Possibly
Mr. Jefferson’s statement in his writings may be taken as approximate to the trath, and it affords, at the same time,
a striking exhibit of the effects of the inflation of our paper currency :* .

On the commencement of the late Revolution Congress had no money. The external commerce of the states being suppressed, the
farmer could not sell his produce, and, of course, could not pay a tax. Congress had no resource then but in paper money. Not being
able to lay a tax for its redemption, they could only promise that taxes should be laid for that purpose, so as to redeem the bills by a
certain day. They did not foresee the long continuance of the war, the almost total suppression of their exports, and other events
which rendered the performance of their engagements impossible. The paper money continued for a twelvemonth equal to gold and
silver; but the quantities which they were obliged to emit, for the purpose of the war, exceeded what had been the usnal quantity of the
sirculating medium. .

It began, therefore, to become cheaper or, as we expressed it, it depreciated, as gold and silver would have done had they been
Jhrown into circulation in equal quantities. But not having, like them, an intrinsic value, its depreciation was more rapid and greater
than could ever have happened with them. In two years it had fallen to two dollars of paper money for one of silver; in three years to
four for one ; in nine months more it fell to ten for one; and in the six montbs following, that is to say, by September, 1779, it had fallen
to twenty for one. , :

Congress, alarmed at the consequences which were to be apprehended should they lose this resource altogether, thought it necessary
to make a vigorous effort to stop its further depreciation. They therefore determined, in the first place, that their emissions should not
exceed two hundred millions of dollars, to which sum they were then nearly arrived, and though they knew that twenty dollars of what
they were then issning would buy no more for their army than one silver dollar would buy, yet they thought it would be worth while to
submit to the sacrifice of nineteen out of twenty dollars if they could thereby stop further depreciation. They therefore published an
address to their constituents, in which they renewed their original declarations that this paper money should be redeemed at dollar for
dollar. They proved the ability of the states to do this, and that their liberty would be cheaply bought at this price. The declaration
was ineffectual. No man received the money at a better fate. On the contrary, in six months more, that is, by March, 1780, it hadfallen
to forty for one. Congress then tried an experiment of a different kind. Considering their former offers to redeem this money at par as
relinquished, by the general refusal to take it but in progressive depreciation, they required the whole to be brought in, declared it should
be redeemed at its present value of forty for one, and that they would give to the holders new bills, reduced in their denomination to the
sam of gold or silver which was actually to be pajl for them. This would reduce the nominal sum of the mass in circulation to the
preeent worth of that mass, which was five millions, a sum not too great for the circulation of the states, and which they therefore hoped
would not depreciate further, as they continued firm in their purpose of emitting no more. This effort was as nnavailing as the former.
Very little of the money was brought in.

It continued to circulate and to depreciate till the end of 1780, when it had fallen to seventy-five for one; and the money circulated
from the French army being, by that time, sensible in all the states north of the Potomac, the paper ceased its circulation altogether in
thoso states. In Virginia and North Carolina it continued a year longer, within which time It fell to one thousand for one, and then
éxpired, as it had done in the other states, without a single groan. Not a murmur was heard on this occasion among the people. On the
‘contrary, universal congratulations took place on their seeing this gigantic mass, whose dissolution had threatened convulsious which
shoald shake their infant Confederaoy to its center, quietly interred in its grave.

* Jefferson’s Works, vol. ix, p. 248,
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Jefferson estimates the value of the two hundred millions of Continental currency at the time of its emission at
$36,367,719 83 in specie, and says:*

If wo estimate at the same value the like sum of $200,000,000 supposed to have been emitted by the states, and reckon the
federal dobt, foreign and domestic, at ahout $43,000,000, and the state debts at $25,000,000, it will form an amount of $140,000,000, the
total sum which the war cost the United States. It continued eight years from the battle of Lexington to the cessation of hostilities in
America. The annual expense was therefore equal to about $17,500,000 in specie.

A portion of the domestic debt had been audited by authority of the Continental Congress, and certificates
given therefor. This was called the “liqnidated” debt; while the floating debt, not yet audited, was called the
“ unliquidated.” :

The question of assuming the debts of the several states was one that gave rise to excited debate and much
angry feeling. The states had contracted these debts, partly in defending themselves against the common enemy,
partly in carrying on their governments or in undertakings with which the rest of the continent had nothing to
do. Some of them were largely indebted to the general government, while others again claimed large amounts
due them from the Confederation.

In relation to this subject, Hamilton, in his letter to Washington, before referred to, says: t

The particular inducements to an assumption of the state debts were:

1. To consolidate the finances of the country, and give an assurance of permanent order in thewm; avoiding the colligion of thirteen -
difterent and independent systems of finance under concurrent and coequal authorities, and the scramblings for revenue which would

have been incident to so many different systems.
2. To securo to the government of the Union, by avoiding those entanglements, an effectual command of the resources of the Union

for present and future exigencies.

3. To equalize the condition of the citizens of the several states in the important article of taxation; rescuing a part of them from
being oppressed with burdens beyond their strength, on account of extraordinary exertions in the war and through the want of certain
adventitious resources which it was the good fortune of others to possess.

On the 9th of January, 1790, Hamilton made his report to the House of Representatives, in obedience to
the resolution of September 21, 1789, before referred to, in which he gave many reasons for assuming the debts
of the old government and of the several states, and furnished a plan for supporting the public credit. His
recommendations were finally adopted, and embodied in the act making provision for the payment of the debt
of the United States, approved August 4, 1790 (1 Statutes, 1338).

Section £ of this act authorized a loan of $12,000,000, to be applied to the payment of the principal and interest
of the foreign debt: Provided, That no contract should be entered into which should preclude the United States
from reimbursing the loan within fifteen years.

Section 3 authorized a loan to the full amount of the domestic debt, payable in certificates issued for the said
debt, according to their specie value, and computing the interest upon such as bore interest to December 31, 1791,
The character of these certificates is specitied in the same section of the act.

Section 13 authorized a loan of 821,500,000, payable in the principal and interest of the certificates or notes
which prior to January 1, 1790, were issued by the respective states as evidences of indebtedness incurred by them
for the expenses of the late war.

Section 15 provides: “That for two-thirds of any sum subscribed to tho. said loan, by any person or persons, or
body politic, which shall be paid in the principal and interest of the certificates or uotes issued as aforesaid by the
respective states, the subscriber or subscribers shall be entitled to a certificate, purporting that the United States
owes to the holder or holders thereof, or his, her, or their assigns, a sum to be expressed therein, equal to two-thirds
of the aforesaid two-thirds, bearing an interest of six per centum per annum, payable quarter-yearly, and subject to
redemption by payments, not exceeding in one year, on account both of principal and interest, the proportion of
cight dollars upon a hundred of the sum mentioned in such certificates; and to another certlﬁcate, purporting that
the United States owe to the holder or holders thereof, his, her, or their assigns, a sum to be expressed therein,
equal to the proportion of thirty-three dollars and one-third of a dollar upon a hundred of the said two-thirds of
such sum so subscribed, which after the year 1800 shall bear an interest of six per centum per annum, payable
quarter-yearly, and subject to redemption by payments, not exceeding in one year, on account both of principal and
interest, the proportion of eight dollars upon a hundred of the sum mentioned in such certiticate; and that for the
remaining third of any sun so subscribed, the subscriber or subscribers shall be entitled to a certificate, purporting
that the United States owes to the holder or holders thereof, his, her, or their assigns, a sum to be expressed therein,
cqual to the said remaining third, bearing an interest of three per cent. per annum, payable quarter-yearly, and
subject o redemption by payment of the sum specitied therein whenever provision shall be made by law for that
purpose.”?

It will thus be seen that, “in the case of the debt of the United States, interest upon two-thirds of the principal
only, at 6 per cent., was immediatély paid; interest upon the remaining third was deferred for ten years, and only
3 pu cent. was .1.Ilowul upon the arrears of interest, m.nklng one-thlrd of the whole debt. In the case of the separate .

. Jeﬂ‘emon’s Works, vol. ix, p. 260. t Hamilton’s Works, vol. iv, p. 255.
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debts of the states, interest upon four-ninths only of the entire sum was immediately paid; interest upon two-ninths
was deferred for ten years, and only 3 per cent. allowed on three-ninths.”*

The following statement, showing the amount authorized to be assumed in the redemption of the debt of each
state and the amount assumed, is taken from the official reports:

States. Amount authorized. | Amount assumed.
$300, 000 00 $282, 595 51
4,000, 000 00 3,981,733 05
200, 000 00 200, 000 00
1, 600, 000 00 1, 600, 000 00
1, 200, 000 00 1,183,716 69
800, 000 00 695, 202 70
2, 200,000 00 777,983 48
200, 000 00 50,161 65
800, 000 00 517,491 08
3, 500, 000 00 2,934, 416 00
2, 400, 000 00 1,793,803 85
4,000, 000 00 3,999, €51 73
300, 000 00 246,030 73
21, 500, 000 00 18, 271,786 47

The act of Angust 12,1790 (1 Statutes, 186), provides, that for the purpose of reducing the amount of the public
debt, the sarplus revenue derived from the duties collected on goods, wares, and merchandise imported, and the
tonnage of'ships or vessels to the last day of December, 1790, shall be applied to the purchase of the debt of the
United States, at its market price, if not exceeding par, or true value thereof.

The said purchases to be made under the direction of the president of the Senate, Chief Justice, Secretary of
State, Secretary of the Treasury, and Attorney General for the time being; who, or any three of whom, with the
approbation of the President of the United States, shall cause said purchases to be made in such manner and under
such regulations as shall appear to them best calculated to fulfill the intent of the act, said purchases to be made
openly and with due regard to the equal benefit of the several states.

Their accounts were to be settled as other public accounts, and a report of their proceedings, as commissioners
of the sinking fund, to be laid before Congress each session.

It also uuthorlzed a loan not exceeding $2,000,000, at an interest not exceeding 5 per cent., to be applied to
the purchase of the said debt under similar regulatlons and restrictions with the sarplus aforesald and provided
that, out of the interest arising on the debt to be purchased, there should be appropriated and applied a sum not
exceeding the rate of 8 per cent. per annum, on account both of principal and interest, toward the repayment of the
amount 8o to be borrowed. .

Prior to the year 1836, the amount of money requisite for the redemption of these securities had all been
advanced to the different loan officers in the several states, or to the Bank of the United States and its branches
acting as loan agents, and the nation was practically free from debt. Subsequently small sums were repaid into
the treasury, not having been called for by parties holding the various outstanding obligations. Since that time
a portion of these have presented their claims for payment to the treasury, and received the amount due themn.
The system in vogue in early years for the redemption of the public debt of the United States is thus explained
by Secretary Gallatin, in a letter to the Hon. John Randolph, chairman of the commltbee of ways and means,
November 28, 1803 :

There was a commissioner of loans in each of the original thirteen states on the 4th of August, 1790, the
date of the ¢ Act making provision for the debt of the United States”, and the whole of the domestic debt was
credited to the stockholders for the sums to which they were respectively entitled, on books kept either by one of
these commissioners or the register of the treasury.

The debt was transferable only on the books of the treasury, or of the commissioner upon which the credit for
the same existed at the time of transfer by the stockholder or his attorney; and the interest was paid and the
reimbursement of the principal effected, wheresoever the credit for the stock existed at the time when such interest
became due, or such reimbursement was made.

The interest and reimbursement which might remain unclaimed for nine months was afterwards payable only
at the treasury. The proprietors might at any time have their stock transferred from the books of one commissioner
to those of another, or to the books of the treasury, and from the books of the treasury to those of a commissioner.

During the last fonrteen days of every quarter all the above-mentioved books were closed, and no transfer
whatever could be effected, that period being employed in calculating the amount of interest an(l reimbursement
payable on the first day of the succeeding quarter to each stockholder, and in transcribing the same on what were

-galled the ¢ dividend books” for that quarter. The sum payalle on the treasury books was then, toggther with tha

2 B ’ * Hamilton’s Works, vol, iv, P %1
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dividend books relative to it, deposited in and paid at the office of the Bank of the United States, at Washingtqn,
to the proprietors, that part excepted which was payable to stockholders (principally foreigners) who had given
permanent powers of attorney to the Bank of the United States; and which was remitted to that institution at

Philadelphia. .

Someo of the commissioners of loans at times, though not always, completed their calculations, and communicated
the result to the treasury early enough to enable the Secretary to remit them the precise amount wanted before
the first day of the quarter. To every commissioner whose account was not received, a sum estimated sufficient to
discharge the amount payable was remitted in time to meet the day of payment.

The commissioners of Massachusetts, New York, Pennsylvania, South Carolina, and Georgia deposited the
money remitted to them, together with their dividend books, in the Bank of the United States and its offices,
respectively, where the dividends were paid.

The other commissioners, residing at places where there was no office of the Bank of the United States, kept the
specie and paid the dividends themselves. The amount of dividends on the books of the several commissioners
which remained unclaimed for nine months was, from time to time, and as the same was ascertained, paid by the
treasury to the office of the bank at the seat of government, and deducted from the estimate of advances to be
made to the respective commissioners. It will thus be seen that the duties of the commissioners of loans consisted
in entering on their books the transfers resulting either from sales or from transfers of stock from one office to
another; in issuing new certificates in conformity with such transfers; in calculating and transcribing on proper
books, for every quarter, the dividends payable on the stock then standing on their books; and, in those places where
there was no office of the Bank of the United States, in paying the dividends.

The records show that on June 30, 1803, there was standing upon the books of the treasury and the several
commissioners of loans, in stock of the United States, $70,154,781 48, which amount was held and owned by
14,326 parties, including $32,119,211 83 held by foreigners and $38,035,669 60 held by states, banks, and other
corporations, and by citizens of the United States. The following is a statement of the old 6 per cent., 3 per cent.,
and deferred 6 per cent. stocks of the United States standing on the books of the treasury and those of the severa.l
commissioners of loans on the 30th of June, 1803:

. ey ameuat. | per cent. stook. | Deferied ¥

TTORABULY < ccveeerencecccscanesoseconcesscancessssssssssssanscsessasnsssascsenssencssssssnnssanacsacacssssansons $11, 524,021 23 $7, 639, 332 03 #4, 563, 608 77
New Hampahire. acceeeeenerenniioiiicececiceeccncescocsecccseroocascsascncoscacsssaccssssssssssonnsenccssesncs 215, 693 72 162, 726 36 115, 638 21
Massachusetts 5, 145, 829 48 2,431,759 51 2,005,491 73
Rhode Island 283, 586 44 216, 165 85 144,422 8¢
Connecticut . cc.veeeeenneenicnenccannienreonceace T74, 652 88 436,783 19 425, 615 76
New York .... 4,362,920 79 3, 243, 484 30 2, 405,818 83
Neow Jersey ... 196, 158 61 116, 542 89 110, 828 45
Pennsylvania 8,419,341 385 8, 430, 286 71 2, 810, 284 03
DOIAWAT® ..covunnnnrecreennncteeetecicsecseceoscocccctocas avansenancassssssnsssanerannsssscesnnsscsssssonsses 63,9353 73 87,552 83 231330
Maryland ....ceceeeeencnceecoctocccononcan ecerencsesecettsessrrttartsrsssstssssencstasesrssssasesesasssssanes 346, 263 10 411,821 72 162,033 37
VALGIDID .« iieneiieeienoneeeeccccanrcceeeccicccecctancncencccasecsssasnanssssessasassansscnsnssscnsnssnssns 436,863 69 282,384 36 - 196,925 38
NOTth CArolinA. cceeeiieeiceieeieecicntecroceccaccaccnesoccsccsscsnccnsecsssecssscscccsocscssarossssnasansnns 86,244 91 41,296 02 23,777 &8
B0Uth CATOMNA . ceueereeiceiaenceccereacetancccsscecscocscnnsensasacoccnnenccsesssensnsscscnsascacsnsssansssnns 1, 262, 940 92 611, 927 61 648, 53¢ 23
GOOTEI «eeveeeeeniaciienicaetioancencecnsescensaccteosssnacennsascscssscsnnssseenssssssenssssaseacscnasasnsanes 87,105 57 10, 631 67 12,587 18

TOtal. . e eeiieiiieteeeeieeteinteacrenceeneteeacecceacareccsccncnsarancssnssesssasassansocascnssasenanns 28, 155, 585 51 19, 072, 695 15 18, 647, 800 83

The following is a statement of the amount of 6 per cent., 3 per cent., and deferred 6 per cent. stocks,
respectively, owned by foreigners, states, banks, and other corporations, and by individuals residing in the United
States, as shown by the treasury books June 30, 1803 :

All other for-
English. Dutch. | sign oredi- Total foreign- | gitee | IncOrROTated | yngiviquals. || Tote] domes- | Total foreign
L.
8 per cent. 8tock .......... #3,447,672 85 | 7,285,602 68 | 928,051 60 || $11, 662,217 13 [#2,306, 253 43 85,738, 798 95 | 3,448,316 01 || $16,403, 368 39 | 428,155, 585 &1
8 per cent. stock ........... 6,663,371 75 | 3,002,807 13 663,868 08 || 11,229,546 96 | 1,728,126 40 | 1,028,929 86 | 5,086,001 93 7,843,148 19 19,072,005 15
Doferred 6 per ceut. stock..| 4,207,053 35 | 1,003,718 50 | 546,075 86 || 6,656,847 80 | 1,558,084 69 | 1,563,600 01 | 3,869,198 43 || 6,990,053 02 | 13,047,800 22
Total ...evenneeneend 14,318,007 95 | 13,001,618 30 | 2,138,805 63 || 20,548,611 88 | 5,502,404 52 | 8,331,308 72 | 17,405,600 36 || 31,327,460 00 | 60,878,081 48

A more detailed statement of funding operations under the provisions of law already referred to, and the
changes subsequently made, will be found in the second part of this work.

The small amount of these stocks remaining nnredeemed June 30, 1880, is included in the monthly public dobt
statement under the title of “old debt”.
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SUBSCRIPTION LOAN OF 1791.

The first bank of the United States appears to have been proposed by Alexander Hamilton.

On the 14th of December, 1790, as shown by the journal of the House of Representatives of that date, the
Secretary of the Treasury transmitted to the House a letter, accompanying his report No. 2, with a plan for the
institution of a national bank, which was read and referred to a committee of the whole.

On the 23d of December it was ordered: *That the clerk of the House do communicate to the Senate that this
House has received a report from the Secretary of the Treasury containing a plan for a national bank, and that he

. ‘carry an attested copy of the said report to the Senate.”*

The bill to incorporate the subscribers to the Bank of the United States passed the Senate January 20, 1791,
and was reported in the House of Representatives the following day, read twice and referred.

On the 31st the House resolved itself into a committee of the whole, and the bill was read by paragraphs; no
amendment being offered, tho bill was reported and ordered to be read the third time on the succeeding day. The
debate on the passage of the bill began February 1. It took, immediately, a sectional form, the bill being favored
by the members from the North and East, while it was opposed by most of the southern members.

The debate continued until February 8, when the bill passed the House by yeas 39, nays 20. An analysis of
the vote shows that but six members from the south of Mason and Dixon’s line voted for the bill, while but one
member from the North voted against it.

The debates in the Senate have not been preserved. James M:ulnsou, in the House, and James Monroe, in the
Senate, each of whom afterward became President of the United States, voted against it.

On the 14th of February it was presented to the President for his approval, received his signature, and became
a law February 25, 1791 (1 Statutes, 191). In the interval he was occupied in anxious and diligent inquiry into the
constitutionality of the bill, and asked the members of his cabiunet for their advice on the subject. Edmund Randolph,
Attorney General, and Thomas Jefferson, Secretary of State, gave their opinions, in writing, against it, while Hamilton
gave his written opinion on the other side. The opinions of the others do not appear.

-~ The act provided in substance that a bank should be established, with a capital stock of not exceeding
$10,000,000, divided into 25,000 shares at $400 each. Subscriptions were to be payable one-fourth in gold or silver
and three-fourths in that part of the public debt which bore 6 per cent. interest. The total amount of debts which
the corporation might at any time owe in any way, except for mnoneys actually deposited in the bank for safe keeping,
was never to exceed $10,000,000, and if this limit was exceeded the directors under whose administration it might
happen were to be personally liable for the excess.

The corporation was allowed to sell the evidences of the public debt subscribed to its stock, but was not to
purchase any public debt whatever. Notes were allowed to be issued, payable to any person or persons, assignable
and negotiable, or to bearer assignable by delivery. The directors were to establish offices, for discount and deposit
only, wherever they should think fit in the United States. A report of the condition of the bank was to be furnished
whenever the Secretary of the Treasury required it, but not oftener than once a week. The President of the United
States was anthorized to subscribe to the stock of the corporation 2,000,000, borrowing an equal sum of the bank,
the money to be paid out of that which should be obtained under previous acts of Congress relating to the public
debt. The charter was to expire March 4, 1811.

A supplementary act, approved March 2,1791 (1 Statutes, 196), extended the time for receiving subscriptions in
the stock of the United States, and limited the number of shares that might be subscribed by any person in any one
day to thirty.

The subscription of $2,000,000 to the stock of the bank by the President of the United States, under the
authority of the act, was made, giving to the bank, June 25 and July 16, 1792, bills of exchange on Holland,
equivalent to gold, and borrowing from the bank $2,000,000 for ten years at 6 per cent. interest.

The bank must have gone into operation very soon after the charter was obtained, and before the subscription
of $2,000,000 was made by the United States, as a dividend of 4 per cent. was declared in July, 1792. So far as
the evidence goes, it appears that the bank was well managed, and was of great benefit to the government and the
people at large, assisting the government by loans in cases of emergency, and forcing the “wild-cat” banks of the
country to keep their issues somewhere within reasonable bounds. More than $100,000,000 of government money
was received and disbursed by it without the loss of a single dollar. It made semi-annual dividends, averaging
about 8} per cent., and its stock rose to a high price. The $2,000,000 of stock belonging to the United States was
sold out at different times at a profit, 2,220 shares sold in 1802 bringing an advance of 45 per cent. The government
subscription, with ten years’ interest, amounted to $3,200,000, while there was received in dividends and for stock
sold $3,773,580, a profit of $573,580, or nearly 28.7 per cent. As this transaction was subsequently made the

. sabject of investigation by a committee of the House of Representatives, a full explanation of the method devised
to carry out the provisions of the act authorizing a subscription loan, taken from official reports, is made a pm

ﬁﬂapaper

* Documentary History of the Bank of the United States, p. 15. -
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real of then existing duties on certain articles was advised, and a new schedule submitted, from which
of increased revenue was anticipated, on the faith of which a temporary loan might be negotiated,
for making the same was provided by law.
ommendations of the Secretary were adopted, the duties were increased, and provisions for a temporary
1ade by the act of May 2, 1792 (1 Statutes, 262), which authorized the President of the United States
1e sum of $523,500, at a rate of interest not exceeding 5 per cent. per annum, redeemable at the pleasure
rnment, the same to be applied toward carrying into effect the provisions of the act. Under this
e sum of $400,000 was borrowed of the Bank of the United States.

TEMPORARY LOAN OF 1793.

The condition of the treasury at the close of the year 1792 was unsatisfactory. The increased expenditures,
on account of Indian troubles, and the large amount requisite for the payment of the interest on the public debt,
added to the growing demands for current service, seemed likely to exhaust the revenues, and it was evident
that some additional resources must be provided to meet the emergency. The House of Representatives, by
resolutions of November 21 and 22, 1792, referred to the Secretary of the Treasury the subject of providing a plan
for the redemption of the public debt according to the rights of the government then existing, and also for the
reimbursement of the subscription loan made of the Bank of the United States, according to the provisions of the
law authorizing it. -

In reply thereto the Secretary, in his report of the 30th of November, submitted such recommendations as, in
his judgment, would result in the accomplishment of the object desired.

For the first, temporary loans from time to time, equal to the sums annually redeemable, secured by a pledge
of the same revenues then appropriated for the payment of interest and the establishment of additional revenues
by taxation, were the only resources remaining. For the second, that power be given by law to borrow the sum
due, to be applied to the reimbursement of the loan, as required by the eleventh section of the act of incorporation,
and that so much of the dividend, on the stock of the government in the bank, as was necessary be appropriated
for the payment of the interest on the sum to be borrowed, as by this operation a saving to the government would
result equal to the difference between the interest on the new loan and that payable on the sum due the bank at
that time.* In conformity with these recommendations, section 3 of the act approved February 28,1793 (1 Statutes,
328), “making appropriation for the support of the government for 1793,” granted the President authority to
borrow the sum of $800,000, at an interdst not exceeding 5 per cent., reimbursable at the pleasure of the United
States, to be applied for the purposes specified in the act ; and also provided for the redemption of the loan made
of the Bank of the United States, as authorized by section 11 of the act by which it was incorporated, in sums of
$50,000, from time to time, as, in the opinion of the Secretary, the state of the treasury would admit.

The contract for this loan was made May 31,1793, the money to be advanced in four equal monthly installments
from June 1, and to bear interest at 5 per cent. from the date of such advance.

TEMPORARY LOAN FROM BANK OF NEW YORK.

On the 16th of December, 1793, thie President, in a special message, transmitted to Congress a report of the
Secretary of State on the measures which had been taken on behalf of the government for the purpose of obtaining
& recognition of our treaty with Morocco, and for the ransom of our citizens and establishment of peace with
Algiers. This report was considered in committee of the whole, and a series of resolutions adopted, as follows :t

Resolved, That a sum not exceeding dollars be appropriated, in addition to the provision heretofore made, to defray any expense
which may be incurred in relation to the intercourse between the United States and foreign nations.

Resolved, That a naval force adequate to the protection of the commerce of the United States against the Algerine corsairs ought to be
provided.

Resolved, That a committee be appointed to report to this House the naval force necessary for the purposes aforesaid, together with
an estimate of the expense, and the ways and means for defraying the same.

In their report to the House on the 20th of January, 1794, the committee say that, from the best information
they could obtain, the naval force of the Algerines consisted of light vessels, of different size and force (exclusive of
galleys), carrying in the whole 282 guns; that it had not varied considerably for many years past; the vessels
(except two or three) were slenderly built, smaller in size than vessels of war, carrying the same number of guns,
belonging to the Christian powers, and were principally. manned with people little accustomed to the manage-
ment of large ships. The committee recommended that a naval force, to consist of four ships of forty-four and two
ships of twenty guns each be provided for the protection of the commerce of the United States against the
Algerine corsairs ; and for defraying the cost of such armament and the annunal expense thereof, there be levied an

* American State Papers, * Finance,” vol. i, pp. 176-178, t Annals of Congrees, January 2, 1784,
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increased rate of duties on certain articles specified in their report.®* A long debate followed this report, the main
features of which were subsequently adopted. Meanwhile, upon the report of a subcommittee, to whom the House
had referred the resolutions of the 2d of January, a bill was introduced March 12, “making further provision for
the expenses attending the intercourse of the United States with foreign nations;” and it passed the House without
debate. There appears to have been no discussion on the bill in the Senate, and it became a law March 20, 1794
(1 Statutes, 345). The act appropriated $1,000,000, and authorized the President to borrow the whole, or any part
of said sum, an account of the expenditure whereof, as soon as might be, to be laid before Congress. Under the
authority of this act, a loan of $200,000 was procured from the Bank of New York, at 5 per cent. interest, payable
‘June 8, 1796. :

TEMPORARY LOAN OF MARCH, 1794.

On the 5th of February, 1794, the Secretary of the Treasury submitted a report to the House of Representa-
tives, from which it appeared that the probable demands upon the treasury to the 1st of April would amount to
$1,360,812 07, while the available resources for the same time woald probably fall short of this amount $621,294 18.t
The report was referred to a committee, with instructions to submit to the House whether any, and what, sum
would be necessary to be loaned for the purpose of carrying on the public service for the year 1794. In the debate
which cnsued upon the report of the committee, which was, that, in their opinion, it was expedient that the
President be authorized to borrow, on the credit of the United States, a sum not exceeding $1,000,000, if, in his
opinion, the public service should require it, it was stated: ¢“That, however inadequate the actual receipts of the
revenue might be to discharge all the demands made on the government, there was, in fact, no deficiency in the
funds appropriated to the discharge of those demands; the deficit was owing merely to the credit, which, for the
convenience and benefit of trade, was allowed to the merchants; and that, in fact, the bonded duties were more
than equal to meet all the demands on the treasary. This credit it would be remembered extended from four
months to two years”; * * * «while it was true that all the demands on the treasury might not be made at the
precisc moment they became due,” * * * “and that the estimated deficiency might not be justified by events, yet
it was the duty of the legislature to put the preservation of the public credit almost beyond the reach of the
possibility of being injured.”f The report of the select committee was agreed to, and a bill in conformity thereto
having been reported to the House March 3, and, passing both houses, it was approved by the President March
20, 1794 (1 Statutes, 345). The act authorized the President to borrow, if in his opinion the public service should
require it, a sum not exceeding $1,000,000, at an interest not exceeding 5 per cent., reimbursable at the pleasure
of the United States, to be applied to such public purposes as were authorized by law, to be repaid out of the
duties on imports and tonnage to the end of the year 1794. This loan was obtained from the Bank of the United
States. ’

TEMPORARY LOAN OF JUNE, 1794.

The report of the committee recommending a naval armament for the protection of American commerce against
the Algerines, was, after some modification, finally adopted, and, having passed both houses, was approved, and
became a law March 27, 1794 (1 Statutes, 350). Although it authorized the President ¢to provide, by purchase or
otherwise, equip, and employ four ships to carry forty-four guns each, and two ships to carry thirty-six guns each?”,
yet there was no appropriation to pay for the same contained in the act; and in order to remedy this defect, and
guard against any deficiency in the revenues, the President was authorized by section 2 of the act of June 9, 1794
(1 Statutes, 395), to borrow the sum of $1,000,000. Under this authority, a loan of this amount was obtained from
the Bank of the United States, at 5 per cent. interest. The money was received August 27, 1794, and was repaid
April 1, 1795.

TEMPORARY LOAN OF DECEMBER, 1794.

Such were the exigencies of the public service at the commencement of the last session of the Third Congress
that means had to be provided in anticipation of the revenues of the ensuing year, and on the 8th of December,
1794, a committee was appointed by the House of Representatives to prepare and bring in a bill to authorize the
President to procure a loan not exceeding $2,000,000. The hill was reported the next day, and passed the House
on the 10th, apparently without debate. It became a law December 18, 1794 (1 Statutes, 404), and under its
provisions the President was authorized to borrow any sum not exceeding $2,000,000, at 5 per cent. interest,
reimbursable at the pleasure of the United States, to be applied to such public purposes as were authorized by law,
and repaid out of the duties on imports and tonnage for the year 1795. A loan of $2,000,000 was obtained from
the Bank of. the United States under this act, $1,000,000 of which became payable January 1, and the remainder
April 1, 1796.

* American State Papers, ‘' Naval Affairs,” vol. 1, p. 6. t Annals of Congress, February 28, 1794,
]
tIbid., “Finance,” vol. i, p. 272.
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TEMPORARY LOAN OF FEBRUARY, 1795.

On the 4th of February, 1793, the President transmitted to Congress a special message, with a letter from the
Secretary of State, relative to an additional loan for the maintenance of the intercourse of the United States with
foreign nations, the object of this communication being for the purpose of securing additional authority for the
negotiation of a loan, requisite at the earliest possible date, in order to procure the release of American citizens held
as prisoners in Algiers. The authority asked for was granted, and by an act approved February 21, 1795 (1 Statutes,
* 418), the Bank of the United States was authorized to lend to the government the whole, or any part, of the
sum of $800,000 (remaining unapplied), in pursuance of the authority granted by the act of March 20, 1794 (1
Statutes, 345). Under this authority, a loan of $800,000 was procured from the Bank of the United States, at 6
per cent. interest, payable quarterly, the principal to be refunded in four annual installments of $200,000 each,
payable December 31, 1796, 1797, 1798, and 1799. This loan was received from the bank in 6 per cent. stock of
the United States, which was transmitted to Messrs. Baring & Co., of London, to be sold on account of the
government, and the proceeds held by them subject to the order of the minister of the United States at Lisbon.
With regard to this operation, Secretary Wolcott says: *

A conviction of the urgency of the case, and a disposition to accommodate the government, alone induce the bank to consent to the
loan, as the stock was salable in large quantities at par, including interest. Bills of 8xchange were not readily obtainable, and the sudden
exportation of so considerable a sum of specie would have been attended with inconvenient effects. Indeed, no alternative offered but to

renounce the negotiation, or to remit stock as a fund. Various causes operated to produce a depression of the prices of all kinds of public
stock, soon after the remittances had been made.

TEMPORARY LOAN OF MARCH, 1795, A.

On the 26th of December, 1795, the Secretary of the Treasury reported to the commissioners of the sinking
fund that, to provide for the payment of the interest on the public debt which would fall due at the close of the
current year, it would be necessary to anticipate the appropriated revenues to the amount of $500,000, and
recommended that a loan for this sum be procured from the Bank of the United States for one year, at 6 per cent.
interest. These recommendations were adopted and approved by the President. In accordance therewith, a
contract was made with the Bank of the United States, December 31, for a loan of $500,000, redeemable in one
year, with interest at 6 per cent., payable semi-annually, reserving to the government the right of reimbursement
at pleasure, after giving one month’s notice to the bank of its intention to do so.t This loan was made under the
authority granted by the act of March 3, 1795 (1 Statutes, 433).

TEMPORARY LOAN OF MARCH, 1795, B.

Under the provisions of section 6 of the act of March 3, 1795 (1 Statutes, 439), the Secretary of the Treasury
was authorized by the President to negotiate a temporary loan of $500,000, in anticipation of the revenues for that
year, and this amount was procured from the Bank of the United States, at an interest of 6 per cent., from January
1, 1796, the loan to be reimbursed on or before December 31, 1797.

TEMPORARY LOAN OF MARCH, 1795, O.

The necessity for negotiating another loan of 500,000 is clearly set forth in a letter to the President from
Secretary Wolcott, dated July 29, 1795, by which it is shown that, in addition to the current and ordinary expenses
of the government, and the payments for interest on the domestic debt, there will shortly be required, in payment
for 6 per cent. stock purchased by the late Secretary for the purpose of a remittance on account of the principal
and interest of the Dutch debt,} the sum of $500,000; by the holders of foreign bills which had been drawn on and
accepted by the Treasury, $453,750; for the payment of the loan obtained from the Bank of New York in October,
1794, $200,000; and three installments, of $100,000 each, due the Bank of the United States on account of the loan
obtained under the contract of May 25, 1792. After making this statement the Secretary says: ¢“As it is certain
that the product of the ordinary revenues will be inadequate to the demands for the current service and the
reimbursement of all those capitals, the Secretary requests the permission of the President to borrow the sum of

* American State Papers, ¢ Foreign Relations,” vol. i, p. 555. tA.8. P, ¢ Fmance,” vol. ii, pp. 371, 372.

$In a report on the ‘‘condition of the Treasury Department” made to the Honse of Represent. atwes January 28, 1801, the committee
refer to this transaction as follows: ‘It appears from the correspondence of the treasury with the bankers in Holland which the
ocommittee have carefully examined, that an expectation was entertained that the stock would be sold at par, including interest; or, that
the installment of principal due in Holland, for the payment of which the stock was intended to provide, would be continued on loan by a
asw oontract. Although both of these expectations were dxuppointed, in consequence of the unfortunate situation of Holland at that
M yet it clearly appears to the committee that every measure within the power of the Secretary was adopted to render the remith

poproductive as possible.”—A. 8. P., ¢ Flnmee,” vol. i, p. 693,
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8500,000, which he will endeavor so to apply as to prevent an accumulation of debt-bearing interest.” This authority
was granted by the President, and, under the provisions of the act of March 3, 17935, section 6 (1 Statutes, 439), a
loan was obtained of the Bank of the Tnited States, to bear interest at 6 per cent., from October 1, 1793, and
reimbursable in one year.

TEMPORARY LOAN OF 1798.

The seventh installment of $200,000, due on the subscription loan of the Bank of the United States, became
payable December 31, 1798, and such was the condition of the treasury towards the close of that year—owing to
the general receipts having fallen short of the expenditures—that the Secretary was obliged to ask authority from
the President, through the commissioners of the sinking fund, to borrow this amount. This request was approved
by President Adams, and accordingly a contract was made, bearing date December 31, 1798, for a loan of 200,000
from the Bank of the United States, at 6 per cent. interest, payable January 1, 1803, or sooner, at the pleasure of
the government, after one month’s notice.* This loan was made under the authority granted by the act of March
3, 1795 (1 Statates, 433).

TEMPORARY LOAN FROM BANK OF NEW YORK.

In 1796 the Secretary obtained a temporary loan of 320,000 from the Bank of New York, the larger portion
of which was more of a reloan than otherwise, it being merely a continuance of the loan made by the same bank in
1794. The remainder (3120,000) was used in part payment of the loan obtained from the Bank of the United States
in 1792, the rate of interest being the same as on the former loan, viz, 6 per cent. The authority for its negotiation
was conferred upon the commissioners of the sinking fund, subject to the approval of the President of the United
States, as set forth in section 1 of the act of May 31,1796 (1 Statutes, 488).

FOUR AND A HALF AXND FIVE AND A HALF PER CENT. STOCKS OF 1795.

The Secretary of the Treasury, in his report embodying a plan ¢on the basis of the actual revenues for the farther
support of public credit”, communicated to the Senate January 20, 1795, estimated the total debt of the United
States at 276,096,463 67, of which 13,745,379 35 was foreign debt, due in France and Hollaud. The expenditure
for the year, for interest on this debt and for the current expenses of the government, was estimated at 85,681,843 84
and the revenue at 36,552,300 74, leaving an estimated sarplus of 370,456 90 to be carried to the sinking fund. His
remarks in relation to the foreign debt were as féllows:t

The payment of interest and installments of principal of our foreign debt in the countries where it was contracted is found by experience
to be attended with difficulty, embarrassment, some loss, and a degree of casualty which occasionally puts in jeopardy the national credit.
Loans for reimbursement must be made beforehand, as the market suits, and necessarily involve double interest for a greater or less time.
The procuring of bills to be remitted for payment of interest cannot be depended upon in coincidence with the periods of payment, which,
co-operating with distance, renders inconvenient anticipations necessary.

The remitting in commodities would be liable to other casnalties and to some peculiar objections; and whatever mode be adopted, it
may be frequentiy not practicable to deposit in season the uecessary funds on the spot without great sacrifices. If, therefore, the place of
these payments could, with consent of the creditors, upon an equitable indemnification to them for the transfer, be changed to the United
States, the operation wonld be, in various lights, beneficial. It has occurred that the present posture of the affairs of Europe might favor
a plan of this kind, and perhaps produce some collateral advantages. Under this idea an experiment is proposed. The proposed
angmentation of interest is intended as an indemnification for the expense and hazard of agencies in this country, delays in remittance,
inconvenience of distant negotiation, renunciation of the facilities which attend the receipt of interest at home, risks of loss by exchange,
&c., and is calculated on a liberal scale, in order to induce an acceptance of the proposition.

If, instead of an increase of interest, the option of an equiralent be given by way of premium, in stock bearing an interest of 5 per cent.,
it would have attructions for certain creditors, and wonld facilitate the success of the measure. On strict caleulation. the equivalent
would be six dollars and fifty-eight cents per one hundred dollars of the principal subscribed. It is not perceived that the interests of the
United States could suffer by allowing the alternative. The fixing of the rate of interest by postponing the reimbursement to the year 1818
would also be a powerful inducement.  And till the period of reimbursement arrives, any surplus of the sinking fund which may exist
can be invested in purchases, so as to prevent the progress of the fund being arrested.

It conld not be necessary to obscrve, except for the sake of dispelling jealousy or apprehension on the part of the creditors, that while
the plan is in experiment, and afterwcard, with regard to all who do not embrace it, everything is to proceed as heretofore, and as the contracts
respecting the debt require.

The: auxiliary proposition of giving power to the commissioncrs of the sinking fand to remit certificates for sale, is founded upon a
belief that this operation will sometimes be practicable, where direct loans cannot be effected, and will be occasionally a more beneficial
mode of remittance than by bills of exchange. ’

He therefore proposed :

That provision be made for converting, by a new loan, the whole of our present foreign into domestic debt, npon these terms, to wit:
That for any sum subscribed to the new loan. and paid in the principal of the present foreign debt of the United States, there be allowed,
in addition to the interest now payable upon such principal, the forther yearly interest of § per centum, or, in lieu thercof, at the optien
of each subscriber, an equivalent sum in capital stock, bearing an interest of 5 per centnm per annum ; that the whole interest upon the
new loan, including that upon the capital stock, to be given as an equivalent for the additional { per cent. shall renain fixed until the

®American State Papers, “ Finance,” vol. ii, p. 373. t Ibid., vol. i, p. 331. tIbid., p. 3%,
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first day of January, 1818, at which time, and not sooner, the principal of the said new loan, including the said capital stock given as an
equivalent, may and shall be reimbursed, except as to such subscribers as may prefer a shorter term of reimbursement, who may elect any
term not less than fifteen years; that the permanent revenues shall be and remain firmly pledged for the payment of the said interest,
until the reimbursement of the said principal, to be paid quarter-yearly, as that of the present funded domestic debt; and, lastly, that
the commissioners of the sinking fund be empowered, with the approbation of the President, to provide by new loans for the reimbursement
of any installment, or part of principal, of the present foreign debt, or of the loan to be made thercupon as aforesaid,.either by direct
borrowing or by sale, in the market, of certificates of stock, so as the said loan, or the said certificates of stock, shall bear an interest not
exceeding 6 per centum per annum, and shall be liable to reimbursement within a term not exceeding twenty-four years. The interest
apon the capital reimbursed, and, in aid thereof, the permanent revenues to be plodged for the interest upon the loans or stock to be made
or created by virtue of the said power.

In accordance with these suggestions, a bill “making further provision for the support ot public credit” was
introduced in the House of Representatives, February 14, 1795. The bill was under discussion for several days,
but the debate was generally confined to the sections respecting the domestic debt. A motion was made to strike
out the section proposing an additional half per cent. to the holders of the foreign debt, if they subscribed the same
to the domestic debt, on the ground that nothing would be saved, as the half per cent. would amount to more than
the amount lost in exchange on remittances to Europe. It was said that a single concern in Holland were the
directors of the chief of our loans in Europe, receiving, as interest alone, between five and six hundred thousand
dollars annually, and that the command by one firm of such enormous sums of money to be drawn, as the bill
proposed, quarterly from the treasury, would be dangerous to the trade of the country, forcing the banks to narrow
their discounts, and causing stringency in the money market. After debate, the motion was withdrawn, and the
bill passed both houses; and was approved March 3, 1795 (1 Statutes, 433).

The section relating to the foreign debt provided that a loan be opened at the treasury to the full amount of
the foreign debt, and that subscriptions to said loan should be payable in equal sums of the principal of the foreign
debt, stock to be issued to bear an interest of onec-half per cent. greater than was then payable on the stock
subscribed. The principal of the stock issued was to be reimbursable at the pleasure of the United States.

It was found impossible to effect the conversion of the Holland loans. Oliver Wolcott, jr., Secretary of the
Treasury, in his report, December 14, 1795, says in reference to this subject:*

Measures have been taken for ascertaining whether the residue of the foreign debt, due in Amsterdam and Antwerp, could be reloaned
with the consent of the creditors. The experiment cannot yet be considered as fully made, but the prospect of success is not encouraging.
The objections against a mutation of the contracts in the manner proposed, which have been stated, are, generally :

1. That the proposed new stock will be redeemable at the pleasure of the United States, by which condition the government will
possess the power of reducing the rate of interest or refunding the capital at periods when the reimbursement may be difficult or
disadvantageous to the creditors.

2. That the proposed addition of one-half per centum per annum to the rates of interest, does not afford an equivalent for the
expenses of the agency, loss upon the exchange, and the risk of remittances from America.

3. That the facilities which attend the negotiation of bonds payable to bearer, over funds which can only be transferred at the
treasury or loan offices in the United States, render the obligations of the foreign debt, in their present form, particularly eligible for foreign
creditors. * * *

Considering the actual state of Holland and the restrictions upon our intercourse with that country, it was deemed for the interest of
the United States to propose a postponement of theinstallment which fell due in the present year. It has, however, been conclusively
ascertained that no additional loans can be obtained in Holland ; and of course the United States must be provided to make the
reimbursements stipulated in their contracts.

The measures adopted by this department to effect a reimbursement were seasonable, and such as promised to bo effectual, but, owing
solely to the war, and the stagnation of credit occasioned by the Revolution, the installment which fell due on the 1st of June had not
been paid, at the date of the last advices in August. The causes of the delay were, however, well understood by the creditors, and as
they neither originated with, nor could be controlled by, the United States, and as the interest has been paid, the public credit has yet
suffered no blemish.

The ¢ actual state of Holland”, referred to by the Secretary, was the fact that, after a disastrous war with
the republic of France, the country had been conquered by the enemy. The numerousrivers and canals of Holland
render the country easily defensible, and have always made its invasion a difficult task, but in the winter of 1794795,
during intensely cold weather, the watery defenses were frozen, and the French army, under command of General
Pichegru, crossing on the ice in overpowering strength, were soon in possession of the kingdom.

The foreign debt not payable in Holland was due to the government of Irance, and the revolutionary
authorities of that country proved easier to deal with in the conversion than the private holders of the Holland
loans. The terms of conversion provided for in the act of March 3, 1795, were accepted by James Swan, the
authorized agent of France, and the full amount of the debt due that country, consisting of balances due on
various loan accounts, was subscribed and paid for in the new stock. The amount so subscribed was $2,024,900,
which, by the original contracts, bore interest, part at 4 and part at 5 per cent. Certificates of stock were
therefore issned as provided for in the act, bearing interest at one-half per cent. more than had been previously
paid on the amount subscribed. Of these certificates, $176,000 bore interest at 43, and $1,848,900 at 54 per cent.
The issue of these certificates closed the accounts of the French debt, and it became merged in the domestic

" debt of the United States. A small amount of this stock was received for lands in 1797. Redemption o”
sainder began in the year 1807, and was completed in 1815.

® American State Papers, ¢ Finance,” vol. i, p. 360.
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SIX PER CENT. STOCK OF 1796.

Under the act of May 31, 1796, an abortive attempt was made by the government to borrow $5,000,000 for
the purpose of paying a debt due the Bank of the United States. The bank, since its charter in 1791, had made many
temporary loans to the government in cases of emergency, and in anticipation of therevenues. In 1796 the United
States owed the baunk for loans 86,000,000, and complaints were made Ly the president and directors that so large a
debt crippled the operations of the bank, caused them to refuse discounts to their private customers, and created a
perpetual stringency in the mouney market. It was a further subject of complaint that the government paid bat 5 and 6
per cent. for these loans, while the current rate of interest was 8 or 9. A part of this money had been borrowed to
pay the expenses of suppressing the whisky insurrection in Pennsylvania, and another large sum had been used
to buy a treaty with the pirates of Algiers. The government had yet to learn that iron and steel, backed by
gunpowder, were more efticient metals than gold aud silver in negotiating treaties with the barbarians of northern
Africa.

The subject of making provision for the debts due the Bank of the United States was considered in committee
of the whole April 12, 1796, and was under discussion for many days, the debate covering the whole subject of the
national debt. the operations of the bank, and the propriety or the possibility of raising money by a new loan at 6 per
cent. when the current rate of money was so much higher. A committee was appointed to confer with the officers
of the Lank on the subject of continuning to a remote period the loans made by the bank to the United States, and
this committee reported, May 3. the answer of the bank as follows :*

The boand toek into consideration the mast essential points that had relation to the present subject, viz: the great increase in the
price of all alienable property, which requires a corresponding addition of circulating medium to represent it; the necessity of placing
this institution in a more respecrable situatien, in point of available funds. which will enable it to promote more generally the interests of
commenve and manufactures, and afond the means of facilitating the inancial operations of the government by temporary loans, whenever
the fiscal administration may require such a resoarce ; as well as the more immediate advantages of the stockholders and customers of the
bank, intimately connected with the active employment of a large specie capital: Whereapon.

Eewolred, That the United States be requested to extinguish the loans that are already due to the bank, as well as to make provision
for those which may bevome payable in the course of the present year.

This report ovcasioned another long debate, in which the pmpounon was made to sell the stock held in the
bank, and a provision was finally inserted to allow its sale, or a portion of it, if deemed advantageous by the
commissioners of the sinking fund.

The Vill passed both houses, and was approved May 31, 1796 (1 Statutes. 433). It provided that it should be,
lawrul for the commissioners of the sinking fund. with the approbation of the President of the United States, to
borrow any sum not exceeding 235,000,000, to be applied to the payment of the principal of any part of the debt
of the United States due or to become due during the year 1796 to the Bank of the United States or the Bank of New
York. and to pay any installment of the foreign debt.  Certiticates were to be issued for the money borrowed, to bear
an interest of 6 per cent.. the principal to remain tixed and irredeemable until the year 1519, then to Le redeemable at
the pleasure of the United States. No certiticate was to be issaed for any less sum than 100,  The commissioners
were to be allowad to sell these certiticates to raise the money, but no more than one moiety of the stock was to be sold
under par.  They might. if deemead advantageous, raise part of the money by selling the bank stock belonging to
the government.

Such portion of the public revenaes as were heretofore pledzed for the payment of the principal and interest of
certain debis, and which woull be set five Ly their payment ander this act. were pledged for the payment of the
interest and the reimbursement of the priveipal of the new stock.

Theattemps o bormow mioney under this act was almost a total fiilure.  Only 230,000 were obtained. at a discount
of 123 per cent, delding in cash 2Toxxr It was evideat that the market was already overloaded with United
States stovkss thete being of the domestic debt adoat #E3.216.233 12, which was selling at a heavy Jdiscount. There
teing noother immeliaze res une, United States Bank stock to the amount of R1.34.260 was sold at a premium of 23
rer cent. and with this a portion of the debt due the bank was paid.

NAVY SIX PER CENT. STOCK.

In 1797 he Uil States paissessed neither navy nor navy department.  Duaring the troubles with the Barbary
Powers, i < moade toorvate a small navy, Ly baiiding six trigates, four of forty-four guns and
two ol t Sevtion of ear commence in the Maditermanean.  These frigates were begun
the pors of Pertsmoeutl. in New Hampshire, Portsmouth. in \ inrinia, Bostom,

Tre timber from which they were to be construeted was still standing
11 its pative ore, the séal for the dax and bemp was yet to be sown.? Copper conld
Dot be provared iz the Uzital Statess The guvernment puossessed neither navy yanls nor cannon foundries. It

unede T many
New York, p..
in the forest. .he IrOn was »

®Anaa’s of 4:h Cong. I sess. p 139G0 + Aerican State Papers, *-Naval Affairs,” vol. i, [ &
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was resolved to build the ships of live-oak, and agents, with a force of lumbermen, were dispatched to Georgia to
obtain it. These men met with so many discouragements, from the unhealthiness of the climate, the constant rain,
and other causes, that but slow progress was made. In January, 1796, a committee of the House of Representatives
reported that the frigates were still unfinished, and that, as peace had been made with the Barbary Powers, it was
not advisable to finish them all at that time, but recommended that two should be completed. In 1797 the six vessels
were still on the stocks, but, owing to the troubles with France, it became very evident that the United States must
have a navy, and it was resolved to complete the frigates, to build galleys for the defense of the coast, and to purchase
such merchant vessels as were adapted for naval service, not exceeding twelve. The act of April 27, 1798, ¢ to
provide an additional armament for the protection of the trade of the United States,” appropriated $900,000 for the
purchase of these vessels. On the 22d of June, 1798, an act supplementary to the act of April 27 was reported in
the House of Representatives, and passed on the 23d, almost without debate, though some opposition appears to have
manifested itself at different times to taking any steps whatever for the creation of a navy.

The act supplementary to the act to provide an additional armament for the protection of the trade of the
United States was approved June 30, 1798 (1 Statutes, 575). It authorized the President to accept such vessels,
not exceeding twelve, as were suitable to be armed for the public service, and to issue, in payment therefor,
certificates or other evidences of the public debt of the United States, bearing interest at not more than 6 per cent.
per annum, and redeemable at the pleasure of Congress. Under this act the ships George Washington, Merrimack,
Maryland, and Patapsco, brig Richmond, and frigates Boston, Philadelphia, John Adams, Essex, and New York
were purchased, and 6 per cent. stock to the amount of $711,700 was issued in payment. - Besides the stock, money
was in some cases given in part payment, under the appropriation of April 27,1798. The idea of purchasing vessels
and issuing stock in payment therefor seems to have originated with Alexander Hamilton.*

EIGHT PER CENT. LOAN OF 1798.

In the years 1797 and 1798 the United States, though nominally at peace with all the world, was actually at
war with France, a war not formally declared, but carried on, upon the ocean, with very great v1rulence.

Constant captures were being made of American vessels on the ground of having the property of the enemy on
board. When captured, these vessels were carried into French ports and condemned on the slightest pretext. The
directory ordered that Americans found serving on board hostile armed vessels should be treated as pirates, even
although they might plead compulsion in excuse. In other words, American citizens lmpressed by the British were
made liable to be hanged by the French.

John Marshall, Elbridge Gerry, and Charles C. Pinckney were appointed envoys extraordinary to the French
republic. Their letters of credence and full powers declared them to have been appointed for terminating all
differences and restoring harmony, good understanding, and commercial and friendly intercourse between the two
republics. Their efforts, however, were vain.

Preparations were now made in the United States to resist a French invasion. The President was authorized
to call out eighty thousand militia in case of need, the regiments of regulars in service were ordered to be raised
to their full complement of seven hundred men each, and authority was given to raise twelve additional regiments
of infantry, with six troops of dragoons, to serve during the existing difficulties with France. Bills were passed
for the purchase or lease of cannon foundries and the procuring of additional armed vessels, with appropriations
to the amount of $1,750,000 for the purchase of ships, cannon, small-arms, and military stores. For the manage-
ment of naval affairs a separate naval .department was now, for the first time, created. Merchant vessels were
authorized to arm for their own defense, and commanders of ships of war were ordered to capture and bring into
port any French ship of war or privateer found depredating on American commerce.

It was evident that the ordinary revenues of the country would be inadequate for the increased expenditure,
and that a loan would be required. On the 19th of June, 1798, a bill was introduced to enable the President to
raise a loan, which was read twice and referred to a committee. It came up for discussion in the House on the 25th
of June. There appears to have been no dispute as to the necessity of a loan, but much objection was made to the
fact that the bill fixed neither the amount to be raised, the interest to be paid, nor the time at which the loan
should be redeemable. It was said that it would be impossible to spend a very large sum during the recess of
Congress, and that if a definite sum was fixed and more were needed, in consequence of a sudden invasion, Congress
could be immediately called together. On the question of the amount of interest, Mr. Gallatin said that it would
be in the power of money-lenders and the Bank of the United States to combine and compel the Secretary of the
Treasury to pay a much higher interest than would be possible if the interest was fixed by law. Mr. Livingston,
of New York, said there was a probability, if the rate was not fixed, that we should have to pay a much higher
rate. He believed moneyed men might so combine as to extort 10 or even 20 per cent. for money.

On the other hand it was said that it was impossible to tell what sums might be wanted for the public service;
‘that the President'and Secretary could safely be trusted to borrow no more money than was needed, and at a rate’

*Administrations of Washington and Adams, by George Gibbs, vol. i, pp. 50, 61. ‘
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no higher than the market price ; that the country might be suddenly invaded, and it might be impossible to obtain
money if the rate was fixed; and that it was necessary to consult, in some degree, the interests of moneyed men.
The Lill was amended so as to make the loan redeemable in fifteen years, but the amount to be borrowed and the
rate were not limited.* In thisshape it passed the House, without a division, but the Senate subsequently amended
it by limiting the amount to be borrowed to 23,000,000. It was finally passed by both houses, and was approved
July 16, 1798 (1 Statutes, 607). The bill authorized the President of the United States to borrow, on such terms as
he deemed most advantageous, 25,000,000, to be applied to make up any deficiency in the appropriations and to
defray the expenses which might be incurred by calling out the militia of the United States or in raising, equipping,
and calling out regular troops or volunteers. The loan was to Le reimbursable at the pleasure of the United States
after fifteen years, and the surplus of the duties on imports and tonnage was pledged for its repayment. Under
this act 83,000,000 was raised by subseription, aud an equal amount of stock issued for the same, bearing interest
at 8 per cent. per annum until December 31, 1808, and thereafter at like interest, during the pleasure of Congress,
until redeemed. The market rate at the time was 8 per cent. per annum, and it was thought by a committee of
Congress that the loan was negotiated “upon the best terms that could be procured, and with a Jandable eye to
the public interest™.t _

A curious circumstance took place in connection with this loan, being, it is believed, the only case in all the
financial history of the government of a successful attempt at a frandulent issue of United States stock. The
subscriptions to this loan were received in cash at the different loan offices, the Bank of the United States, and the
treasury, and scrip certificates issued for the money, which certificates were afterward surrendered at the treasury,
and 8 per cent. stock issued therefor. After all the scrip certificates had been funded in this way, it was discovered,
in the year 1803, that although only 33,000,000 in cash had been received, yet stock to the amount of $5,001,000 had
been issued, being an overissue of 21,000,  After a long investigation it seemed to be conclusively proved that a
certain Charles Tompkins, who had been a clerk in the register's oftice from 1790 to 1802, and who had charge
of the issue of the 8 per cent. stock, had fraudulently taken ten serip certificates for 8100 each from their place
in the files of the register's oflice; had altered the abstract of certificates filed so as to conceal the theft; and then,
presenting the certificates at the oftice in his own name, as agent for Clement Biddle, a banker of very high standing
in Philadelphia, had obtained an order for the issue of the stock; had himself issued it under the order; and had
obtained from Mr. Biddle #1,000, and $55 as premium. It was suggested by Joseph Nourse, the register, that
Tompkins be arrested, but this was not done at the time, perhaps because the evidence, though conclusive to an
accountant, hardly amounted to legal proof, The United States redeemed the $1,000 of fraudulently issued stock
as it did its genuine issues, and for a time the matter was at rest.

In September, 1811, however, & new and more alarmming feature of the case was developed. A certificate for
$15,000 United States deferred 6 per cents, bearing the genuine signature of Joseph Nourse, register of the
treasury, but of which the filling up and marks of issue had evidently been forged, was forwarded to the treasury
by Archibald Gracie & Sons, of New York. This was speedily followed by the information that another for $30,000,
also forged, was in’ the possession of David Parish, of Philadelphia, who had purchased it in London. These
certificates had both been sold in London by James Tompkins, a son of Charles Tompkins. On examination of the
books at the treasury, it was found that out of a Look of blank deferred 6 per cents, which had been kept at the
treasury and had been in Charles Tompking’ care, ten signed certificates were missing. It appears to have been the
custom of the register to sign the certificates of stock in blank, in quantities, and leave them in the ‘charge of the
confidential clerk till wanted for issud. Information was soon received that James Tompkins had a coadjutor in the
fraud by the name of Thomas Joy, alias ITarrison. It was also ascertained that both James Tompkins and Joy had
sailed from Liverpool for the United States, and might be expected early in November. There was an immediate
and determined effort made to capture them on their arrival, before they could set foot on shore. It turned out
afterward that Joy and Tompkins were on the way over in the ship Justina, which James Tompkins had purchased
with part of the proceeds of the forged certificates, and had placed Joy in command. On the 9th of November the
Justina came into New York harbor, under the guns of the Wasp, and Tompkins and Joy were immediately arrested.
Joy, on being examined, denied everything, but Tompkins made a full confession. He said that he had received the
ten blanks, signed by the register of the treasury, from his father, Charles Tompkins; had himself filled up two of
them, one with 315,000 and the other with $30,000; and had destroyed the rest, except one which he still retained.
He admitted having sold the forged certificates in London, receiving therefor £7,598 7s. Gd. sterling ; had expended
about £4,000 on the Justina; had loaned £3,000 in Liverpool on real estate security ; had sent £300 to his mother, and
expended a small amount in different ways. The father, Charles Tompkins, was now arrested, and the three were
fully committed. The trial of the Tompkins', father and son, for forgery, came off in May, 1812, James Tompkins
was convicted, but his father was acquitted, in fact could not be convicted, of forgery, as he had not committed
it. He seems to have been careful through the whole transaction to do but little that might bring him within the
grasp of the law. The case of young Tompkins seems to have excited some commiseration. He was pardoned in
the course of a few mounths, and Joy was set at liberty, Mr. Dallas, who managed the cases for the governma

* Annals of 5th Congress, vol. il:, p- 2037, et seq. t American State Papers, “ Finance,” vol. i, p. 608,
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advising the Secretary of the Treasury that it was hardly worth while to prosecute the accessory after one principal
had been acquitted and the other pardoned. The documents in connection with the case do not show what arrange-
ment was made between those who had suffered by the fraud. The United States seem to have recovered nothing.
Archibald Gracie & Sons, for whom the $15,000 certificate had been purchased at about £2,500, got possession of the
Justina, which had cost £4,000, while David Parish, who had paid for the 30,000 certificate over £5,000, got only
the £3,000 mortgage. Whether an equitable settlement was afterward made does not appear.

EIGHT PER CENT. LOAN OF 1800. - N

- The committee of ways and means of the House of Representatives reported, February 28, 1800, that the
expenditure for the coming year was estimated at the sum of $13,793,034 11, while the estimated revenue would be
but $9,301,258 51, and there would therefore be an apparent deficit of $4,491,775 60 to be provided for; but as it
was probable that when the payments for the year 1799 were all made and the accounts settled, there would be a
balance in the treasury of at least $1,000,000, the real deficit to be provided for was, in round numbers, 3,500,000,
and it was therefore recommended that the President be authorized to borrow, for the service of the year, a sum not
exceeding $3,500,000. This deficit in the revenues was caused by the extensive preparations for war with France,
during the years 1798 and 1799, in which the United States, possessing at the time neither army nor navy, had been
obliged to provide both, to meet a threatened invasion.

The bill to authorize the President to borrow $3,500,000 for the public service passed the House March 18 and
the Senate April 30, and was approved May 7, 1800 (2 Statutes, 60). An unsuccessful attempt was made in the
Senate to limit the interest to 6 per cent. and to make the loan reimbursable at the pleasure of the United States
after eight years. The act provided that the money should be borrowed to make up any deficiency in the
appropriations, and to defray the expenses of calling into service any part of the militia of the United States or of
raising and equipping regulars or volunteers. The loan was to be reimbursable after fifteen years, the rate of
interest not being tixed.

Under this act, stock, bearing interest at 8 per cent. per annum, was issued to the amount of 81,481,700, for
which cash was recelvcd to the amount of $1,565,229 24, heing a premium of $83,529 24, or nearly 53 per cent

LOUISIANA SIX PER CENT. STOCK.

This loan was contracted to pay France for the province of Louisiana, ceded to the United States Ly that
power April 30, 1803. According to the construction of the United States, the cession of France included all the
territory now covered by those portions of the states of Alabama and Mississippi which lie south of the thirty-first
parallel; by the states of Louisiana, Arkansas, Missouri, Iowa, Minnesota, Oregon, Nebraska, and Kansas; by the
territories of Dakota, Montana, Idaho, Washington, and the Indian territory; and Ly portions of Colorado and
Wyoming. The United States had heavy demands on France for spoliations committed on American commerce
during the previous ten years. The amount of these claims was estimated at $5,000,000. The first proposition of
the French minister was that the United States should pay, tor the province of Louisiana, 100,000,000 francs and
take upon themselves the payment of the.claims for spoliations, but the amount was finally fixed at 815,000,000, of
which France was to receive 811,250,000 in United States bonds, payable in fifteen years, and bearing interest at
the rate of 6 per cent. The remainder, amounting to 3,750,000, was to be devoted to reimbursing American citizens
for French depredations on their commerce. The treaty was confirmed by the Senate of the United States, but was
the occasion of an extended debate in the House of Representatives.

The act to issue the stock in payment for the territory, which became known as the Louisiana stock, was
approved November 10, 1803 (2 Statutes, 245). It provided that, for the purpose of carrying into effect the
convention of April 30, 1803, the Secretary of the Treasury should issue, in favor of the French republic or its
assignees, certificates of stock for the sum of $11,250,000, bearing an interest of six per cent. per annum from the
time at which possession of Louisiana might be obtained in conformity with the treaty, the certificates to be delivered
by the President to the government of France, or to such persons as should be authorized to receive them, within
three mouths after Louisiana should be taken possession of in the name of the governnent of the United States.

The faith of the United States was pledged for the payment of the interest and the reimbursement of the
principal, in conformity with the provisions of the convention with France. The convention provided that the
interest should be payable half-yearly, in London, Amsterdam, or Paris, and that the stock should be reimbursed
in annual payments of not less than three millions each, the first payment to commence fifteen years after the date
of the exchange of ratifications, The act, however, provided that the Secretary of the Treasury might consent
to discharge the stock in four equal annual installments, and also to shorten the time fixed by the convention for
commencing reimbursément. The annual interest, payable in Europe, was to be paid at the rate of four shillings
and sixpence sterling for each dollar payable in London, and of two and a half guilders for each dollar payable in
Amsterdam. Sufficient money to pay the interest for the first year was appropriated by the act. An annual
sum of $700,000 (in addition to the annual sinking fand of $7,300,000), payable out of the duties on merchandise
and tonnage, was appropriated, to continue so appropriated until the Whole debt of the United States, including the

k mted by the act, was paid.
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thousand dollars by paying 8650, instead of suffering it to remain as a burden on his children or a lien on his
estate? Would it not be most to the advantage of the péople of the United States to pay off this stock at the rate
of 65 per cent. rather than to let it remain as a perpetual incumbrance on the nation?* The bill passed the House
at the close of the debate by yeas 112, nays 13. It passed the Senate February 7, without amendment and’
apparently without debate, and was approved Febraary 11, 1807 (2 Statutes, 415). It provided that a subsecription
should be opened in the United States and at London and Amsterdam to the full amount of the old 6 per cent.,
deferred, and 3 per cent. stocks. For any amount subscribed, in the old sixes or deferred stocks, a new 6 per cent.
stock was to be issued for the par value of the unredeemed amount of each certificate. The interest on the new stock
was to be payable quarterly, and it was to be subject to redemption at the pleasure of the United States. No partial
reimbursement was to be made on any certificate, and six months’ public notice was to be given of any intended
reimbursement. On all subscriptions in 3 per cent. stock, certificates equal to 65 per cent. of the principal of the
stock subscribed were to be issued, bearing an interest of 6 per cent., payable quarterly, but not reimbursable
without the assent of the holder until after the whole of the 8 per cent. and 4} per cent. stocks, as well as the stock
to be issued by virtue of the act in exchange for the old 6 per cent. and deferred stocks, had been redeemed.

It will be observed that the act created two kinds of stocks, one reimbursable at the pleasure of the United
States, the other not without the assent of the holder until after an indefinite period. To distinguish these stocks
the first was called the ¢exchanged”, the other the ¢ converted ” 6 per cents. For these names, however, no authority
appears in the act. ‘Exchanged” 6’s were issued amounting to $6,294,051 12, and of the ¢ converted ” 1,859,850 70.
It wouldy appear that the great majority of the holders of the old stocks preferred them to the new.

LOAN OF 1810.

The Secretary of the Treasury, in his report on the finances, dated December 7, 1809, estimated that about
twelve and a half millions of dollars would be available for the expenses of the government during the year 1810.
He estimated those expenses as follows: t

For the civil list and foreign intercourse........c.cccemeececiecieeoiiiceceecereceennececsecccccscenas $1, 500, 000
For anntal appropriations for the public debt, of which about $3,750,000 would be required for the final

reimbursement of the. exchanged 6 per cent. 8toCK .cceee ceeeeneneeaeaiianeeeieccnioacnnecann 8, 000, 000

For the expenses of the military and naval establishments. .... ccccceeieecniieimaioeeeoecncennccanenen 3, 000, 000

Making & total of ... .coienont et et iceeetctec ettt recetcanee 12, 500, 000

If the expenditures for military and naval purposes could not be rednced, a loan would be necessary to make
up the deficiency. The Secretary stated that he had anticipated this state of things, and in his previous annual
report, December 10, 1808, had advised an increase of duties. This measure Congress had not thought proper to
adopt, and it was now too late, as the increased revenue arising from an increase in the duties on imports (if made)
would hardly become available during the coming year. He stated that if the actual expenditures for military and
naval purposes during the year 1810 equaled those of the year 1809, there would be a deficiency of $3,000,000. He
therefore asked Congress to authorize a loan of $4,000,000, which he estimated would cover all expenditures and
leave $1,000,000 in the treasury.

It seems to have been thought in Congress that it was impossible to effect any important reductions in the
expenditures for the army and navy. Our foreign relations were in a very unsatisfactory state, and the war in
which we soon after became engaged with Great Britain was already looming in the distance. In the discussions
which took place on authorizing the loan asked for by the Secretary, every gentleman who spoke assented to the
propriety of placing at the disposal of the government a sum of money fully adequate to meet the estimated
expenditures for the year. All those who spoke against the bill professed to be willing, in a proper manner, to
authorize a loan of any sum of money necessary to sustain the honor of the country, but they contended that the
bill was objectionable because the sum to be raised was not stated on the face of the bill; because the bill bore a
deceptive appearance of borrowing money to pay the public debt, when, in fact, it was to meet the ordinary expenses
of the government; because the bill authorized a loan of 85,160,000, being $1,160,000 more than the Secretary of the
Treasury had declared to be necessary; and because no loan ought to be authorized until bills then before the

- House, which might effect a reduction in the annual expenditures, were decided on. In reply to these objections it
was urged that the amount authorized to be borrowed was as definitely expressed as though in figures; that there
could be no deception on the face of the bill, for if no debt heretofore contracted was to be paid off, there would not
only be no occasion to borrow, but there would be a large surplus in the treasury; and that since the estimates
had been reported to the House various additional appropriations had been made, and it was impossible to say how
much money might be wanted, but no more would be borrowed than was actually required.

The bill to authorize the loan passed the House April 25, yeas 77, nays 35, and it was ordered that the title be:
“An act authorizing a loan of money for & sum not exceedmg the amount of the principal of the public debt

_‘mbnmble during the year 18107 It became a law May 1, 1810 (2 Statutes, 610).

u}l%Cong.,?d sess., p. 331. tAmerican State Papers, ““}inance,” vol ii, p. 374. {Annals of 11th Cong., 24 sees., pp. 1047-1967,
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The act provided that the President of the United States be authorized to borrow, on the credit of the United
States, a sum not exceeding the amount of the public debt which would be reimbursed by law during the year 1810,
The interest was not to exceed G per cent.,and the loan was to be reimbursable at the pleasure of the United States,
or at such period as might be stipulated Ly contract, not exceeding six years from January 1,1811. The Bank of
the United States was to be allowed to lend the whole or any part of the sum required, and the Secretary of the
Treasury was to be permitted to raise the money Ly selling certificates of stock, not under par. The Secretary was
authorized, with the approbation of the President, to give the preference, in the subscriptions to be made to the loan
under this act, to the holders of the exchanged 6 per cent. stock created Ly virtue of the second section of the act
passed February 11, 1807, for an amount not exceeding for each stockholder the amount of the exchanged stock
held by him at the time of subscribing. The sum thus borroved from the holders of the exchanged stock was to
be reimbursable at the pleasure of the United States. So much of the sinking fund of 88,000,000 as might be
needed for the purpose was pledged for the payment of the interest and the reimbursement of the principal, and
the faith of the United States was pledged to establish sufficient revenues to make up any deficiency in the fand.
Under this bill 82,750,000 was borrowed, reimbursable at the pleasure of the United States, and it was all reimbursed
during the year 1811.

SIX PER CENT. LOAXN OF 13812,

The committee of ways and means of the House of Representatives reported, February 17, 1812, that the
ordinary expenditures for the coming year were estimated at $9,400,000, while the receipts for the year were
estimated at $8,200,000, leaving a deficit of 81,200,000, which, however, might be paid out of the balance remaining
in the treasnry January 1, 1812, amounting to 83,502,305 80. This would leave a balance of about $2,302,305 80 on
hand, which the committee thought it would not be prudent, under existing circumstances, further to exhaust.
But it was probable that more than the ordinary expenses for the year would have to be met. It was evident that
war with Great Britain must soon ensue; it was, in fact, declared within fonr months. Bills had been introduced
into Congress, and several of them had passed, to increase the regular army 25,000 men; to arm and drill the militia;
to purchase ordnance, ordnance stores, and camp equipage; to raise a force of mounted rangers; to repair the navy
and purchase timber to build new ships; to erect additional fortifications; and to call for volunteers. The bills
which bad passed or were likely to pass Congress to put the country in readiness for war called for an extraordinary
expenditure of about $11,000,000, and this sum the committec proposed to raise by loan, and reported a bill for that
purpose. The bill was considered in the committee of the whole February 24, and secms to have caused but little
debate, passing to its third reading by yeas 92, nays 29. It was slightly amended in the Senate, but seems to
bave passed that body without much debate. The 1louse concurred in the amendments, and the bill passed finally
March 11, and was approved-March 14, 1812 (2 Statutes, 694). It authorized the President to borrow, on the
credit of the United States, $11,000,000, at a rate of interest not exceeding 6 per cent., payable qnarter-yearly, the
money to be reimbursable, at the pleasure of the United States, at any time after the expiration of twelve years
fromn January 1, 1313.

Certificates of stock for the sums borrowed were to be issued, reimbursable as aforesaid, but no such certificates
were to be sold below par.

By a supplemental act, approved July 6, 1812 (2 Statutes, 734), the Secretary of the Treasury was aunthorized
to employ an agent or agents, for the purpose of selling any part of this stock, and to allow such agent or agents a
commission on the amount sold not exceeding one-eighth of 1 per cent.

Under these acts the sum of 83,134,700 was obtained, reimbursable as provided for in the act, and also a
temporary loan for 2,150,000, reimbursable as provided for in special contracts with different banks. These loans
have been entirely repaid.

TREASURY NOTES OF 1812,

It will be seen, by the remarks on the preceding loan, that the committee of ways and means of the House
of Representatives had estimated the ordinary and extraordinary expenses of the year at $20,400,000, which
would leave a deficit of about #11.000,000; that an act was passed to raise this amount by a loan; and that
the sum of ¥10,284,700 was actually obtained. The Secretary of the Treasury, however, reported to the committee,
May 14, 1812, that up to that date but 6,113,900 had been subscribed, and that while he was confident the whole
amount would be filled as early as the money would be wanted for the public use, yet he thonght it advisable, to
prevent the possibility of disappointment, that authority should be given to issue treasury notes for such amount
as might not be actually subscribed to the loan.®* A bill to authorize the issue of treasury notes was accordingly
introduced in the Honse June 12, read twice, and referred to the committee of the whole on the 13th. It was
opposed at some length by Messrs. Randolph, Tallmadge, and Key, and supported by Messrs. Cheves, Nelson,
Mc¢Kim, and others.  Mr. Randolph moved to strike out the enacting clause, but his motion was negatived by a
large majority, and the biil orlered to a third reading.

A
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*American State Papers, ** Finaunce,™ vol. ii, p. 064, .
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It was the first time since the formation of the present government that the issue of treasury notes had been
proposed, and they were opposed for this reason, as engrafting on our system of finances a new and untried measure.

The bill passed the House June 17, by yeas 85, nays 41; passed the Senate June 26; and was approved June
30, 1812 (2 Statutes, 766). It authorized the President to issue treasury notes for such sums as he should deem
expedient, but not exceeding in all $5,000,000. These notes were to be reimbursed by the United States at such
places, respectively, as might be expressed on the face of the notes, one year, respectively, after the day on which
the notes were issued. They were to bear interest from the day of issue, at the rate of 52 per cent. a year, payable
at the places and times respectively designated on the face of said notes for the payment of the principal. They
were to be issued in such portions as the President should deem expedient, in payment-for supplies and for debts
due by the United States, to such pnblic creditors as chose to reccive them at par; and the Secretary of the Treasury
was authorized to borrow from time to time, not under par, such sums as the President should deem expedient, on
the credit of the notes. They were to be receivable in payment of all duties and taxes laid by authority of the
United States and for all public lands. In such payments interest was to be computed at the rate of 1§ cent a day
on each $100 in treasury notes, and each month was to be counted at thirty days.

The commissioners of the sinking fund were authorized and directed to cause to be reimbursed and paid the
principal and interest of the notes, at the several times when they should become reimbursable by the provisions
of the act, and were further authorized to purchase said notes, not above par, in the same manner as they
purchased other evidences of the public debt.

There was issued in these notes the full amount of $5,000,000 which the act authorized.

EXCHANGED SIX PER CENT. STOCK OF 1812.

The Secretary of the Treasury reported to the House of Representatives, June 24, 1812, through the committee
of ways and means, that of the loan of $11,000,000, authorized by the act of March 14, 1812, but $6,460,000 had
thus far been subscribed, including $200,000 offered on special contract but not yet accepted. He said: ¢The
result of the loan was more than doubtful. The old 6 per cent. and deferred stocks are 2 or 3 per cent. under
par, and any depression in the public funds would seriously affect the sales of the residue of the new loan. Nor
does it appear eligible, without an absolute necessity, to give a premium or additional interest in order to obtain
subscriptions for- that residue. For as it would be just in that case to place the first subscribers on the same
footing, the charge to the public would be more than double the premium actually wanted to obtain the four and
a half millions which are not yet subscribed.” He therefore suggested a conversion of the old 6 per cent. and
deferred stocks into a new 6 per cent. stock not materially different from that created by virtue of the act author-
izing the loan of $11,000,000. This he thought would have a favorable effect on the price of those stocks, and
thereby facilitate the loan of this year and prevent the necessity of applying, in this and subsequent years, the
large sums which must otherwise be expended in the reimbursement and purchase of the public debt.*

A bill for the purpose of effecting a conversion of the old 6 per cent. and deferred stocks, as recommended by Mr.
Gallatin, was considered in committee of the whole July 3, 1812, and was reported without amendment. Hon. John
Randolph moved to amend it by striking out the enacting clause, which motion was rejected by a large majority.
Mr. Randolph then moved to amend it by inserting a proviso that nothing contained in it should be construed to
impair the obligation by which the commissioners of the sinking fund were bound, under previous acts of Congress,
to apply $8,000,000 annually to the reduction of the public debt. This motion was also rejected. The bill was
then ordered to be engrossed, and read the third time the same day. It passed,apparently without further debate,
by yeas 58, nays 26. It passed the Senate without amendment, and was approved July 6, 1812 (2 Statutes, 783).

The act provided that a subscription to the full amount of the old 6 per cent. and deferred stocks be proposed
to the proprietors thereof, for which purpose books should be opened, at the treasury and the offices of the
commissioners of loans, on the 1st day of October next ensuing, to continue open until March 17, 1813, the fourteen
last days of each quarter excepted. For such part of the amount of the old 6 per cent. and deferred stocks subscribed
and surrendered as should remain unredeemed on the day of subscription, the subscribers were to be entitled to
receive certificates of United States stocks, bearing interest at 6 per cent. per annum, payable quarter-yearly, from
the first day of the quarter in which the subscription was made. The said certificates were to be reimbursable, at the
pleasure of the United States, at any time after December 31, 1824 ; but no reimbursement was to be made except
for the whole amount of stock standing at the time to the credit of any proprietor, nor until after at least six
months’ public notice of the intended reimbursement. Nothing in the act was to be construed to alter, abridge, or
impair the rights of those creditors of the United States who did not subscribe for the exchanged stock. Under
this act $2,984,746 72 were subscribed in old 6 per cent. and deferred stocks and exchanged for certificates of the
new stock. This stock has all been redeemed.

* American State Papers, vol. ii, ‘' Finance,” p. 569.
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in which the House concurred.* It was approved February 25, 1813 (2 Statutes, 801). It authorized the President
to cause to be issued treasury notes, for such sums as he should deem expedient, not exceeding in amount $5,000,000.
It also authorized the issue of the further sum of not exceeding $5,000,000, the proceeds of which were to be deemed
and held to be part of the sum of $16,000,000 authorized to be borrowed by the act of February 8, 1813. (This
provision was rendered of no effect by the fact that nearly the whole of the sixtcen millions was obtained as a loan.)
The notes were to be reimbursed, at such places, respectively, as might be expressed on the face of the notes, one
year after the date of their issue, and were to bear an interest of 52 per cent. per annuw, payable at the same times
and places as the principal should be reimbursable. They were to be issued in payment for supplies to such pablic
creditors as chose to receive them, and were receivable everywhere in the payment of all duties and taxes laid by
the United States; also for all public lands sold.

The Secretary of the Treasury was authorized to borrow, on the credit of the notes, not under par, such sums
_ as the President might deem advisable, and it was to be deemed a good execution of this provision to pay the
notes to such banks as would receive them at par and give credit to the treasurer of the United States for the
amount thereof. The notes were to be transferable by delivery and assignment indorsed thereon by the person to
whose order the same should, on the fice, have been made payable. The commissioners of the sinking fund were
directed to reimburse and pay the principal and interest of the notes at the time they should become payable, and
were furthermore authorized to purchase said notes, in the same manner as other evidences of the public debt were
purchased, at a price not above the par of principal and interest due. Notes were issued under this act to the
amount of $5,000,000.

SEVEN AND ONE-HALF MILLION LOAN.

The acts authorizing a loan of $16,000,000 and an issue of treasury notes for $5,000,000, in the early part of the
year 1813, were intended to provide ample means to meet the deficit of $19,000,000, which was expected to result
from the heavy military and naval operations of the year. The acting Secretary of the Treasury, W. Jones, in his
report to the Senate, June 3, 1813, estimated the expenditures for the remainder of the year at about $29,230,000,
and the revenue from all sources, including the loans and treasury notes authorized, at the same amount. But he
seems to have feared that so large an issue of treasury notes might result in their depreciation, and he advised a -
loan instead, reserving the power to issue treasury notes if the exigencies of the government required it. Ho
says that, in the estimate of resources, “the whole sum of $5,000,000 authorized to be issued in treasury notes is
taken as a part of the resources of the present year. But as it is not deemed eligible to increase the amount of
treasury notes in circulation, and as three millions only of those authorized by the act of 1812 were issued in that
year, and are reimbursable in the course of the present year, it is respectfully suggested that, in lieu of issuing two
millions of the five millions authorized by the act of February, 1813, Cougress should authorize an additional loan
for the same amount.”

In connection with this he recommended the imposition of new internal taxes.t A bill to authorize a loan of
dollars, was reported in the House of Representatives from the comnmittee of ways and means July 22, and
considered in committee of the whole July 24. The blank in the bill before the word ‘“dollars ” was filled with the
words ‘“‘geven million five hundred thousand”. An attempt was made to amend the bill Ly inserting a provision
pledging the proceeds of the direct tax and the internal duties for the payment of the interest of the loan, but the
_ House voted it down by a large majority. The debates, if any tecok place on the subject, have not been recorded.
The bill was slightly amended in the Senate, passed both houses July 30, and was approved August 2, 1813 (3
Statutes, 75). It aunthorized the President to borrow, on the credit of the United States, a sum not exceeding
87,500,000, reimbursable at the pleasure of the United States at any time after the expiration of twelve years from
January 1, 1814. It allowed the sale of certificates of stock, for the purpose of raising the money, at not less than
$88 in money for $100 of stock. The interest was not limited. A commission of not exceeding one-quarter of 1 per
cent. on the amount sold, or for which subscriptions were obtained, was to be allowed to agents. It contained the
usual provision directing the commissioners of the sinking fund to pay the interest and reimburse the principal
when due; also to purchase the stock, not above par, as they purchased other evidences of the public debt. The
faith of the United States was pledged to establish sufficient revenues to make up any deficiency in the funds
provided for its reimbursement. Banks in the District of Columbia were to be allowed to lend any part of it,
notwithstanding any provision to the contrary in their charters. Under this act $7,500,000 was obtained in cash,
and stock to the amount of $8,498,681 95 was issued therefor, being a disconnt of 11.75 per cent.

TREASURY NOTES OF MARCH, 1814.

~ The acting Secretary of the Treasury, in his report on thé state of the finances, communicated to the Seas
January 10,1814, estimated the expenditure for all purposes during the year 1814 at $45,350,000, and the revenn

*Anpals of J3th Cong., 24 sess., p. 661, tAmerican Bipte Papers, “ Finanoe,” vol, il, p, 633,
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-

Taking into consideration the expectation then entertained of an carly return of peace, and the iportance of maintaining unimpaired
the public credit by sustajning the price of the stock in the meantime, and also considering the measure as sanctioned by precedent, it
was agreed to accept the loan with that condition. Had the sum to which the condition was annexed been rejected, the consequence
would have been te reduce the amount obtained to less than five millions, a sum altogether inadequate to the public demands, or, by
depressing the stock to 85 per cent., have obtained only a little more than six millions, which would have still been insufficient to answer
the purposo of government.

Under these proposals for a loan of ten millions, stock amounting to $9,919,47G 25, bearing an interest of 6 per
cent., was issued,and cash to theamount of $7,935,5681 was obtained therefor, being a discount of 20 per cent. This
stock, though issued under the act for a loan of $25,000,000, appears as the ¢ ten million loan of 1814”. A portion of
it was issued at the rate of $100 in stock for $88 in cash. But as most of the proposals contained the stipulation:
that if more favorable terms were granted for any part of the money obtained under the act for a loan of $25,000,000,
the same terms should be granted them; and as the second installment of this loan was only negotiated at a discount
of 20 per cent., it became necessary to equalize the subscribers by issuing to those who had received stock at
88 per cent. supplemental stock at the rate of $10 on each hundred of stock held by them. The commissioners of
loans were therefore directed to issue to the holders of certificates of the ten million loan supplemental stock equal
to 10 per cent. of the nominal value of their certificates. This supplemental stock i8 included in the $9,919,476 25
issued under this loan.

Proposals were again invited, on the 22d of August, for a loan under the same act. The amounnt asked for was
$6,000,000. From the subscriptions obtained under these proposals $4,307,307 90 was realized in cash, for which
stock to the amount of $5,384,134 87 was issued, a discount of 20 per cent. This appears as the ¢six million loan
of 1814”, There was also an additional amount of 746,403 31 issued under this act in the settlement of contracts
for loans, for which $652,534 36 was received in cash. This appears as the “Undesignated six per cent. stock of
18147, The issues under the act for a loan of $25,000,000 amounted to $21,050,014 43, including treasury notes for
$5,000,000 issned under the act of March 4, 1514, but, by the terms of that act, to be deemed a part of this loan.
The receipts were $17,895,423 26.

MISSISSIPPI STOCK.

’

At the close of the American Revolution Great Britain, by the treaty of September 3, 1783, surrendered all
claims to sovereignty over the thirteen original colonies. The treaty declared that the Mississippi should be their
western boundary, and article 1 relinquished to each of the states, naming them, and Georgia among them, ¢all
claims to the government, proprietary, and territorial rights of the same.” Under this treaty the state of Georgia,
as the saccessor of the colony of that name, claimed to hold a perfect and indefeasible title to all the lands (not
before granted to private parties) within her limits as far west as the Mississippi river, including nearly all
the present states of Alabama and Mississippi. The only adverse claimants were the Indian tribes, and over
all the soil occupied by them she held the right of pre-emption. In February, 1785, the legislature of Georgia
established the county of Bourbon, beginning at the mouth of the Yazoo river and rnnning southward along the
Mississippi river to the thirty-first degree of north latitude. In February, 1788, the legislatnre authorized the
delegates of the state to cede to the United States all her rights of soil, territory, and jurisdietion west of the river
Apalachicola; but Congress, by resolution July 15, 1788, refused to accept the cession.*

The fact of the possession by the state of Georgia of snch an immense body of fertile land appears to have
early attracted the attention of speculators, and formed the basis of one of the greatest land speculations on record,
commenced (as the evidence seems to show) by bribery and carried on by fraud and perjury.

On the 21st of December, 1789, the legislature of Georgia passed an act anthorizing a grant of the whole country
from the Tombigbee to the Mississippi, comprising nearly the whole of the present state of Mississippi and a portion
of Alabama,amounting to abount 30,000,000 acres, to three companies, called the S8onth Carolina Yazoo, the Virginia
Yazoo, and the Tennessee companies, for the sum of $207,580, or rather less than one cent per acre. An inconsid-
erable sum was paid, in the paper money of the state, by the first two mentioned companies, and the whole amount
of the purchase-money was tendered to the treasurer in the depreciated certificates or evidences of the public debt of
Georgia, the acceptance of which was refused. It seems to have been considered that the grant had lapsed by non-
payment of the purchase-money, for, on the 7th of January, 1795, the legislature passed an act anthorizing the sale
of nearly the entire country from the Alabama river to the Mississippi, estimated at from thirty-five to fifty million
acres, to four companies, called the Georgia, the Georgia Mississippi, the Upper Mississippi, and the Tennessee,
for the snm of $500,000, which amounnt was paid into the treasury of the State.t

* Journals of Congress, vol. iv, pp. 834, 835.
t American State Papers, ‘‘Public Lands,” vol. i, pp. 133, 149,
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Sweeping charges of bribery were made, affecting with greater or less particularity almost every member of the
legislature. Nor is the history of the case confined to such charges involving members of the state senate and of
the house of representatives, with more or less of detail as to the acts and the expressions of lobby agents and of
members. State officials of peculiar and special responsibility in the care of the financial honor of the state were
the objects of like charges of corruption and bribery. _

It was not only the current report and the testimony of witnesses that negroes and land were freely transferred
to influence votes, but darker crimes were suspected. A senator, who had borne witness to the corruption and who
was expected to confess complicity in the same, being murdered in his own house, the murder was attributed to the
motive, “that he, together with his testimony, might be consigned to oblivion.” The history of the transaction
involves the name of nearly every man at the time connected with the administration of the state government.

While the popular verdict was that the corruption was almost universal, there were individuals who even in
_ the rumors of the hour kept a clean name before the public, and saved the state from the disgrace of unanimous

dereliction of its legislators and its officials to their trusts.
The alienation of so vast a body of fertile land, under such suspicious circumstances and for so insigniticant a

price, appears to have produced a great excitement among the people of Georgia. A new legislature was chosen,
whose members proceeded, as far as in them lay, to undo the work of their predecessors, by passing, February 13,
1796, an act “declaring null and void a certain usurped act passed by the last legislature of this state, at Augusta,
on the 7th day of January, 1795, under the pretended title of: An act supplementary to an act entitled an act for
appropriating a part of the unlocated territory thereof for the protection of the frontier, and for other purposes”.
This act, after declaring the act by which the territory was sold to be unconstitutional, passed by usurped aunthority,
fraud, and collusion, declared the whole void, and all grants obtained under it ‘“annulled, rendered void, and of no
effect; and as the same was made without constitutional authority, and fraudulently obtained, it is hereby declared
of no binding force and effect on this state or the people thereof, but is and are to be considered, both law and grants,
as they ought to be, tpso facto, of themselves void, and the territory therein-mentioned is also hereby declared to be
the sole property of the state, subject only to the right of treaty of the United States to enable the state to purchase,
under its pre-emption right, the Indian title”.

All documents and deeds connected with the purchase were ordered to be expunged from the books of record
of the state, and the act itself to be publicly burnt. The governor was directed to return, to those who had bona fide
paid it, the money received into the treasury for the land.*

“Then,” says Mr. Troup, of Georgia, in his speech of March 8, 1814, “such a scene of fraud, iniquity, and
depravity was exhibited, that the governor, familiar as he bad been with such scenes but a short time before,
blushed, and shut the doors of the treasury against them. Men concerned in this transaction, but who had not
deposited one dollar, by perjury, forgery, or some other crime, drew thousands from the treasury ”.t

On the 24th day of April, 1802, Georgia ceded to the United States all her territory south of the state of
Tennessee and west of the Chattahoochie river. By the terms of the cession the United States was to pay Georgia,
out of the first net proceeds of the sales of the land thus ceded, $1,250,000, and to have the right to reserve 5,000,000
acres, or the proceeds of their sale, for the purpose of satisfying any claims which might be made to any part of the
ceded territory.}

The question now came up: what were those claims? Besides the claimants under Spanish, French, and
British grants, and those held from Georgia under actual survey and settlement, whose title was not, as a general
thing, disputed, the grantees under the repealed act of January 7, 1795, and purchasers under them, claimed nearly
the whole territory. It appeared, on investigation, that the following companies were the claimants, and had paid
into the treasury of Georgia, as stated :

GeOrgia COMPANY «.cuvreemeoenmetcacesacacennacacecesncsscncaecscacsnnncns tecess seccss sescesseneassaanas $250, 000

Georgia Mississippi Company ..... - eeeeessecscecsacnecasacentnccessenns ans eeceenas deossecessacasscannance 155, 000
T eNNes8L0 COMPANY .cuueevuunaecuas sanecssaccns s casscane sanecsacecceonesseannnsnsesesssnnsasmsnsosnes 60, 000
Upper Mississippi COMPADY ...cuevceaerniaene e ateoncnsacaecccaccacancncaceane cocreccnenecacnnanan 35, 000

Total ..ot iiaietiemaesiencnr connaccacaceannncannee ececccscennne teecscsueceseccccs sone snnaat sesnas 500, 000

Beside these companies the New England Mississippi Land Company claimed a large portion’ of the original
purchase, or pretended purchase, of the Georgia Mississippi Company, by transfer from said company, and there
were a large number of citizens’ rights, so-called, being claims of individuals who had purchased tracts from the
different companies. '

—

*American State Papers, ¢ Public Lands,” vol. i, pp. 156~158.
t Annals of 13th Cong., p. 1839.
{ American State Papers, “ Pullic Lands,” vol. i, pp. 125, 126.
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Although the four original companies had paid into the treasury of Georgia the half million dollars required
by the terms of the act of January 7, 1795, yet of this they had withdrawn, under the act of February 13, 1796,
$310,695 143, leaving the sum of $189,304 854 actual expenditure.* For this insignificant sum, then, they claimed to
hold the fee-simple title to nearly 50,000,000 acres of as fertile land as is to be found on the continent, on the
ground that the state of Georgia, by her constituted authorities, had sold and transferred the territory to them, and
that no power existed in any legislature to undo the work of its predecessor where a right had become vested.

The New England Mississippi Land company claimed that even if the original title had been secured by fraud
and corruption, yet they were themselves innocent purchasers, buying before the repeal of the act, under the faith
of deeds confirmed by the broad seal of the state, and without notice of frand. But as the state of Georgia,
notwithstanding she had formally sold and transferred the lands to them, had subsequently sold and transferred
the same territory to the United States for the sum of $1,250,000, the five companies proposed, January 19, 1803, to
also sell their rights in the same to the United States, for the sum of $10,000,000, of which $452,000 was to go to
the holders of citizens’ rights, and $9,548,000 to be paid to the representatives of the companies.t

The debates on this subject took a very wide range in Congress, and the question was not settled until eleven
years afterward. On the one hand it was alleged that the claimmants were entitled to the land, it having been
sold to them by Georgia, and that the attempt of the succeeding legislature to destroy the title was of no effect, as
being directly contrary to the provision of the Constitution which forbids the passage of any law to impair the
obligations of contracts. )

On the other hand it was said that there had never Dbeen a real sale to these companies; that no contract
existed to be impaired, as fraud vitiates all contracts, and no contract existed in a legal and equitable sense; that
the constitution of the state of Georgia gave her representatives no right to rob and plunder the people; that even
the claimants no longer asserted the validity of the law, but threw themselves on the mercy of Congress; and that
it was evident that, while we might vote a small sum as a gratuity or to quiet the shadow of title, we could not
pretend to purchase, as a reality, a title obtained, as was said, ¢ where the corraption in which the transaction was
engendered, was a corruption withont example in history.”

It seems to have been thought by the majority of Congress that the titles of the companies and those claiming
under them, though obtained by fraud, were of swdficient weight to interfere materially with the settlement of the
Mississippi territory, and it was therefore best to extinguish them by a compromise.

On the 26th of March the bill to compromise with the claimants passed the House of Representatives by yeas
84, nays 76, and became a law March 31, 1814 (3 Statutes, 116). It directed certificates of stock, not bearing
interest, payable out of the first money in the treasury of the United States arising from the sale of public lands in
the Mississippi territory, after the money due to the state of Georgia and the expenses of surveying the lands had
been satisfied, to be issued to an amount not exceeding $5,000,000, of which not exceeding $4,750,000 was to go to
the representatives of the companies and $250,000 to the holders of citizens’ rights.

Under this act the Mississippi stock, as it was called, was issued to the amount of $4,282,036 92. This stock
was receivable in part payment for lands in the territory.

TEMPORARY LOAN AND TREASURY NOTES OF DECEMBER, 1814.

It will be scen by reference to what has been said on the ¢ Six per cent. loans of 18147, authorized by the act of
March 24, that the treasury still held an unexecuted authority to borrow the sum of $7,104,576 74. But the loans
effected had only been obtained at an enormous discount; the probability of obtaining more, except at a still
greater discount, was doubtful; and there was pressing need for money to carry on the war.

Congress had adjourned, in April, to meet the last Monday in October, more than a month earlier than usual;
but the financial outlook was so alarming that the President summoned them to meet on the 19th of September.
It would seem as though more authority to borrow was not needed, but Congress nevertheless proceeded to pass
an act to anthorize another loan for three millions, which was approved November 15, 1814 (3 Statutes, 144).

Under the provisions of this act ¢“authority was given to raise, by loan; a sum not exceeding $3,000,000
(particularly destined to provide for the expenditures of the last quarter of the year 1814), and to create stock for
the amount, reimbursable at any time after twelve years from the 31st of December, 1814. No limitation was
prescribed as to the rate of interest or the price of the stock; but it was declared that, in payment of subscriptions
to this loan, or to loans authorized by any other act of Congress, it should be lawfal to receive treasury notes
becoming due on or before the 1st of January, 1815, at their par value, together with the interest accrued. The
payment of the interest, and the redemption or the purchase of the stock to be thus created, were charged upon

- the sinking fund; but the act contained these further assurances: (1st) That in addition to the annual sum of
£8,000,000 heretofore appropriated to the sinking fund, adequate and permanent funds should be provided and
-appropriated, during that session of Congress, for the payment of the interest and the reimbursement of the principal
g the stock; and (2d) that an adequate and permanent sinking fund, gradually to reduce, and eventaally -

guish, the public debt contracted daring the war, should also be established during the same sessior

*American State Papers, ‘“ Public Lands,” vol. i, pp. 149, 160. tIbid., pp. 161 WA
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Congress”.* No stock was issued under this act, however, but the sum of $1,450,000 was borrowed from the banks -
under special contracts. A new issue of treasury notes was considered more desirable than the issue of more
stock, which could be realized in cash only by the payment of a ruinous discount. Many of the bapks of the
country had suddenly suspended specie payments, and their notes, which had been payable on demand, now formed
a depreciated and doubtful circulating medinm. Treasury notes, receivable everywhere for dues and customs, and
guaranteed by the United States, were better than these, and it was determined to make a new isstie of them.
A Dill for that purpose was introduced in the House of Representatives December 5,-passed the House on the 8th,
the Senate on the 22d, apparently without debate, and was approved December 26, 1814 (3 Statutes, 161). It was
entitled ¢ An act supplemental to the acts authorizing a loan for the several sums of twenty-five millions of dollars
and three millions of dollars”, and provided that, in lieu of the money authorized to be borrowed by those acts
and not yet obtained, there should be issued treasury notes, but not to exceed the sum of $7,500,000. It also
provided for a further issue of $3,000,000 to defray the expenses of the War Department for the year 1814, in
addition to the sums before approprlatod by law for that purpose. The notes were to bear interest, to be
reimbursable, and receivable in like manner with those issued under the act of March 4, 1814, and the same authority
was given to employ agents to make sale of them. Under this act notes to the amount of $8,318,400 were issued.

DIRECT-TAX LOAN.

An attempt was made, after the passage of the act of January 9, 1815, to anticipate a part of the revenues of
-the year, by borrowing money and pledging, for its repayment, the sum which should be raised under the act for
laying a ¢ direct tax ”.t '

There was apparently pressing need of money, though the necessity was not so great as it scemed. The heavy
expenses estimated for the year were principally for carrying on the war with Great Britain, and this war had been
formally closed by the treaty of peace, signed at Ghent, December 24, 1814, but the fact was not yet known in this
country, and preparations for continuing the struggle still went on. While Congress was debating the bill for
laying a direct tax, a powerful army, commanded by the British General Pakenham, was threatening the city of
New Orleans, and on the 8th of January, the day before the bill passed, the invaders received a severe defeat from
the militia of the southwest, under the command of Major General Andrew Jackson.

Secretary Dallas, in his report on the state of the treasury at the close of the year 1814 and the means to be
provided for the coming year, estimated the expenditures necessary during the year 1815 at $56,032,034 69, and the
revenue from existing sources at $15,125,909 83, leaving u deficiency of $40,906,124 86 to be provided for.j A part
of this deficiency it was proposed to raise by direct taxes, and an act passed Congress, and was approved January
9, 1815, for laying a direct tax of $6,000,000, proportioned among the several states according to population.
Section 42 (3 Statutes, 179) provided that the President might anthorize the Secretary of the Treasury to anticipate the
collection of the tax by obtaining a loan on the pledge of the direct taxes to an amount not exceeding $6,000,000, at
a rate of interest not exceeding 6 per ceut. per annum. This clause does not seem to have formed the subject of
debate in Congress. Very little was done under this provision of the act. It was impossible to raise money when
it was passed, at 6 per cent. interest, without submitting to a heavy discount. Had the war continued the discount
would probably have been paid, but the news of peace, received soon after the passage of the act, rendered
anticipations of the revenue unnecessary. The sum of $200,000 was borrowed during the year 1815, at par, under
the authority thus granted, and it was redeemed the same year.

TEMPORARY LOAN OF 1815.

The damage done to the public buildings in the city of Washington, by an incursion of the enemy on the night
of August 24, 1814, gave rise to this loan. The President’s house was burned, and the Capitol was seriously
damaged. They did not attempt to blow up the building, being probably short of powder, but tried to fire it.
Its solidity, however, prevented its receiving extensive damage in that way, and the few hours the enemy were able
to hold the city did not allow of extended efforts at its destruction. The next session of Congress was held in a

® American State Papers, ‘Finance,” vol. iii, p. 5.

tThe term “direct tax ”, in the history of United States finance, has a significance widely different from that which it possesses in
general economical literature or which would be attributed to it in other countries. By the third clause of the second section of the first
article of the Constitution it is provided that ‘‘representatives and direct taxes shall be apportioned among the several states which may
be included within this union, according to their respective numbers,” &c., &c. From this it follows, for example, that if the population
of ths United States be fifty millions, and that of Massachusetts two millions, Massachusetts must be assessed to the extent of four per
cent., no more and no less, of every ‘“direct tax”. Under this provision of the Constitution the term ‘‘direct tax” has acquired, through
legislatlvo action and by the decisions of the Supreme Court, a highly technical and closely restricted meaning. A tax on incomes, for
instance, is not a direct tax: New York, though containlng only one-tenth of the population of the United States, may constitutionally
pay one-fifth of an income tax. A tax on carriages is not a direct tax. The principal direct taxes leviad under the provisions of the
Constitation above cited have been taxes on lands and houses and on slaves.

$American State Papers, *“ Finance,” vol. ii, pp. 886, €87.
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building on First street east, fitted up temporarily for this purpose and known for many years afterward as the
¢ 0ld Capitol”. At this session a bill was introduced to repair or rebuild the Capitol, President’s house, and public
buildings, and authorizing a loan of $500,000, at an interest not exceeding 6 per cent., from any bank or banks
within the District of Columbia, or individuals, to be applied exclusively to that object. It was approved February
13, 1815 (3 Statutes, 205), and under this authority $225,000 was borrowed from the banks in the District. During the
debate, a suggestion was made that the Capitol ought either to be removed to some other part of the Union, or
other localities for the executive departments be chosen if Washington was still to remain the seat of government.

The debate throws some light on the condition of things in the city at that time, twenty-four years after the
District was laid out. Mr. Fromentin, a senator from Louisiana, said :

When I cast my eyes on this wilderness, dignified with the name of a city—a city, to be sure, very unlike that old-fashioned one in
Europe alluded to by the Irishman, who, when placed in the middlo of it, complained that he couldn’t see the city for tne houses—sir,
we run no risk of hearing any such complaints about this-city. Fvery Irishman who arrives here may have a full view of the whole
ground at once. None of those incumbrances called houses limit the boundless prospect; or, if there be a few, he may among those few
open a complaisant gap, through which his inquisitive eye may pierce to a distance limited only by the foot of the surrounding hills.
Bat, sir, the subject is too serious to admit of its being treated with levity. Let me then retarn to it, and seriously inquire about, the
present state and future prospects of this city. What do wo see here? Twelve or fifteen clusters of houses at a considerable distance
from each other, bringing to our recollection the appearance of a camp of nomad Arabs, which, however, if connected together, would
make a respectable town, not much inferior, perhaps, to the capital of Virginia, and here and there an isolated house; the whole of it,
when seen from the ruins of our public edifices, looking more like the place where proud Washington once stood tham where humble
Washington now lies. If such is the situation of the city after fifteen years since the government removed here, during the first six
years of which period there prevailed not only in this country, but all over Europe, a degree of enthusiasm bordering on madness
respecting the future destinies of this metropolis, and during which period of six years, too, this country still enjoyed the benefits of the
administration of Washington, whose good deeds for several years after his death were still in force—Washington in his tomb still
securing the prosperity of his beloved country !—if, sir, such be now the situation of this city, what, in the present state of things, are
our prospects for the future? Awful, indeed! How many ages. must elapse before this chaose is likely to assume anything like a
describable shape? How many before these digjointed, distracted, warring elements may be brought together so as to form a whole,
which may entitle it to be called what it now puarports to be, but is not? Is it not time, then, that we give up the unsuccessful experiment?
Is it pot time that we should adopt less lofty ideas; that we should assame sentiments, that we ahould express opinions more conformable
to our.present situation? Troja fuit, Ilium fuit. * *.* I am sensible that by so doing we would seem to punish the people of this
District for having placed too much confidence in our words. In our words, did Isay? In our acts, sir! Look at the new ruins of the
monuments on yonder hill. Were these massy walls, which have set at defiance the whole power of an enemy bent on their destruction,
intended to last only the short space of a dozen years? In these surviving walls I read, in characters not to be effaced, the contract of
the nation with the people of this District. I find in these walls an agreement signed, sealed, and delivered. Certainly, sir, you must
be convinced from what I have said that I do not dissemble to myself, and that I am not wiling to conceal from others, the equity of
the olaims of the people of this District. * * * But, sir, if we are to remain here as we now are, with no more cheering prospects
than those presented in the bill now ou the iable, I do not hesitate to declare that any place in the United States appears to me preferable"
to Washington ; and the sooner we go, no matter how heavy the componsation justly due to the inhabitants of this District, the better.
(Benton’s Abridgement, vol. v, p. 306, ¢t scq.)

Despite the senator’s eloquence, however, Congress concluded to remain in Washington, and passed the bill
to repair the damages; perhaps convinced by the arguments of Mr. Lewis, of Virginia, who said that no changes
ought to be made, nor should the plan of the city be altered, because “it was a plan sanctioned by that great and
good man whose name it bears. What that man has done, let no mortal attempt to undo, for his ways are not to
be mended by man. This house is not competent to do it”. He considered *the two public edifices, the foundation
stones of which our ever-to-be-revered hero, statesman, and patriot laid, as permanently fixed by public faith”. It
is probable that few members of Congress, secing that the result of twenty-four years’ effort was but some half-
ruined buildings and “twelve or fifteen clusters of houses”, or straggling villages, without trade or commerce, could
have anticipated the time when the fair city of to-day should stand a worthy monument of its founder, showing an
increase in population and wealth equaled by few places in the Union.

SEVEN PER CENT. STOCK—TREASURY NOTES—SMALL TREASURY NOTES—TREASURY-NOTE
STOCK OF 1815.

It will appear from the remarks on the direct tax loan that the estimated deficiency in the revenue of the
nation for the year 1815 was $40,906,124 86. It was proposed to raise this amount partly by direct taxes on land,
inheritances, legal instruments, ﬂour, dividends of banks, sales of stocks of incorporated companies, and incomes,
partly by loans, and partly by new issues of treasury notes.

A Dbill to authorize the issue of treasury notes for the service of the year was reported in the House of
Representatives January 30, 1815, and referred to a committee of the whole. The bill appears to have passed
throngh its several stages in both houses without discussion. As first reported, it proposed an issue of $15,000,000

i1 notes, redeemable in five annual installments of $3,000,000 each, for which the land tax was pledged. Connected
~with this plan was the inteution to propose a loan of 8"5 000,000. The bill was amended in committee of the whole,

% to provide for an issue of $25,000,000 in treasury notes. This amendment, as reported, was connected with

wsed loan of $15,000,000, thus reversing the proportion of loan and treasury notes. The bill passed finally,
ne further slight amendments, and was approved February 24, 1815 (3 Statutes, 213.) News of the signing



58 PUBLIC DEBTS OF THE UNITED STATES

of the treaty of peace was received a few days before the bill passed, rendering it no longer necessary as a war
measure, but it was nevertheless carried through, to afford means of paying off the arrearages of the war, and to
give a circulating medinm to the country superior to the paper of the suspended and doubtful state banks.

The act authorized the issue of $25,000,000 in treasury notes, of such denominations as the Secretary of
the Treasury, with the approbation of the President, should direct. Notes of less than $100 were to be payable to
bearer, transferable by delivery alone, and were to bear no interest. Notes of $100 and upward were to be made
payable to order, transferable by delivery and assignment indorsed on the notes, and were to bear an interest of
562 per cent. per annum from the day they were issued. The holders of these notes might present them at the
treasury at any time, in sums of not less than $100, and be entitled to receive therefor certificates of funded stock,
bearing interest, the stock issued for notes of less than $100 to bear an interest of 7 per cent., and that issued for
notes of $100 and upward to bear an interest of 6 per cent. per annum, this interest to be payable quarter-yearly.
The United States were to have the right to redeem these certificates at any time after December 31, 1824,

The Secretary of the Treasury was anthorized to cause the notes which should be surrendered in exchange for
funded stock, and also those received by the United States for taxes, dues, or demands, to be reissued and applied
anew as when originally issued. The notes were to be received, principal and interest due, in all payments to the
United States; and in such payments the interest on the interest-bearing notes was to be computed at 1} cent per
day on every $100 of principal, and each month was to be computed as consisting of thirty days. The notes were
to be issued at par, in payment for services, supplies, or debts, to such persons as were willing to receive them, and
the Secretary of the Treasury was authorized to borrow money on the credit of the notes, or to sell them, not under
par, or to deposit them in such banks as would receive them and give credit therefor to the treasurer of the United
States.

The act also allowed the funding of any treasury notes issned under laws previously passed upon the same
terms and in the same manner as preseribed in this act for the notes to be issned under it, bearing an interest of
5% per cent.

The notes issued under this act were denominated at the treasury, for convenience, the “small” and “large”
treasury notes, the small notes being all less than £100 each, fundable at 7 per cent. interest, and the large notes,
those of $100 and upward, fundable at 6 per cent. When received for dues and imposts, or fanded stock, they were
again'put in circulation, each reissue being of course equivalent to a new issue, but of these reissues no separate
account appears to have been kept. Of the small notes the original issue appears to have been $3,392,994. These,
as received and funded in 7 per cent. stock, were reissued and again received and funded, until the 7 per cent. stock
amounted to $9,070,386. Of the large notes the original issne was $4,969,400, of which there were funded from the
original issues and reissues $1,505,352 18.

Secretary Dallas reported, February 24, 1815, that the public debt had been increased, in consequence of the
war with Great Britain, $68,783,122 13.* But as the treasury notes issued and redeemed or funded under the act
of February 24 were used mainly to pay off arrearages of the war, the amount so used should be added to the sum
stated by the Secretary. We may, therefore, safely state the increase of the public debt caused by the war at
nearly eighty-eight millions of dollars.

SIX PER CENT. LOANS OF 1815.

A large portion of the war debt at the close of the year 1814 was due and unpaid, while another considerable
portion was fast becoming due. These unpaid or aceruing demands were in part for temporary loans obtained under
the act of March 14, 1812, and the balance for treasury notes issued under various acts, and by the terms of their
issne either due or maturing daily. WWhen the news of peace was received, it was evident that the expenses would
be reduced, while the revenues of the United States would be much increased by the revival of commerce and the
renewal of the importations which had been stopped by the war; yet, under the system of credit for dnties allowed
by the government, it would be many months before this increase could reach the treasury, where it could be used
to pay off the millions of dollars of government paper afloat and nnpaid.

The Secretary of the Treasury, in his report of February 24, 1815, estimated the alnmmt due or soon to hecome
due for temporary loans and treasury notes at $18,452,800.*

A bill to authorize a loan for dollars was mtroduood in the House of Representatwos February 25, 1815,
and appears to have passed both houses almost without debate. It was considered in committee of the whole
March 2, when Mr. Eppes, chairman of the committee of ways and means, expressed his regret that the bill had
been delayed to so late a period of the session—a delay, however, which had not arisen from any neglect on the part
of the committee of ways and means, but from the pressure of other business. The loan necessary for the present
year was for the purpose of redeeming treasury notes charged on the sinking fund. Of these notes there would
fall due in the year 1815 eight millions and upward, and in the month of March, 1815, $10,000,000, being the whole
amount in circulation, viz, $18,452,800. The loan might be confined to the amount of notes payable during the year,
but as the notes dne in 1816 might return to the treasury as a part of the receipts of 1815, being receivable in

*American State Papers, ¢ Finance,” vol. ii, p. 917,
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payment of all debts due the United States, it had been thought better to authorize a loan for the whole amount.
He therefore moved to fill the blank with the sum of $18,452,800. This motion was agreed to. The act was
approved March 3, 1815 (3 Statutes, 227). It authorized the President to borrow, on the credit of the United States,
a sum not exceedmg 818,452,800, to be applied to defray any expenses which had been or might be authorized by law
during the year. No engagement was to be entered into, which should preclude the United States from reimbursing
any sum borrowed under the act at any time after the expiration of twelve years from December 31, 1827.

The Secretary of the Treasury was to lay before Congress, during the first week in Februnary, 1816, an account
of all proceedings under the act. ‘

Authority was given to employ agents for the purpose of obtaining subscriptions or selling the stock of the
new loan, at a commission of not exceeding one-quarter of 1 per cent., and $30,000 was appropriated to pay their
commissions. The surplus of the sinking fund was pledged for the payment of the interest and the reimbursement
of the principal. Banks in the District of Columbia were allowed to lend any part of the sum authorized to be
borrowed, anything in their charters to the contrary notwithstanding.

Treasury notes actually issued before the passage of the act, and charged by law upon the sinking fund, were
to be receivable, both principal and interest due,in payment of subscriptions.

The last clause of the act related to interest on treasury notes, and authorized the payment of interest on such
notes, due and unpaid, until the time when funds should be assigned for their payment and notice thereof given.
The rate of interest and discount was not limited.

It was found impossible to place much of the loan at par, even though payment of the subscriptions was only
required in treasury notes or in the depreciated pa.per of the state banks, owing to causes set forth in the report
of the Secretary of the Treasury, December 8,1815:*

At the close of the last session of Congress the demands on the treasury were interesting in their nature as well as great in their
amount. Exclusive of the ordinary expenses of the government, they consisted of demands for the payment of the army, preparatory
to its reduction to the peace establishment, with other very heavy arrearages and disbursements in the War and Navy Departments; for
the payment of the dividends on the funded debt, and of the arrearages as well as the accruing claims on account of the treasury-note
debt; and for the payment of the Louisiana dividends, with other considerable debts contracted in Europe in consequence of the late war.

The efficiency of the means which were possessed for the liqnidation of these demands depended upon circumstances beyond the
control of the govornment. The balance of money in the treasury consisted of bank credits, lying chiefly in the southern and western
sections of the Ulnion. The revenue proceeding from the provision made prior to the last session of Congress was, comparatively, of small
amount. The revenue proceeding from the provision made during that session could not be available for a great portion of the present
year, and, in both instances, the revenue was payable in treasury notes, or it assumed the form of bank credits, at the respective places of
collection. The only remaining resources for immediate use were an additional issue of treasury notes and a loan; but the successful
employment of these resources was rendered for some time doubtful by the peculiar sitnation of the credit and currency of the nation.

The suspension of specie payments throughout the greater portion of the United States aud the consequent cessation of the interchange
of bank notes and bank credits between the institutions of the different States, had deprived the treasury of all the facilities of transferring
its funds from place to place; and a proposition which was made, at an early period, to the principal banks of the commercial cities, on
thoe line of the Atlantic, with a view in some degree to restore those facilities, could not be effected for the want of a concurrence in the
requisite number of banks. Hence it has happened (and the duration of the evilis without any positive limitation) that, however adequate
the public revenue may be, in its general product, to discharge the public engagements, it becomes totally inadequate in the process of its
application, since the possession of public funds in one part no longer affords the evidence of a fiscal capacity to discharge a public debt
in any other part of the Union,

From the suspension of specie payments and from various other causes, real or imaginary, differences in the rate of exchange arose
between the several states and even between the several districts in the same state; and the embarrassments of the treasury were moro
and more increased, since Congress had not sanctioned any allowance on account of the rate of exchange, and the amount of the legislative

~ appropriations was the same wherever the legislative objects were to be effected. But the treasury notes partook of the inequalities of
the exchange in the transactions of individuals, although the treasury could only issue them at their par value. The public stock, created
in consideration of a loan, also partook of the inequalities of the exchange,although to the government the value of the stock created
and the obligation of the debt to be discharged were the same wherever the subscription to the loan might be made.

Thus, notwithstanding the ample revenue provided and permanently pledged for the payment of the public creditor, and
notwithstanding the auspicious influence of peace upon the resources of the nation, the market price of the treasury notes and of the
public stock was everywhere far below its par or true value for a considerable period after the adjournment of Congress, vibrating,
however, with a change of place, from the rate of 75 to the rate of 90 per cent. Payments in bank paper were universally preferred during
that period to payments in the paper of the government; and it was a natural consequence that wherover the treasury failed in procuring
a local currency it failed also in making a stipulated payment.

Under these extraordinary and perplexing circumstances the great effort of the trensury was, 1st, to provide promptly and effectually
for all urgent demands, at the proper place of payment, and for the requisite amount of funds; 2d, to overcome the difficulties of the
circulating medinm, as far as it was practicable,so that no creditor should receive more and no debtor pay less, in effective value, on the
same account, than every other creditor or every other debtor; and, 3d,to avoid any unreasonable sacrifice of the public property,
particularly whoen it must also be attended with a sacrifice of the public credit. It was not expected that this etfort would everywhere
prodace the same satisfaction and the same results; but the belief is entertained that it has been snccessful in tho attainment of its
objects to the extent of a just anticipation.

Under the act certificates of stock to the amount of $12 ,288,147 56 were issued and cash to the amount of
#11,6090,326 63 received therefor, an average discount of about 41, per cent. Redemption of this stock began in,the
Fear 1817 and was completed in 1835.

. . *American State Papers, “ Finance,” vol. iii, p. 10,
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A temporary loan of 81,150,000 was also obtained under this act, at par, making the total amount of debt
contracted under it 313,438,147 56, yielding in cash $12,849,326 63.

FIVE PER CENT. LOAN OF 1816.

The annual message of James Madison, President of the United States, sent to Congress December 5, 1815,
contained the following paragraph in relation to a national currency :

It is essential to.every modification of the finances that the benefits of a uniform national currency shounld be restored to the
community, The absence of the precious metals will, it i3 belicved, be a temporary evil, but, until they can again be rendered the general
medium of exchange, it devolves on the wisdom of Congress to provide a substitute which shall equally engage the confidence and
accommodate the wants of the citizens throughout the Union. If the operation of the State banks cannot produce this result, the probable
operation of a national bank will merit consideration, and if neither of these expedients be dcemed effectual, it may become necessary to
ascertain the terms upon which the notes of the government (no longer required as an instrument of credit) shall be issned, npon motives
of general policy, as & common medium of circulation.

The Secretary of the Treasury, in his annual report on the state of the finances, laid before the Ilouse December
7, 1816, advised the creation of a United States bank as a remedy for the evils of a depreciated enrrency. In this
report he said :*

The establishment of a national bank, authorized to issue notes which will be received in all payments to the United States, is reganded
as the best and perhaps the only adequate resource to relieve the conntry and the government from the present embarrassments. The
circulation of its issues will be coextensive with tho Union, and there will exist a constant demand, bearing a just proportion to the

annual amount of the duties and taxes to be collected, independent of the general circulation. A national bank will, therefore, possess
the means and the opportunity of supplying a circulating medium of eqnal use and value in every state and in every district of every state.

The committee on a national currency having directed their chairman, Hon. John C. Calhoun, to request from
Mr. Dallas his views on certain points relating to the currency, the Secretary, in reply, December 24, 1815, sent a
plan for the establishment of a United States bank, with argaments in its favor.

Mr. Calhoun, as chairman of the special committee, reported to the House, Jannary 8, 1816, a bill to incorporate
the subscribers to the Bank of the United States. It was first considered in committee of the whole February 26,
and was under discussion for about two weeks. The constitutional questions, which had occupied so much time in
discussing the bill for chartering the first Bank of the United States, received little attention. The debate turned
principally on the advantages and disadvantages of a national bank, on the details of the bill, and on the question
whether it was possible, through its aid, te correct the evils of the miserably depreciated paper that then formed
ulimost the sole currency.

The bill passed the House March 14, 1816, by a vote of 80 yeas to 71 nays.

An analysis of the vote shows that it was not as sectional as the vote to charter the first Bank of the United
States, and that the locality of the opposition had changed. A considerable majority of southern members voted
for the bill, while there was a small majority from the North and East against it.

The debate in the Senate was principally confined to some of the details of the bill, and but little was said on
the general question, or on its constitational aspects. It passed the Senate, with some slight amendments, April 3.
The amendments were concurred in by the House, and the bill became a law April 10, 1816 (3 Statutes, 269). .

It provided that a Bank of the United States should be established, with a capital of $35,000,000, divided into
350,000 shares of $100 each. Seventy thousand of these shares, equivalent to $7,000,000, were to be subscribed
by the United States, payable in coin, or in stock of the United States bearing interest at 5 per cent. per annum,
redeemablo at the pleasure of the government. This stock the bank was to have the right to sell for gold and silver
coin or bullion, but not to sell more than $2,000,000 thereof in any one year. Subscriptions were to be opened
on_the first Monday of July, 1816, at one place in each state, and at Washington. Subscriptions by individuals,
corporations, or states were to be payable one-fourth in gold or silver coin, and three-fourths in the funded debt of
the United States, or in coin, to be paid in three installments, 30 per cent. at the time of subscribing and the
balance in six and twelve months.

For the management of the affairs of the corporation there were to be twenty-five directors, five of whom (stock-
holders) were to be appointed by the President of the United States with the advice and consent of the Senate, not
moro than three of the five to be residents of any one state. No person, a director in the bank or its branches,
should be a director of any other bank. Not more than three-fourths of the directors in office at the time'of an
annual election were to be eligible for re-election, nor was any director to hold his office for more than three years
out of four, except the director who should be president at the time of an annual election, who might always be
reappointed or re-clected. No one but a stockholder, a resident citizen of the United States, conld be a director,
nor could a director receive a salary or emoluments as snch. The total amount of the debts which said corporation
should at any time owe, except for money deposited in bank, was at no time to exceed $35,000,000, and in case of
excess the directors nnder whose administration it should happen were to be liable.

* American State Papers, “ Finance,” vol, iii, p. 19.
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The corporation was not directly or indirectly to deal in anything except bills of exchange, gold or silver bullion,
goods pledged for money lent, or goods which should be the produce of its lands. It was not at liberty to purchase
any public debt whatever, nor to take more than 6 per cent. per annum for its loans or discounts. An office of
discount and deposit was to be established in the District of Columbia, whenever a law of the United States should
require ; also one in each state in which 2,000 shares of stock should be subscribed or might be held whenever, at
the request of the legislature of the state, Congress might by law require it, and the directors were to have the
right to establish such offices of discount and deposit wheresoever they should thmk fit, in the United States or the
territories thereof. The Secretary of the Treasury was to be furnished whenever he required it, but not oftener
than once a week, with statements of the condition of the bank.

The notes of the bank, payable on demand, were to be received in all payments to the United States. No note
was to be issued of less than $5. The bank was not at any time to suspend or refuse payment ir gold or silver, of
any of its notes, bills, or obhgatlons, nor of moueys received on deposit. The penalty for refusing to pay said
obligations or deposits in coin was to be 12 per cent. per annum until fully paid and satisfied. No other bank was
to be established by the authority of the United States during the continuance of the corporation except banks in
the District of Columbia, with an aggregate capital in said District of not exceeding $6,000,000. In consideration
of the exclusive privileges conferred on the corporation by the act, it was to pay to the United States a bonus of
91,500,000, in three equal payments, at the expiration of two, three, and four years.

The government subscription of $7,000,000 authorized by the act was made in stock, bearing an interest of 5
per cent., redeemable at pleasure, while the remainder of the stock of the bank was eagerly taken by private
parties, and the bank went into operation January 1, 1817.

In 1837 and 1838 the stock in the bank belonging to the nation was nearly all sold at a heavy premium, and
‘the proceeds paid into the United States treasury.

As a financial operation on the part of the government it proved a success, resulting as follows:

QD (7T T T T S $1, 500, 000 00
Received from dividends - ..cocmceiioniiiiiniiiiiieticicireiietticeitttataracaeeceaiencannanas 7,118,416 29
Received from sale of bank st0CK. .....cceeeeeeeeaiieianiniceersaccetoecccrcnce sacsaccnnncenaneans 9,424,750 78

18, 043, 167 07
Less for BUbBCTIiPtION . .c.veeeen cencceiiceaecceacecececaccnoreeconnonccsconcsaccnes $7, 000, 000
Less 13 years’ interest......cccveeceecieccneccecancsaccctceecctcacccssaccasnanncs 4, 550, 000
11, 550, 000 00
Showing an excess of receipts ;wer disbursements......cceeeecaraneceetenttetetcciioienctceacaanans 6,493,167 07

FIVE AND SIX PER CENT. LOANS OF 1820.

The report of the committee of ways and means of the House of Representatives, April 14, 1820, showed that
there remained in the treasury, in available funds, on the 1st of January preceding, only the sum of $245,665 35.
The total amount of expenditures for the year 1820 already authorized Ly law was $26,299,164 30, while the
estimated revenue was $22,280,000, leaving a deficit of $4,019,164 30; or, deducting balance in the. treasury of
$245,665 35, the deficit for the year would be $3,773,498 95; whioh might be partially met by using, if thought -
proper, the surplus of the sinking fund, amounting to 8.,288 497 29, when the actual deficit would be $1,485,001 G6.
They therefore reported a bill to authomze a loan of $2,000,000.*

The committee said that, while they hesitated to recommend a loan, they believed that powerful reasons existed.
against a resort to internal duties and direct taxes in a period of profound tranquillity, the nation having been
accustomed to a system of taxation (through the duties on imports) which, in its operation, had been paid without
being perceptibly felt. They thought that economy and retrenchment in the expenditures of the gevernment had
become imperatively necessary, especially under the state of things that then existed, when the extraordinary
depression of commerce, the stagnation of our navigation, the depreciation in the value of our exports and of
property of every description, and the serious embarrassments under which all branches of industry labored, had
ecompelled economy and retrenchment in the expenditures of every citizen, and had seriously affected the national
, finances. The excess of expenditures over revenue had, however, arisen principally from the heavy payments made
in redemption of the public debt, continued through a series of years. The original sinking fund of $7,300,000 per
- annum, established in 1802, had been increased to $8,000,000 in 1803 and to $10,000,000 per annum in 1817, with
an additional appropriation for that year of $9,000,000. From this fund $32,085, 750 of the public debt had been
redeemed since the 1st of January, 1817, and large outstanding claims, amountmg to over $30,000,000, resulting

the late war with Great Britain, had been paid.

"he House, on the 4th of May, resolved itself into a committee of the whole on the bill, when a debate arose

wotion to so amend it as to authorize a loan of five millions instead of two.

*Annals of 16th Cong., 1st sess., p. 1837, ot seq.
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Mr. Trimble, of Kentucky, and others, took the ground that at least $5,000,000 would be required, as the deficit
would be much more than the amount stated by the committee, and to use the surplus of the sinking fund, as
suggested in the report, would be a violation of the public faith, that fund being pledged for the redemption of the
national debt.

It was said, on the other hand, that two millions would be sufficient, and that there could be no violation of the
public faith in using the surplus of the sinking fund to reduce the expected deflcit, as it was lying idle in the
treasury, and would certainly be as well employed in preventmg an increase of the pubhc debt as in redeeming it
after it had been created.

A motion was finally made to make the amount to be raised by loan three millions, which prevailed by yeas
65, nays 50.*

’ The bill passed the House in this form; but the Senate attempted to amend it by inserting ¢ five millions” in
lieu of three. To this the House, after debate and the appointment of a committee of conference, refused to agree.
It finally passed both houses and was approved May 15, 1820 (3 Statutes, 582). The bill provided that the President
of the United States be authorized to borrow $3,000,000, at a rate of interest not exceeding 5 per cent. per annum,
payable quarter-yearly, the principal to be reimbursable, at the will of the government, at any time after January
1, 1832, or to borrow that sum, at a rate not exceeding 6 per cent., payable quarter-yearly, the principal to be
reimbursable at the pleasure of the United States. The second section gave the Bank of the United States authority
to lend the money, or any part thereof, and provided that certificates of stock, signed by the register of the treasury
or a commissioner of loans, bearing an interest of 5 per cent. per annum, might be issued and sold, but not below
par. One-eighth of 1 per cent. was to be allowed as commission to agents for procuring subscriptions or making
sales of the stock. The surplus of the sinking fund was pledged for the payment of the interest and the
reimbursement of the principal.

Under this bill $999,999 13 were borrowed, at 5 per cent. interest, reimbursable after January 1, 1832, and
$2,000,000 at 6 per cent., reimbursable at the pleasure of the United States. On the $2,000,000 a premium of 2 per
cent. was obtained. This stock has all been redeemed.

FIVE PER CENT. LOAN OF 1821.

The expenditures for the year 1821 were estimated by the Secretary of the Treasury, in his report of December
21,.1820, at $21,208,483 03, and the revenue from all sources at $16,550,000, leaving a deficit of $4,658,483 03 to be
provuled for by taxation or new loans.t This expected deficit arose from the fact that a portion of tlxe public debt
would become due in the year 1821, the principal and interest of which amounted to 5,477,776 76.

The Secretary said tbhat, in addition to this deficit, the sum of ‘$1,000,000 should be provided for, so that there
might remain a clear balance of that amount in the treasury at the close of the year, in order to insure the prompt
discharge of all demands and place the public credit beyond the reach of accident. He therefore proposed that
provision should be made for raising the sum of $7,000,000 to meet all contingencies.

To raise money by additional taxation was almost impossible. The country could pay no more, for it was
still suffering from the effects of the great crisis of 1819. The report of a committee of the House of Representatives,

January 15, 1821, gives a vivid picture of the general distress:}

It is not a matter of very great consolation to know that, at the end of 30 years of its operation, this government finds its debt
increased $20,000,000, and its revenue inadequate to its expenditure; the national domain impaired, and $20,000,000 of its proceeds
expended ; $35,000,000 drawn from the people by internal taxation, $341,000,000 by impost, yet the public treasury dependent on
loans; in profound peace, and without national calamity, the country embarrassed with debts, and real estate under rapid depreciation ;
the markets of agriculture, the pursuits of manufactures diminished and declining; commerce struggling, not to retain the carrying of
the produce of other nations, but our own. There is no national interest which is in a healthful, thriving condition; the nation at large
is not so; the operations of the government and individuals alike labor under difficulties which are felt by all. * * * The ses, the
forest, the earth yield their abundance; the labor of man is rewarded; pestilence, famine, or war commit no ravages; no calamity has
visited the people; peace smiles on us; plenty blesses the land: Whence, then, this burst of universal distress?

It was evident that the only means of providing for the expected deficit was by borrowing the required
awmount, and a bill for this purpose was reported in the House of Representatives February 26, and became a law
March 3, 1821 (3 Statutes, 635). The bill as reported authorized a loau of 4,500,000, but this amount was changed
by the Senate to $5,000,000, in which the House concurred. If any debate respecting the bill took place, it has not
been recorded. The act authorized the President to borrow, on the credit of the United States, a sum not exceeding
$5,000,000, at a rate of interest not exceeding 5 per cent., payable quarter-yearly, and relmbursable, at the will of
the goverument, at any time after January 1, 1835, the money to be applied to defray any of the expenses which
had been or might be authorized by law.

The Bank of the United States was to be allowed to lend the whole or any part of the money, and the Secretary
of the Treasury was authorized to raise the money by issuing certificates of stock, and selling the same not ander
par. .

*Annals of 16th Cong., 1st sess,, p. 2204 t Americap State Papers, # Finanoe,” vol, iii, p, 580,581..  } Ibid, pp, 504, 596
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Agents were to be employed, if necessary, to obtain subscriptions or sell the stock at a commission of not
. exceeding one-eighth of 1 per cent., and $4,000 was appropriated for paying the commissions of these agents and
other expenses incident to the due execution of the act.

So much of the surplus of the sinking fund as might be required was pledged for the purpose of paying the
interest and for the reimbursement of the principal, and the faith of the United States was also pledged to establish
sufficient revenues to make up any deficiency in the fund. The money required was very easily obtained under
this act.

As is usually the case in times of great commercial distress, money was abundant in the hands of those who
could not safely invest it. The general paralysis of the industries of the country had stopped the demand for money
for private enterprises, and there remained little chance for safe investments except in national stocks.

Five million dollars was received in cash, most of it very soon after the passage of the bill, and for thiy
money stock to the amount of $4,735,296 30 was issued, yielding a premium of $264,703 70, or over 53 per cent.
The redemption of this loan began in the year 1833, and was entirely completed in 1839.

EXCHANGED FIVE PER CENT. STOCK OF 1822.

This stock originated in an abortive attempt to exchange a stock bearing an interest of 5 per cent. for a part
of the 6 and 7 per cents due in the years 1825 and 1826. The stocks due and redeemable in those years amounted
altogether to the sum of $39,819,700, a sum far beyond the capacity of the sinking fund to meet, and the Secretary
of the Treasury therefore proposed, in his report of December 10, 1821, to offer, in exchange for $24,000,000 of these
stocks, a stock bearing a lower rate of interest and having a longer time to run. He said :t

As the current value of the 5 per cent. stock created during the last and present years exceeds that of the 7 per cent, stock and of the
6 per cent. stocks of 1812 and 1813, it is presumed that the holders of those stovks will be disposed to exchange them for an equal amount
of 5 per cent. stock, redecmable at such periods as to give full operatiou to the sinking fund as at present constituted. According to this view
of the subject, $24,000,000 of the stocks, which will be redeemable in the yecars 1825 and 1826, may be exchanged for 5 per cent. stock,
redeemable: one-third on the 1st of January, 1831, and one-third on the same days of 1832 and 1833. This exchange of 6 per cent. stock, if
effected on the 1st of January, 1523, will produce an annual reduction of the interest of the public debt, from that tiine to the first-
mentioned period, of §240,000, and an aggregate saving through the whole period of §2,160,000. If the whole of the 7 per cent. stock
should be exchanged, the saving will be considerably increased.

A bill to authorize an exchange of 5 per cent. stocks for those bearing an interest of 6 and 7 per cent. was
reported in the House of Representatives December 31, 1821, and considered in committee of the whole March
15,1822, It was opposed on the ground that, if passed, it deprived the government of the option of redeeming the
G and 7 per cent. stocks when they became reimbursable, even if able. It was said that it was not probable that
money would be any higher in 1825 than in 1822; that the proper way would be to borrow the money when it
became necessary to redeem the stocks; and that much of the stock to become dae could be redeemed, at the proper
time, by retrenching the expenses of the government and practicing strict economy.

Those who favored the bill said that there was no probability of the government being able to redeem the 6
and 7 per cent. stocks without resorting to new loans; that the price of money was rising, owing to the revival of
trade and commerce; that by passing the bill a saving of $2,000,000 in interest might be effected; and that it was
necessary to do it at once, as the opportunity would soon pass away.

The bill passed the House early in April by a large majority, passed the Senate with very little debate, and
was approved April 20, 1822 (3 Statutes, 663). It authorized the opening of a subscription to the amount of
$12,000,000 of the 7 per cent. stock and of the 6 per cent. stock of 1812, and for $14,000,000 of 6 per cent. stocks of
the years 1813, 1814, and 1815. For the 6 per cent. stocks of the years 1812, 1813, 1814, and 1815 subscribed and
transferred to the United States, the subscribers were to receive certificates of United States stock, bearing an
interest of & per cent., payable quarterly, reimbursable as follows: one-third at any time after December 31, 1830,
one-third at any time after December 31, 1831, and the remainder at any time after December 31, 1832.

For the sums subscribed in the 7 per cent. stock, certiticates were to be issued, bearing an interest of 5 per
cent., payable quarterly, redeemable at the pleasure of the United States at any time after December 31, 1833.
The fands pledged by law for the payment of the interest and principal of the stocks which might be subscribed or
exchanged were to remain pledged to pay the interest and redeem the principal of the stock to be created under
this act. The commissioners of thé sinking fund were to pay, out of the said fund, the interest which might become
due on the stock and to purchase the certificates, from timne to time, as they purcha.sed other evidences of the public
debf; and so much of the fund as might be necessary was appropriated for the redemption of the principal, to
eontinue appropriated until the whole of the stock created was reimbursed. Nothing in the act was to be construed
to.abridge or impair the rights of such public creditors as did not choose to subscribe.

1e attempt to effect an exchange of stocks almost entirely failed, only a very small sum having been subscribed
banged for 5 per cent. stock.

-
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The Seeretary of te “hiearr: 7 750 Cawford, in his report on the state of the finances for December 23, 1822,
NAVS:

Viwde 2 U et ol the 20t 2! At fosl.zionzing the exchange of certain portious of the public debt for 3 per cent. stock. $56,704 77

oniv have bewr osehane ) e ek c.cmana or capital for the prosecution of commercial eaterprises dnrinz the present year, and
the rie 1o the wate ¢ ntes o peepiedi o r2at demand, which was not anticipated ar the time the messnrm was propoeed, have
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= __ND A HALF PER CENT. LOAN OF 1524

et v . i1 Siatutes, 33), the sum of 235,000,0) was borrowed to provide for the awards
Lt sBelaTe~ L v =y 2 1th Spuin of February 22, 1319. This treaty was negotiated to settle the
o e e emeear zau cusadisputed by Spain, and to extend the sovereiguty of the United States

v ove a. e izeese s provinee, with West Florida, acquired by Spain by conquest from Great
o o e oo Cevanution, had been confirmed in her possession under the treaty of 1733.
e b ’ — . b.ean. g our southern border, and inhabited by warlike tribes of Indians, its

wuai o suitkee ol trouble to the United States.
v s ud local insurrections, extending through many years. appear to bave
it hki 1L would be ditfieult or impossible to hold Florida, while it is probable that
e v ite s mes seeant wetth the expense of holding. The Spauish mivister at Washington, in 1719,
| s e arraal toaud signed a treaty for the cession of East and West Florida, and fixing
wN e e e v sdee soosacat Doewisiana and Mexico.  In consideration of the cession of the prosinces, the
At tor spolitions on American commerce and some other claims of American
wd e sHIe to an amount not exceeding 25.000,000 ; also to make satistaction for
: % totuda by the operations of United States troops. This treaty was signed at
aeie e oot ratttied by the king of Spain until October 24, 1520.®
o & indeintnty was to be paid either in cash or in 6 per cent. stock, payable out of
wn st Florida, and @ board of commissioners wis to be appointed to receive,
s and valudity ot these claims.
. o0 et o4 tiow stock to an amount not exceeding #3,000,000, to provide for the awards
. O we v wany with Spain, was reported in the House of Representatives January 8, and
aw waele May J, 1826t It was opposed, on the ground that the money was not yet
Co . ves wgovet adudicated the claims, and that, as it was doubtful it Florida. described as
ottty (ogs, serpents, and alligators”, was worth the money, the United States
Cweat ctale tieaty, and, instead of borrowing the mouey, issue the 6 per cent. stock,
* b liudy, o which ease, if Florida lands proved worthless, nothing need be paid.
. it Tt the money wits Jjustly due or would soon become due; that, in whatever
we i e (o b paid 3 oand that, if a bill was passed to borrow the money, it could be
Coonw an ] diveetly to the claimants, it must, by the terms of the treaty, be 6 per
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. S ev vt nge wagortty the same day. An attempt was inade to amend it in the Senate
v ol e g ably, prineipal and interest, out of the proceeds of the public lands in
waendinent, and the bill passed finally, and was approved May 24, 1824 (4
v e i it pone of providing funds for paying the awards of the commissioners under
v. wweraty nhonld entse to be issued and sold to the Bank of the Tnited States or
v. yen A e Hhereot,, eertificates of United States stock to au amount not exceeding
e want wveending 14 per cent., the stock to be redeemable, at the pleasure of the
e vpeaay 1 R The money received from the issue and sale of these certificates
A vttt of the awards,  The act contaived an appropriation of sufficient money
. v b vear IRt Under this act stock to the amount of 25,000,000 was issued and
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$6,466,969 30), the available means for the service of the year 1824 were estimated at $25,016,969 30, while the
total expenditures were estimated at $15,224,252 89, which would leave a balance in the treasury January 1, 1825,
of $9,792,716 41. He said:*

Under existing laws there is no probability that any portion of the balance remaining in the treasury on the 1st of Jimuary, 1824, or
of the surplus which may accrue during that year, can be applied to the discharge of the public debt until the 1st of January, 1825, yet it
is not deemed conducive to the general prosperity of the nation that so large an amount should be drawn from the hands of individuals
and suffered to lic inactive in the vaults of the banks. On the other hand, the high rate of interest of the great amount of debt which
becomes redecmable on the 1st of January, 1825, renders it inexpedient for the government to apply to other objects any portion of the
weans which it may possess of making so advantageous a reimbursement. It is believed, however, that every inconvenience may be
obviated, if aathority be given for the purchase of the 7 per cent. stock, amounting to £$8,610,000, during the year 1824, at such rates as
may be consistent with the public interest. As it i8 now certainthat the government will possess ample means to redeem that stock on
the 1st of January, 1825, it is presumed that the holders will be willing to dispose of it during the interval, at a fair price; and as a
gradual conversion of it into money, at such times and in such portions as would be most favorable to its reinvestment, would be most
advantagcous to the moneyed transactions of the commmunity, it is presmined that it would be most acceptable to the holders.

It is, therefore, respectfully proposed that the commissioners of th» sinking fund be authorized to purchase the 7 per cent. stock,
during the ensning year, at the following rates above the principal sum purchased :

1. For all stock purchased before the 1st of April next, at a rate not excceding §1 25 on every $100, iy addition to the interest due
on such stock on that day.

2. For all stock purchased between the 1st of April and the 1st of July next, at a rate not exceeding 75 cents on every $100, in
addition to the interest duo on the last-mentioned day. » * *

Of the $10,331,000 of 6 per cent. stock, redeemable in 1825, about $5,000,000 will probably be redcemed in that year; and there will
remain unredcemed, after the application of all the means at the disposal of the commissioners of the sinking fund, about $5,331,000.
This sum, it is believed, may be readily exchanged for 5 per cent. stock, redeemable in 1833 ; and it is respectfully suggested that provision
be made by law for such an exchange of so much of the 6 per cent. stock us shall not be redeemed during the year 1825.

A bill to authorize the Secretary of the Treasury to exchange certain stocks was first considered in the House
of Representatives, in committee of the whole, March 19, 1824. It was opposed as an unnecessary extension of
the loans of the government, throwing upon the people the burden of interest for years after the time when it might
be possible to pay the debt. It was said that commerce was increasing and the revenues must increase with it,and
thus the means would be given for paying off the loans as they fell due, and that it was a vain delusion to talk of
saving money by borrowing money and plunging the nation deeper and deeper in debt, unless it was intended to
make the debt perpetual, on the principle that “a public debt is a public blessing”.

By the supperters of the bill it was said, that $63,000,000 of the public debt would become redeemable between
the years 1825 and 1828, and that not the slightest prospect existed of the government being able to redeem that
sum as it became due without a resort to new loans, and therefore, as the price of money was low in market, it was
necessary to take advantage of the opportunity of obtaining at least a portion of the amount which would be
required, at a low rate of interest; that even if the exchange was effected, there would still remain to be paid
$37,000,000 in the four years—upwards of $9,000,000 a year—a sum greatly exceeding that portion of the sinking
fund applicab’e to the paynent of the public debt during those years ; and that therefore it was sound financial
policy to obtain at least a part of the money, or exchange stock bearing a low rate of interest for the stocks soon to
become due, instead of asking at ounce for a large sum when the time for payment had come and the money must
be had.

The bill passed the House by a large majority ; passed the Senate apparently without debate; and was approved
May 26, 1824 (4 Statutes, 73). It authorized the President to borrow, on the credit of the United States,
on or before April 1, 1825, a sum not exceeding $35,000,000, at a rate of interest not exceeding 43 per cent.,and
reimbursable, at the pleasure of the government, at any time after December 31, 1831, the money borrowed to be
applied, together with the money in the treasury, to pay off and discharge such part of the 6 per cent. stock of the
year 1812 as might be redeemable after January 1, 1825.

The Bank of the United States was to be allowed to lend the amount, or any part thereof, and the Secretary of
the Treasury was authorized to raise the money by selling certificates of stock not under par. Nothing contained
in the act was to be construed to impair the rights of such creditors of the United States as did not choose to subscribe
to the loans. :

Under this authority 85,000,000 was borrowed at par. The redemption of this stock began in 1831, and was
entirely completed in 1834.

Bection 3 of the same act proposed a subscription to the amount of $15,000,000 in the 6 per cent. stock of the
year 1813, for which purpose books were to be opened at the treasury and the several loan offices respectively, the
subscription to be effected by a transfer to the United States of the credits standing to the subscribers on the
books, and by a surrender of the certificates of stock subscribed. For the whole or any part of the sum so subscribed
and transferred, certificates of stock were to be exchanged, bearing an interest of 43 per cent., and reimbursable at
the pleasure of the United States, one-half at any time after December 31, 1832, and the remaining one-half at any

- time after December 31,1833. The same funds, already pledged by law for the payment of the interest and the

] * American State Papers, ¢ Finance,” vol. iv, p. 377.
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reimbursement of the principal of the 6 per cent. stocks of 1812 and 1813, were to remain pledged for the payment of
the principal and interest of the stocks to be created under this act, and it was made the duty of the commissioners
of the sinking fund to cause to be applied, annually, such sums as might be necessary to discharge the interest.

Under this section the sum of $4,454,727 95 was subscribed in 6 per cent. stock, and exchanged for stock bearing
an interest of 4} per cent. Redemption of this exchanged stock began in 1833, and was nearly completed in 1834,
but a small amount remained outstanding, not having been presented for payment when called, until 1843, when it
was entirely redeemed.

EXCHANGED FOUR AND A HALF PER CENT. STOCK OF 1825.

The committee of ways and means of the Housc of Representatives, to whom was referred the report of the
Secretary of the Treasury on the state of the finances, dated December 31, 1824, reported, January 12,1825, as follows:*

In considering so much of the Secretary’s report as relates to the public debt of the United States, it appears that on the lst day of
January, 1826, there will be redeemable, of the 6 per cent. stock of 1813, $19,000,000, and that the ordinary revenues of the year will not
be adequate to the reimbursement of more than $7,000,000, leaving an excess of §12,000,000 to be provided for.

The whole amount of the public debt, including the loan of $5,000,000, at 4§ per cent., authorized by the act of the 26th of May last,
is found to be §38,545,003 38. Of this sum $2,500,000 of the last-mentioned loan, not having been actually paid to the United States, could
not be regularly included in the estimate of the Secretary of the Treasury at the close of the last year, but must, nevertheless, be
considered as part of the debt, with a view to future years.

This sum of $88,545,003 38 is redeemable as follows:

D € - Y Ceeenes $7,654,570 93 of 6 per cents.
R L T e eemmmn s 19, 002, 356 62 of 6 per cents of 1813.
1T 1 . 13,001, 437 63 of 6 per cents of 1814.
£ - esessccmcnerans 9,490,099 10 of 6 per cents.

) CR T:< ) ST PRR 18,901 59 of 5 per centa.

) T - > N 5,000,000 00 of 4} per centa.

11 (= 1,018,900 72 of 5 per cents.
1T < ~ e 6,654,153 72 of 4} per centas.
£ < 5 18,901 59 of 5 per centa.

D €N -~ 7 ceceocmanacccnan 1,654,153 73 of 4} per oents.
€T = L cee. 4,735,296 30 of 5 per centa.

-8 1) 3T 4 7,000,000 00 of 5 per cents.

8 4 LT 11 . 13,296,231 45 of 3 per cents.

By this statement it appears that in the years 1829 and 1830 no part of the public debt will be reimbursable, excepting $7,000,000
subscription to the Bank of the United States and the 3 per cents.; but, as these bear a less interest than that portion of the 6 per cents
of 1813, redeemable on tho 1st of January, 1826, and which cannot, for the want of means, be reimbursed before the years 1829 and 1830, it
is believed to be advisable to provide for that portion by a new stock at a reduced rate of interest, and payable at those periods.

The committee, therefore, recommend a new loan or an exchange to the amouunt of $12,000,000, at a rate of interest not exceeding 43
per cent., reimbursable, in equal portions, in the years 1829 and 1330, and for that purpose report a bill.

The debates on this bill have not been recorded. The bill was approved March 3, 1825 (4 Statutes, 129). It
authorized the President to borrow, on the credit of the United States, a sumn not exceeding $12,000,000, at not
exceeding 43 per cent. interest, $6,000,000 of the principal to be reimbursable, at the pleasure of the government,
at any time after December 31, 1827, and $6,000,000 at any time after December 31, 1828, the money borrowed to be
applied to redeeming such part of the 6 per cent. stock of 1813 as was reimbursable after January 1, 1826. The
Bank of the United States was to be permitted to lend the sum, or any part thereof, and the Secretarv of the
Treasury was authorized to raise the money by sellmg certificates of stock, not under par.

Section 3 of the same act authorized a subscription to the amount of $12,000,000 of the 6 per cent. stock of

. 1813, all such subscriptions to be counted as a part of the $12,000,000 authorized, by the act, to be borrowed.

For the whole or any part of the sum subscribed in money or 6 per cents, certificates of stock were to be issued,
at not exceeding 44 per cent. interest, payable quarterly, and reimbursable as provided for in the first section.

The same funds, already pledged by law for the payment of the interest and the reimbursement of the principal
of the stock which might be redeemed or exchanged, were to remain pledged for payment of the interest and the
reimbursement of the principal of the stock created under this act. Nothing in the act was to be construed to alter
or impair the rights of public creditors who might not choose to subscribe to the loan.

The low rate of interest offered made this loan a failure, so far as borrowing money was conocerned, and the
amount of stock exchanged under the act was comparatively small, amounting to $1,539,336 16.

The Secretary of the Treasury, in his report of December 22, 1825, says:

Proper meagures were taken to execute this act, but they have provailed only to a limited extent. The operation of exchange, which
was first resorted to, took effect to the amount of $1,539,336 16, and this sum, divided into equal parts, forms the two sums that now stand
in the general table of the debt as redeemable in the years 1829 and 1830, whilst they have also served to diminish by so much the 6 per
cent. stock of 1813. Proposals for & loan for the residue of the sum wanted were next issued, but no offers were received. The causes of

the failure, it may be presumed, were: the low rate of interest and short periods of redemption held out by the act, in conjunction with
an activity in the commercial and manufacturing operations of the country affording higher inducements to the investment of capital.

The redemption of this stock began in the year 1831, and was entirely oompleted in 1834.
* American State Papers,  Finance,” vol. v, p 174,
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TREASURY NOTES OF 1837.

In the year 1836 the United States was, for the first time in the history of the country, practically out of debt.
The Secretary of the Treasury, in his report to Congress, dated December 8, 1835,* estimated the amount of the
public debt still outstanding at about $328,582 10, and this remained unpaid solely because payment had not been
demanded, ample funds to meet it having been deposited with the United States Bank and with the cominissioners
of loans. The outstanding debt consisted mainly of unclaimed interest and dividends, of claims for services and
supplies during the Revolution, and of old treasury notes, and it is supposed that payment of these had not been
asked for solely because the evidences of the debt had been lost or destroyed. At the same time the estimates of
the receipts and expenditures showed the probability of a surplus of at least $14,000,000 in the treasury at the
close of the year 1836, and this estimate was, as events showed, far below the truth. In this favorable state of the
public finances, Congress adopted the extraordinary resolution of depositing the surplus over 85,000,000 with the
several States, and under the act of June 23, 1836,t surplus revenue, amounting to $28,101,644 91 were so deposited.

In 1837, however, the state of the country had chauged. The “flush” times of 1835 and 1836 had been
succeeded by extraordinary depression and panic. In May most of the banks suspended specie payments. The
sales of public lands and the duties on the large importations of foreign goods, which had helped to swell the
balance in the treasury to over $42,000,000, bad fallen off enormously. Even on the goods that were imported it
was difficult to collect the duties, for the law required them to be paid in specie, and specie was hard to obtain.
It had become impossible not only to pay the fourth installment of the surplus at the end of 1336 to the several
Stases, but even to meet the current expenses of the government from the ordinary revenues.

The Secretary of the Treasury therefore suggested that contingent authority be given the President to cause
the issue of treasury notes bearing an interest of 6 per cent. The bill to authorize the issme of not exceeding
$12,000,000 was introduced in the House of Representatives September 13, and debated at length in both the House
and Senate. It was supported on the ground that the issue of treasury notes was absolutely necessary, there being
already a deficit of $2,000,000, likely, in the condition of the country at that time, to iucrease, and that so large an
amount added to the cirenlating medium would tend to alleviate the distress prevailing; while it was opposed by
those who thought greater economy in expenditures would relieve the treasury,and by others who denounced it as
an attempt ‘““to start a treasury bank”. The bill passed the House by a small majority, while in the Senate there
were but six votes against it. It was approved October 12,1837 (6 Statutes, 201). It authorized the President to
caunse the issue of treasury notes in such sums as the exigencies of the government might require, not exceeding in
the whole $10,000,000, of denominations not less than $50, redeemable one year after date, bearing interest from their
respective dates for the termn of onc yecar at rates to be fixed by the Secretary of the Treasury, but not to exceed 6
per cent. They were to be issued, in payment of debts due by the United States, to such public creditors or other
persons as chose to receive them in payment at their par value; were to be transferable by delivery and assignment
indorsed on them by the person to whom they had been made payable, and were to be received in payment of all
duties and taxes laid by the United States, of all public lands sold by the said authority, and of all debts due to
the United States, credit to be given for the interest due on the notes at the time of payment.. The Secretary of
the Treasury was authorized to borrow, not below par, such sums as the President might deem expedient, on the
credit of the notes. Under this act the fall amount aunthorized, $10,000,000, was issued.

TREASURY NOTES OF 1838.

The condition of the country and of the public finances was no more favorable at the close of the year 1837
than at its beginning. There was in the treasury January 1, 1838, an apparent balance of over $34,000,000, but
of this amount the largest portion was unavailable. It consisted of the amount deposited with the several States,
$28,101,644 91; of money belonging to the government deposited with suspended or insolvent banks; of amounts
due from merchants on bonds given for daties on imports, difficult or impossible to collect; and of various other
items; aggregating, altogether, so large an amount that the Secretary of the Treasury estimated the available
balance at the close of the year at but $1,118,393.}

It is probable this estimate was too large, as the President informed Congress, in May, 1838, that the available
means in the treasury were only $216,000. Demands to a large amount were suspended in the departments, waiting
payment from means yet to be provided by Congress, and the resources on hand could carry the government
but a few days longer.§ The dues to the government being largely paid in the treasury notes of 1837, which the
dé_putment was forbidden to reissue, the revenue was practically almost nothing, and it became absolutely necessary
to provide additional means. A bill to allow the issue of treasury notes was introduced in the House March 23,

=sed both House and Senate after a long debate, in which the same objections were urged as those to the bill of
vher 12, 1837, and was approved May 21, 1838 (5 Statutes, 228). It was, when introduced, entitled “A bill
mentary to the act entitled an act to authorize the issue of treasury notes”, and it was stated that n

‘fggressional Globe, 1st sess. 4th Cong., p. 12, t Cong. Globe, 2d sees. 25th Cong., p. 10.
kafates, p, 55, section 13, _ § Cong. Globe, 3d sees. 25th Cong., Appeudix, p. 331.
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additional issue was intended, but only that the old notes paid in should be replaced by new ones. The title,
however, was changed before its passage to “An act authorizing the issuing of treasury notes to meet the current
expenses of the government.”

The act authorized the Secretary of the Treasury, with the approbation of the President, to canse treasury
notes to be issued, according to the provisions of, and subject to, all the conditions, limitations, and restrictions
coutained iy the act ot October 12, 1837, in place of such notes as had been or might be issued under said act and
afterward paid into the treasury and canceled. Under this act the sum of $5,709,810 01 was issued. The odd
sums represent the interest accrued.

TREASURY NOTES OF 1839.

The power to issue and reissue treasury notes under the acts of October 12, 1837, and May 21, 1838, expired
on December 31, 1838. The act of March 2,1839 (5 Statutes, 323), extended this time to the 30th day of June
next ensuing, and was passed at the instance of the Secretary of the Treasury, who informed the House that it
would be impossible to meet the demands upon the treasury without it. Under this act the sum of $3,857,276 21
was issued.

TREASURY NOTES OI' 1840.

The President of the United States informed Congress, by a special message dated February 17, 1840, that,
although the resources of the treasury for the whole year would probably be equal to the expenditures, yet the
department might, notwithstanding, be unable to meet the claims upon it when they fell due, because the larger
part of the charges upon the treasury, including the payment of pensions and the redemption of treasury notes,
fell due in the early part of the year, while the resources on which it might otherwise rely would mostly be
unavailable until the last half of the year, and a portion, being debts due from banks, might not be punctually paid.

To remedy this inconvenience, the act of March 31, 1840 (6 Statutes, 370), was passed, although strenuously
opposed as unconstitutional and unnecessary, the House of Representatives being in session at one time for
twenty-five hours on the bill.*

It renewed the provisions of the act of October 12, 1837, except as to the amount of notes and the time in
which they might be issued, and authorized the issue of treasury notes in lieu of those which had been or might
be redeemed, but not to exceed, in the amount of notes outstanding at any one time, the sum of $3,000,000, to be
redeemed sooner than one year if the means of the treasury would permit, by giving sixty days’ notice of those
notes which the department was ready to redeem, no interest to be allowed thereon after the expiration of the sixty
days; the act to continue in force one year aud no longer. Under this act the sum of $7,114,251 31 was issued.

TREASURY NOTES OF 1841.

4

The Secretary of the Treasury, in his report on the finances dated December 7, 1840, estimated that, at the
close of the year 1841, there would remain in the treasury an available balance of but $824,273, and that even this
small balance might entirely disappear, and an actual deficit of several millions be found, under the operations of
the compromise tariff act of 1833, which was rapidly lowering the amount of customs-duties levied, aided by
fluctuations in the amount of goods imported, which had fallen off during the year 1840 nearly sixty millions of

*dollars.

To ward off the danger of this possible deficit the act of FFebruary 15, 1841 (5 Statutes, 411), was passed. It
authorized the President to cause treasury notes to be issued for such sums as the exigencies of the government
might require, but not exceeding the sum of $5,000,000 of this emission, outstanding at any one time, to be reimbursed
in the last quarters of the year, if the condition of the treasury would permit, the notes to be issued under the limitations
and provisions of the act of October 12, 1837, as modified by the act of March 31, 1840; and if, on the 4th day of
March next ensuing, the treasury notes outstanding, issued under former laws, added to the amount of notes issued
under this act, should exceed the sum of $5,000,000, then the President was authorized to issue such further sums
as would make the whole amount of notes issued under this act and applicable to payments after March 3, 1841, the
fall sum of $5,000,000. Under this act notes to the amount of $7,529,062 75 were issued.

LOAN OF 1841.

The President of the United States, in his message to Congress at its extra session in June, 1841, estimated
the probable deficit in the treasury at the close of the year at $11,406,132 98,1 while the Secretary of the Treasury
estimated the deficiency on the 1st of September at $5,251,388 30, and informed Congress that during the previe
four years the expenditure had exceeded the revenue by $31,310,014 20.; The issue of treasury notes, begun m

* Cong. Globe, 1st sess. 26th Cong., p. 265, of seg. tCong. Globe, 1st sees. 27th Cong,, p. 6. 3“-,.1
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President Van Buren’s administration and continued tor four ycars, had been but a mere temporary expedient to
postpone, for a few months, the payment of a constantly accumulating debt. The only remedy for these continually
recurring deficits was by a loan redeemable at a time sufficiently distant to allow the public finances, aided by
returning prosperity among the people, a chance for recovery.

A bill to borrow 812,000,000, redeemable after eight years, was introduced in the House June 14, and debated
during many successive days. It was opposed by those who declared themselves averse to creating a national
debt, by those who professed to see in it a scheme for starting a national bank, and by those who preferred the
issue of treasury notes to obtaining a loan. It was advocated by members who said that it was not creating a debt,
but funding one which already existed, entailed on the country by an administration which had just gone out of
power, and that it was the more manly course to openly ask a loan, payable at some distant day, rather than to
continue the issue of notes which must return to the treasury in a few wecks or months to cause another deficit.

The act was approved 7 uly 21, 1841 (5 Statutes, 438). It authorized the President to borrow, on the credit of
the United States, at an, ¢ime within one year, a sum not exceeding $12,000,000, at a rate of interest not exceeding
6 per cent., payable quarterly or semi-annually, the loan to be reimbursable either at the will of the Secretary of the
Treasury after six months’ notice, or at any time after three years from January 1, 1842. The money borrowed was
to be applied to the redemption of outstanding treasury notes and to defray the public expenses. The Secretary
was authorized to purchase, at any time before the time named for the redemption of the stock, such portions thereof
as the funds of the government might admit of, and any surplus in the treasury was appropriated therefor. The
faith of the United States was pledged for the punctual payment of the principal and interest. Under this act
stock to the amount of $5,672,976 88 was issued. .

TREASURY NOTES OF JANUARY, 1842,

The loan proposed by the act of July 21, 1841 (5 Statutes, 438), owing to the short period which was to elapse
before it became redeemable, does not appear to have met with much favor from those who had money to lend.

Up to December 20, 1841, the amount received, of the 12,000,000 asked for, was only $5,5632,726 88, while the
estimated deficiency on January 1, 1842, was 627,657 90, and the estimated excess of expenditures over revenue
for the year 1842 was $14,218,570 68. In this emergency the Secretary recommended an extension of the time
within which the residue of the loan, not yet taken, should be redeemable, the reissue of the treasury notes
heretofore authorized by law, and an increase of the duties on certain classes of imports.* A bill to allow the issue
and reissue of treasury notes was introduced in'the House January 5, 1842, and met with much opposition, on the
old grounds of the unconstitutionality of bills of credij, of the inexpediency of adding to the paper money of the
country, and on the plea that economy would enable the government to meet its expenses without causing a
deficit in the treasury. Its supporters denied that the measure was unconstitutional, and admitted that the best
way to provide for the deficiency would be by obtaining a loan, but asserted that if a loan bill was passed, the
money could not be obtained in this country and that it would be necessary to send the bonds to Europe for sale,
which would consume much time, while the needs of the treasury were urgent. It finally passed both houses, and
was approved January 31, 1842 (5 Statutes, 469). .

' The act authorized the President to cause the issue of treasury notes for such sums as the exigencies of the
government might require, the notes when redeemed to be reissued, but not exceeding the sum of $5,000,000 of this
emisgion to be outstanding at any one time, the notes to be issued under the provisions and limitations contained
in the act of October 12, 1837, except that the authority given to issue treasury notes was to expire at the end of
one year from the passage of the act. Under this act the sum of $7,959,994 83 was issued.

LOAN OF 1842.

This loan was obtained under the act of July 21, 1841, the provisions of which were extended by the act of
April 15,1842 (5 Statutes, 473). The bill was passed, like that for the issne of the treasury notes of January, 1842, to
prevent the threatened deficiency in the treasury wentioned in the notes on that act. It was manifest that the
power to keep outstanding $5,000,000 in treasury notes could not make up a deficiency of over $14,000,000, hence
the necessity for this bill. It was introduced in the House December 23, 1841, and passed after long debate, in
which the responsibility for the condition of the finances was charged by each party on the other. The act extended
the time limited by the first section of the act of July 21, 1841, to the time of one year from the passage of this act,
and provided that so much of the loan as was obtained after its passage should be reimbursable as should be agreed
- upon at the time of issuing the stock, not to exceed twenty years from the 1st day of January, 1843. The Secretary
of the Treasury was authorized to dispose of the stock below par, if its par value could not be obtained, but not
until after the loan had been duly advertised and proposals for subscription invited. The President was also
authorized to borrow an additional sum of $5,000,000, if the exigencies of the government should require the same,
under the same provisions and limitations. Under this act stock was issued amounting to $8,343,886 03 for which
48,801,468 23 was received in cash.

® Report on the Finances, December 20, 1841,
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TREASURY NOTES OF AUGUST, 1842.

The act of July 21, 1841, authorizing a loan of not exceeding $12,000,000, provided, that no stock he sold below
par, and such was the unsettled state of the money market, at that period, that the secretary found it possible to
realize but a small portion of the amount needed to meet the existing emergency, while this restriction remained in
force. It was attempted to amend this, by the act of April 15, 1842, allowing the Secretary of the Treasury, if the
stoek could not be sold at par, to dispose of it at lower prices, and also extending the time for redemption to not
more than twenty years from January 1, 1843, but it was still found impossible to obtain par for the stock. To
prevent its sacrifice a bill was introduced in the House to allow the issue of treasury notes when the remainder of
the stock could not be sold below par. It was stated in debate, by the chairman of the committee of ways and
means, who introduced the bill, that the immediate liabilities of the government were $3,875,000, and to meet these
demands not one dollar was available, and that the stock must either ¢be sacrificed to the Shylocks of the country”,
or some other means must be given the Secretary of the Treasury to meet these liabilities.* The bill does not
appear to have met with much opposition. It was approved August 31, 1842 (5 Statutes, 581.)

It provided that no stock authorized by the act of July 21,1841, and by the act amendatory of the same, approved
April 15, 1842, should thereafter be sold at less than par; and in case the stock could not be sold at or above par,
and the exigencies of the public service should require, the Secretary of the Treasury was authorized to issue, in lien
thereof, treasury notes to the amount of not more than $6,000,000, under the provisions and limitations contained
in the acts of October 12, 1837, and March 31, 1840. The notes when redeemed might be reissued, or new notes
issued in their stead, but none were to be issued after April 15, 1843, and the amount outstanding at any one time
was not to exceed $6,000,000. Under this act notes to the amount of 3,025,654 89 were issued.

TREASURY NOTES OF 1843. -

These notes were simply issues of new notes in place of such as had been issuned under previous acts of
Congress, and which had been or might be redeemed at the treasury, or received in payment of dues. The
necessity for their issue was in the fact that the estimated revenues for the year were but little in excess of the current
expenses. The national debt in March, 1843, was said to be $27,409,338, of which $11,068,977 fell due during the
year and might be presented for payment.t Under these circumstances it became necessary either to obtain a new
loan, to increase the taxes, always an unpopular expedient, or to issuc new treasury notes, as had been done at each
session for the past six years. The course was adopted of giving authority both to obtain a new loan and to issue
treasury notes ; though this latter was characterized in debate as a mere temporary expedient to enable the govern-
ment to get along from day to day and to maintain its credif* without repudiation.j The act was approved March 3,
1843 (5 Statutes, 614). It provided that when any outstanding treasury notcs issued under previous acts of
Congress should, after the passage of this act, be redeemed at any time before July 1, 1844, the Secretary of the
Treasury, should the public service require it, might cause other notes, to the same amount, to be issued in their
stead, under the limitations and provisions of the acts under which the notes were originally issued. It authorized
the payment of interest on notes issmed under this act after maturity, and also on those issued under the act of
August 31, 1842. Under this act notes to the amount of $1,806,950 were issued.

LOAN OF 1843.

This loan was obtained under the act authorizing the issue of treasury notes, approved March 3, 1843 (56 Statutes,
614), and for the same purpose. The third section of the act authorized the President, if, in his opinion, it should
be for the interest of the United States so to do, to cause to Le redeemed and canceled such of the notes then
outstanding as they became due, by the issue of stock of the United States, under the limitations and provisions of the
act of April 15, 1842, except that no commissions were to be allowed to agents, and the stock should be redeemable
at a period not later than ten years from the issue thereof. Under this act stock to the amount of $7,004,231 356
was issued, most of which was sold at a small premium.

TREASURY NOTES OF 1846,

- War with Mexico was declared May 13, 1846. On the 15th of June the Secretary of the Treasury informed
Congress that if the war should continue until July 1, 1847, there would be a deficiency in the treasury of
$12,687,000. To prevent this threatened deficiency, by the issue of treasury notes, a bill was introduced in the
House of Representatives Jnly 6, 1846, passed both heuses without much debate, and was approved July 22, 1846
(9 Statutes, 39). It authorized the President to cause treasury notes to be issued for such sums as the exigencies
of the government might require, and, in place of such notes as might be redeemed, to cause others to be issued ;
but the amount of this emission outstanding at any one time was not to exceed $10,000,000. The notes were to be
issued under the limitations and provisions of the act of October 12, 1837, except that the authority given waa
expire at the end of one year from the passage | of the act. Under tlns act the sum of 87,687,800 was issued.

* Cong. Globe, 2d sees. 27th Cong.,p.964. {Cong. Globo,sd sess. 27th Cong., Appendix, p.186.  $ Cong. Globe, 3d sess. 27th Ceny
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LOAN OF 1846,

The second section of the act of July 22, 1846 (9 Statutes, 40), authorized the President, if, in his opinion, it
should be for the interest of the United States so to do, instead of issuing the whole amount of treasury notes
anthorized by the first section, to borrow, on the credit of the United States, such a sum as he might deem proper,
but not exceeding, together with the treasury notes issued, the sum of $10,000,000. The stock was to be issued
under the limitations and provisions of the act of April 15,1842, and to be redeemable ata period not exceeding ten
years from the date of issue. No commissions were to be paid to agents. Under this act the sum of $4,999,149 45
was issued.

MEXIOCAN INDEMNITY STOOK.

The peculiar circumstances which gave rise to the issue of this stock are worthy of note, as resulting from an
ineffectnal attempt to collect the money due American citizens on account of claims against the government of
Mexico. By the terms of the convention of January 30, 1813, between the United States and the Mexican republic,

" it was provided that on the 30th day of April, 1843, the Mexican government should pay all the interest which might

then be due on the awards in favor of claimants under the convention of the 11th of April, 1839. The principal
of the said awards, and the interest accruing thereon, to be paid in five years, in equal installments every three
months, to commence April 30,1843. These payments were to be made in the city of Mexico, to such person as the
United States might authorize to receive them, in gold or silver money.* In accordance with these stipulations, an
agent was duly appointed for the€ collection of the several installments as they respectively came due, and the
Secretary of State was informed, by an official communication from the United States minister at the city of Mexico,
dated September 24, 1844, that the installments which fell due on the preceding 30th of April and 30th of July
were paid, to the authorized agent appointed to receive and transmit the same, on the 27th of August of that year,
and it was so reported to Congress. Upon examination into the facts, however, it was found that no money had
been received, and an investigation was ordered, resulting in the development of a singular transaction on the part
of the agent designated to receive the money from the Mexican authorities. It appears from the correspondence
relative to this affair that, for the avowed purpose of liquidating these claims, Santa Afia, the head of the Mexican
government, in May, 1843, decreed the collection of a forced loan, to be distributed in certain proportions through
the various departments of the Mexican republic, and paid at periods corresponding to those stipulated by the -
convention. This imeasure, essentially unpopular, was imperfectly enforced, while the temptation to a misapplication
of the funds collecte.l, amidst the difficulties by which Santa Afia was surrounded, was very great. Under these
circumstances the Mexican government was unable to pay the installment which became due in April, 1844; and
in July of the same year, when another installment became due, the incapacity of the government had become still
clearer. The arrears then due and payable amounted to $274,664 67. The applications of the agent of the United
States at the Mexican treasury for payment of these installments were evaded or disregarded, and he was informed
that there was no money in the treasury applicable thereto. Despairing of obtaining any direct payment, he made
an arrangement with an English firm there, of high standing, then believed to be successfully prosecuting a claimn
of considerable amount, by which they assumed the collection of the said installments, in addition to their own
claim, and agreed to pay him the proportionate share of such collections, gradually, as received by them from the
Mexican government. In pursuance of this arrangement, orders, to the amount of $274,664 67, on the various
departments, were given in favor of the agent of the United States, by the Mexican government, and a receipt for
the amount given by him as if it had been paid in money. These orders were handed over by himm to the English
firm, with whom he had made the arrangement for the collection of the installments.t Nothing was realized from
these orders, but the matter of the indemnity was afterward disposed of by article 13 of the treaty of Guadalupe
Hidalgo, February 2, 1848, which reads as tollows:} ‘

The United States engage, moreover, to assume and pay to the claimants all the amounts now due them, and those hercafter to
become due by reason of the claims already liquidated and decided against the Mexican republic, under the conventions between the two
republics severally concluded on the 11th day of April, 185), and on the 30th day of January, 1843 ; so that the Mexican republic shall be
absolutely exempt, for the future, from all expense whatever on account of the said claims.

In 1846, the United States being at war with Mexico, a clause was inserted in the first section of the civil and
diplomatic appropriation act of August 10 () Statutes, 94), providing: ¢ For paying the principal and interest of the
fourth and fifth installments of the Mexican indemnities due in A pril and July, in the year 1844, the sum of 8320,000;
Provided, The claimants, each for himself, shall relinquish to the United States his right to said installments;
Provided further, That each of the claimants shall agree to take in payment the scrip of a stock bearing interest
at five per cent., payable in five years” Under the authority thus granted, five per cent. stock, amounting to
$303,673 92, was issued.

. *8 Statutes, p. 578. {Ex. Doc. H. B., ist sees. 81
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transferable for the period of seven years, but to this it was objected that, in the case of those who might wish to sell
and not to occupy their lands, it was putting the reward of their labors off to a time so distant as to make it of bat little
advantage to them.* It was finally decided to give to each the option of receiving a land-warrant, not transferable
until after issue, or a treasury scrip for $100, or for $25, according to term for which enlisted. The scrip was to bear
6 per cent. interest and to be redeemable at the pleasure of the government. It was supposed that those whose
want of money was immediate would prefer the scrip, which was equivalent to an interest-bearing treasury note; but
it was found that most of the soldiers preferred the land-warrants, only the sum of $233,075 in the bounty-land
scrip baving been issued. That this result might have been forescen is evident, when it is considered that a land-
warrant for one hundred and sixty acres was equivalent, at the then price of government land, to $200.

LOAN OF 1848.

The President of the United States, in his message of December 7, 1847, informed Congress that if the war with
Mexico continued until July 1, 1848, the expenditure would probably exceed the revenue provided by law about
816,000,000, while the Secretary of the Treasury, in his report of December 8, estimated that, adding the sum
necessary to be kept in the treasury to meet the wants of the government and maintain the enlarged operations
at the mints, there would be required $18,729,114 27, in addition to the probable revenue. A bill to authorize a
loan not to exceed $18,500,000 was introduced in the House of Representatives January 19, 1848. The chairman
of the committee of ways and means informed the House, during the debate, that an error had been discovered in
the financial statement of the Secretary of the Treasury, which disclosed the gratifying fact that there was in the
treasury nearly $7,000,000 more than had been stated to the House, in consequence of which it was supposed the
loan might be reduced to $12,000,000, but that the Secretary of War had since asked an appropriation of nearly
84,000,000 to supply certain deficiencies in that branch of the public service, and it would therefore be necessary
to make the amount $16,000,000, and he moved an amendment making the alteration, avowing at the same time
his utter want of confidence in the estimates of the Secretary of the Treasury, and stating that he believed at
least $25,000,000 would be required.}

The bill passed both houses after an extended debate and was approved March 31, 1848 (9 Statutes, 217). It
authorized the President to borrow, on the credit of the United States, at any time thhm one year from the passage
of the act, a sum not exceeding $16,000,000, at an interest of not more than 6 per cent. per annum, payable quarterly
or semi-annually, reimbursable at any time after July 1, 1868. No certificate of stock was to e issued for a less
amount than $50. The expenses attending the execution of the act were not to exceed $16,000. The Secretary of
the Treasury was authorized to purchase the stock of the loan, at any time before the date at which it became
reimbursable, at the market price, not below par. Under this act stock to the amount of $16,000,000 was issued
and sold at a small premium.

TEXAS INDEMNITY STOCK.

The state of Texas, when first annexed to the United States, had doubtful claims to an extensive territory. It
was said, in debate on the subject, that her southeast corner was at the mouth of the Rio Grande, the region of
perpetual flowers, her northeast corner near the South pass in the Rocky mountaiuns, a region of everlasting snows;
that she had a front on the Gulf of Mexico of a thousand miles, a front on the Rio Grande, partly disputed, of 2,000
miles, an undisputed frontier on the Arkansas of 1,000 miles, and within these boundaries she claimed an area of
360,000 square miles, or more than equal to seven states as large as Pennsylvania.§

To somewhat reduce this enormous territory, to pay her somewhat shadowy claims to all the public lands
wifhin these boundaries, and to obtain from her a release of her claims on the United States for liability for her
debts, and to indemnify her for the surrender of her ships, forts, arsenals, custom-houses, munitions of war, and
public buildings, a bill was introduced in the Senate August 5, 1850.

The bill, notwithstanding strenuous opposition, was passed and approved September 9, 1850 (9 Statutes, 447).
It provided that if the state of Texas should consent that her boundary on the north should commence at a point
. at which the meridian of one hundred degrees west fromm Greenwich is intersected by the parallel of 36° 30/ north
latitude and run thence due west to the meridian of one hundred and three degrees west from Greenwich, then
squth to the thirty-second degree of north latitude, then on said parallel to the Rio Bravo del Norte, and thence,
with the channel of said river, to the Gulf of Mexico, and should cede to the United States all her claim to the
territory exterior to these boundaries, and relinquish all claim on the United States for liability for her debts, and
for compensation for the surrender of her ships, forts, custom-houses, public buildings, &c., then the United States,
in consideration for the same, should pay her the sum of $10,000,000 in stock, bearing 5 per cent. interest, payable
semi-annually, redeemable at the end of fourteen years. No more than 85,000,000 of said stock was to be issued
until -the creditors of the state holding bonds and other certificates of the stock of Texas, for which duties ou
imports were specifically pledged, should first file at the treasury relea.ses of all claim against the United States on

mt of said bounds or certificates.

*Cong. Globe, 2d Sess. 20th Cong., p. 203, 6t seg. $Cong. Globe, 1st sess. 30th Cong., p. 318, et seqg.
tCong. Globe, 1st Sess. 30th Cong., p. 9. § Gong. Globe, 1st sess. 31st Cong., p. 165.
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Under this act but $5,000,000 in stock was issned, as a subsequent act, approved February 28, 1855 (10 Statutes,
617), provided that the creditors of Texas should be paid in cash, and increased the amount to be paid them
to $7,750,000, to be divided pro rata among such creditors of the State as were comprehended in the act of
September 9, 1850.

TREASURY NOTES OF 1857.

The Secretary of the Treasury, in his annual report of December 8, 1857, informed Congress that although there
was a balance on hand at the close of the last fiscal year amounting to $17,710,114 27, yet so great was the falling
off in the revenues from customs, owing to the monetary crisis of that period, that it would be absolutely necessary
to provide the treasury with some additional means of meeting the demands upon it. On this point he says:

Such provision should be made at the earliest practicable period, as a failure of sufficient means in the treasury may occur at an early
day. The exigency being regarded as temporary, the mode of providing for it should be of a temporary character. It is therefore
recommended that anthority be given to this department, by law, to issue treasury notes for an amount not to exceed $20,000,000, payable
within a limited time, and carrying a specified rate of interest, whenever the immediate demands of the public service may call for a
greater amount of money than shall happen to be in the treasury, subject to the treasurer’s drafts in payment of warrants. The fact that
such temporary exigency may arise from circumstances beyond the foresight or control of this department makes some adequate provision
to meet it indispensable to the public security.

A bill for this purpose was introduced in the Senate, on the 17th of December, by the committee on finance,
and on the following day in the House of Representatives by the committee of ways and means, and was at once
the cause of an exciting debate. -

Serious charges of mismanagement and extravagance in the administration of the several departments were
made on the one side, while on the other the cause of the recent monetary crisis was charged to the action taken by
the banks in their suspension of specie payments.

Notwithstanding the strong opposition manifested in both houses, the necessity for the passsge of some measure
for the immediate relief of the treasury was conceded, and the bill finally passed the Senate on the 19th of December,
by a vote of 31 yeas to 18 nays. On the 224 it passed the House of Representatives by a vote of 118 yeas to 86
nays, and, being approved by the President on the following day, became a law December 23, 1857 (11 Statutes,
257). This act authorized the issue of treasury notes for such sum as the exigencies of the public service might
require, not to exceed at any time the amount of $20,000,000, and of denominations not less than $100 for any such
note, payable and redeemable at the treasury of the United States after the expiration of one year from the dates
of said notes, with interest thereon, not to exceed six per cent.; the first issue not to exceed $6,000,000. The residue
to be issued in whole or in part, after public advertisement of not less than thirty days, by exchanging said notes,
at their par value for specie, to the bidder or bidders agreeing to make such exchange at the lowest rate of interest,
not exceeding six per cent.; interest to cease at the expiration of sixty days’ notice by the Secretary of the Treasury
of readiness to pay and redeem said notes at their maturity. The faith of the United States was solemnly pledged
for their redemption, and they were made receivable for all dues to the United States. Under this act the amount
of $52,778,900 was issued, including reissues.

LOAN OF 1858.

The prediction made in the debate on the bill to issue the treasury notes of 1857, that the amount asked for
was not enongh, and that at least $20,000,000 more would be required, was speedily reahzed In May, 1838, the
Secrotary of the Treasury informed Oongress that, owing to the appropriations having been increased by legislation
nearly $10,000,000 over the estimates, while the revenue from customs had fallen about $10,000,000 below the
estimates, it would be necessary to provide some means of meeting the deficit.* A bill to authorize a loan not
exceeding $15,000,000 was reported in the House of Representatives May 26, 1858, and this amount was subsequently
increased to $20,000,000.

The chairman of the committee of ways and means, who reported the bill, said that the public debt was then
$25,157,058 27, all of which would fall due within ten years, and the date of redemption of the proposed loan had
therefore been made fitteen years, or five years beyond the period within which the then existing debt would fall
duc. He estimated that, even if authority was given to borrow $15,000,000, there would still be a deficit at the
close of the fiscal year of nearly $1,000,000. On account of this probable deficit, and of an increase in the amount
of appropriations, the Senate raised the amount of the proposed loan to $20,000,000. The bill was approved June
14, 1858 (11 Statutes, 365). [t authorized the President to borrow, on the credit of the United States, at any
time within twelve months after the date of the act, a sum not exceeding $20,000,000, reimbursable at any time
after January 1, 1874. The interest was not to exceed 5 per cent. per annum, payable semi-annually, with coupons
for the semi-annual interest attached to each certificate of stock. No certificate was to be issued for less than
$1,000, and none was to be sold at less than its par value. Under this act the sum of $20,000,000 was obtained,
the certificates selling at from 2 to 7 per cent. premium.

* Oong. Gicbe, 1st sees. 35th Cong., p. 3019.
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LOAN OF 1860.
The annual report of the Secretary of the Treasury dated December 22, 1859, contained the following clause :

In the estimated means of the treasury for the present and next fiscal years, it will he seen that no provision is made for thé
permanent redemption of any portion of the $20,000,000 of treasury notes. The authority for reissuing 1l ese notes will expire on the
30th of June next, and it will, therefore, be necessary for Congress to extend the law for that purpose for another period.

Congress appears to have differed with the Secretary as to the propriety of reissuing the notes, as, instead of
giving authority so to do, a bill providing for their redemption by means of a loan was introdueed in the House of
Representatives June 21, passed both houses alimost without debate, and was approved June 22, 1860 (12 Statutes,
79). It authorized the President to borrow, at any time within twelve months after the passage of the act, a
sum not exceeding $21,000,000, on the credit of the United States, the money to be used only in the redemption of
treasury notes, and to replace in the treasury any amount of said notes which should have been paid in for public
dues.

The stock was to bear interest not exceeding 6 per cent. per annuin, aud was to be reimbursed within a period
not beyond twenty years nor less than ten years. No certificate was to be issued for less than $1,000. The
Secretary of the Treasury was authorized to cause coupons of semi-annual interest to be attached to the certificates,
and any certificate bearing such coupons attached was to be assignable by delivery. No stock was to be disposed
of at less than its par value.

Under this act the sum of $7,022,000 was borrowed, at 6 per cent. interest, the certificates selling at from par
to 1.45 per cent. preminm.

It would appear that the failure to realize the whole amount of the loan was caused by the political troubles
that culminated in the war of the Rebellion. Bids were invited for $10,000,000 on September 8, 1860, aud the whole
amount offered was speedily taken. It soon became evident, however, that war was inevitable, and a commercial
crisis ensued, during which a portion of the bidders forfeited their deposits, and the loan was withdrawn from the
market after the amount stated above had been realized.

TREASURY NOTES OF 1860.

Authority for the issue of these notes became necessary when it was found that but a portion of the $21,000,000
loan authorized by the act of June 22, 1860, could be obtained, and was recommended by the Secretary of the
Treasury in his annual report of. December 4, 1860, as follows :

To meet the remaining outstanding treasury notes and interest thereon, there is yet to be negotiated eleven millions of the stock
authorized by the act of June 22, 1860. The statement just made of the difficulties attending the payment for the stock already sold, in
connection with the fact that capitalists, in the present condition of the country, seem nnwilling to invest in United States stock at par,
renders it almost certain that this remaining eleven millions caunot now be negotiated upon terms acceptable to the government. The
condifion of the trcasury is such that no serious delay can be indulged. I recommend, therefore, a repeal of 8o much of the act of June
22, 1960, as authorizes the issuing of this additional eleven millions of stock, and that authority be given for the issuing of treasury notes
to the same amount, to be negotiated at such rates as will command the confidence of the country. To create that confidence, I recommend
that the public lands be unconditionally pledged for the ultimate redemption of all the treasury notes which it may become necessary to
issue. I make this recommendation of substituting treasury notes for stock the more readily from the conviction that there should
always exist in the department power to issue treasury notes for a limited amount, under the direction of the President, to meet unforeseen
contingencies. It is a power which can never be abnsed, as the amount realized from such source can only be used to meet lawful
demands upon the treasury.

A Dbill to allow the issue of treasury notes to an amount not exceeding $10,000,000 was introduced in the
House of Representatives December 10. There appears to have been but little opposition to the bill as a whole,
but an effort was made to change some of its features. An attempt was made to pledge the receipts trom the
pablic lands specifically for the redemption of the notes. In the Senate an unsuccessful effort was made to
anthorize the issue of notes as low as $20, it being urged that notes of the smaller denominations would be more
teadily taken at par, as they could be paid to laborers and others having small demands against the government.
The Senate rejected thig amendment, but altered the bill so as to allow of the issue of notes of as low a denomination
as 850. The same attempt was made as in the House to pledge the proceeds of the public lands for the specific
redemption of the notes, and objected to on the ground that it would interfere with the homestead bill then under
discussion in Congress. '

The bill passed, and was approved December 17, 1860 (12 Statutes, 121). It authorized the I’resident to cause
the issue of treasury notes for such sums as the exigencies of the public service might require, not exceeding at any
time the amount of $10,000,000, of denominations not less than $50 for each note, redecmable at the treasury after
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« - .onual interest to be attached to the bonds, whenever required.  No certificate of stock
o~ Lhan 1000, Under this act bonds were issued amounting to 818,415,000, at an aggregate

* \ .o o oraacaverage rate of 889 03 per one hundred dollars.
TREASURY NOTES OI 1861.
~a.v oot the Treasury in his report on the finances, dated December 22, 1859, had estimated that
« 1 alancee in the treasury, June 30, 1861, of only 3,530,196 61, which left no margin for additional
e .« I, theretore, the appropriations should exeeed the estimates, or Congress should determine within

o e ovide for the payment ot any portion of the public debt, which then amounted to nearly 860,000,000,
o pecessaty (o make adequate provision for such contingencies.  The Secretary expressed himselt as of
on that the idea of inereasing the public debt to meet the ordinary expenses of government should not be
e for it moment. It additional demands on the treasury were created by legislation, provision must be
o el them by suchan inerease of tarift duties as might be necessary.
M\.\\.l-:ll for the repayment of outstanding treasury notes. to authorize a loan, and to regulate and tix the duties
. w introdiced in the House March 12, 1860. 1t was said, in debate on the bill, that the idea of not
aaetvasing the public debt to meet current expenses was a very patriotie one, and that it would hardly be suspected
that the administration had practically illustrated the sentiment, by steadily increasing the debt to meet those
senses during every year that it had been in power, with the following result:

AN N

ot tmports we

o\
! Balanco in treasury, July 1, 1807 . pon. oo it it iieae teeaee ciei et teecaneaaan e $17,710,114 27
Public debt, July 1, 1807 i e i it it eeee et meae eetseeeacanensaeeans 29, 060, 336 90
Public debt, July 1, IRas o0 Lo i e et ieaaerenaaae aaae eeeeecerecacecnaa 44,010,777 66
Public debt, July 1, Lo . it i i et aaaaeaeeae i aaees ceanecmae e cnaan 58,704, 699 33

Adding the balanee in the treasury on the 1st of July, 1857, to the debt at the close of the year 1359, and
deducting the debt of 1857, it appeared that the sum total of an idea “not to be entertained for a moment” was an
increase in the public debt of 847,404,426 70. It was furthermore charged that this had taken place under a tariff
that practically discriminated against our own people, compelling us, for every fourteen or fifteen millions of revenue
oollected at home, to foot a bill of a hundred millions abroad.t

* Cong. Globe, 2d sess. 36th Cong., p. 713. t Cong. Globe, 1st sess. 36th Cong., p. 1831.
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The debate on the bill took a very wide range, including the subjects of the tariff, and of protection to American
industry, and often branching off' to the state of the Union and to the political troubles which bronght on the war
of the Rebellion; but the bill failed to pass both houses at that session. It was taken up at the next meeting of
Congress, but did not become a law until March 2, 1861 (12 Statutes, 1:8), after many of the southern members had
left Congress. The opposition was not to the proposal to issue the notes, admitted to be necessary to supply the
current demands on the treasury, exhausted on the eve of a great war, but to the provisions for an increase of the
tariff contained in the same bill.

The act authorized the President to borrow, at any time within twelve months from the passage of the act, a
sum not exceeding $10,000,000, to be applied to the payment of appropriations made by law and the balance of
treasury notes then outstanding, and to no other purposes. No stipulation or contract was to be entered into
which should prevent the United States from reimbursing the amount borrowed, it any time after the expiration of
ten years from the first day of July next ensuing, after due notice given.

If the proposal: made for the loan were not satisfactory, then the President was aunthorized, instead of borrowing
the money, to issue treasury notes, in lieu thereof, for the full amount of the loan authorized, and also to substitute
treasury notes for the whole or any part of the money which he was aunthorized to borrow by previous acts. The
notes were to be for sums of not less than $50 each, bearing interest at the rate of 6 per cent. per annum, payable
semi-annually; were to be redeemable, at the pleasure of the United States, within two years from the passage of
the act; and were to cease to bear interest after being called in by the Secretary of the Treasury.

Under this act treasury notes to the amount of 835,364,450 were issued, of which amount 822,468,100 was
redeemable in two years and $12,896,350 sixty days after date. It was the war of the Rebellion, which began a
few wecks after the passage of the bill, that necessitated an increase so far in excess of the amount originally
contemplated, an increase, however, which was warranted by the letter if not by the intent of the act.

OREGON WAR DEBT.

The settlement of Oregon appears to have commenced in 1839, but was confined to a few adventurous pioneers,
who made their way across the plains from Missouri through friendly or hostile Indian tribes, until the year 1850,
when emigration was stimulated by the passage of an act giving 320 acres of land to each settler, and, if married,
the same amount to his wife. In 1851 the gold-washings of the Rogue river valley were discovered, which caused a
sudden increase of population from the mining districts of California. Shortly after these miners arrived, the
troubles with the Indians commenced.

In 1855 hostilities broke out and a general war ensued, which continued for more than a year, after which there
was a short but hollow peace. In 1858 another war began, but was of short duration, the increased white
population and the military forces of the general government soon overpowering the Indians.

At the breaking out of the war in 1855 the militia were called out by the governors of Oregon and Washington,
and beavy expenses incurred. After the war closed a demand was made on the general government for the
payment of these troops, and for the expenses of their maintenance in the field.

A commission, appoeinted under an act of Congress, was sent out to investigate the subject and audit the claims.
The report of this commission stated the amount due to Oregon at $4,449,949 33, and to Washington $1,481,475 45.*
A supplemental report added about $80,000, making the total amount to $6,011,424 78. The committee on military
affairs referred this report and the papers to 1he third auditor of the treasury, under a resolution of the House,
with directions to audit the claims, and in so doing to allow the militia the same pay as was given to regular soldiers
of the same grade in the United States army, and for the supplies a reasonable approximation to what was already
authorized by existing laws.

On the 7th of IFebruary, 1860, the third auditor transmitted his report to the House, showing that the claims,
if settled on this footing, would aggregate $2,714,808 55. Against this reduction the delegates from Oregon and
Washington protested. A bill passed the Senate in 1861, appropriating between three and four millions of dollars
for the payment of these claims, but it pever reached a vote in the House.

A bill for the payment of the Oregon and Washington war debt was introduced in February, 1861, passed
both houses, with some slight amendments, and was approved March 2, 1861 (12 Statutes, 198). It appropriated.
for the pay of volunteers in the war, the sum of $400,000, the claims to be examined and audited by the third
auditor, and the volunteers to be allowed the same pay as United States officers and soldiers serving in Oregon
and Washington. For the payment of claims for services, supplies, transportation, &ec., incurred in the maintenance
of the volunteers, $2,400,000 was appropriated, the claims to be also settled by the third auditor, and the prices
allowed to be, as nearly as possible, the same as had been paid for supplies to the regular forces of the United
States; horses and other property lost or destroyed in the military service to be settled for on the principles
laid down in previous acts. '

* Ex. Doo. H, R., 1st sess. 35th Cong., No. 45.
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The Seccretary of the Treasury was authorized, if he deemed it expedient, to issue to the claimants, or their
representatives, in payment of their audited claims, bonds of the United States of a denemination not less than
850, redeemable in twenty years, and bearing interest at the rate of 6 per cent., with coupons attached, payable
annually or semi-annually, at the discretion of the Secretary.

Under this act bonds to the amount of $1,090,850 were issued.

LOAN OF JULY AND AUGUST, 1861—OLD DEMAND NOTES—SEVEN-THIRTIES OF 1861.

The extra session of Congress which began July 4, 1861, was held under ‘very different circumstances from
those which had accompanied any preceding session. Eleven states had attempted to secede from the Union, and
were in actnal rebellion. Seventy-five thousand volunteers had been called into the field to suppress the unlawful
combination, and Coungress met in a military camp.

The Secretary of the Treasury, Salmon P. Chase, in his report on the finances, dated July 4, 1861, estimated
the expenditures for the fiscal year 1862 at 318,519,581 87, and this sum, vast as it seemed, was, as events proved,
more than $240,000,000 less than the actual expenditures.

The President, in his message to Congress at the beginning of the extra session, had asked authority to borrow
$400,000,000, and this amount, added to the whole revenues of the government, was more than one hundred
millions short of the actnal expenditures.

A Lill to meet the expenses of the war, by obtaining a loan of $250,000,000, was introduced in the House July
9, 1861, and considered in committee of the whole the next day. Debate on the bill was limited to one hour, and
this hour was entirely occupied hy one member. At the conclusion of his remarks the bill was passed by yeas 150,
nays 5

The bill passed the Senate without much debate, but with many amendments, which were concurred in by
the House, and was approved July 17, 1861 (12 Statutes, 259.) It authorized the Secretary of the Treasury to
borrow, on the credit of the United States, within twelve months from the passage of the act, a sum not exceeding
$250,000,000, for which he was authorized to issue coupon or registered bonds, or treasury notes, in such propor-
tions of each as he might deem advisable, the bonds to bear interest not exceeding 7 per cent. per annnm, payable
semi-anbually, and redeemable, at the pleasure of the United States, after twenty years. The treasury notes to be
of any denomination fixed by the Secretary, not less than 830, payable three years after date, with interest at the
rate of 7.3 per cent. per annum, payable semi-annually.

The Secretary was also authorized to issue treasury notes of a less denomination than $50 and not less than
810, bearing interest at the rate of 363 per cent. per annum, payable in one year fromn date, and exchangeable -at
any time for treasury notes of $30 and upward, bearing interest as specified above; also, to issue treasury notes
of less than fifty and not less than ten dollars, not bearing interest, but payable on demand; but the whole
amount of such notes issued was not to exceed $50,000,000.

The Secretary was further anthorized to issue, whenever he should deem it expedient, treasury notes of any of
the denominations before specified, bearing interest not exceeding 6 per cent., payable at any time not exceeding
twelve months after date, but the whole amount of notes so issued was not to exceed $20,000,000.

Notes of less than 830, when redeemed, might be reissued or canceled and new notes issued in their stead,
but the aggregate amount of bonds and notes issued under previous sections of the act was never to exceed
£250,000,000, and the power to issue or reissue the treasury notes was to cease December 31, 1862.

A bill supplemental to the above act was introduced jn the Senate July 22, and passed both houses with buat
little debate, though some opposition was made to the section which allowed the Secretary of the Treasury to fix
the denomination of the treasury notes at any sum below $50. The limit was finally fixed at 85, nnd the bill
passed and was approved August 5, 1861 (12 Statutes, 313).

1t authorized the Secretary to issue a part of the bonds provided for by the act of July 17, 1861, at 6 per cent.
per annum, - hese bonds to be exchangeable for treasury notes bearing interest at 7% per cent., but no such bond
was to be issued for less than $500, nor was the whole amount of such bonds to exceed the whole amount of treasary
notes bearing 7y per cent. interest issued under the said act.

The Secretary was also authorized to issue treasury notes, not bearing interest, of denominations as low as five
dollars. The act of February 12, 1862 (12 Statutes, 338), authorized the issue of $10,000,000 in demand notes in
addition to the 850,000,000 anthorized by the acts of July 17 and August 5, 1861.

Under these acts bonds and treasury notes were issued as follows:

Loan of July and August, 1861, 6 per cent. bonds.... .cc. ceee cecececien comet sovemeionces covnns sanan- $189, 321, 350
Old demand Notes, NO INEEIEBE - . ... ccocveiee teeeenececceecacece ccas socnee somaas scmnescacass casscance 60, 030, 000
Seven-thirties of 1561, interest at 74 peroent.......cccccceeericvacct ceacetsanccsccncoce sonancnacannn 139, 999, 760

TOtA]. . caee ecceeconmcscecncccace consacccne conece sone come sacans suws eecece cumenscos conmns sone 8@,51. 100
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‘When it is considered that only a year before a loan of 821,060,000 had been asked for, and only about onc-
third that sum obtained, it is evident that the danger which menaced the Union had aroused the people and induce«
them to pour out their means freely in aid of the government.

The disasters-of the early part of the war were really a gain instead of o loss, as they convinced the North of
the necessity of freely contributing money and men to save the imperiled nation.

FIVE-TWENTIES OF 1862—TEMPORARY LOAN.

The so-called “five-twenties of 1862” were issued under the authority granted by the act of February 25, 1862
(12 Statutes, 345), already referred to in the remarks on the legal-tender notes. The following is a copy of the
second section of this act:

And be it further enacted, ‘That to enable the Sccretary of the Treasury to fund the treasury notes and tloating debt of the United
States, he is hereby authorized 1o issue, on the credit of the United States, coupon bonds, or registered bonds, to an amount not exceeding
$500,000,000, redeemable at the pleasure of the United States after five years, and payable twenty years from date, and bearing iuterest
at the rate of six per cent. per annum, payable semi-annually. And the bonds herein authorized shall be of such denominations, not less
than $50, as may be determined upon by the Secretary of the Treasury. And the Secretary of the Treasury may dispose of such bonds
at any time, at the market value thereof, for the coin of the United States, or for any of the treasury notes that have becn, or may
hereafter be, issued under any former act of Congress, or for United States notes that may be issued under the provisions of this act; and
all stocks, bonds, and other seeurities of the United States held by individuals, corporations, or assocmtwns, within the United States,
shall be exempt from taxation by or under state aunthority.

The success of this loan was remarkable, Secretary Chase having used every exertion to provide for its general
distribution among the people. In his annual report to Congress, dated December 10, 1863, he said:

After ascertaining, by inquiry, that they could not be disposed of to capitalists, in amounts sufficient for prompt payment of the
army and navy, and for tho satisfaction of the just claims of public creditors generally, without serious loss, the Secretary determined to
employ a gencral agent, under adequate bonds, and confide the whole work of distribution, except so far as it could be eflected Ly the
treasurer, assistant treasurers, and designated depositaries, to him, and to sub-agents designated by him, and responsible immediately to
him. Under this plan, and chiefly through indefatigable efforts of the general agent and his sub-agents, five-twenty bonds to the amount
of nearly $400,000,000, in denominations of $:0, §100, §500, and 81,000, were distributed throughout the whole country not controlled hy
the rebellion, and among all classes of our countrymen. The history of the world may be searched in vain for a parallel case of popular
financial support to a national government.”

On closing the subscription books at the time appointed, it was found that $11,000,000 over and above the
amount asked for had already been subscribed, and the subscribers having complied with the regulations prescribed
by the department, in its public notice inviting subscriptions, the secretary was obliged to ask for additional
legislation to enable him to issue the required amount.

The act of March 3, 1364 (13 Statutes, 13), anthorized an additional issue of $11,000,000 to persons who
subscribed for this loan on or before the 21st day of January, 1864, the bonds so issued to have the same force and
effect as if issued under the former act.

In March, 1863, it became necessary te transmit a considerable amount of funds to London, for a special purpose, for which au
appropriation had been made by Congress, and it was thought advisable to deposit a certain amount of our securities with an eminent
London banker, against which bills might be drawn. Five-twenty bonds, to the amount of $10,000,000, were accordingly placed in the
hands of two distingnished citizens, to whose care the negotiation was committed The negotiation failed, and $6,000,000 of the §10,000,000
were returncd .to the treasury and disposed of. It was thought advisable that the amount of $4,000,000 should remain, and that exchango
should be drawn against it, and the bonds disposed of abroad, if a favorable market should be found. It appears, however, that very
nearly this amount of issue is in excess of the §511,000,000 authorized by existing laws, $510,756,900 having been disposcd of. The act of
June 30, 1864, authorizes the secretary to dispose of ‘‘any bonds known as five-twenties remaining unsold”, It is at least questionable
whether, by this clause, power is conferred to dispose of an amount beyond that fixed by existing laws. Additional logislation may
remove that doubt, should Congress think it advisable, otherwise they may be canceled. Exchange having been drawn, it became
necessary to provide funds to meet the bills at maturity, which was accomplished by shipments of gold from Califorma.t

The action taken by the Secretary met with the approval of Congress, and the act of Janunary 28, 1865 (14
Statutes, 425), was passed, authorizing the further issue of bonds of this lean to an amount not exceeding $4,000.000,
and their sale in the United States or Europe at any time, on such terms as the Secretary of the Treasury deemed
most advisable.

Under these acts, bonds were issued to the amount of $514,771,600, bearing 6 per cent. interest, redeemable
at the pleasure of the United States after five years, and payable twenty years from date.

Section 4 of the act of February 25, 1862 (12 Statutes, 345), provides:

That the Secretary of the Treasury may recerve from any person or persons, or any corporation, United States notes on deposit for
not leas than thirty days, in sums of not less than $100, with any of the assistant treasurers or designated depositaries of the United States
suthorized by tho Becretary of the Treasury to receive them, who shall issue therefor certificates of deposit, made in such form as the
Secretary of the Treasury shall prescribe, and said certificates of deposit shall bear interest at the rate of 5 per cent. per annum; and
any amount of United States notes sv deposited may be withdrawn from deposit at any time after ten days’ notice on the return of said
oextificates: Provided, That the interest on all such deposits shall cease and determine at the p]manm of the Becretary of the Treasury:
And provided further, That the aggregate of such deposit shall at no time exceed the amount of $25,000,000.

2 * Finanoe Report, 1663, p. 14. t Finanoe Report, 1864, p. 8.
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Section 4 of the act of March 17, 1862 (12 Statutes, 370), authorized the increase of temporary loan deposits to
an amount not exceeding $50,000,000, and this amount was still further increased to $100,000,000 by section 3 of
the act of June 11, 1862 (12 Statutes, 532), which also provides that not less than $50,000,000 of legal tenders
authorized by the act shall be reserved for the purpose of securing the promnpt payment of such deposits when
demanded; these notes to be issued and used only when, in the judgment of the Secretary of the Treasury, the same,
or any part thereof, may be needed for that purpose. Section 4 of the act of June 30, 1864 (13 Statutes, 219),
authorized a still further increase to an amount not exceeding $150,000,000, and an increase of the rate of interest to
not exceeding 6 per cent. per annum, or a decrease of the rate of interest on ten days’ notice, as the public interest
might require.” Under this authority temporary loan deposits were received, amounting in the aggregate to

716,099,247 16.
LEGAL-TENDER NOTES.

The Secretary of the Treasury, at the beginning of the extra session of Congress, July 4, 1861, had estimated
the expenses during the fiscal year 1862 at $318,519,581 87. In his report on the finances, December 9, 1861, owing
to the unexpected proportions which the war had assumed, and the extraordinary increase in the army and navy
which had become necessary, he was obliged to revise his figures. He estimated, at that date, the expenditures
during the year at 543,406,422 06, of which sumn $213,904,427 68 remained to be provxded for which recourse must
be had to loans. The result proved that even the increased figures were more than $20,000,000 too low.

A bill to authorize the issue of $100,000,000 in treasury notes, and to fund the outstanding debt and the floating
debt, by the issue of $500,000,000 in bonds, was introduced in the House January 22, 1862. The first section of the
bill, as introduced—though subsequently amended—provided that there should be printed on the back of the notes
the following words:*

The within note is a legal tender in payment of all debts, public and private, and is exchangeable for bonds of the United States
bearing 6 per cent. interest.

This legal-tender clause developed opposition in both houses of Congress, even among supporters of the
administration. It was well said in debate that this was the first time it had been proposed in the Congress of
the United States to make anything but gold and silver alegal tender. The question has been raised and disputed
as to whether what was called the ‘continental currency ”, issued during the war of the Revolution by the old
government, was or was not legal tender. The facts appear to be that while the Continental Congress did not by
any ordinance attempt to give it that character, they asked the states to-do so, and all seem to have complied
except Rhode Island. The Continental Congress only enacted that the man who refused to take the money should
be deemed an enemy of his country. George Washington complained, in one of his letters, that he had been obliged
to receive the currency at par, in payment of a debt, when it had so depreciated that its valne was almost nominal.
The oppouents of the clause under which the first issue of the present legal-tender currency was made, said that
such an issue would Ve, in effect, to aid and assist men who owed debts to pay them with a depreciated currency, at
par, at the cost and expense of the creditor, and that it was therefore clearly a proposal to interfere with existing
contracts; that the government was about to go before the community and ask for-credit on the plighted public
faith, and it was asked on what the public faith rested? Evidently on the belief that the government appreciated
the inviolability of contracts. And yet, it was said, the very bill in which it was proposed to appeal for credit for
a vast sum proposed to destroy this inviolability.

Those who favored the bill do not seem to have found any very strenuous arguments in favor of the legal-
tender clause, per se, but made the plea that it was a necessity, a war measure, justified as any other step might be
justified which had become necessary, in order that the nation might live.

The words of Secretary Chase on this subject show how the matter was regarded by the administration :t

The provision making United States notes a legal tender has doubtless been well considered by the committee, and their conclusion
needs no support from any observation of mine. I think it my duty, however, to say, that in respect to this provision my reflections have
conducted me to the same conclusions they have reached. It is not unknown to them that I have felt, not do I wish to conceal that I now
feel, a great aversion to making anything but coin a legal tender in payment of debts. It has been my anxious wish to avoid the necessity
of such legislation. It is, however, at present impossible, in consequence of the large expenditures entailed by the war, and the suspension
of the banks, to procure sufficient coin for disbursements; and it has, therefore, become indispensably necessary that we should resort
to the issue of United States notes. The making them a legal tender might, however, still be avoided if the willingness manifested by
the people generally, by railroad companies, and by many of the banking institutions, to receive and pay them as money in all transactions
wero absolutely or practically universal, but, unfortunately, there are some persons and some institutions which refuse to receive and
pay them, and whose action tends not inerely to the unnecessary depreciation of the notes, but to establish discriminations in business
against those who, in this matter, give a cordial support to the government, and in favor of those who do mot. Such discriminations
should, if possible, be prevented ; and the provision making the notes a legal tender, in a great measure at least, prevents it, by putting
all citizens, in this respect, on the same level, both of rights and duties.

1t would appear that even the financiers of the country were very much divided in opinion respecting the legal-
tender clause, and Mr. Fessenden, in his speech in the Senate on the bill, called attention to the fact:}

Nobody knows much upon the question of finance, not even those who are most familiar with it; for, sir, I declare to-day that, in
the whole number of learned ﬁnanoial men that I have consulted, I never have found any two of them who agree, and therefore it is

'Cong Globe, 2d sess. 37th Cong., p. 52¢. t Ibid., p. 618. {Ibid., p. 766,
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hardly worth while for us to plead any very remarkable degree of ignorance when nobody is competent to instruct us; and yet such is the
fact. I can state to you, Mr. president, that on one day I was advised very strongly by a leading financial man, at all events to oppose
this legal-tender clause ; he exclaimed against it with all the Litterness in the world. On the very same day I received a note from a
friend of his, telling me that we could not get along without it. I showed it to him,and he expressed his utter sarprise. He went home,
and next day telegraphed tome that he had changed his mind and now thought it was absolutely necessary; and his friend who wrote to
me wrote again that he had changed his, and they were two of the most eminent financial men in ‘the country.

‘When two of the leading financial luminaries could thus find themselves on both sides of so important a
question within a few hours, it may be doubted whether enough fixed principles in finance have been discovered to
entitle it to be called a science. .

It is very evident that the issue of so large an amount of notes, without the legal-tender clause, must have
caused them to depreciate much more than they did, and that with specie payments sauspended by all the banks,
and the coin of the country locked up, or in the hands of speculators, the distress must have been much increased by
the fact that creditors could have demanded payment, not in the common currency, but in gold and silver, which
could only have been obtained at exorbitant prices.

Several amendments to the original bill were adopted, including a modification of the legal-tender clause, and
the amount of notes of that character to be issued was increased to $150,000,000.

The bill was approved February 25, 1862 (12 Statutes, 345). It authorized the Secretary of the Treasury to issue,
on the credit of the United States, treasury notes to the amount of $150,000,000, bearing no interest and payable to
bearer, of such denominations as he might deem expedient, not less than five dollars each. Fifty millions of these
notes to be in lien of the ‘“demand notes” issued under the act of July 17, 1861, which latter were to be taken ap
as rapidly as practicable, and the notes authorized by this act substituted therefor.

The amount of the two kinds of notes together was at no time to exceed $150,000,000. These notes to be
‘“receivable in payment of all taxes, internal duties, excises, debts, and demands of every kind due to the United
States, except duties on imports, and of all claims and dernands against the United States, of every kind whatsoever,
except for interest upon bonds and notes, which shall be paid in coin, and shall also be lawful money and a legal
tender in payment of all debts, public and private, within the United States, except duties on imports. and interest
a8 aforesaid”. .

They were to be exchangeable in sums of $50, or any multiple thereof, for bonds of the United States, bearing
interest at the rate of 6 per cent., payable semi-annually, the bonds to be redeemable at the pleasure of the United
States after five years, and payable twenty years after date. The notes were made receivable the same as coin, at
their par value, for any loans that might thereafter be sold or negotiated by the Secretary of the Treasury, and
when received for such loans or for public dues might be reissued from time to time as the exigencies of the
government might require.

The act of July 11, 1862 (12 Statutes, 532), anthorized an additional issue of $150,000,000 in legal-tender notes of
such denominations as the Secretary of the Treasury might deem expedient, but no note was to be for the fractional
part of a dollar, and not more than $35,000,000 of lower denominations than 85. The act of March 3, 1863 (12
Statutes, 710), authorized another issue of $150,000,000 in legal-tender notes, including the amount authorized by
resolution of January 17, 1863 (12 Statutes, 822), of such denominations not less than one dollar as the Secretary
might prescribe.

This act also limited the time at which treasury notes might be exchanged for United States bonds to July 1,
1863.
Under these acts legal-tender notes have been issued amounting in the aggregate to $1,640,6569,947. The
difference between the amount authorized and the amount issued is accounted for by reissues from time to time, as
authorized by law.

OERTIFICATES OF INDEBTEDNESS.

A bill to allow the issue of certificates for the amount due on audited and settled accounts was introduced in
the Senate February 27, passed both houses without debate, and was approved March 1, 1862 (12 Statutes, 352).

It authorized the Secretary of the Treasury to issue, to any public creditor who might desire to receive the same,
certificates for the whole amount due, or parts thereof, not less than $1,000, in satisfaction of audited and settled
accounts. These certificates were to bear 6 per cent. interest per annum, and were payable one year from date or
earlier at the option of the government. The act of March 17, 1862 (12 Statutes, 370), anthorized the issue of these
certificates to such public creditors as might desire to receive them, in payment of disbursing officers’ checks drawn
on the treasurer of the United States. The act of March 3, 1863 (12 Statutes, 710), made the interest payable in
lawful money. Under these acts certificates of indebtedness amounting to $561,753,241 65 have been issued.
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FRACTIONAL CURRENOY.

On the 17th of July, 1862, Mr. Hooper, of Massachusetts, introduced in the House of Representatives ¢ A bill
to authorize payments in stamps, and to prohibit the circulation of notes of less denominations than one dollar”,
accompanying his remarks with the following letter from the Secretary of the Treasury :

TREASURY DEPARTMENT, July 14, 1862.

SIR: The depreciation of the currency, resulting, in gréat measure, from the unrestricted issues of non-specie-paying banks and
unauthorized associations and persons, causes the rapid disappearance from circulation of small coins. To supply the want of these ccins,
tokens and checks for sums less than one dollar are being issued by hotels, business houses, and dealers generally ; and the most serious
inconveniences and evils are apprehended unless these issues can be checked and the small coins of the government kept in circulation,
or a substitute provided. .

These objects may be accomplished by the extension of the principle of the act of February 21, 1853, to the United States notes. By
that act the weight of the small coins was reduced, so as to make their actual less than their nominal value, in comparison with gold. If,
during the existing troubles, the weight should be still further reduced, so as to establish a similar relation between these coins and the
United States notes, it is highly probable, if not quite certain, that the coins will be retained in circulation. Of course, any enactment
with this object should be accompanied by a prohibitian of the circulation of tokens and certificates for fractional parts of a dollar, snd
should be limited in duration to the existing insurrection.

8hould Congress see fit to adopt this expedient, a return to the existing basis, on the termination of the insurrection, will be practicable
and easy.

The same object may be accomplished, and perhaps with less incidental evil consequence, by a similar prohibition, accompanied by
a provision for the receipt of postage and other stamps in payment of the fractional parts of a dollar.

For the convenience of the committee, I inclose two bills prepared upon the principles just indicated.

With great respect, . 8. P. CHASE,

Secretary of the Treasury.
Hon. THADDEUS STEVENS, 4

Chairman of the Committee of Ways and Means, United States House of Representatives.

The bill passed both houses without debate, and was signed by the President the same day.
The act as approved July 17, 1862 (12 Statutes, 592), is as follows:

That the Secretary of the Treasury be, and he is hereby, directed to furnish to the assistant treasurers, and such designated
depositaries of the United States as may be by him selected, in such sums as he may deem expedient, the postage and other stamps of the
United States, to be exchanged by them, on application, for United States notes; and from and after the first day of August next such
stamps shall be receivable in payment of all dues to the United States less than five dollars, and shall be received in exchange for United
8tates notes when presented to any assistant treasurer or any designated depositary selected as aforesaid in sums not less than five dollars.

That from and after August 1, 1862, no private corporation, banking association, firm, or individual shall make, issue, circulate, or
pay any note, check, memorandum, token, or other obligation, for a less sum than one dollar, intended to circulate as money or to be
received or used in lieu of lawful money of the United States; and every person so offending shall, on conviction thereof in any distriot or
circuit court of the United States, be punished by fine not exceeding $500, or by imprisonment not exceeding six months, or by both,
at the option of the court.

The fourth section of the act of March 3, 1863 (12 Statutes, 711), provides:

That in lieu of postage and revenue stamps for fractional currency, and of fractional notes, commonly called postage currency, issued
or to te issued, the Secretary of the Treasury may issue fractional notes of like amounts in such form as he may deem expedient, and may
provide for the engraving, preparation, and issue thereof in the Treasury Department building. And all such notes issued shall be
exchangeable by the assistant treasurers’ and designated depositaries for United States notes in sums not less than three dollars, and
shall be receivable for postage and revenue stamps, and also in payment of any dues to the United States less than five dollars, except
duties on imports, and shall be redeemed on presentation at the treasury of the United States in such sums and under such regulations as
the Secretary of the Treasury shall prescribe: Provided, That the whole amount of fractional currency issued, including postage and
revenue stamps issued as currency, shall not exceed fifty millions of dollars.

The fifth section of the act of June 30, 1864 (13 Statutes, 220), covers substantially the same ground as the
preceding act. Under the authority granted by these several acts fractional carrency of various denominations
has been issued, amounting in the aggregate to $368,720,079 51, including reissues.

LOAN OF 1863—ONE AND TWO YEAR NOTES OF 1863—COMPOUND-INTEREST NOTES—COIN
CERTIFICATES.

The expenditures for the fiscal year 1864 were estimated by the Secretary of the Treasury, in his report on the
finances, dated December 4, 1862, at $845,413,183 56. Deducting estimated receipts, $223,025,000, there remained
to be provided $622,388,183 56, and for the service of the remainder of the fiscal year 1863 $276,912,5617 66, making
an aggregate deficiency of $899,300,701 22.

To provide this money the Secretary advised that recourse be had to loans, summing up his views in the
following paragraph :

He recommends that whatever amounts may be nceded beyond the sums supplied by revenue and through other indicated modes be
obtained by loans, without increasing the issue of United States notes beyond the amount fixed by law, unless a clear public exigency
shall demand it. He recommends, also, the organization of banking associations for the improvement of the public credit and for the
supply to tho people of a safe and uniform carrency. And he recommends no change in the law providing for the negotiation of bonds

except the necessary increase of amount and the repeal of the absolute restriction to market value and of the clauses amthorizing
convertibility at will.*

* Finanoe Report, 1863, p. 96,
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The Secretary advised that, if Congress thought proper to continue the provision which required that 5.20 bonds
should be sold only at their market value, and the clause in the legal-tender act anthorizing convertibility, 74 three-
year bonds might be issued, convertible into five-twenty sixes at or before maturity, also smaller notes bearing
interest at 3.65 per cent. He argued that the advancedn the price of gold was not owing to over-issues of treasury
notes, but that gold, being practically demonetized by the suspension of the banks, had become a mere article of
merchandise, subject to fluctuations, often sudden and violent, such as might occur in other commodities. He
claimed, further, that if paper money was in excess of the wants of the country, such excess was not due to the
issue of treasury notes, but to the issue of notes by hundreds of banks, under no legal restrictions, which had
flooded the country with paper money, often of doubtful value and sometimes worthless, adducing in proof of this
‘idea, that treasury notes were not in excess, the fact that as much of the great staples of life could then be
purchased with treasury notes as could have been bought with gold before that metal disappeared from circulation.
The idea advanced by the Secretary, that banking associations should be formed for the improvement of the public
credit and to supply a safe and uniform currency to the people, was taken up by Congress, and resulted in the
present national banking system.

A bill to provide ways and means for the support of the government was introduced in the House of
Representatives by Mr. Stevens, of Pennsylvania, December 8, and considered in committee of the whole
December 23, 1862. Mr. Stevens said that the bill had “produced a howl among the money-changers as hideous
as that sent forth by their Jewish cousins when they were kicked out of the temple”.* It is not strange that such a
measure should have produced consternation in Wall street, for it proposed the issue of an additional amount of
$200,000,000 in legal-tender notes and $1,000,000,000 in 6 per cent. bonds, and to tax the state banks out of existence.
A substitute for this bill was reported from the committee of ways and means in the House January 8, 1863, and
was first considered in committee of the whole January 12. This bill proposed the issue of $900,000,000 in 6 per
cent. bonds, $300,000,000 in treasury notes, bearing interest at the rate of 5.47} per cent., and $50,000,000 in
fractional currency, and contained a provision for a tax of 2 per cent. on the issue of state banks above a certain
percentage of their capital.

Mr. Spaulding, of New York, who advocated its passage, estimated the amount in excess of the receipts
required to carry on the government to July 1, 1863, at $551,221,131 59, and the total amount required up to
July 1, 1864, at $1,117,139,409 57,1 a sum which exceeded the estimates of the Secretary of the Treasury by mere
than $200,000,000.

The public debt at that time, a8 shown by the treasury books, was stated at $783,804,252 64, while it was
estimated that if the war should continue up to July 1, 1864, the debt would amount to $2,000,000,000. The whole
bank circulation in the loyal states was estimated at $166,600,000, and the specie in possession of the banks at
$86,931,000.f It was said that it would be simply impossible to continue so mighty a war by the use of gold and
silver alone, there not being specie enough in the country, including all that was hoarded by the people, to carry
on the operations of the government for four months, and not only so, but if all the currency of the loyal states
could be poured into the public treasury, together with all the specie and all the ¢ wild cat” bills, east and west,
the whole would not meet the demands of the war up to July, 1864. England and France both, in times of war,
extended their paper currency to the utmost limits. Even the bank of England, strong as it was, paid no specie
from 1797 to 1821, and its notes were sold as late as 1814 at a discount of 25 per cent.§ After a lengthy debate in
both House and Senate, during which Mr. Stevens’ bill was amended in several particulars and referred three times
to conference committees for the adjustment of differences, it was finally passed and became a law March 3, 1863.
(12 Statutes, 709.)

Section 1 of this act is as follows:

That the Secretary of the Treasury be, and he is hereby, authorized to borrow from time to time, on the credit of the United States,
a sum not exceeding $300,000,000 for the current fiscal year and $600,000,000 for the next fiscal year, and to issue therefor coupon or
registered bonds, payable at the pleasure of the government after such periods as may be fixed by the S8ecretary, not less than 10 nor more than
40 years from date, in coin, and of such denominations, not less than $50, as he may deem expedient, bearing interest at a rate not exceeding
6 per cent. per annum, payable on bonds not exceeding $100 annually, and on all other bonds semi-annually, in coin ; and he may, in his
‘discretion, dispose of such bonds at any time, upon such terms as he may deem most advisable, for lawful money of the United States, or
for any of the certificates of indebtedness or deposit that may at any time be unpaid, or for any of the treasury notes heretofore issued, or
which may be issued under the provisions of this act. And all the bonds and treasury notes or United States notes issued under the
provisions of this act shall be exempt from taxation by or under state or municipal authority : Provided, That there shall be outstanding
of bonds, treasury notes, and Unltod States notes, at any time, issued under the provisions of this act, no greater amount altogether than
the sum of $900,000,000.

Under this act bonds to the amount of $75,000,000 were issued, bearing interest at 6 per cent., payable semi-
mnmlly A subsequent act, approved June 30, 1864 (13 Statutes, 219 section 3), limited the issues to this sum,
subseriptions for this amount having been already invited.

The second section of the act of March 3, 1863 (12 Statutes, 7 10), is as follows:

Thas the Becretary of the Treasury be, and he is hereby, authorized to issue, on the credit of the United States, $400,000,000 in
ssury notes, payable at the pleasure of the United States, or at such time or times, not exceeding three years from date, as may b

* Cong. Globe, 37th Cong., 3d sess., p. 145. tIbid., p. 289,
t Ibid., p. 2665, ¢ Ibid., p. 341.
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found most beneficial to the public interest, and bearing interest at a rate not exceeding six per centum per annum, payable af periods
expressed on the face of said treasury notes; and the interest on said treasury notes and on certificates of indebtedness and deposit
hereafter issned shall be paid in lawful money. The treasury notes thus issued shall be of such denomination as the Secretary may direct,
not less than ten dollars, and may be disposed of on the best terms that can be obtained, or may be paid to any creditor of the United
States willing to receive the same at par. And said treasury notes may be made a legal tender to the same extent as United States notes,
for their face value, excluding interest; or they may be made exchangeable, under regulations prescribed by the Secretary of the Treasury,
by the holder thereof at the treasury in the city of Washington, or at the office of any assistant treasurer or depositary designated for
that purpose, for United States notes equal in amount to the treasury notes offered for exchange, together with the interest accrued and
due thereon at the date of interest payment next preceding such exchange. And in lieu of any amount of said treasury notes thus
exchanged or redeemed or paid at maturity the Secretary may issne an equal amount of other treasury notes; and the treasury notes
8o exchanged, redeemed, or paid shall be canceled and destroyed, as the Secretary may direct. In order to secure certain and prompt
exchanges of United States notes for treasury notes when required as above provided, the Secretary shall have power to issue United
States notes to the amount of $150,000,000, which may be used, if necessary, for such exchanges; but no part of the United States notes
authorized by this section shall be issued for or applied to any other purposes than said exchanges; and whenevar any amount shall have
been so issued and applied, the same shall be replaced as soon as practicable from the sales of treasury notes for United States notes.

Under this authority treasury notes were issued amounting to $44,5620,000, redeemable one year from date,
and $166,480,000 redeemable two years from date.,

These notes, bearing interest at 5 per cent. per annum, were a legal tender for their face value, and are
generally known as the ‘“one and two year notes of 1863”, according to the time for which they were to bear
interest.

The authority for the issue of “compounnd-interest notes” was based upon the second section of the act of
March 3, 1863 (12 Statutes, 710), which has been already quoted as authority for the issue of ‘“one and two year
notes of 1863”. The amount issued under this act was $17,993,760. The act of June 30, 1864 (13 Statutes, 218),
authorized the-issue of $200,000,000 in treasury notes of any denomination not less than $10, payable at any time
not exceeding three years from date, and bearing interest not exceeding 7% per cent., payable in lawful money at
maturity, or, at the discretion of the Secretary of the Treasury, semi-annually, these notes to be disposed of on the
best terms that could be obtained for lawful money; and such of them as should be made payable, principal and
interest, at maturity, to be a legal tender to the same extent as United States notes for their face value, excluding
interest.

The amount issued under this act was $248,601,680. Of this sum $177,045,770 was in redemption of 5 per
cent. notes.

In addition to the authority granted by the act of March 3, 1863, which has been quoted above, still farther
means were provided by section 5 of the same act, which authorizes the issue of “coin certificates”, and is as
follows: :

8Ec. 5. That the Secretary of the Treasury is hereby authorized to receive deposits of gold coin and bullion with the treasurer or any
assistant treasurer of the United States, in sums not less than twenty dollars, and to issue certificates therefor in denominations of not
less than twenty dollars each, corresponding with the denominations of the United States notes. The coin and bullion deposited for or
representing the certificates of deposit shall be retained in the treasury for the payment of the same on demand. And certificates
representing coin in the treasury may be issued in payment of interest on the public debt, which certificates, together with those issued
for coin and bullion deposited, shall not at any time exceed twenty per centum beyond the amount of coin and bullion in the treasury ;
"and the certificates for coin or bullion in the treasury shall be received at par in payment for duties on imports.

Under this autherity coin certificates to the amount of $981,134,880 46 have been issued, including reissues.

TEN-FORTIES OF 1864—FIVE-TWENTIES OF MARCH, 1864.

On the 25th of February, 1864, Mr. Stevens, of Pennsylvania, from the committee of ways and means, reported
to the House of Representatives a bill supplemental to an act entitled ¢“An act to provide ways and means for the
support of the government”, approved March 3, 1863 (12 Statutes, 709), which was read a first and second time,
and recommitted. On the 29th it was again reported to the House, and, after a hrief explanation of its provisions
by Mr. Stevens, it passed the House without further debate. The bill came up in the Senate on the 3d of March.
Considerable debate ensued on the second section of the bill, which provided for an additional issue of $11,000,000
to the $500,000,000 already authorized by the act of March 3, 1863 (see remarks on the “loan of 1863”). The
exigencies of the government required prompt action on the bill, and after a few slight amendments in the Senate
it passed that body and was sent back to the House, where the amendments were adopted and the bill passed. It
was approved by the President and became a law March 3, 1864 (13 Statutes, 13). Section 1 is as follows:

That in lien of so mnch of the loan authorized by the act of March third, eighteen hundred and sixty-three, to which this is
supplementary, the Secretery of the Treasury is authorized to borrow, from time to time, on the credit of the United States, not exceeding
two hundred millions of dollars during the current fiscal year, and to prepare and issue therefor coupon or registered bonds of the United
States, bearing date March 1, 1864, or any subsequent period, redeemable at; the pleasure of the government after any period not less than
five years, and payable at any period not more than forty years from date, in coin, and of such denominations as may be found expedient,
not less than fifty dollars, bearing interest not exceeding six per centum a year, payable on bonds not over $100 annnally, and on all
other bonds semi-annually, in coin; and he may dispose of such bonds at any time, on such terms as he may deem most advisable, for
lawful money of the United States, or, at his discretion, for treasury notes, certificates of indebtedness, or certificates of deposit, issued
under any act of Congress; and all bonds issued under this act shall be exempt from taxation by or under state or municipal authority.
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And the Secretary of the Treasury shall pay the necessary expenses of the preparation, issue, and disposal of such bonds out of any money
in the treasury not otherwise appropriated, but the amount so paid shall not exceed one-half of one per centum of the amount of the
bonds so issued and disposed of.

Under this act 5 per cent. interest-bearing bonds to the amount of $196,118,300 were issued, redeemable after
10 and payable 40 years from date.

Bonds to the amount of $3,882,500, bearing interest at 6 per cent., redeemable in 5 and payable in 20 years,
were also issued under the same authority. These latter have been generally known as the ‘“Five-twenties of
March, 18647,

FIVE-TWENTIES OF JUNE, 1864—SEVEN-THIRTIES OF 1864 AND 1865.

A bill to authorize a loan of $400,000,000 was reported in the House of Representatives June 20, 1864. The
bill contained a provision that all bonds, treasury notes, and other obligations of the United States should be
exempt from all taxation by or under any state or municipal authority. This provision was objected to on the
ground that it would include legal-tender notes, certificates of indebteduness, and interest-bearing treasury notes,
or,in other words, it would exempt from taxation the entire floating wealth of the country, except the notes issued
by the national banks, which it was claimed could inure to the benefit of no other class of people than wealthy
capitalists, the great mass of the people having no United States securities. It was said that a capitalist would
be able under this act to withdraw all his means from state and municipal taxation, and thus make its burdens fall
heavier on the poorer class. The policy of exempting any bonds whatever from taxation was severely commented
on, and it was asked where the federal government obtained the power to make such exemption, no attempt having
been made to exercise such power until the passage of the act of February 25, 1862. It was suggested by one
member that it was possible that the bonds could not be taxed even if not specially exempted, and that it would be
well for those who thought they should not be exempted to move to amend the bill and affirm the right of the states
to tax the bonds of the general government.

It is worthy of note that not one of the speakers who debated this question referred to the fact that it had
long before been decided by the Supreme Court of the United States. In the case of Weston et al. vs. The City
Council of Charleston Chief Justice Marshall delivered the opinion of the court, from which we quote as follows:

Congress has power to borrow “‘money on the credit of the United States”. The stock it issues is the evidence of a debt created by the
exercise of this power.

The tax in question is a tax upon the contract subsisting between the government and the individual. It bears directly upon that
contract, while subsisting and in full force. The power operates upon the contract the instant it is framed, and must imply a right to
affect that contract. If the states and corporations throughout the union possess the power to tax a contract for the loan of money,
what shall arrest this principle in its spphcstlon to every other contract, what measure can government adopt which will not be exposed
to its influence ?

But it is unnecessary to pursue this principle through its diversified application to all the contracts and to the various operations of
government. No one can be selected which is of more vital interest to the community than this of borrowing money on the credit of the
United States. No power has been conferred by the American people on their government the free and unburthened exercise of which
more deeply effects every member of our republic. In war, when the honor, the safety, the independence of the nation are to be defended,
when all its resources are to be strained to the utmost, credit must be brought in aid of taxation, and the abundant revenue of peace and

prosperity must be anticipated to supply the exigencies, the urgent demands of the moment.

The people, for objects the most important which can occur in the progress of nations, have empowered their govemment. to make
these anticipations, ‘‘to borrow money on the credit of the United States.” Can anything be more dangerous, or more injurious, than the
admission of a principle which authorizes every state and every corporation in the union which possesses the right of taxation to
barthen the exercise of this power at their discretion ?

If the right to impose the tax exists, it is a right which in its nature acknowledges no limits. It may be carried to any extent within
the jurisdiotioq of the state or corporation which imposes it which the will of each state and corporation may prescribe. A power which
is given by the whole American people for their common good, which is to be exercised at the most critical periods for the most important
purposes, on the free exercise of which the interests certainly, perhaps the llberty of the whole may depend may be bm'thoned impeded,
if not arrested, by any of the organized parts of the confederacy.

The tax on government stock is thought by this court to be a tax on the contract, a tax on the power to borrow money on the credit
of the United States, and consequently to be repugnant to the Constitution (Peters’ Reports, 1829, vol. 2, page 465).

The act was approved June 30, 1864 (13 Statutes, 218). Section 1 authorized the Secretary of the Treasury
to borrow, from time to time, on the credit of the United States, $400,000,000, and to issue therefor coupon or
registered bonds of the United States, redeemable at the pleasure of the government after any period not less
than five nor more than thirty years, or, if deemed expedient, made payable at any period not more than forty
years from date ; said bonds to be of such denominations as the Secretary might direct, not less than $50, and to
bear an annual interest not exceeding 6 per cent , payable semi-annually, in coin. The Secretary was authorized
to sell, in the United States or Europe, any of the bonds of this act upon such terms as he might deem advisable;
also, any of the five-twenty bonds, authorized by other acts, remaining unsold, and to receive in payment lawful
money of the United States, or, at his discretion, treasury notes, certificates of indebtedness, or certificates of
deposit issued under any act of Congress; all bonds, treasury notes, or other obligations of the United States to
be exempt from taxation by or under state or municipal authority.
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Under this authority five-twenty bonds to the amount of $125,5661,300 were issuned, bearing interest at 6 per
cent, and were sold at an average rate of 2-83); per cent. premium.

Section 2 of the same act authorized the issue, in lien of an equal amount of bonds authorized by the
preceding section, and as a part of the same loan, $200,000,000 in treasury notes of any denomination not less
than 810, payable at any time not exceeding three years, or, if thought more expedient, redeemable at any
time atter three years from date, and bearing 1nterest not exceeding 7.3 per cent. per annum, payable in lawfal
money at maturity, or, at the discretion of the Secretary, semi-annually. These notes might be disposed of on the
best terms that could be obtained in lawful money, and such of them as should be made payable, principal and
interest, at maturity should be a legal tender to the same extent as United States notes for their face value,
exclusive of interest. They were to be convertible, at the discretion of the Secretary, into any bonds issued under
the act, and might be substituted in lien of any United States notes or treasury notes which might be redeemed
and canceled. The total amount of bonds and notes issued under the act was not to exceed $400,000,000, and the
total amount of United States notes issued, or to be issued, was not to exceed that sum, and such additional sum,
not exceeding $50,000,000, as might be required for the redemption of the temporary loan. The notes to be issued
under this act were not to be a legal tender in payment or redemption of any notes issued by banks.

Section 3 authorized the Secretary to pay interest semi-annually on all bonds previously issued ; and, in lieu of
bonds previously authorized, with interest payable annually, otbers might be issued, with interest payable semi-
annually. He was also authorized to exchange for treasury notes heretofore issued bearing interest at 7 per
cent. like bonds of all denominations in which such treasury notes had been issued.

The act of March 3, 1865 (13 Statutes, 468), authorized a further loan of $600,000,000, and the issue therefor
of bonds or treasury notes. For a copy of this act, see pages 39, 90 post.

An erroneous impression exists in the minds of many intelligent people that these seven-thirty coupon notes
were made a legal tender by law and formed a part of our general currency circulation. This arises, no doubt, from
the peculiar wording of a clause in the second section of the act already quoted above, which says: ¢“Such of them
as shall be made payable, principal and interest, at maturity shall be a legal tender to the same extent as United
States notes for their face value, excluding interest.” The fact is no portion of these notes were issued upon these
terms, and but a comparatively simnall portion of them ever entered into circulation, and these only for a limited
time, until the interest accrued sufficiently to render it profitable to hold them as an investment. Secretary
Fessenden, in his annual report to Congress, dated December 6, 1864, refers to the manner in which these notes
were placed upon the market, as follows:

The prospect of negotiating a loan in the ordinary way was by no means flattering, as the notice for a loan of thirty-three millions,
advertised on the 25th day of June, had been withdrawn on the 2d of July, the Secretary having reason to believe that such loan would
not be taken on terms which it would be for the interest of the government to accept.

- Under these circumstances, the Secretary thought it advisable, in order to meet pressing emergencies, to borrow upon bonds or notes
authorized by the various acts referred to $30,000,000 of the banks in the cities of New York, Philadelphia, and Boston, and met the
representatives of a large number of these institutions in New York for the purpose of effccting that object. The result proved, however,
that, notwithstanding a professed, and, as the Secretary was convinced, a real desire to aid the government, these institutions were not
able to furnish the assistance required upon terms which, under existing provisions of law, the Secretary felt authorized to accept. He
had then no other alternative than to issue legal-tender notes to a very large amount or again to advertise for a loan, and he had no
hesitation as to which course shonld be adopted. Accordingly, on the 25th of July, he issued proposals for a national loan, under the act
of June 30, 1864, upon notes payable in three years, with scmi-annual interest at 74 per cent. per annum in lawful money. He incurred
a considerable expense in advertising this loan, believing that it should be as widely diffused and as generally understood as poesible,
and offered liberal inducements to stimulate the efforts of corporations and individuals to dispose of the notes. His success, though not
what he hoped for or anticipated, has been such as not to diminish his confidence in the disposition and ability of the people to relieve
the wants of their government. A serious obstacle to greater success has been, the Secretary believes, the amount of other desirable
national securities pressing upon the market, and presenting more favorable opportunities for investments.

Failing to raise tho means required in the ordinary mode, and urged by the conviction that the large amount of suspended requisitions,
swollen to more than 130,000,000, should be reduced, the Secretary resolved to use all the means at his command to pay so much, at least,
as was due to our brave soldiers, who were suffering from the long delay in satisfying their just claims, but still continuing to serve their
country with unflinching courage and uncomplaining devotion. To effect this object he was compelled to replace the whole amount of
five per cent. notes which had been canceled, amounting to more than $80,000,000, and even slightly to exceed that sum. More fally to
aocomplish his purpose, the Secretary resolved to avail himself of a wish expressed by many officers and soldiers, through the paymasters,
and offered to such as desired to receive them seven-thirty notes of small denominations. He was gratified to find that these notes were
readily taken in payment to a large amount, our gallant soldiers, in many instances, not only receiving them with alacrity, but expressing
their satisfaction at being able to aid their country by loaning money to the government. The whole amount of notes thus disposed of
axoeoded $20,000,000; and the Secretary has great satisfaction in stating his belief that the dispoeal thus made was not only a relief to the
treasury, but proved a benefit to the recipients, in affording them a safe and valuable investment and an easy mode of tranamitting funds
to their families.

Seocretary McCulloch, in his annual report dated December 4, 1865, said on this subject :

Upon the capture of Richmond and the surrender of the confederate armies it became apparent that there would be an eaxly
disbanding of the foroes of the United States, and consequently-heavy requisitions from the War Department for transportation and
paywout of the army, including bounties. As it was important that these requisitions should be promptly met, and especially important
that uvt @ soldier should remain in the service a single day for want of means to pay him, the Secretary perceived the nesessity of
realizing as spoedily as possidle the amount—§530,000,000—still suthorized to be borrowed under this act. The seven and threo-bemibs
uutus had proved t0 be & popular loan, and although a security om longer time and lower interest would have been more advantageons #o
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the government, the Secretary considered it advisable, under the circumstances, to continue to offer these notes to the public, and to avail
himself, as his immediate predecessors had done, of the services of Jay Cooke, esq., in the sale of them. The result was in the highest
dogree satisfactory. By the admirable skill and energy of the agent, and the hearty co-operation of the national banks, these notes were
distributed in every part of the northern and in some parts of the gouthern states, and placed within the reach of every person desiring
to invest in them. No loan offered in the United States, notwithstanding the large amount of government securities previously taken
by the people, was 8o promptly subscribed for as this. Before the first of August the entire amount of $530,000,000 had been taken, and
the Secretary had the satisfaction of being able, with the receipts from customs and internal revenue and a small increase of the temporary
loan, to meet all the requisitions upon the treasury.*

Statement showing the amount of seven-thirty notes issued under the acts of June 30, 1864, and March 3, 1865, by

denominations.
$50. $100. | $500. $1,000. $5,000. Total value.
First series, dated August 15, 1884. . .coeeenenemnenenennnnnnnnnnnnn. 363, 952 566, 039 171, 666 118,528 4,166 $209, 992, 500
Seocond series, dated June 15, 1885 . ....ceoceiiieeiiniicaicccninaaan 182, 926 338, 227 175, 682 179, 696 4,045 331, 000, 000
Third series, dated July 15, 1885 . ... .cc.ecenececeneenaccenncennn 843,320 472,080 108, 654 71,879 1,684 199, 000, 000
b 890, 198 Lmo,uel 458, 002 870,372 9,895 829, 992, 500

These notes were issued worded as follows, and with five coupons attached to each note:

$50 el of dwna 0, 1864, $50

Three years after date, the UNITED STATES promise to pay to the order of ——— FIFTY DOLLARS, with 74y per cent.
interest, payable semi-annually, in lawfal money.

F. E. SPINNER,
. Treasurer of the United States.
8. B. CoLny,
Register of the Troasury.
‘WASHINGTON, August 15, 1864.

coupons attached. Last six months’ interest payable with note. Prior installments payable only on presentation of coupons
therefor.

[First coupon. ]
$1 82; Pay bearer §1 824, February 15, 1865, for first six months’ interest on $50 U. 8. Treasury note No. 100,000.
F. E. SPINNER,
Treasurer of the United States.
[Reverse side. ]

Pay to bearer

At maturity. Convertible at the option of the holder into BONDS redeemable at the pleasure of the government at any time after five
years, and payable twenty years from August 15, 1867, with interest at 6 per cent. per annum, payable semi-annnally, in coin.

50 UNITED STATES OF AMERICA. 50

Section 3590 Revised Statutes, page 708, reads as follows:

Treasury notes issued under the authority of the acts of March three, one thousand eight hundred and sixty-three, chapter
sixty-three, and June thirty, one thousand eight hundred and sixty-four, chapter one hundred and seventy-two, shall be legal tender to
the same extent as United States notes, for their face value, excluding interest: Provided, That treasury notes issued nnder the act last
named shall not be a legal tender in payment on redemption of any notes issued by any bank, banking association, or banker, calculated
and intended to circulate as money.

NAVY PENSION FUND.

This fand was first created by section 9 of the act of March 1, 1799 (1 Statutes, 716), which act was repealed
by the ‘““act for the better government of the navy of the United States”, approved April 23, 1800 (2 Statutes, 45),
and the fund was re-established by section 9 of the last-named act, which is as follows:

That all money accruing or which has already accrued to the United States from the sale of prizes shall be and remain forever a
fund for the payment of pensions and half pay, should the same be hereafter granted to the officers and seamen who may be entitled to
weoelve the same; and if the said fund shall be insufficient for the purpose, the public faith is hereby pledged to make up the deficiency ;
‘but if it should be more than sufficient, the surplus shall be applied to the making of further provision for the comfort of the disabled

ﬁ:,'m and marines, and for such as, though not disabled, may merit, by their bravery or long and faithful services, the gratitade

; irv. .

* Finanoe Report, 1865, p. 36.
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«rtiom 3 of the same act is as follows:

ol e proceeds of all ships and vessels, and the goods taken on hoard of them, which shall be adjudged good prize, shall, when
't 1o or cnnerior foree to the vessel or vessels making the capture, be the sole property of the captors; and when of inferior force,
wiv et et equally between the United States and the ofticers and men making the capture.

.2v “lie same act the management of the fund was placed under the direction of the Secretaries of the Navy,
~enane, and War, for the time being, and they were required to lay before Congress, annually, in the first week
* '~ -exwion. a mminute statement of their proceedings relative thereto.

Zae et of Mareh 26, 1804 (2 Statutes, 203), provided that the money accruing to the fund should be paid to,
-t isimrsed by, the treasurer of the United States; and the act of April 16, 1816 (3 Statutes, 287), provided
“her “Leans £0 enable the commissioners more effectually to secure its interests.

t tae st of March, 1337, the fund amounted to $1,115,329 45, yielding an annual income of $68,101 33, while there were 30%
wati enstoners, 15« widow pensioners, and 95 children pensioners, receiving in the whole pensions amounting to $63,849. In other
"L 1ma -vas sufficient to pay all the pensions chargeable upon it. On March 3, 1837, Congress passed a law which swept away
w el md. he annual income of which had theretofore been sufficient not only to pay the pensions originally chargeable npon it,
s e v, . addition, the renewals of the tive-years’ pensions. By it the widows and children of those who had died or might die a
ruent  cain vude attached to the naval service were allowed half pay during widowhood and the minority of the children, to commence from

fose i eoewty of tThe officer, seaman, or marine ; and also invalid pensioners were entitled to draw their half pay from the time their
Abidtes soenresi. % * A more effectual method to dissipate the whole fund could not have been devised under the semblance of
“tore spauante isembution, as that act waa entitled. By its retroactive operation enormous sums were drawn. A single widow drew
Loy of ension 322,950, Ofticers then and still in service, and in full pay, received sums of $4,000 and $5,000 each for their arrears.
uee Cpeexnsustion of the fund the government has redeemed its pledge to keep the fund good as regards the disabled

scearis e Sepurt of Committee on Naval Affairs ™, No. 531, 1st sess. 23th Cong).

"y meprecary of the Navy, in his annual report to the President, dated December 7, 1863, said :
“we cension-roll on the 6th of November last amounted to $159,812 55, and the estimated increase during the remaining
sesen e st vear is 832,570, The moiety of prize money dedicated as a pension fund, and now accumulating, should be made
Ciar o esitaeitd on registered government securities. ' Were such the case, it is believed that the annual interest would be suflicient
- cctieacot naval pensions, At least $2,500,000 can now be invested without interfering with the prompt payment of peusious.
eeraee e e nid now on hand be made permanent, and that hereafter, whenever the amount shall reach $100,000, at least one-
«~evnn 1 registered government securities, bearing 6 per cent. interest.

- it June, 1864, a joint resolution prepared by the Secretary of the Navy was introduced in the

~- + surman of the committee on naval affairs. It was referred to the proper committee, was reported
. < weintee wath their unanimous approval, passed the Senate and House without debate, was approved,
Ceoe . wo.oaiy 1 18G4 (13 Statutes, 414), and is as follows:

e o1 the Navy, as trustee of the naval pension fund, be, and he is hereby, authorized and directed to cause to be
woseiir s seeurities of the United States, on the tirst day of January and the first day of July of each year, so much of the
vasuly of the United States as may not be required for the payment of naval pensions for the then current fiscal

.« wsibn ot the said Seeretary so much of the said fund as may not be required for such payment of pensions accruing
«e.ee v shall be held in the treasury on the days aforesaid in each year, subject to his order, for the purpose of such

e "o iterest payable in coin upon the said securities in which the said fund shall be invested shall be so paid,

. tue Seeretary of the Navy, and he is hereby authorized and directed to exchange the amount of such interest,

« caunst ol the legal curreney of the United States as may be obtained therefor at the current rates of premium on

et tiieival, o converted, in the treasury to the credit of the said naval pension fund: Provided, That nothing
asitied to interfere with the payment of naval pensions under the supervision of the Secretary of the Interior

weini power given the department to issue United States securities it was considered impolitic
ooty of Congress bonds sufficient to cover the amount deposited ; and, with the consent of the
ac proper entries were made upon the books of the Treasury Department as if on account
aw ' the mterest payable semi-annually according to law) while awaiting authority from
oads tor this xpecial purpose.
v Decembuor 2, 1867, the Secretary said :

o woniicteasmsd during the year £1,250,000, making the aggregate at the present time $13,000,000. This

e States trom the sale of prizes. the public faith is pledged that it ¢‘shall be and remain forever a fand

e ia seamen, and marines who may be entitled to receive the same”. It is also provided that if the

.. i swiplux shall be applied to the makiug of further provision for the comfort of disabled officers,

.» + naply with this requirement, the act of March 2, 1867, provides for giving a cash pension in leu of

« whu have been twenty years in the service, and authorizes relief for a specified time to those who

. .stmacnt. The benetit of thisact has thus far been given to but seven persons, and though the number

ovbuble thit a portion only of the surplus will be nsed in this way. Irecommend, therefore, that the

. ‘s tevimud, and such an increase in the rates of pensions be authorized as the funds will warrant.

.« atued by the ofticers and men of the navy duriug the recent war, and it is eminently proper that its
~ -t the war has deprived of other support, as contemplated by the statute.

wo act ol July 23, 1868 (15 Statutes, 170), it is provided :

1w+ v s tho naval pension fund shall hereafter be at the rate of 3 per cent. per annum in lawfhl money,
. wopayaient of the navy pensions according to existing laws.
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In his report of December 7, 1868, the Secretary thus refers to the fund :

In my annual report for 1365 the proceeds of the sale of prizes captured during the war and adjudicated prior to the 1st of
November of that year were given. Since that date most of the cases then in court have been determined, and upon the lst of
November of the present year the gross proceeds of such sales, as far as returned, amounted to $24,875,344 91; expenses, as far as
returned, §1,828,000,86; net proceeds, $23,629,627 57.

During the year the naval pension fund has been increased $1,000,000, making a total at the present time of $14,000,000. * = *
It is difficult to reconcile the act of July last, which reduces the interest to 3 per cent. in currency, with the pledged faith previously
given, which involves the national honor. .
) . Had this loan been made to states or individuals on the terms specified, the contract would have been literally fulfilled. This fund
belongs unquestionably to the officers, seamen, and marines of the navy, who, by their courage, activity, and enterprise, stimulated by
the pledged faith of the government, captured the prizes from the avails of which the fund is derived. The income at the reduced rate
of interest, less than is paid by the government for any other loan, and payable in what is called ‘‘lawful money ” instead of coin, which
is always lawful, and which was originally specified when the loan was made, may be sufficient to meet the necessary disbursements for
the pensions at the rates now established. But had not the income been reduced over 50 per cent. by the act of July last, the rate of
naval pensions might be increased, and I should have felt it a duty to renew my recommendation for a revision of the naval pension laws
for that purpose at the present session of Congress.

" Although taken up in the debt statement September 1, 1866, and thus apparently made a part of the
outstanding debt, it can hardly be considered as a part of the public debt of the United States. Since the passage
of the act of July 23, 1868, the interest on the fund seems to be properly a permanent appropriation of $420,000
per annum, applicable exclusively to the payment of navy pensions.

FIVE-TWENTIES OF 1865—CONSOLS OF 1865, 1867, AND 1868.

A bill to provide ways and means for the support of the government was reported from the committee of
ways and means to the House of Representatives on the 27th of February, 1865, and at once taken up for
consideration in committee of the whole. It was stated at the commencement of the debate that this bill had
been prepared at the treasury, and was reported to the House with a few amendments, which, after consultation
with the department, the committee recommended should be adopted.

It authorized the borrowing of $600,000,000 for the next fiscal year, upon similar terms as had been granted
for previous loans, with the exception that nothing authorized by this bill should be made a legal tender or be
issued in smaller denominations than $50. The annual rate of interest was limited to 6 per cent. if payable in
coin, or 74 per cent. in currency, the bonds issued to be redeemable in not less than five nor more than forty
years. The debate on the bill was somewhat limited. An unsuccessful effort was made to fix the rate of interest
at 8 per cent., payable in lawful money, and to prevent the further issue of treasury notes. Secretary Fessenden,
in his annual report to Congress, dated December 6, 1864, refers to the payment of the interest in coin or currency
in the following words : : :

The laws authorizing the issue of bonds bearing interest in coin specifically pledged the revenue from customs to the payment of that
interest and provided for the collection of those duties in the same currency. In the opinion of the Secretary, that pledge should not be
violated. A departure from it could only be vindicated by one of those state necessities which justify a nation in temporarily postponing
its obligations iu order to preserve the power to discharge them at a future day. When the pledge was given no one anticipated a
possible continuance of the war for such a length of time as would involve the increase of the public debt to the point it has already
attained, or the possible payment of interest in coin to an amount beyond the ability of duties on imports to supply. It will be noticed,
however, that our annual coin interest now exceeds $56,000,000. Should the additional amount required for the expenditures of the
present fiscal year be raised upon bonds bearing interest in coin, and the revenue from customs not exceed the estimate predicated upon
the receipts of the first quarter, it is quite manifest that resort must soon be had to some other source of supply, or recourse must be had
to the emission of securities of a different character. It could not be expected that such securities would stand on a level with those the
interest upon which is payable in coin unless an increased value should be given them by a higher rate of interest or their payment
should be secured by a specific lien upon revenue.

In view of the serious considerations presented by this question, whether as affecting the market value of coin or the ability of
government to meet its specific interest, should the war continue, from the revenue now specifically appropriated for that purpose, the
Secretary is forced to the conclusion that we should in the future rely, for the most part, upon securities bearing interest in currency,
convertible into bonds, the interest of which is payable in coin. Notes bearing an increased rate of interest, payable in currency,
redeemable in three or five years, and convertible at maturity into five-twenty bonds, would be preferable, in the judgment of the
Secretary, to any other form of security. Bonds at long date, the interest of which is payable in currency at the usual rates, would be
less attractive, and in the end involve a much greater sacrifice.

‘The bill became a law March 3, 1865 (13 Statutes, 468), and reads as follows:

Be it enacted, §c., That the Secretary of the Treasury be, and he is hereby, authorized to borrow, from time to time, on the credit of
the United States, in addition to the amounts heretofore authorized, any sums not exceeding in the aggregate six hundred millions of
dollars, and to issue therefor bonds or treasury notes of the United States, in such form as he may prescribe; and so much thereof as may
e issued in bonds shall be of denominations not less than fifty dollars, and may be made payable at any period not more than forty years

- Ko date of issue, or may be made redeemable, at the pleasure of the government, at or after any period not less than five years nor

“sre than forty years from date, or may be made redeemable and payable as aforesaid, as may be expressed upon their face; and so

thereof as may be issued in treasury notes may be made convertible into any bonds authorized by this act, and may be of such
silons—not less than fifty dollars—and bear such dates and be made redeemable or payable at sach periods as in the opinion (
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the Secretary of the Treasury may be deemed expedient. And the interest on such bonds shall be payable semi-annually; and on
treasury notes authorized by this act the interest may bo made payable semi-aunually or annually, or at maturity thereof; and the
principal, or interest, or both, may be made payable in coin or in other lawful money: Provided, That the rate of interest on any such
bonds or treasury notes, when payable in coin, shall not exceed six per centum per annum; and when not payable in coin shall not
exceed seven and three-tenths per centum per annum; and the rate and character of interest shall be expressed on all such bonds or
treasury notes: And provided, further, That the act entitled “An act to provide ways and means for the support of the government, and
for other purposes”, approved Jane thirtieth, eighteen hundred and sixty-four, shall be 8o construed as to authorize the issue of bonds of
any description authorized by this act. And any treasury notes or other obligations bearing interest, issued under any act of Congress,
may, at the discretion of the Secretary of the Treasury, and with the consent of the holder, be converted into any description of bonds
authorized by thisact; and no bonds so authorized shall be considered a part of the amount of six hundred millious hereinbefore authorized.

And be it further enacted, That the Secretary of the Treasury may dispose of any of the bonds or other obligations issued under this
act, either in the United States or elsewhere, in such manuer, and at such rates, and under such conditions, as he may think advisable,
for coin, or for other lawful money of the United States, or for any treasury notes, certificates of iudebtedness, or certificates of deposit,
or other representatives of value, which have been or may be issued under any act of Congress; and may, at his discretion, issue bonds
or treasury notes authorized by this act in payment for any requisitions for materials or supplies which shall have been made by the
appropriate department or offices upon the treasury of the United States, on receiving notice in writing through the department or office
making the requisition that the owner of the claim for which the requisition is issued desires to subscribe for an amount of loan that
will cover said requisition or any part thereof; and all bonds or other obligations issued under this act shall be exempt from taxation-by
or under state or municipal authority.

And be it further enacted, That all the provisions of the act entitled ‘‘An act to provide ways and means for the support of the
government, and for other purposes”, approved June thirtieth, eizhteen hundred and sixty-four, in relation to forms, inscriptions, devices,
and the printing, attestation, sealing, signing, and counterfeiting thereof, with such others as are applicable, shall apply to the bonds
and other obligations issued under this act: Provided, That nothing herein contained shall be construed as authorizing the issue of legal-
tender notes in any form; and a sum, not exceeding one per centum of the amount of bonds and other obligations issued under this aet,
is hereby appropriated to pay the expense of preparing and issuing the same and disposing thereof.

A bill to amend the above act was reported to the House of Representatives from the committee of ways
and means on the 1st of February, 1866. It proposed to so extend and construe the act of March 3, 1865, as to
authorize the Secretary of the Treasury, at his discretion, to receive any treasury notes or other obligations issued
under any act of Congress, whether bearing interest or not, in exchange for any description of bonds authorized
by the act to which this amendment was proposed, and also to dispose of any description of bonds authorized by
that act, either in the United States or elsewhere, to such an amount, in such manner, and at such rates as he
might think advisable, for lawful money of the United States, or for any treasury notes, certificates of indebtedness,
or certificates of deposit, or other representatives of value, which had been or which might be issued under any act
of Congress, the proceeds thereof to be used only for retiring treasury notes or other obligations issued under any
act of Congress; but it was not to be construed to authorize any increase of the public debt.

Secretary McCulloch, in his annual report to Congress, dated December 4, 1865, had recommended this measare.
He said:

Next in importance to the great questions involved in the restoration of the federal authority over the Southern states, and the
re-establishment of civil government therein under the constitution, are the financial questions, embracing the currency, the public
debt, and the revenue; all of which demand the early and careful attention of Congress. * * * * The fact that means have been
raised, without foreign loans, to meet the expenses of a protracted and very costly war is evidence, not only of the great resources of the
country, but of the wisdom of Congress in passing the necessary laws, and of the distinguished ability of the immediate predecessors of
the present Secretary in administering them. * * * * The right of Congress, at all times, to borrow money and to issue obligations
for loans in such form as may be convenient is unquestionable; but their authority to issue obligations for a circulating medinm as
money, aud to make these obligations a legal tender, can only be found in the unwritten law which sanctions whatever the representatives
of the people, whose duty it is to maintain the government against its enemies, may consider in a great emergency necessary to be done.
®» » * * The interest-bearing notes which are a legal tender for their face value were intended to be a security rather than a circulating
medium, and it would be neither injurious to the public nor an act of bad faith to the holders for Congress to declare that, after their
matarity, they shall cease to be a legal tender, while such a declaration would aid the government in its efforts to retire them, and is
therefore recommended. The rapidity with which the government notes can be withdrawn will depend upon the ability of the S8ecretary
to dispose of securities. The influences of funding upon the money market will sufficiently prevent their too rapid withdrawal. * * * *
The Secretary, therefore, respectfully but earnestly recommends—

First. That Congress declare the compound-interest notes shall cease to be a legal tender from the day of their maturity.

Second. That the Secretary be authorized, in his discretion, to sell bonds of the United States, bearing interest at a rate not
exceeding 6 per cent., and redeemable and payable at such periods as may be conducive to the interests of the government, for the
purpose of retiring not only compound-interest notes, but the United States notes.

Secretary McCulloch further recommended that he be authorized to sell, in his discretion, bonds of & similar
character to meet any deficiency during the fiscal year; to rednce the temporary loan by such an amount as he
might deem advisable; to pay the certificates of indebtedness as they matured; and also to take up any portion
of the debt maturing prior to 1869 that could be advantageously retired, and said: ¢ When the whole debt shall
be put in such a form that the interest only can be demanded until the government shall be in a condition to pay
the principal it can be easily managed.”

The discussion took a wide range, in which the whole financial administration of the government during the
war was reviewed at length. The action of Congress in relation to this bill was looked forward to with a great
deal of interest, it being the first important measure presented to Congress since the close of the war tending to
vlace our securities upon a firm and permanent basis. It was stated in debate that the Secretary had already
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sufficient power to carry out the plan proposed by this bill, in reply to which Mr. McCulloch wrote the following
letter to the chairman of the committee of ways and means:
. TREASURY DEPARTMENT, March 23, 1866.

DEAR SIR: Your favor of the 22d iustant is received, transmitting to e the following resolution, namely :

¢ Resolved, That a communication be addressed by this committee to the Secretary of the Treasury, stating that the committee has
received, through one of its members, information that the Secretary is of opinion that he is, without further legislation, sufficiently
armed with power to carry out the policy announced in his late annual report, and to request the Secretary to inform the committee
whether such is his opinion.”

In reply, I have to say that I must have failed to make myself clearly understood by the honorable member of the committee to whom
reference is made. I did not intend to say to him that the Secretary is, ‘ without further legislation, sufficiently armed with power to
carry out the policy announced in his late annual report ;”” but I did intend to say to him that, if it should be found necessary to modify
in any important particulars the provisions of the bill reported by the committee, I should prefer that it would not become a law. It
will be, in my opinion, a national calamity if Congress shall fail to grant additional powers to the 8ecretary, for it will be very difficult, if
not impossible, to fund the interest-bearing notes under existing laws ; but I do not desire that the committee or myself should bacome in
any way responsible for a law which is likely to fail in accomplishing its object.

I regard it as a matter of the greatest importance that the power of the Secretary should not be strictly defined. If, for example, the
Secretary should be prohibited from selling bonds below par, it would be easy, as the market in the process of funding must be liberally
supplied, for the enemies of the government to form successful combinations for keeping the bonds at such a price as would prevent the
negotiation of them. On the other hand, if the anthority of the Secretary in this respect is not limited, no such combinations would be
likely to be formed. In my opinion, the best way of keeping the bonds at a premium will be to leave the Secretary unrestrained in
the sale of them. Against an undefined power it will be difficult to form successful combinations. A limitation of the authority of the
Secretary in this respect will be very likely to prevent funding. I do not, therefore, favor such a limitation, and should regret to have
the committee responsible for it.

In regard to the other important feature of the bill—the authority to withdraw United States notes—I have merely to remark that I
can conceive it to be of vast importance to the business of the country, the welfare of the people, and the credit of the nation that such a
financial policy shall be adopted by this Congress as will prepare the way for a return to specie payments. When this can be brought
about will depend upon the condition of national industry and the trade relations between the United States and foreign nations. It is
not desirable that specie payments should be restored until that restoration can be made permanent by increased industry and a proper
adjustment of the trade with Europe. The tendencies now are all in the right direction, and if they shall be assisted Ly judicious
legislation I shall be hopeful that the currency of the country may be bronght up to the specie standard without a large reduction of it.

The apprehension which exists that if power is given to the Secretary to retire United States notes the circulation of the country will
be ruinously contracted is without any substantial foundation. If no reliance can be placed upon the discrotion and carefulness of the
Becretary, the very condition of the finances of the country will prevent such a reduction of the currency as will make either a tight
money market or depress business, Authority to reduce the currency will go very far to prevent the necessity for areduction. The battle
will be more than half fought when the government shall adopt a healthy financial policy.

I very truly, your obedient servant,
o T e Y ’ H. McCULLOCH,
Secretary of the Treasury.
Hon. JusTIN 8. MORRILL, ey of y
Chairman of Committee of Ways and Means, House of Representatives.

After a long and exciting debate the bill finally passed both houses, was approved by the President, and
became a law April 12, 1866 (14 Statutes, 31). The following is a copy of the act:

Be it enacted, 4o., That the act entitled ‘“An act to provide ways and means to support the government”, approved March third,
eighteen hundred and sixty-five, shall be extended and construed to authorize the S8ecretary of the Treasury, at his discretion, to receive
any treasury notes or other obligations issued under any act of Congress, whether bearing interest or not, in exchange for any description
of bonds authorized by the act to which this is an amendmnent; and also to dispose of any description of bonds authorized by said act,
either in the United States or elsewhere, to snch an amount, in such manner, and at such rates as he may think advisable, for lawful
money of the United States, or for any Treasury notes, certificates of indebtedness, or certificates of deposit, or other representatives of
value, which have been or which may be issued under any act of Congress, the proceeds thereof to be used only for retiring treasury notes
or other obligations issued under any act of Congress; but nothing herein contaiued shall be construed to authorize any increase of the
public debt: Provided, That of United States notes not more than ten millions of dollars may be retired and canceled within six months
from the passage of this act, and thereafter not more than four millions of dollars in any one month: And provided furtker, That the act to
which this is an amendment shall continue in full force in all its provisions, except as modified by this act.

SEC. 2. And be it further enacted, That the Secretary of the Treasury shall report to Congress at the commencement of the next session
the amount of exchanges made or money borrowed under this act, and of whom, and on what terms; and also the amount and character
of indebtedness retired under this act and the act to which this is an amendment, with a detailed statement of the expense of making
such loans and exchanges.

Under the authority conferred by these two acts the following 6 per cent. bonds have been issued:

Five-twenties of 1865 ... ... .cccce e oieioaoan e iicaataacaat ceceaacecaceen e cacaee imann aanan $203, 327,250
COoDBOIB Of 1865 . ccuncene et ceie taat i eet ceiaee temaat e ctate tameeien e cateaesaneaeannene 332, 998, 950
(0710073 - 13 G £y e 379, 618, 000
Consols of 1868 ............. e e e eee so e s aescneeae teae tecn e seanas s e nnt e teenan 42,539, 350

/1Y 958, 483, 550

THREE PER CENT. CERTIFICATES.

On the 21st of February, 1867, Mr. Hooper, of Massachusetts, reported to the House of Representatives from
the committee of ways and means ‘A bill to provide ways and means for the payment of compound-interest notes”
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CERTIFICATES OF INDEBTEDNESS OF 1870.

P oo i amatanees which gave vise 1o the issue of these securities are fully set forth in the following report
A s crpnanstter Yo s hom the matter had heen referred by the House of Representatives:

S stnror e of claime, 1o which was referred a bill entitled “A bill (o refund to the states of Massachusetts and Maine interest
3.0 U3 Vs o wlvances to the Enited States, and to provide for the defenss of the northeastern frontier ™. have had the same under
1ot g atid subnt the following report :

J e wivanees peferted to in said bill were for expenditures made by Massachasetts for the benefit of the United States in the
war of 121215 with Great Britain,  Maine was then an integral part. of Musachusetts, and afterward, by Jhe terms of tejparation from
Maunsur sum-tts, swde in 1220, shie became the owner of one-third part. of the ¢lnim for reimbursement on account of said expénditures.
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of §105.424 o5,
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s .( v o etne Fongopean and North American Ruilway Company of Maine, to aid sail company in constructing its line of railway to
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in full to said states on their claim is reduced to the sum of $678,362 42. This amount we regard as being justly and fairly due on the
claim, and to consummate this conclnsion the accompanying bill is reported as a substitute for the. bill referred to us, and its passage
recommended by the House.*

The bill passed the House June 22—jyeas 100, nays 62, not voting 68—and, passing the Senate July 7, becams
a law July 8, 1870 (16 Statutes, 197). It provided:

That there be allowed on the clai:n of the state of Massachusetts for interest paid by her on money expended by said state on account
of the war with Great Britain, 1812 to 1815, the sum of $678,362 41, in full of said claim; and whereas, by an arrangement made by the
said state of Massachusetts and the state of Maine, at the time of their separation in 1820, the said state of Maine becomes the owner of
one-third of this claim; and whereas Loth of said states have assigned their respective interests in said claim to the European and North
American Railway Company of Maine, to aid said company in constructing its line of railway, the Secretary of the Treasury is hereby
authorized and directed to pay one-third part of the said claim of $678,362 41 to the state of Maine and the other two-thirds part thereof
to the state of Massachusetts, by an issue to each of said states, for the use and benefit of said European and North American Railway
Company, of an amount of United States certificates of indebtedness equal to its share in the whole sum allowed aud to be paid; each
certificate to run five years from its date, interest payable semi-annually at the rate of 4 per centum per annum, payable, both principal
and interest, in lawful money of the 1 nited States.

FUNDED LOANS OF 1881, 1891, AND 1907.

In 1867 the first issue of the 6 per cent. bonds, known as “five-twenties”, which were anthorized by the act
of February 25, 1862 (12 Statutes, 345), became redeemable at the pleasure of the government. The question
of refunding them and five-twenty bonds of other issues at lower rates of interest had been discussed by the
Secretary of the Treasury in his annual report to Congress in 1866, but the agitation of the question as to the kind
of money in which the various obligations of the government should be paid had so excited the apprehensions of
investors as to prevent the execution of any refunding scheme, and none was then adopted by Congress.

The act to strengthen the public credit was passed March 18, 1869 (16 Statutes, 1), and reads as follows:

Be it enacled, §c., That in order to remove any doubt as to the purpose of the government to discharge all just obligations to the public
creditors, and to settle conflicting questions and interpretations of the laws by virtue of which such obligations have beeu contracted,
it is hereby provided and declared that the faith of the United States is solemnly pledged to the payment in coin or its equivalent of
all the obligations of the United States not bearing interest, known as United States notes, and of all the interest-bearing obligations
of the United States, except in cases where the law authorizing the issue of any such obligation has expressly provided that the same
may be paid in lawful money or other currency than gold and silver. But none of said interest-bearing obligations not already due shall
be redeemed or paid before maturity unless at such time United States notes shall be convertible into coin at the option of the holder, or
unless at such time bonds of the United States bearing a lower rate of interest than the bonds to be redeemed can be sold at par in coin;
and the United States also solemnly pledges its faith to make'J provision at the earliest practicable period for the redemption of the United
States notes in coin.

Secretary Boutwell, in his first report on the finances, dated December 6, 1869, advised that a portion of the
five-twenty bonds should be funded in a new loan to an amount not exceeding $1,200,000,000, divided into three
classes of $400,000,000 each, the first to be payable in fifteen years,and to be paid in twenty years; the second to be
payable in twenty years, and to be paid in twenty-five years; and the third to be payable in twenty-five years, and
to be paid in thirty years. On this subject the Secretary said:

The essential conditions of the new loan appear to me to be these:

1st. That the principal and interest shall be made payable in coin.

2d. That the bonds known as the five-twenty bonds shall be received in exchange for the new bonds.

3d. That the principal be payable in this country, and the interest payable either in the United States or in Europe, as the
subscribers to the loan may desire.

4th. That the rate of interest shall not exceed 4} per cent. per annum.

5th. That the subscribers in Europe shall receive their interest at London, Paris, Berlin, or Frankfort, as they may elect.

6th. That the bonds, both principal and interest, shall be free from all taxes, deductions, or abatements of any sort, unless it shall
be thought wise to subject citizens of the United States vo such tax upon income from the bonds as is imposed by the laws of the United

States upon income derived from other money investments.
- » - - » » - L] L

In offering the new loan citizens and subjects of other governments should receive the strongest assurance that the interest and
principal are to be paid in coin, according to the terms of the bonds issued, without any deduction or abatement whatsoever.

Mr. Boutwell recommended that, in order to avoid the necessity of employing agents for the negotiation of the
proposed new loan, a liberal commission be allowed to subscribers, and that those first subscribing be permitted to
select the class of bonds in which their subscriptions should be made; and further, that the national banks ba
required to substitute bonds of the proposeh new loan for such as were then deposited in the treasury as security
for the redemption of their circulating notes.

On the 12th of January, 1870, a bill ¢“to authorize the refunding and consolidation of the national debt, to
extend banking facilities, and to establish specie payments”t was introduced in the Senate by Mr. Sumner, of
Massachusetts, and was extensively debated for several months, during which time the financial system pursued
by the government during the war of the rebellion was fully revxewed

* See Congressional Globe, 2d sess. 41st Cong., part 5, pp. 4669, t Cong. Globe, 2d sees. 41st Cong., p. 378
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Various amendments to the bill were adopted, and it finally passed both houses, and became a law, July 14,
1870 (16 Statutes, 272). The following is the text of that portion of the act relative to refunding:

Be it enacted by the Senate and House of Representatives of the United States of America in Congress assembled, That the Secretary of the
Treasury is hereby authorized to issue, in a sam or sums not exceeding in the aggregate two hundred million dollars, coupon or registered
Londs of the United States, in such form as he may prescribe, and of denominations of fifty dollars, or some multiple of that sum,
redeemable in coin of the present standard value, at the pleasure of the United States, after ten years from the date of their issue, and
bearing interest, payable semi-annually, in such coin at the rate of five per cent. per annum; also a snm or sums not exceeding in the
aggregate three hundred million dollars of like bonds, the same in all respects, but payable at the pleasure of the United States after
tifteen years from the date of their issne, and bearing interest at the rate of -four and a half per ceunt. per annum; also a sum or sums not
exceeding in the aggregate one thousand million dollars of like bonds, the same in all respects, but payable at the pleasure of the United
States after thirty years from the date of their issue, and bearing interest at the rate of four per cent. per annum; all of which said several
classes of bonds and the interest thereon shall be exempt from the payment of all taxes or duties of the United States, as well as from
taxation in any form by or under state, municipal, or local authority; and the said bonds shall have set forth and expressed upon their
face the above specified conditions, and shall, with their coupons, be made payable at the treasury of the United States. But nothing in
this act, or in any other law now in force, shall be construed to authorize any increase whatever of the bonded debt of the United States.

S8EC. 2. And be it further enacted, That the Secretary of the Treasury is hereby authorized to sell and dispose of any of the bonds
issued under this act, at not less than their par value for coin, and to apply the proceeds thereof to the redemption of any of the bonds of
the United States outstanding, and known as five-twenty bonds, at their par value, or he may exchange the same for such five-twenty
bonds, par for par; but the bonds hereby authorized shall be used for no other purposs whatsoever. And a sum not exceeding one-half
of one per cent. of the bonds herein authorized is hereby appropriated to pay the expense of preparing, issuing, advertising, and disposing
of the same.

8EC. 3. And be it further enacted, That the payment of any of the bonds hereby aunthorized after the expiration of the said several terms
of ten, fifteen, and thirty years shall be made in amounts to be determined from time to time by the Secretary of the Treasury, at his
discretion, the bonds 8o to be paid to be distinguished and described by the dates and numbers, beginning for each successive payment
with the bonds of each class last dated and numbered; of the time of which intended payment or redemption the S8ecretary of the Treasury
shall give public notice, and the interest on the particular bonds 80 selected at any time to be paid shall cease at the expiration of three
months from the date of such notice.

8EC. 4. And be it further enacted, That the Secretary of the Treasury is hereby authorized, with any coin of the treasury in the United
States which he may lawfully apply to such purpose, or which may be derived from the sale of any of the bonds, the issue of which is
provided for in this act, to pay at par and cancel any six per cent. bonds of the United States of the kind known as five-twenty bonds
which have become or shall hereafter become redeemable by the terms of their issue. But the particular bonds so to be paid and canceled
shall in all cases be indicated and specified by class, date, and number, in the order of their numbers and issue, beginning with the first
numbered and issued, in public notice to be given by the Secretary of the Treasury; and in three months after the date of such publio
notice the interest on the bonds so selected and advertised to be paid shall cease.

The act of January 20, 1871 (16 Statutes, 399), amending the above, reads as follows:

Be it enacted by the Senate and House of Representatives of the Uniled States of America in Congress assembdled, That the amount of bonds
anthorized by the act approved July fourteen, eighteen hundred and seventy, entitled ‘‘An act to authorize the refunding of the national
debt”, to be issued bearing five per centuin interest per annum, be, and the same is, increased to five hundrcd millions of dollars, and the
interest of any portion of tho bonds issued under said act, or this act, may, at the discretion of the Secretary of the Treasury, be made
payable quarter yearly: Provided, howerer, That this act shall not be construed to anthorize any increase of the total amount of bonds
provided for by the act to which this act is an amendwment.

The first step toward refunding under the above acts was taken by Secretary Boutwell on the 28th of
February, 1871, by the issue of public notice that on and after the 6th of March following books would be opened
in this country and Europe for subscriptions to the several classes of bonds to be issued under the refanding acts.

The following is a statement of the amount of the coin-interest-bearing debt outstanding on the 1st of March,
1871, the nearest date prior to the commencement of operations under the refanding acts quoted above:

Title of loan. Authorising act. Rate. ‘When redeemable. ‘When payable. Amount.
Per ct.

Loan of 1888.....ccuuuuiiiceaceeannnanncecnnnannens June 14, 1858 ........ceueu.... [ N S January 1, 1874 .... .... $20, 000, 000
Loan of February, 1861 ('81's) ........cccceneena... February 8,1861 ............. 6 |..... P CLICTIPIEORN December 81, 1880 ...... 18, 418, 000
Oregon wardebt. ....c..oomomiiiiiiiinieeaneaan.... March 2, 1861 .......ccc...... L July1,1881............. 945, 000
Loan of July and August, 1861 ('81's).............. July 17 and August 5, 1861 . .. L P s June 80,1881...... ...... 189, 318, 100
Five-twenties of 1862 ........c..covet icaaneennnnnn. February 25, 1862. ............ [} After May 1, 1867............. May1,1882............. 498, 788, 350
LoaD Of 1863 ('81'8). .eeueneenenacnenenaenannencenns | March3,1863................. L I PO June 80,1881. ... ....... 78, 000, 000
Ten-forties of 1864 . ... coeeeneuennnceneeneeanens.. MATOh S, 1864, .counennnnn..... 5 | After March 1, 1874........... March1,1904 ........... 194, 507, 300
Five-twenties of March, 1884 -.....ooeeeennennn.n.. L a0 6 | After November1, 1809........ November 1, 1884 . ....... 3,102,000
Five-twenties of June, 1864.........cccueuenen..... June 30,1864 ................. 6 |...... [, 7 2R AP L, 7 R 103, 628, 300
Five-twenties of 1865 ........ccccceeenurraacannnnnn March 8,1865. ................ 6 | After November 1, 1870. ...... November 1, 1885 ...... 183, 118, 450
Connols Of 1865 ........ccuuunuunnnannnnncnccnns]onnnns do..cciinnneeeiiiiieeesll 6 | AfterJuly1,1870............. July1,1885 ...cce.oeueee 284, 610, 700
Consols of 1867 .....c.cueeeveeeccnnnnnncacnncecnncsfoannes L L N 6 | AfterJuly1,1872............. July 1,1887 .........c.... 398, 882, 550
CODBO1S Of 1868 ...coeoennnennrnenennnrnecannnasnenfonnnns S 6 | AfterJuly1,1878........... .| July L1888 ............. 20,008, 750

Total ..cuceennnnieennnnnnnn R RN PN PRI F PPN 1,032 33, 700

The act of December 17, 1873 (18 Statutes, 1), authorized the issue of an equal amount of bonds of the “loan
of 1858”7 which the holders thereof might, on-or before February 1, 1874, elect to exchange for bonds bearing th
same rate of interest issued under the refunding acts. Under tlus authority $13,957,000 of the loan of 1f
$260,000 of the loan of 1907 were issued in exchange for a like amount of bonds of the “loan of 1858,
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The act of January 14, 1875 (18 Statutes, 296), entitled “An act to provide for the resumption of specie
payments”, reads as follows: -

Be it enacted by the Senate and House of Representatives of the United States of America in Congress assembled, That the Secretary of the
Treasury is hereby authorized and required, as rapidly as practicable, to canse to be coined, at the mints of the United States, silver coins
of the denominations of teu, twenty-five, and fifty cents, of standard value, and to issue them in redemption of an equal number and
amount of fractional currency of similar denominations, or, at his discretion, he may issue such silver coins through the mints, the sub-
treasuries, public depositaries, and post-offices of the United States; and upon such issue he is hereby authorized and required to redeem
an equal amount of such fractional currency, until the whole amount of such fractional currency outstanding shall be redeemed.

8e0c. 2. That so much of section three thousand five hundred and twenty-four of the Revised Statutes of the United States as
provides for a charge of one-fifth of one per centum for converting standard gold bullion into coin is hereby repealed, and hereafter no
charge shall be made for that service.

SEC. 3. That section five thousand one hundred and seventy-seven of thu Revised Statutes, limiting the aggregate amount of
circulating notes of national banking associations, be, and is heieby, repealed; and each existing banking association may increase its
virculating notes in accordance with existing law without respect to said aggregate limit; and new banking associations may be organized
in accordance with existing law without respect to said aggregate limit; and the provisions of law for the withdrawal and redistribution
of national-bank currency among the several states and territories are hereby repealed. And whenever, and so often, as circulating
notes shall be issued to any such banking association, so increasing its capital or circulating notes, or 8o newly organized as aforesaid, it
shall be the duty of the Secretary of the Treasury to redeem the legal-tender United States notes in excess only of three hundred million
of dollars, to the amount of eighty per centum of the sum of national-bank notes so issued to any such banking association as aforesaid,
and to continue such redemption as such circulating notes are issued until thers shall be outstanding the sum of three hundred million
dollars of snch legal-tender United States notes, and no more, And on and after the first day of January, anno Domini eighteen hundred
and s venty-nine, the Secretary of the Treasury shall redeem, in coin, the United States legal-tender notes then outstanding, on their
presentation for redemption at the office of the assistant treasurer of the United States in the city of New York, in sums of not less than
fifty dollars. And to enable the Secretary of the Treasury to prepare and provide for the redemption in this act authorized or required
he is authorized to use any surplus revenues from time to time in the treasury not otherwise appropriated, and to issue, sell, and dispose
of, at not less than par, in coin, either of the descriptions of bonds of the United States described in the act of Congress approved July
fourteenth, eighteen hundred and seventy, entitled ‘‘An act to anthorize the refunding of the national debt”, with like yuanties,
privileges, and exemptions, to the extent necessary to carry this act into full effect and to use the proceeds thereof for the purposes
aforcsaid. And all provisions of law inconsistent with the provisions of this act are hereby repealed.

Under the authority granted by this act 5 per cent. bonds of the ‘“loan of 1881” have been issued to the
amount of $17,494,150, for the purpose of replacing the coin used in the purchase of silver applied to the redemption
of fractional currency. Bonds have been sold for resumption purposes since March 1, 1877, amounting to
$65,000,000 of the 4} per cent. loan of 1891, and $25,000,000 of the 4 per cent. loan of 1907. In 1878 there were
issued $5,500,000 of the 4 per cent. bonds of 1907, for the purpose of replacing the coin used in payment of the
Halifax award.

The act of March 3, 1875 (18 Statutes, 466), directed the Secretary of the Treasury to issue bonds of the character
and description set out in the act of July 14, 1870 (16 Statutes, 272), to James 1. Eads or his legal representatives
in payment at par of the warrants of the Secretary of War for the construction of jetties and auxiliary works to
maintain a wide and deep channel between the South pass of the Mississippi river and the Gulf of Mexico, unless
Oongress should have previously provided for the payment of the same by the necessary appropriation of money

Under this authority the sum of $500,000 of the 5 per cent. bonds of 1881 was issued in 1877.

The act of January 25, 1879 (20 Statutes, 265), provides:

That the Secretary of the Treasury is hereby authorized in the process of refunding the national debt under existing laws to
exchange directly at par the bonds of the United States bearing interest at four per centum per annum authorized by law for the bonds
of the United States commonly known as five-twenties outstanding and uncalled, and, whenever all such five-twenty bonds shall have
been redeerned, the provisions of this section and all existing provisions of law authorizing the refunding of the national debt shall apply

to any bonds of the United States bearing interest at five per centum per annum or a higher rate, which may be redeemable. In any
exchange made under the provisions of this section interest may be allowed, on the bonds redeemed, for a period of three months.

The whole amount of bonds issued under the several refunding acts above referred to are as follows:

Five per cent. 1oan of 1881 ......c.ccuiemiuimacriionciocaciocccscaceanaacen ceccenen ceecesccaccosannces $517, 494, 150
Four and one-half per cent. loan of 1891 ........ccoieiinirincar cocaceccancannnn eeccecececcancacane 250, 000, 000
Four per cent. loan of 1907 . ..cccvineer ieacet caeennnann teeecccceccccancencen can eneccccenncancaacns 739, 480, 800

The following is a copy of the text of the four per cent. United States bonds issued under the authority above
referred to:

1877. FOUR PER CENT. CONSCOLS OF THE UNITED STATES. 1907.

WASHINGTON, July 1, 1877.
The United States of America are indebted to , Or assigns, in the sam of

This bond is issued in accordance with the provisions of an act of Congrees entitled ‘‘An act to authorize the refunding of the national
debt, approved July 14, 1870”, amended by an act approved January 20, 1871, and is redeemable at the pleasure of the United States, after
the first day of July, A. D. 1907, in coin of the standard value of the United States on said July 14, 1870, with interest in such coin from
‘the day of the date hereof at the rate of 4 per centum per annum, payable quarterly on the 1at day of October, January, April. and July
‘‘Wenchyear. The principal and interest are exempt from the payment of all taxes or duties of the United States, as well as from taxation

sy form by or under state, municipal, or local authority.

Transaferable on the books of the office. }
¢ Entered: . Recorded: § ..ccouemnoetneer cenencancans
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The text of the 44 and 5 per cent. bonds, issued under the same authority, is the same as the preceding, with the

cxception of the date of issue, the rate per cent., and the dates of maturity.

The following is a statement showing the refnndmg operations since March 1, 1871, and the reductlon of the

annual interest charge:

Title of loan. Authorizing sot. Interest. | Amount refunded. m::l"i::?““
Loan of 1858 .. ... .ceeurunieccnecenecncccccnnaencccmcccancccnaans June 14, 1858...... . cccieceeaccnccncncacconnan. $14, 217, 000 00
10,
T fOrtion Of 1864, .....nvveeseeeeennsnneeeesmeeennnseeesaneens March 3, 1804 ... 163, 890, 250 00 § osowsses
Five-twenties of 1862.... ... c.cccieeiiciiiacecrocacencannancnns February 25, 1862 401, 145, 600 00
Five-twenties of March, 1864 ....ccoeeeneaiiionneiiiiiaannanan.. March 3, 1864 ...... 1, 327,100 00
Fivo-twenties of June, 1864.......ccineemerincnincniacncnneannn. June 80, 1864.......... 50, 185, 450 00
Fivo-twenties of 1885....... cesescscestcescascsnscscesoiaseimren March 8, 1865 ......cccieeciicceriaciraccnecanaes 160, 144, 500 00 71, 284, 433 00
Conuoleof 1885 .....ccovuceinencenceccccacconcencocasccoanncnanes March 3, 1865 ......cceceeenccneenncencacccanaans 211, 337, 050 00
Consols Of 1867 .....cc.ccceeeecairactieccseencccacecncencanccannns March 3, 1865 . .cccccueeeerecccancccccaceccennan [} 816, 423, 800 00
Cunsols of 1868 ........cceeeeiuereniianrccasneccacencennnsnnnns March 8, 1865 ....cccieeeeennencacceionieccncaas [} 87, 677, 050 00
TOHAL - e oo eceeeeeeeeeeceeeeeeeeeeeeeaeeeeeeeeessnnns|eeneaeeeeeaeeannns | UTTTUIIN 1,395, 847, 800 00 81, 639, 795 50
In lien of the above honds, there have been issued other bonds bearing interest as follows:
Title of loan. Authorizing sct. Interest.| Amount issned. | AnDUAlinterest
Per cent.
Funded san of 1881 ......c..ciieiuunneiereneiecrcccececencennnns July 14, 1870 c..ceeiieenncaccnncccccesannanneanes [ $500, 000, 000 00 $25, 000, 000 00
Fundod 1380 0 1801 .....oovnmnenmnenerecaenenenenneaenenenannns July 14, 1870 . e eeeeeeeneenenenenaenennnennas 4 185, 000, 000 00 8, 325, 000 00
Funded ioan of 1907, including refunding certificates............ July 14,1870 . ...ccoemeerrnneceeccencaaccananans 4 710, 347, 800 00 28, 413,912 00
b VL7 PR [P RN 1, 395, 847, 800 00 61, 738, 912 00

Muking an annual saving hereafter in the interest charge, on account of refunding operations, of $19,900,883 50.
The interest-bearing debt has been reduced during the same period as follows:

Interest-bearing debt, March 1, 1871
Interest-bearing debt, July 1, 1880

Redunction in interest-bearing debt. ... .ccc ooee el

Annual interest charge, March 1, 1871
Annual interest charge, July 1, 1880

Keduction in annual interest charge

With a reduction of the total principal of the debt as follows:

Debt, less cash in the treasury, March 1,1871 (principal)....ccececeecececaneececeencececenne..
Debt, less cash in the treasury, July 1,1880 (principal)........ccc.ccecoeacene ceoscrccnccccecacaas

Total reduction
Reduction of principal of the debt since March 1, 1871

REFUNDING CERTIFICATES.

............................................................

.............................................................

..........................................................

............................................................

......................................................

..........................................................................

..........................................

$1, 977, 561,700 00
1,723,993, 100 00

253, 568, 600 00

114,858,869 00
79,633,981 00

2, 283,145,432 13
1,919, 326,747 75

363,818,684 38
———)
286,758, 875 81

A bill authorizing the issue of certificates of deposit in aid of the refunding of the public debt was reported to-
the House of Representatives, from the committee of ways and means, December 10, 1878; which was read twice
and recommitted. The bill was reported back to the House, with a favorable recommendation, on the 15th of January
1879, and was at once taken up for consideration. It authorized the Secretary of the Treasury to issue, in exchange
for lawful money, certificates of deposit of the denomination of $10, bearing interest at the rate of 3 per cent. per
annum, and convertible at any time, with accrued interest, into 4 per cent. bonds described in the refunding act.
An exciting debate ensued, during which it was stated that this was a ingasure intended to convert the treasury
into a savings bank for sma.ll investments, and at the same time dnscnmmate between them and the holder of
securities in larger amounts. On the other hand, it was shown to be mmply a means of facilitating the refunding
of the debt with more rapidity by permitting pnvate subscriptions of $10 each, or any maultiple of $10, to be held
by the government as a loan at 3 per cent. interest until such time as the individual subscriptions should amount
to $50, when they could be transferred or converted into 4 per cent. bonds. The bill passed the House and was
amended in the Senate by an increase in the rate of interest from 3 to 4 per cent., which amendment was conourred
in by the Honse, and the bill became a law February 26, 1879 (20 Statutes, 321). Section 1 of the act provides:

That the Secretary of the Treasury is hereby authorized and directed to issue, in exchange for lawful money of the United
that may be presented for such exchange, certificates of deposit, of the denomination of ten dollars, bearing interest at tho xebp
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t. per annum, and convertible at a; ;1y timo, with accrued interest, into the four per cent. bonds described in the refunding act; and the
money 8o received shall be applied only to the payment of the bonds bearing interest at a rate of not less than five per cent. in the mode
prescribed by said act; and he is anthorized to prescribe suitable rules and regulations in conformity with this act.

Under this act refunding certificates have been issued amounting to $40,012,750, all of which have been
refunded into 4 per cents. of 1907 except $1,367,000, outstanding June 30, 1880.

CERTIFICATESF DEPOSIT.

On the 21st of February, 1872, Mr. Merriam, of New York, introduced in the House of Representatives ¢“A
bill to facilitate bank clearing-house exchanges”, which was read twice and referred to the committee on banking
and currency. The bill as reported back from the committee on the 8th of March, with several amendments, and
number and title changed, came up for consideration on the 10th of May. Afwr a brief explanation from Mr.
Merriam, in which he stated that no principle of finance was involved in it, but that it was simply intended to
lessen the burdens of the clearing-house exchanges, which had grown to such a magnitude as to render it almost
impossible to transact business with safety without the aid of this legislation, the rules wero suspended and the bill
passed the House unanimously. It passed the Senate on the 6th of June, without debat, and became a law June
8, 1872 (17 Statutes, 336). The following is the text of the act:

Be it enacted, §-c., That the Secretary of the Treasury is hereby authorized to receive United States notes on deposit, without interest,
from national banking associations, in sums not less than $10,000, and to issue certificates therefor in such form as the Secrotary may
prescribe, in denominations of not less than $5,000; which certificate shall be payable on demand in United States notes, at the placo
where the deposits were made.

8EcC. 2. That the United States notes so deposited in the treasury of the United States shall not be counted as part of the legal
reserve; but the certificates issued therefor may be held and counted by national banks as part of their legal reserve, and may be accepted
in the settlement of clearing-house balances at the places where the deposits therefor were made.

8Ec. 3. That nothing contained in this act shall be coustrued tv authorize any expansion or contraction of the currency; and the

United States notes for which sach certificates are issued, or other United Srates notes of like amount, shall be held as special deposlts in
the treasury, and used only for the redemptnon of such certificates.

SILVER CERTIFICATES.

On the 5th of November, 1877, Mr. Bland, of Missouri, introduced in the House of Representatives ‘“A bill to
authorize the free coinage of the standard silver dollar, and to restore its legal-tender character”. It authorized
the coinage of silver dollars of tire weight of 4123 grains, troy, of standard silver;, in conformity with the provisions
of the act of Janunary 18, 1837 (5 Statutes, 136), which coins, together with all silver dollars heretofore coined by
the United States of like weight and fineness, should be a legal tender, at their nominal value, for all debts and
dues, public and private, except where otherwise provided by contract; and provided that any owner of silver
bullion might deposit the same at any United States mint or assay office, to be coined into such dollars, for his
benefit, upon the same terms and conditions as gold bullion deposited for coinage under existing laws. The bill
appears to have passed the House, without debate, the same day, by a vote of 163 ayes; 34 nays; not voting, 93.
The bill was reported to the Senate by the committee on finance November 21, with several important amendments
added thereto, and it came up for consideration on the 6th of December. On the 31st of January, 1878, Mr. Booth,
of California, introduced in the Senate an amendment as follows : -

8Ec. — That any holder of the coin anthorized by this act may deposit the. same with the treasurer or any assistant treasurer of the
United States, in sums not less than ten dollars, and receive therefor certificates of not less than ten dollars each, corresponding with the
denominations of the United States notes. The coin deposited for or representing the certificates shall be retained in the treasury for tho

payment of the same on demand. 8aid certificates shall be receivable for customs, taxes, and all public dues, and, when 8o received, may
be reissued. -

= After an extended debate, during which the several amendments to the original bill as it passed the House
were freely discussed, and the whole question of the remonetization of silver was thoroughly reviewed, the bill, as
amended, passed the Senate on the 15th, and the Senate amendments were agreed to by the House on the 21st of
February. The President declined to approve it, and gave his reasons therefor in a special message to the House
of Representatives, notwithstanding which the bill was passed over the veto of the President the same day, and
“became a law February 28, 1878 (20 Statutes, 26). The act is as follows:

B it enacted, §-c., That there shall be coined, at the several mints of the United States, silver dollars of the weight of 4124 grains troy of
standard silver, as provided in the act of January 18, 1837, on which shall be the devices and superscriptions provided by said act ; which
oolne, together with all silver dollars heretofore coined by the United States, of like weight and fineness, shall be a legal tender, at their
pominal value, for all debts and dues, public and private, except where otherwise expressly stipulated in the contract. And the Sccretary
of the Treusury is authorized and directed to purchase, from time to time, silver bullion, at the market price thereof, not less than

000,000 worth per month, nor more than $4,000,000 worth per month, and cause the same to be coined monthly, as fast as so purchased,
»such dollars ; and a sum sufficient to carry out the foregoing provision of this act is hereby appropriated out of any money in the

ry not othervnee appropriated. Any gain or seigniorage arising from this coinage shall be acconnted for and paid into the treasury,
1B
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THE NATIONAL LOANS OF THE UNITED STATES FROM
J ULY4 1776, TO JUNE 30, 1880.

PART II..ISSUES AND REDEMPTIONS.

- LOAN FROM FARMERS-GENERAL OF FRANCE.

The authority for contracting this loan is found in the Secret Journals of Congress, “Foreign Affairs”, volume
ii, page 36, under date of December 23, 1776, as follows, to wit:

“ Resolved, That the commissioners of Congress at the court of France be authorized to borrow, on the faith of
the thirteen United States, o sum not exceeding two millions sterling, for a term not less than ten years. That if
the money borrowed cannot be obtained at a less interest than six per cent., the commissioners be permitted to
engage for that rate of interest; and that they stipulate for the payment of the interest at periods not less than
annual. That if the commissioners can contract for the payment of the principal and interest in the products of
North America, to be delivered here, it will be very agreeable to Congress.”

Length of loan, indefinite; payable as per contract; amount authorized, $10,000,000; amount issued,
$181,500; sold at par; interest 5 per cent., payable annually; final redemption December 31, 1793.

ISSUES.
FIRST QUARTER. BECOND QUARTER. THIRD QUARTER. FOURTH QUARTRR. TOTAL.
Calendar year. 1 -
. Livree. Dollars. Livres. Dollars. Livres. Dollars. Livres. Dollars. Livres. Dollars.
D AR PP N 1,000,000 00 181,500 00 J.........ccooecfuenceneccliimnniniiioi)ianeananaens 1,000,000 0 0! 181,500 00
o~ RN R ISR TSI PRSP P RPN UUUD PO IR 1,000,000 0 0 | 181,500 00
REDEMPTIONS

D Uy (R RO ISR IR RO 14,442 172,621 24 ..cccn........ ceesesancnan 14,442 17 *2,021 24
b {41 S 01,207 16 0 | 16,564 21 47,579 80 863566 f.....ccccicciifircccececfiiciniiineen]ieeacienean. 138,767 4 0| *25,1890 87
b U1 SRR IR FRUTSRRTRTN ISP PRSPPI ISP MU 846,770 14 5 | 153, 688 89 846,770 14 5 | - 153,688 &0
b 0 DR UUURURUR INURRPUTTS! IRUTUURRTR AUPUUURRR [NRRRUR IRRUTUU (RSNRRRU RURPRN 1, 000, 000 oo| 181, 500 00

*These payments were made in tobacco. The interest on the balance of this loan ($153,688 89) ceased December 81, 1783, when it was merged in the gencral account
of the French debt; this date is therefore given as that of its final redemption.

FRENCH LOAN OF EIGHTEEN MILLION LIVRES.

The Oontinental Congress, by resolution of December 3, 1777, anthorized the commissioners at the courts of
France and Spain to obtain ‘“a loan of two millions sterling, on the faith of the thirteen United States, for a term
not less than ten years, with permission, if practicable, to pay the same sooner if it shall be agreeable to these
states, giving twelve months’ previous notice to the lender of such intention to return the money” (Journals of
Oongress, vol. ii, p. 359). If the money borrowed could not be obtained at a less rate of interest than 6 per cent.,

commissioners were permitted to engage for that rate, and to stipulate for the payment of the interest at

wt less than annual (Secret Journals, vol. ii, p. 65). %
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HOLLAND LOAN OF SEPTEMBER, 1791.

The act of August 4, 1790 (1 Statutes, 139, section 2), authorized a loan of not exceeding $12,000,000, to be
applied to paying, in whole or in part, the foreign debt of the United States. The rate-of interest was not limited.
No contract was to be made which should preclude the government from reimbursing the loan within fifteen years.
The act of August 12, 1790 (1 Statutes, 187, section 4), authorized a loan of not exceeding $2,000,000, at not
exceeding b per cent. interest, to be applied to the purchase of the debt of the United States.

Length of loan, 10 to 15 years; payable in annual installments from 1802; amount authorized, $14,000,000;
amount issued, $2,400,000; sold at 96 per cent.; interest, 5 per cent., payable annually; final redemption, 1805.

ISSUES.
FIRST QUARTER. S8ECOND QUARTER THIRD QUARTER. FOURTH QUARTER. TOTAL
Calendar year. — - e
Florins. Dollars. Florins Dollars. Florins. Dollars. Florins. Dollars. Florins. Dollars.
L. DUUUUTUNIN NURSUURUIIRTN (SUUPROUUUR RUSRRR AR 3,721,000 00 | 1,488,400 00 | 2,279,000 00 | 911,600 00 | 6,000,000 00 | 2,400,000 00
Total «eeecenannfeamnemaeenaes]ioevomiiiiiilee e e e e 6,000,000 00 | 2,400, 000 00
REDEMPTIONS.

1803..ecneeecnnnenansfeneeennneennnafomencenencc oo 1,200,000 00 | 480,000 00 J............. |occoeoii. 1,200,000 00 | 480, 000 00
1 O O 2, 400, 000 00 960, 000 00 | 2, 400, 000 00 960, 000 00
DT.Y SO IUURRTRN SNSRIV SRR INRURORPU SRR IR 1,200,000 00 | 480,000 00 | 1,200,000 00 | 480,000 00
1808.c.ucennnnnnnnnns 1,200,000 00 [ 480,000 00 §......oonoiommnneiai e e 1, 200, 000 00 480, 000 00
b (1~ (R R PO [ (RN PR PR R (R 6, 000, 000 00 | 2, 400,000 00

The charges for negotiating this loan were fixed by contract at 4 per cent. on the principal.

ANTWERP LOAN OF 1791

The act of August 4, 1790 (1 Statutes, 139, section 2), authorized a loan of not exceeding $12,000,000, to be:
applied to paying, in whole or in part, the foreign debt of the United States. The rate of interest was not limited.
No contract was to be made which should preclude the government from reimbursing the loan within tifteen years.
The act of August 12, 1790 (1 Statutes, 187, section 4), authorized a loan of not exceeding $2,000,000, at not
exceeding 5 per cent. interest, to be applied to the purchase of the debt of the United States.

Length of loan, 10 to 15 years; payable in annual installments from 1802; amount authorized, $14,000,000;
amount issued, $820,000; sold at 96 per cent.; interest, 43 per cent., payable annually ; final redemption, 1805.

ISSUES.
FIRST QUARTER. BRCOND QUARTER. THIRD QUARTER. POURTH QUARTER, TOTAL.
Calendar year. .
Guilders. Dollars. Guilders. Dollars. Guilders. | Dollars. Guilders. Dollars. Guilders. Dollars,

I
1) VARURURRRRIRY ISUUUESRTURUUR ISUUURTUUTRS SRRSO ISR IS ISR 242,284 26 96,893 65 242,234 206 96,898 65
102, 1,499,141 10 6 599, 656 61 | 808,624 7 0 123,449 T4 B.... . ceeefieieiiiieen e e 1, 807, 765 170[ 723,106 85
B e Y 2,050,000 0 0 | 820,000 00

. |

REDEMPTIONS.

D T R R (R 410,000 00 164,000 00 I...cccieifiaanannnn.. 410,000 00 164, 000 00 820,000 0 0 @ 328,000 00
1808, cccouiaenccmanneefonameaamaceiaaans|enn [UUDTORTIN ISP TR ISR IR 410,000 00| 164,000 00 410,000 0 0 | 164,000 00
D ¥ T [ RPN R PR R DR 820,000 00 328, 000 00 820, 000 00| 328, 000 00
F 77 SN ISUURUREURTRUN] IURUUUTR SRPURSURSY UURRRURS ISSSUUURRURU) URUUUUTN IR TR 2, 050, 000 ool 820, 000 00

The charges for negotiating this loan were fixed by contract at 4 per cent. on the principal.

HOLLAND LOAN OF DECEMBER, 1791.

The act of August 4, 1790 (1 Statutes, 139, section 2), authorized # loan of not exceeding $12,000,000, to be
"applied to paying, in whole or in part, the foreign debt of the United States. The rate of interest was not limited.
No eontract was to be made which should preclude the government from reimbursing the loan within fifteen years.
‘sot of August 12, 1790 (1 Statutes, 187, section 4), authorized & Toan of not exceeding $2,000,000, at nof

Mng 5 per cent. interest, to be applied to the purchase of the debt of the United States.
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MOLLAND LOAN OF 1743,
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ISSUES. '
FIRST QUARTER. SECOND QUARTER. THIRD QUARTER. FOURTH QUARTER. TOTAL.
Calendar year. - — - - -
Florins. Dollars. Florins. Dollars. Florins. Dollars. Flerins. Dollars. Florins. Dollars.
117~ YN IR I 1,000,000 00 | 400,000 00 J-«..eeueennes|ioemennneeeaediemeeinonncaiaannaaa 1. 000, 000 00 400, 000 00
Total - eoeevnnecfeeneneeinmeeseeeeraeceeee e e e el 1, 000, 000 00 400, 000 00
REDEMPTIONS.

180B. ... cereneeneenns|eneaneeeeane foeeceeeeans 1,000,000 00 [ 400,000 00 J.....cooonuens|iomaaeenceaa oo eeeeeeeaes 1, 000, 000 00 400, 000 00
b OT7 (N (SR IR [N NN AT (TN R R 1,000, 000 00 400, 000 00

The charges for negotiating this loan were fixed by contract at 3§ per cent. on the principal.

HOLLAND LOAN OF 1794.

The act of August 4, 1790 (1 Statutes, 139, section 2), authorized a loan of not exceeding $12,000,000, to be
applied to paying, in whole or in part, the foreign debt of the United States. The rate of interest was not limited.
No contract was to be made which should preclude the government from reimbursing the loan within fifteen years.
The act of August 12, 1790 (1 Statutes, 187, section 4), authorized a loan of not exceeding $2,000,000, at not
exceeding 5 per cent. interest, to be applied to the purchase of the debt of the United States.

Length of loan, 11 to 16 years; payable in annual installments from 1805 to 1809; amount authorized, $14,000,000;
amount issued, $1,200,000; sold at 96 per cent.; interest, 5 per cent., payable annually ; final redemption, 1809.

ISSUES.
FIRST QUARTER. S8ECOND QUARTER. THIRD QUARTER. FOURTH QUARTER. TOTAL.
Calendar year.
Florins. Dollars. Florins. Dollars. Florins. Dollars. Florins. Dollars. Florins. Dollars..
b1, TR SSRRSPUUR R [N SO 8,000,000 00 | 1,200,000 00 J........coccefeaeeennannnan 8,000, 000 00 | - 1,200, 000 00
© Total.enieeefeeiiaeiieaaes [RUTURURRIN IOUREISPUUR IPSTRURRRT ISR ISPRRTRUr IR R 8,000,000 00 | 1,200,000 00
REDEMPTIONS.

1805 eaenecneenennee|ienannnacrene]eceesenaannns 600,000 00 | 240,000 00 J....cooonueeifennnieniiacc i e e 800, 000 00 240, 000 00
BT N ISR AR 600,000 00 | 240,000 00 |.._.oceeniiineicinmiienei e 600, 000 00 240, 000 00
BT\ SR I RS 600,000 00 | 240,000 00 [.ooeuennn vonufienineiieec e e 6007000 00 | 240, 000 00
1808. - e ceiceccenmeen|eineeeeaeeaaceaeaaaanes 600,000 00 | 240,000 00 J..ocoeeeneisiacnannannnns eeceeeatereeaforeaeieeanns 600, 000 00 240, 000 00
1809, - - eucceennmeeenfieeieemeeeeefeeee e 600,000 00 | - 240,000 00 J..oceenmcnifoacenaeianaee]eommennaia il 600, 000 00 240, 000 00

b 077 [N (SRR IUUUPURUIURRN [T SRR A SUUTURRRTURN ISP AU eereneeas 8,000,000 00 | 1,200,000 00

The charges for negotiating this loan were fixe®by contract at 4 per cent. on the principal.

DEBT DUE FOREIGN OFFICERS.

The authority for the issue of these certificates is found in a resolution of Congress, dated January 22, 1784
(Journals of Congress, vol. iv, p. 330), based upon the report of a committee appointed, in response to an appeal
from, and in behalf of, certain foreign officers, serving in the Continental army, during the Revolutionary War,
authorizing the superintendent of finance to take order for paying these officers such sums, on account of their pay,
a8 might be necessary to relieve their then present embarrassments, and enable those in America to return to their
 native country. The act of May 8, 1792 (1 Statutes, 282), authorized the redemption of these certificates.

Length of loan, indefinite; redeemable as per contract; amount authorized, indefinite; amount issued,
$186,988 78; sold at par; interest, 6 per cent., payable annually ; final redemption, 1828.

ISSUES.
A Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
b . F RN RPN $107,788 85 430,919 74 $38, 508 50 $107, 1~
m...................................' ....................................................... 8,076 06 15,028 23 3379 18
L RN RN PRI IR S N
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REDEMPTIONS.
Calendar year. First quarter. |Seoond quarter. | Third quarter. | Fourth quarter. Total.
1792........ e e e e P U OO PP 814, 885 76 $14, 885 76
1 7 F PR $13,310 38 $7,044 19 | $6,520 78 7,388 81 35,163 66
6, 486 89 17,276 08 ; 15, 967 17 1,634 53 41,364 67
.................................. 5, 866 33 6,017 36 11,883 68
8,140 44 4,092 18 | ... ........... 6,240 13 19,372 75
10,851 12 |.oo oiiene.... 5,688 43 |.....cniunanannnn 25,539 55
................... 7,008 92 1o e, 7,904 92
................. 807771 ... ... 4,149 68 11,127 89
.................................... 6,400 63 |....eoeeneannnnn 6,409 63
.................. b (0 3 W /: TN PR Oy 10, 731 78
...................................................... 2,514 89 2,514 99
....................................................................... 186, 988 78

The principal and interest of these certificates were payable in Pans, at the house of Monsieur F. Grand, and it

was 80 expressed upon their face.

TEMPORARY LOAN OF 1789.

This loan was made upon the authority of the Secretary of the Treasury.

The money was obtained from the

Bank of New York and the Bank of North America, to meet expenses incurred at the beginning of the present
government of the United States. The secretary says (American State Papers, ¢ Finance,” vol. i, p. 38): ¢“Obvious
considerations dictate the propriety, in future cases, of making previous provision by law for such loans as the

public exigencies may call for, defining their extent and giving special authority to make them.”
Length of loan, temporary ; redeemable as per contract; amount issued, $191,608 81; sold at par; interest, 6
per cent., payable as per contract; final redemption, June 8, 1790.

Second quarter.

Fourth quarter.

Total.

*$71, 608 81

$171, 608 8]
20,000 00

191, 608 81

$100, 540 00
91, 068 B1

161, 608 81

- * This includes an o;eroh;rge of $8 81 in the interest acocount. )
By the terms of the contract with the Bank of New York these advances were repayable out of the first moneys

which accrued, in the state of New York, from the duties on imports and tonnage.

The same terms were made with

the Bank of North America for repayment out of the first moneys which accrued, in the state of Pennsylvania, from
a like source. This is believed to be the only loan ever negotmted by the Treasury Department without authority

of law.

TEMPORARY LOAN OF 1790.

The act of March 26, 1790, section 7 (1 Statutes, 105), authorized the making of such loans as might be requisite
to carry mto effect the appropriations made by the preceding sections of the same act, and the revenues derived
from duties on imports and tonnage were pledged for their repayment.

Length of loan, igdefinite ; redeemable as per contract; amount authorized, indefinite ; amount issued, $565,000;
sold at par; interest, 6 per cent., payable at maturity; ﬁnal redemption, May 22, 1790.

ISSUES.
Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
180 .ucnneiieeeeneeaennecietectenaancannncemanasnnnsannsssannasnnnnnenannnne $90, 000 00 925,000 00 [ooeenecenenacnacoececcannannens 456,000 00
TOtA] ..t iicctieaccncanacetnencaacaasccsaccacs]esaaccceaacecaanns|ereneeccaanescanca|eneaaaccasacacssse]|sccncctoataccanans 885,000 0
REDEMPTIONS.
D YR TR 55,000 00 |+oooeeereenreraneens eeeeeeeennes o000
TOAL «coenenennieneeeeennaraanecenennneernassneessnsensnansnnsenss]eannsessennenneernlonsasasaennessees]rannes onnesssenne]snsannaanssssaanas 3]

The contract for this loan, providing for its repayment upon similar terms as the preceding loan from €
of New York, was approved by the President March 31, 1790,



HISTORY OF THE NATIONAL LOANS. 109

S1X PER CENT., THREE PER CENT., AND DEFERRED SIX PER CENT. STOCKS OF 1790.

The act of August 4, 1790 (1 Statutes, 138), provided for funding the revolutionary or domestic debt. Section
3 directed that a loan to the full amount of the debt be proposed and that the subscriptions be payable in the
certificates and indents of interest issued under the authority of the Continental Congress. Section 4 directed
that for two-thirds of the amount subseribed and paid in the principal of the domestic debt, certificates be issued
bearing 6 per cent. interest per annum, payable quarterly, the United States to have the right to redeem said
certificates by payments not exceeding 8 per cent. in each year on account of both principal and interest. Section
13 proposed a loan of $21,500,000, subscriptions to be payable in the certificates or notes issued by the respective
states. For two-thirds of any sum subscribed and paid in these certificates or notes, a certificate was to be issued
purporting that the United States owe to the holder a sum equal to two-thirds of the aforesaid two-thirds, bearing
6 per cent. interest per annum, payable quarterly, and subject to redemption by payments not exceeding 8 per
cent. per annum, principal and interest. (This stock is known as the ¢Six per cent. stock of 17907.)

Sections 4 and 15 of the same act directed that for one-third of the amount subscribed and paid in certificates
issued under the authority of the Continental Congress, and for two-ninths of the amount subscribed and paid in
certificates or notes issued by the several states, certificates of stock should be issned bearing interest at 6 per
cent. after the year 1800, and subject to redemption by payment not exceeding in one year 8 per cent. on account
of both principal and interest. (This stock is known as the “Deferred 6 per cent. stock of 17907.)

Sections 4 and 15 of the same act also directed that for one-third of the amount subscribed and paid in indents
of interest issued by authority of the Continental Congress, or in certificates or notes issued by the several states,
certificates should be issued bearing an interest of 3 per cent. per annum, payable quarterly, and subject to
redemption whenever provision should be made by law for that purpose. (This stock is known as the ¢Three per
cent. stock of 1790”.) (See also page 111, post.)

Length of loan, indefinite; redeemable as provided for by law; amount authorized, indefinite ; amount issued,
$64,456,963.90; sold at par; interest, 3 and 6 per cent., as above; payable quarterly. Amount outstanding Jume
30, 1880, included under the fitle of ‘“old debt”.

1SSUES.

— = TR . — — - - - — - —_— e == L am——=r=s . L S o ssT - = ==.2
Calendar year. Six .pt:!‘;k.cent. | Deef:m':olser Thro:':ce{.oent. | Total.
1

$14, 177,450 43 $7,088,727 79 |  $10, 631,803 00 $31,797, 481 22
e e 12,112,586 83 . 6,036,292 4 7,991,598 21 26,160, 777 49
) PN i 2,756,693 36 ' 1,378, 345 21 961, 639 47 5,096, 678 04
............................................. 278,426 63 45,710 16 98,715 46 422,861 26
93, 433 65 | 46,717 13 47,915 67 188, 066 85
..................................................................................... g 11,832 71 5,916 35 l 7,168 42 25,217 48
..................................................................................... 40 56 ° 20 28 | 12,824 29 12, 885 13
................................................................................... 657, 185 88 27,581 84 49,780 59 784, 548 81
et eeeeeeaeeeeeeemeneeeeecceaeeenenenanananeans [T 7,618 73 7,621 93
............................................................................................................................ 2,267 79 2,267 79
............... 4,639 79 4,816 79
497 06 | 497 06
273 63 847 68
139 71 13971
93 09 93 09
556 27 866 27
29 07 29 07

96 45 96 45 -
82 55 82 56
204 84 204 84
8 86 338
20 08 20 08
804 68 | 804 68
61 48 61 48
26 01 26 01
143 02 143 03
msol 182 89
16 25 | 16 25
175 | 175
14812, 148 12
m«] 228 64
; . . 109 63 ; 109 62
kL PR ' 80,088,807 75; 14, 649, 828 'lc!i 19.119.237»‘ 64, 458, 963 00

" {Tasned trom Ootober 1, 1761, to December 31, 1798,
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REDEMPTIONS.
Caendar year S RS0 | AT | TR | tom
$274,113 17 $252, 649 72 $213, 464 76 $740,227 65
199, 766 99 417,851 95 187,611 30 | 805, 230 24
264,131 43 137, 280 96 72,324 04 473,736 43
143,150 83 64,216 89 38,460 53 245, 828 25
833,136 25 58, 754 39 97,322 22 989, 212 86
643, 008 09 666 67 2,434 76 646,109 52
643, 238 87 1,424 51 8,218 86 647,882 24
680, 412 78 3,134 82 683, 547 60
1,376,238 39 30,396 13 |... 1, 406, 634
790, 539 90 3,818 22 794, 798 36
819, 992 08 275,498 14 5,088 90 1,100, 579 12
838,303 21 292,250 74 2,128 10 1,132, 691 05
911, 854 64 309, 040 03 96 64 1,220,991 31
965, 742 89 327,877 26 ! 78 04 1,293,098 19
1,032,848 03 356,343 75 47,177 36 1,436, 469 14
1808 ..ot e ettt eeeeemeeeeeteesteeeeateaaeaateananeean aaann 1,120,284 26 372,973 98 28,213 80 1,521,473 04
1807 . ooe e et e e aaaaas ST 2,551,033 87 1,039,314 96 911,764 T1 4,502,113 54
[ S et U 4,414, 503 58 1,008, 054 07 1,950, 040 30 7,872,687 95
928, 735 22 376,647 08 |.......cceeennnnn. 1,305,882 28
1,011,638 97 400,563 93 |......cccoeannnn. 1,412, 202 90
1,074,203 05 424,051 05 |......cocennnn.. 1,499,154 10
1,994,367 79 2,077,207 25 |.oouniennnnannnns 4,071,575 04
1,137,102 10 622, 069 88 1,759,171 98
1,069, 657 06 405, 905 28 1,475,602 34
1,135,320 98 430,802 18 |.. 1,566,123 16
1,204, 864 25 457,250 93 1,662,124 18
1.231, 533 75 | 467,806 01 2,603,002 54 4,392, 523 20
*770, 568 94 765, 636 97 10, 532 65 1,546, 738 56
.................. 705, 811 24 158, 964 92 864, 776 16
.................. 503,135 36 46 89 503,182 25
e . 533,808 47 [..evenienennnnn. 533, 808 47
................ 566,071 83 |........c.ceu..... 566, 971 83
................. 601,558 97 |.eveeenennennnnn. 601, 558 97
I OO Lo 343,603 05 | <e.oninnenennn. . 343,003 05
............... e e . ! 13, 206, 735 83 13, 296, 785 83
*30,060,511 37 | *14,635, 385 55 19,719,237 80 | *64, 415,134 31
................................... 56,150 53 56,150 53
19,663,077 86 | 64,858,974 78
21,096 29 21, 206 29
215 27 | 215 7
229 90 220 90
915 20 915 20
893 83 898 88
748 748
118 34 118 84
1,497 35 1,497 86
6,976 32 6,976 33
5,871 58 5,871 58
1,075 19 1,075 19
818 06 818 06
88 51 . 388
277 98 277 98
1,001 72 1,001 73
57 80 87
1,289 95 1,239 96
21 54 21 54
190 63 190 68
78 46 7848
19, 705, 284 96 64, 401, 208 10
13,968 18 55,757 88
Totdl ... ceeenrannnnns Teereeeeeencencoceanne reeeeenennanane e eeeeaanenaeaa—aan 80, 088, 397 75 14, 649, 328 76 19, 719, 237 89 04, 456,988 90
*Bee ** Notes to Recapitulation’—C, pest.
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The 7th section of the act of May 8, 1792 (1 Statutes, 283), provided that the interest on so much of the debt
of the United States as had been or should be purchased or redeemed, or paid into the treasury in satisfaction of
any debt or demand, and the surplus of any sum appropriated for the payment of interest on the public debt, after
the payment of such interest; should be appropriated for and to the purchase and redemption of the said debt, to
be applied under the direction of the commissioners of the sinking fund: First, to the purchase of the several
species of stock constituting the debt of the United States, at their respective market prices not exceeding par,
and as nearly as might be in equal proportions, until the annual amount of the said funds, together with any other
provisions made by law, should be equal to 2 per cent. of the whole amount of outstanding funded stock bearing a
present interest of 6 per cent. Thenceforth, secondly, to the redemption of the said last-mentioned stock, according
to the right for that purpose reserved to the United States, until the whole should be redeemed. And, lastly, after
such redemption, to the purchase, at market price, of any other stock of the United States remaining unredeemed.
All purchases to be made at the lowest price at which the same counld be obtained, either by open purchase, or by
receiving sealed proposals, to be opened in the presence of the commissioners, or persons authorized by them to
make purchases, and the persons making such proposals.

The 8th section of the act of March 3, 1795 (1 Statutes, 434), provided that the following appropriations be
made to the fand constituted by section 7 of the act of May 8, 1792, to be thereafter denominated ¢The Sinking
Fund”: First, so much of the duties on imports, tonnage, spirits distilled within the United States, and stills, as,
together with the moneys constituting said fund, or accruing to it by virtue of provisions before made, and the
interest upon each installment which should be reimbursed, would be sufficient yearly and every year, commencing
January 1, 1796, to reimburse and pay so much as might rightfully be reimbursed and paid of the principal of that
part of the debt which on the 1st of January, 1796, should bear an interest of 6 per cent. per annum, redeemable
by payments on account both of principal and interest, not exceeding in one year 8 per cent. Second, the dividends
from time to time declared on stock in the Bank of the United States belonging to the United States (deducting
therefrom the sum requisite to pay the interest on any part remaining unpaid of the loan of $2,000,000 borrowed of the
Bank of the United States under the anthority of section 11 of the act of February 25,1791). Third, so much of the
duties on imports, tonnage, etc., a8, with the said dividends after such deduction, would be sufficient, yearly and
every year, to pay the remaining installments of the principal of said loan as they should become due, and as,
together with any moneys which, by virtue of former acts, should on the 1st of January, 1802, belong to the sinking
fund not otherwise specially appropriated, and with the interest on each installment or part of principal, which
should from time to time be reimbursed or paid of that part of the debt which on the 1st of Japuary, 1801, began
to bear interest at 6 per cent. per annum would be sufficient yearly and every year, commencing January 1, 1802,
to reimburse so much as might rightfully be reimbursed and paid of the said debt. Fourth, the net proceeds of
the sales of lands belonging to the United States in the western territory. Fifth, all moneys which should be
received into the treasury on account of debts due the United States by reason of any matter prior to their
present constitution. And, lastly, all surplus revenues of the United States remaining at the end of any calendar
year beyond the appropriations charged against them, and which during the session of Congress next thereafter
should not be otherwise specially appropriated or reserved by law. The following is a statement of the amount of
6 per cent., deferred 6 per cent., and 3 per cent. stocks, transferred to the United States in payment for public lands,
under the provisions of the acts of May 8, 1792, March 3, 1795, and March 3, 1797 :

Year. 6 per cent. M“xt.o per 8 per oent. Total.
900, 449 4 $80, 224 72 $00, 718 25 $151, 892 41
2,873 81 |.cccerrencaccennnn 2,500 31 4,973 02
B, 474 76 |.ccveecnecennnnes]eaecananacanananns 5,474 76
2,158 18 |iceceeieencccceca]ecacencnccacaneans 2,158 15
6,880 90 |............. cecec|eaemencaacaianannn 6, 889 90
14,145 78 8, 081 90 5, 088 90 22,316 58
_0.72488 2,114 68 2,128 10 10, 967 16
4,448 25 859 72 96 64 5,399 61
.................. 111 82 78 04 189 86
10, 666 44 9, 665 61 47,177 86 67,409 41
11,151 74 8,185 02 28,213 80 44, 550 56
1,180 28 [.... -.ieeeennnnn. 458 96 1,634 24
100 80 50 15 41 90 102 85
125, 768 28 51,163 62 146, 506 16 833, 548 01
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SUBSCRIPTION LOAN OF 1791.

The act of February 25, 1791, section 11 (1 Statutes, 196), authorized the making of a subscription of 2,000,000
to the capital stock of the Bank of the United States, the same to be paid out of the money which should be
borrowed by virtue of the act of August 4, 1790 (1 Statutes, 138), and the act of August 12, 1790 (1 Statutes,
186), and also authorized the borrowing from the bank of an equal sum to be applied to the purposes for which
the said money was procured. The rate of interest was not limited, and the loan was made reimbursable in ten years,
by equal annual installments, or sooner or in greater proportions, as the government might think proper.

Length of loan, indefinite; redeemable in ten years by equal annual installments; amount authorized,
$2,000,000; amount issued, $2,000,000; sold at par; interest, 6 per cent., payable semi-annually; final redemption,

December 31, 1801.

_ ISSUES.
Calendar year First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
D 7R R PR 81 000,00000' 81 000,00000' ................. $2, 600, 000 00
T L PN AP O N 2, 000, 000 00
1 o i
REDEMPTIONS.
783 oo e e e e aaee e e e mee e e e e eeeme e b 420000000 | .....ooooiioee. $200, 000 00
179 et e e ettt eenen mmneeneaaneaneanaeanannneamanas|eanenneeiaasaaans $200,000 00 ; ... .......... 200, 000 00
1795 e e e e e eeen et eaena—an—n e nenansenenantannmenna] e eaeannnn 200,000 00 |....oooen o] e e, 200, 000 00
£ . S $100, 000 00 400, 000 00
DU S IO AP IO 200, 000 00 200, 000 00
£ e B 200, 000 00 200, 000 00
1 e e R 200, 000 00 200, 000 00
T T U A SR 200, 000 00 200, 000 00
T U R AR NP 200, 000 00 200, 000 00
T TSR SRR AT ST NSRRI IR 2,000, 000 00

~ For a copy of the contract for this loan see American State Papers, ¢ Finance,” vol. i, p. 278. The interest on
81,000,000 commenced December 20, 1791, and upon the remaining $1,000,000 July 1, 1792.

TEMPORARY LOAN FROM BANK OF NORTH AMERICA.

The act of March 3, 1791, section 16 (1 Statutes, 224), authorized the making of a loan of $312,686 20, or such
portion thereof as should be necessary to satisfy the appropriations made by the same act, for defraying the expenses

of certain military forces in the service of the United States.

The rate of interest was not to exceed 6 per cent. per

annum, and the reimbursement was charged to moneys which, prior to January 1, 1792, should accrue from certain

specified duties, and the faith of the United States was pledged to make good any deficiency.
Length of loan, indefinite; redeemable as per contract; amount authorized, $312,686 20; amount issued,

$156,696 56; sold at par; interest, none; final redemption, December 21, 1793. '

ISSUES.

Seocond quarver.

Third quarter.

Total.

4156, 505 56

BT YT

$156, 566 08

166, 506 66

This loan was made without interest, in consideration of the advantages gained by the bank in having a large
amount of bills of exchange on Amsterdam remaining on deposit. ’

TEMPORARY LOAN OF 1792.
The act of May 2, 1792, section 16 (1 Statutes, 262), authorized the making of a loan of $523,600, the

reimbursement of which was charged to the surplus of duties imposed by the same act.

The rate of interest was

to exceed 5 per cent. per annum, and the principal was made reimbursable at the pleasure of the government.

moneys derived from this loan to be applied towards carrying into execution the act entitled ¢“An act 1

farther and more effectual provision for the protection of the frontiers of the United States” (1 Statute

[ 4
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Length of loan, indefinite; redeemable at the pleasure of the government; amount authorized, $523,500; amount
issued, $400,000; sold at par; interest, 5 per cent., payable semi-annually; final redemption, December 31, 1796.

ISSUES.

First quarter.

Total.

$400, 000 00

400, 000 00

.......................................................................

$100, 000 00
800, 000 0p

400, 000 00

The interest accruing to January 1, 1793, was made

1 of each year.

TEMPORARY LOAN OF 1793.

The act of February 28, 1793, section 3 (1 Statutes, 328), authorized the making of a loan of $800,000 for
defraying the expenses of certain appropriations made by the same act. The reimbursement was charged to the
surplus of the duties on imports and tonnage to the end of the year 1793. The rate of interest was not to exceed
6 per cent. per annum, and the loan was made reimbursable at the pleasure of the government.

Length of loan, indefinite; redeemable at the pleasure of the government; amount authorized, $800,000; amount
issued, $800,000; sold at par; interest, 5 per cent., payable semi-annually; final redemption, June 11, 1794.

ISSUES.

payable on that day, and thenceforth July 1 and January

Total.

$600, 000 00
200, 000 00

800, 000 00

...............................................................

$400, 000 00
400, 000 00

800, 000 00

The interest on this loan commenced June 1,1793. A copy of the contract is on file at the Department of State.

TEMPORARY LOAN FROM BANK OF NEW YORK.

The act of March 20, 1794, chapter vii (1 Statutes, 345), authorized the making of a loan, to be applied to
satisfying any deficiencies in moneys appropriated by the same act, to the extent of $1,000,000, for the purpose of
defraying any expenses incurred in the intercourse between the United States and foreign nations; an account of
the expenditure whereof, as soon as might be, was to be laid before Congress.

Length of loan, indefinite; redeemable as per contract; amount authorized, $1,000,000; amount issued,

$200,000; sold at par; interest, 5 per cent., payable semi-annually ; final redemption, October 29, 1796.

ISSUES.
Calendar year First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
[ ] PPN $200, 000 00 $200, 000 00
b 1 USRI (AP Upepp iy e 200, 000 00
REDEMPTIONS,
b . TR ISP (PRI IR $200, 000 00 $200, 000 00
 TOBleereeeiieni e arnnsnnnnennraeaeaaaaaeannnnnsmnnnnss|resaaeaaaaaesssns|innemansesseesessalanmannnsannsaaaes osannarennnnnaees 200,000 00
1704,

:I:erest on .this loan commenced October 8,
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TEMPORARY LOAN OF MARCH, 1794.

The act of March 20, 1794, chapter viii (1 Statutes, 345), authorized the making of a loan of $1,000,000, to be
applied to such puablic purposes as were authorized by law. The reimbursement was charged to the revenues
from duties on ifnports and tonnage to the end of the year 1794. The rate of interest was not to exceed 5 per cent.
per annum, and the loan was made reimbursable at the pleasure of the government.

Length of loan, indefinite; redeemable at the pleasure of the government; amount authorized, $1,000,000;
amount issued, $1,000,000; sold at par; interest, 5 per cent., payable semi-annually ; final redemption, January 1,
1795.

ISSUES.,
Calendar year. First ﬁnnrtu. Second quarter. | Third quarter. | Fourth quarter. Total.
1706 ceeeeeeeeeeeeeenennsenessnnnsnencnnenenneemsennensnnenenenssernse|oen ntoneneneonnns $800, 000 00 $200,000 00 [veeeeeenennnnnnnnn $1, 000, 000 00
TOtAL. e eeeeencencenccetncnecaeacenansensenctoecacaneceseansasennnens|emsancassancasscecfoaasancrancccsacec|ocancasoeacecncnss|oraceeacaceanans 1, 000, 000 00
REDEMPTIONS.
17 ceeeeeeeee e eeeeenaneeeneaenenaneeaneenas naeaeaannanaanennens anaes|ensansaacennasaoesliaennoneaseemaens]iaeataenenenans 9600, 000 00 $600, 000 00
1705 e eeeneeen e e nennnn—aen et eaneneaaenaenanenennaaenneennnann $400,000 00 |.oonmenreenenenan]ieerioriirneneeesf o eeaaes 400, 000 00
000000000 O N (Y I ORS 1, 000, 000 00

This loan commenced to bear interest as follows: April 1, on $400,000; May 1, on $200,000; June i, on
$200,000; and July 1, 1794, on $200,000.

TEMPORARY LOAN OF JUNE, 1794.

The act of June 9, 1794, section 2 (1 Statutes, 395), authorized the making of a loan of $1,000,000, to be applied
to public purposes specified in said act. The payment of interest and reimbursement was charged to revenues to
be provided during that session of Congress.

Length of loan, indefinite; redecmable within one year; amount authorized, $1,000,000; amount issued,
$1,000,000; sold at par; interest, 5 per cent., payable semi-annually ; final redemption, April 1, 1795.

ISSUES.

Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.

T SRR OO SO $200, 000 00 $800, 000 00 ‘l;ooo.ooooo
TOUAL. « e meneeeeemnenneaeraesaannenanneen neennenennrnsnneneasonns|osnsenenncancarenn]sosensaneenenseane|orenseneeneerensenlecrencennenennna 1, 060, 000 00

LIBee. & eiieeeeeeeeneeeeeeemeneeeeneeneeaernenesnenannennesnnnnsns]oroesonenensonnas $1,000,000 00 |.eeueeeneenreneefoennreomnncneennns #1, 000, 000 00
TOMML. e veenneeneameenseneeeanaennannnenannnaenennreenneseesnesrnses|esennncnnserssnnce|ossensenserneennes|oseennenannnennner|iensennanns -.... 1,000, 000 00

''he iuterest on this loan commenced July 1, 1794,

TEMPORARY LOAN OF DECEMBER, 1794.

"The wet of December 18, 1794, section 1 (1 Statates, 404), authorized the making of a loan of $2,000,000, the same
u oo applied to such public purposes as were authorized by law. The reimbursement was charged to the revenues
“oa uties ou imports and tonnage to the end of the year 1795. The rate of interest was not to exceed 5 per cent.
-~ auuu, and the loan was made reimbursable at the pleasure of the government.

Leugth of loan, indefinite; redeemable at the pleasure of the government; amount authorized, $2,000,000;
b 1xaued, $2,000,000, sold at par; interest, 5 per cent., payable semi-annually; final redemption, September
o 1NN

1,000,000 68
2,000,000 &
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REDEMPTIONS.

Total.

$300, 000 00
800, 000 00
250, 000 00
650,000 00
250,000 00
125, 000 00
125, 000 00

2, 000, 000 00

The time for the redemption of this loan was extended by mutual agreement. Interest commenced, on
$1,000,000, January 1, and on the remaining $1,000,000, April 1, 1795.

TEMPORARY LOAN OF FEBRUARY, 1795.

The act of February 21, 1795 (1 Statutes, 418), authorized the making of a loan of $800,000, to be applied to
the purposes set forth in two acts entitled : “An act making further provisions for the expenses attending the
intercourse of the United States with foreign nations” (1 Statutes, 345) and ‘“An act providing the means of
intercourse between the United States and foreign nations” (1 Statutes, 128). The reimbursement was charged
upon the revenues of certain duties specified in this act. )

Length of loan, indefinite; redeemable at the pleasure of the government; amount authorized, $300,000;
amount issued, $800,000; sold at par; interest, 6 per cent., payable quarterly; final redemption, October 17, 1803.

ISSUES.
Calendar year. First quarter. | S8econd quarter. | Third quarter. | Fourth quarter. Total.
D11 - TP $800,000 00 [..cvuceeeeeaceneeeceeneeneancceeeee]ieeeerreennenenns $800, 000 00
TOMAL ..o eeeeeemvneeeeeessnnsseneesnsnnneeenssnns sessaesnsnssnsnn]ennrseseensnnnnns]eeraeernnnnn aaees|raseesereanmnrnnnelessesereennnonnens 800, 000 00
REDEMPTIONS.
PN USRS AUVRTURURTRRTN) VROV $200, 000 00 $200, 000 00
B ¥ 1 SRR PR RN PR 200, 000 00 200, 000 00
2801 e aueenrnnrnnnennassceesesensnenaananaaeeancaaeassensannesnenaceancanes]easaccan SR I $250,000 00 [....eeuneennnnnn. 250, 000 00
1803 e eunnmrneennneeeaaeancaranriaencantasseanrasatenstnncsancsiaansanstecas]oecsennasensancecs]|oracacrasansancans|iemenranaasananns 150, 000 00 150, 000 00
TOLAL . enmeeeneeernneanoseaacoeaaneseansasasascesncensasscsanancacans|anaacasaanecaannes|emceacaneaccasancs|oaaanesaceeeancans oomanscnnnneonnnan 800, 000 00

The interest.on this loan commenced Janunary 1, 1795.

TEMPORARY LOAN OF MARCH, 1795, A.

The act of March 3, 1795, section 1 (1 Statutes, 433), authorized the making of discretionary loans by the
commissioners of the sinking fund, with the approval of the President, not exceeding in one year $1,000,000, to be
applied to the payment of interest on the public debt. The reimbursement was charged to sundry revenues from
duties specified, of which these loans were hypothecations. The interest was not to exceed 6 per cent. per annam,
and each loan was to be reimbursed within one year from its date. By section 4, the interest and principal of these
loans were payable at the United States treasury alone.

Length of loan, 1 year; redeemable January 1,1797, or sooner, by giving one month’s notice; amount anthorized,
$1,000,000; amount issued, $500,000; sold at par; interest, 6 per cent., payable semi-annually ; final redemption,
September 27, 1805.

1SSUES.

Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.

$500 000 00
600, 000 00

$128, 000 00
875, 000 00

500, 000 00

+ time for the redemption of this loan wids extended by mutual agreement. For copy of the contract see
| State Papers, “Finance,” vol i, p. 872, Interest commenced Jantiary 1, 1796,
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PUBLIC DEBTS OF THE UNITED STATES.

TEMPORARY LOAN OF MARCH, 1795, B.

e et of Mareh 3, 1705, section 6 (1 Stat}tes, 439), authorized the making of a loan of $1,469,439 29, to be
v e signidation of certain appropriations made by the act. The reimbursement was charged to specific
o comed g ogection 5. The rate of interest and the time of reimbursement were not specified.
wretivof iown, | year; redeemable as per contract; amount authorized, $1,469,439 29; amount issued, $500,000;

RCLEN Y

nterest, § per cent., payable semi-annually ; final redemption, June 30, 1802.

ISSUES.
Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total
.................................................................. $500,000 00 |..eecerecacncacenc]ienennanaennnannan $500, 000 00
B R R RN SR S 500, 000 00
REDEMPTIONS.

L PRRUSRUUPRY IUSURN ! 430,000 00 |-.evuenrmnnnnnnnn. $230, 000 00 $260, 000 00
UV ISRt I 240,000 00 [..ooeonniiiiieees|oeeenceieneeaaans 240, 000 00
B e e e ) . 500,000 00

" tuterest on this loan commenced April 1, 17935,

TEMPORARY LOAN OF MARCH, 1795, C.

2 er or Mareh 3, 1795, section 6 (1 Statutes, 439), authorized the making of a loan of $1,469,439 29, to be
t et - o3 Jlguiddation of certain appropriations made by the act. The reimbursement was charged to specific

s les LUl iR SeCtion O.

s oW
Calendar year.
Caa
-

The rate of interest and the time of reimbursement were not specified.
zeo: o1 loan, Lyear; redeemable as per contract; amount authorized, $1,469,439 29; amount issued, $500,000;

ISSUES.

‘iterest, 6 per cent., payable semi-annually ; final redemption, October 17, 1803.

Total.

..................

$500, 000 00

500, 000 00

$400, 000 00
100, 000 00

500, 000 00

swexax it thin loan commenced October 1, 1795.

FIVIEE AND ONE-HALF PER CENT. STOCK OF 1795.

L)
-
- -
~-
w e SesWLplion.
~a N New
~n
m
.
BTN RY TR
-

Cnaenat -8 L0, weetion £ (1 Statutes, 433), anthorized the opening of a loan to the full amount of the
« vl il was eachangeable and which it was intended to replace. The interest was fixed at a rate
~ ek 1 ONCean of the rate already borne by such debt, to commence on the 1st day of January next

The interest and reimbursement were charged to certain revenues from duties

................................

and the loan made reimbursable at the pleasure of the government.

vnwn wlelinite; redeemable at the pleasure of the government; amount authorized, total of Yoreign
L ssen LINIO0G nold at par; interest, 53 per cent., payable quarterly; final redemption, March 31,

ISSUES.
First quarter. | Socond quarter. | Third quarter. | Fourth quarter Total.
.................. 91,848,000 00 [....ccccocamenree]icenconcanecanans 91, 848,900 90
R [ R, 1,848,000 &8
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A REDEMPTIONS.
Calendar year First quartor. | Second quarter. | Thind quarter. | Fourth quarter. Total

170 eennneenenaenanennees annannenasnsannssnanbs snnane nasnsanenadannens|oareeranasaannans 91,400 00 |.eeeneneneninien e, 1,400 00
1807, e eenenrenneenscaneaennnsssnsesnssansenncsaenennesanrnsensananaanns $690, 300 00 99, 400 00 $2,500 00 eeeeneeenenaneannn 792, 200 00
1808, ccccceccceccccecnccccccsccaccccccacccecccccccsncsacacccsccoscsscnacaas 971,900 00 |..ccveerccrecnnenn. 10, 500 00 $5, 000 00 987, 400 00
mo.....................................’. .................................................. 1,000 00 | .... ceciieciiceifionennieniianennns 1,900 00
BT (YN (SRR IR 64,000 00 |.ceeueonennnnnnnn 54, 000 00
L3 TS RSN 3,000 00 6,000 00 2,000 00 11, 000 00
815, ceeeeeeneect eaeensannaneanennaaeseaanacnanasaanaanenaeaennenaanns 2,000 00 [-eeemeremmeenenilieenee i 1,000 00
b T RN AR I RPN IR 1, 848, 900 00

*This amount was transferred to the government, in payment for public lands, April 1, 1787.

This stock baving been issued for the purpose of paying off the balance due on the French loans of eighteen
and six million livres, no money ever came into the treasury on this account, and the money for completing its
redemption was provided from the general funds in the treasury, and advanced to the commissioners of the sinking
fand in 1806. TFor this reason, a statement of the public debt, made up from the receipts and expenditures, cannot
be correct, unless the amount issued on account of this stock is added to the receipt side, and a like course pursued

with regard to all stocks of a similar character. This stock commenced to bear interest January 1, 1796.

FOUR AND ONE-HALF PER CENT. S8TOCK OF 1795.
The act of March 3, 1795, section 2 (1 Statutes, 433), authorized the opening of a loan to the full amount of the

foreign debt, for which it was exchangeable and which it was intended to replace.

The interest was fixed at a

rate of one-half per cent. in excess of the rate already borne by such debt, to commence on the 1st day of January

next succeeding each subscription.

specified in the act, and the loan made reimbursable at the pleasure of the gévernment.
Length of loan, indefinite; redeemable at the pleasure of the government ; amount authorized, total of foreign
debt; amount issued, $176,000; sold at par; interest, 4} per cent., payable quarterly ; final redemption, September

The interest and reimbursement were charged to certain revenues from duties

30, 1808.
ISSUES.
Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
1700 ceeieciinnimnencectcanscaceccncosancncnnnnsananancnsesnsssnsnsnsennnnn:|oenesncnnnsnsnnnns $176,000 00 [.cceceueeeciaecaceoraceracacaconanes $176, 000 00
. b PN [N IR (RN IS 176, 000 00
REDEMPTIONS

NSO S S Ui PO S $176, 000 00 $176, 000 00
b L s g O $1,000 00..cccvuueunnncannn 1,000 00
Total ..cceeeatanneieeiiaiiceiiicieaicnencceenanacanne 176, 000 00

..................................

....................................

This stock having been issued for the purpose of paying off the balance due on the French loan of ten million
livres, no money ever came into the treasury on this account, and the money for its redemptlon was provided from
the geneml fands in the treasury, and advanced to the commissioners of the sinking fund in September, 1807. This

stock commenced to bear interest January 1, 1796.

TEMPORARY LOAN FROM BANK OF NEW YORK.

The act of May 31, 1796 (1 Statutes, 488), authorized ¢the commissioners of the sinking fund, with the
approbation of the President of the United States, to borrow or cause to be borrowed, on the credit of the United
States, any sum not exceeding five million of dollars, to be applied to the payment of the capital or principal of
any parts of the public debt now due or to become due during the course of the present year, to the Bank of the

. United States, or to the Banl of New York, or for any installment of foreign debt”.

Length of loan, one year; redeemable, as per contract; aymount authorized, $5,000,000; amount issued, $320,000;

gold at par; interest, 6 per cent., payable semi-annually ; final redemption, November 14, 1797.

ISSUES.
Calendar year. *First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
Beeccreaeansaeenneanenreesaseessesensssentesnesssessessesnsannsanenss|essaessusensensnns|esnsenseessesnnens #120, 000 00 $200, 000 00 $320,000 ¢
B . PPN 830, 000 4

.................................

..................




TR A

(I UL by <ok il UNTTERED STATES.

of o -~
B I N serevol jiarter.  Taud qnarter. Founhqunmr.l Total,
v L m.ooooo] $320,000 00
) e ereeenene ]| 320,000 00
Thf‘ Miterest o n Che g, WM I et 0, T L :.-".-_
DR R S S LW

- - B -

The et of March 51700 e 2 Do Dosmas mee 0 T L0 Lo el e v oissioGers of the sinking fund, with the
approval of “he Poesitens co W ttr T e e e e st Lent o she mstallmerts of the principal of the
publie debr a3 Srev e e 0 e wanee e Te et T emlel” s chariged 7o certain revenues from duties
apecitied. The nireresr vis o7 0 cZeraer er smoer LIl L “o- sacs Taede reimbursable at the pleasure
of the governmenr,

Lenath ot loan, £ ~ears: SmleeDaiee COLLI7 1IN0 Gmee DT LTl o=l 10,0 amount issued, $200,000;
sold at par: inferest. 5 Der el SThice @il alillad™ 6.7 el WG lel™ C 23ul Swiemption, September 27, 1805.

17 AeBAAT THAT. T ATTREL weeBd TITER Ui TTATel. —F varth quarter. ' Total.
D T e e e i e $200, 000 00 | $200, 000 00
b > R C e eemeimee eeemmmee ceiiee eeeeeeeeeeatees eemiemeeseees eeer eeamieeeas seceeseeseecesnens i 200, 000 00
ITTEUCOTIONS
f:m ....................................................... e e e e e s T I ! $200, 000 00
B+ o e e e e s T

IFor & copy of the coutruct tor
Jamuaary 1, 1799

S 1WHld see AMericud 3tate Capers, ool 2,303, The interest commenced

SIX PEE « ENT. STOCK OF 1T,

The aet of May 31, 1796 (L Statiges, £33 04t heiioed 3 loan 0 25000060, 50 e applied to the payment of the
pincipal of the public debt. The reimbarsemear s cuarged = cerrun § revennes. The rate of interest
wets el at 6 per cent, payable quarterly,and the loaz made senn airsaiye as the pledsure of the government after
December SIS0 Credits in the same zane ©as 80 tbe domeste sinded deibr were authorized, with the issue of
@ rip cerhiticates, .\ proviso was jpserted pegnilaning the price of the stoei. forbulding the sale of but one moiety

L IR ) | L3
Pength of loan, 258 years; redeemable: atter December 21 1300 amouat aathorized. 23,000,000 ; amount issued,
ez it solil at 874 per cent; interest, § per cent., pavabie gaarteriv: doad redemptioo, July 2, 1822,

AN LN

Calelar year. ’ Firez in -.: 4 Secvnd grarar Tyl -;u:mer. Fourth quarter. }—- Tt;tal.
. o ‘ 70, 000 00 70,000 00
e e ieeeeemeeeeeeeeeeeaeeeeeeoemees emeeeeeaieieeas eeeeiseeeesenes eeteeesseseesses semsesesecaseseeas 10,000 00
e e eee e e s e, 80, 000 00
REDEMPTIONS.
i U PO 80, 000 00
e et e e e e e e D e 80,000 00
. v v v etd dleonah o apgeney of the Bank of New York to tho New York Insurance Company, March 1, 1797, at seventeen shillings and sixpence
Vo btk g abide b caal, e other balf in sixty days, (see Amcrican State I'apers, ** Finanee,” vol 1, p. &),
e
NAVY SIX PER CENT. STOCK. )
. W bune 0, 1t (] Statates, 575), authorized the President of the United States to accept, on bebalf
veaiy o, Lo iy prerson or persons who should offer and undertake to complete, provide, and deliver
« et upon the eredit of the United States, a certain number of vessels, not exceeding twelve
v 1 abiedy anthorized, then bailding or to be built within the United States; and he was further
cewe pheguer eertitivates of indebtedness so incurred to be made and given at the Treasury
Da talg wl Inlereat was not to exceed 6 per cent., and the stock was made reimbursable at the will
\\4
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Length of loan, indefinite; redeemable at the will of Congress; amount authorized, limited to cost of certain
vessels; amount issued, $711,700; sold at par; interest, 6 per cent., payable quarterly; outstanding June 30,

1880, $100.*
ISSUES.
Calendar yeay. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total
178 e eeceicetnetenceanaaanen e annes NPT AN PR $30,000 00 |....oonueniinnanns 30, 000 00
D 1 S PR $79,200 00 |.cooniieninnni it 79, 200 00
b L DR 197,100 00 [.eecernennnnnnnnn. $174, 100 00 371,200 00
1) RPN $94700 00 |.cnvrnennnnnnnnn. 136,600 00 |..c...cocuennnn.. 231, 300 00
L 2 R PN IS ARSI R 711,700 00
REDEMPTIONS.

- N P PPN $582, 400 00 $582, 400 00
1 $33, 100 00 $7,400 00 $4,100 00 100 00 44,700 00
3B08. e e eenmeneaaneaeeaaaeaareantanneaaaneaneaeseaneasecanansrannannaanan . 300 00 80, 500 00 200 00, feeeennenannannn. 80,900 00
-1 R R EE T T T R T Pupap s 800 00 |.ccececnnnancnnnn. 300 00
1810.ccceecncicccecccccccacaceccaciccccccecccctecnstccccatscnccaccacsonsonns 300 00 2,000 00 |.ceeenniecennnnn. 100 00 2,400 00
1 . Iy 800 00 [-ooeneennnnnnnnnn. 300 00
1B18....c.ccccecececccscanicnccteccaccccccccsocctsccccanscsscscacacscaccccsnns D L 1 100 00
. S 800 00 [cccaverenncanicanc]ooenencccarannnns 300 00
1852, . iiiiiieiitiieaaaeiaeeenceeeenteaiteneac naatececesaieanannnnnnnnenanns - I N 200 00
711, 600 00
Outstanding June 30,1880%. . .......cccceiunennniiiireenencancecnncsanesnaesosaacercnnaceeeesfoniiiananiiiiaiianiiiiiiiiiiia el 100 00
L T SRR I OSSR ISR ISR ISP 711,700 00

*Included in the public debt statement, under the title of ‘‘Old debt".

This stock having Leen issued in payment for sundry vessels built for naval purposes, no money ever came
into the treasury on this account, and the money for its redemption was provided from the general funds in the
treasury, and advanced to the commissioners of the sinking fund in 1806. ’

EIGHT PER CENT. LOAN OF 1798.*
The act of July 16,1798 (1 Statutes, 607), authorized the making of a loan of $5,000,000, to be applied to making

.

good dbficiencies in appropriations made during that session of Cougress, and defraying expenses incurred by
* calling into service the military forces of the United States. It was provided that no engagement or contract should
be entered into which would preclude its reimbursement at any time after fifteen years from the date of the loan.
The payment of interest and reimbursement of the principal were charged to the surplusage of certain duties on

imports and tonnage, and the faith of the United States was pledged to make good any deficiency.
Length of loan, 15 years; redeemable after 15 years; amount authorized, $5,000,000; amount issued, $5,000,000 ;

sold at par; interest 8 per cent., payable quarterly.

ISSUES.*
Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total. ~
D RN $612, 712 50 $1, 882, 837 50 $1, 494, 537 50 $1, 009, 912 50 $5, 000, 000 00
TOAL . e eeeiceeeeiaenreenaeecasaneansasanscasnsnssnnnsensanensssen]sossannencasensnns]iaasensennesannnns]oeseeancsansensnca]oeerennsaranencane 5,000,000 00

*For redemption of this loan, see * Eight per cent. loan of 1800".
EIGHT PER CENT. LOAN OF 1800.
The act of May 7, 1800 (2 Statutgs, 60), authorized the making of a loan of $3,500,000, to be applied to making

good deficiencies in appropriations made during that session of Congress, and defraying expenses incurred by

calling into service the military forces of the United States. It was provided that no engagement or contract should

~ be entered into which would preclude its reimbursement at any time after fifteen years from the date of the loan.

The payment of interest and reimbursement of the principal were charged to the surplusage of certain duties on
imports and tonnage, and the faith of the United States was pledged to make good any deficiency.

Length of loan, 15 years; redeemable after 15 years; amount authorized, $3,500,000; amount issued, $1,481,700;

sold at an average premium of nearly 53 per cent.; interest, 8 per cent.; payable quarterly; outstanding June 30,

1880, $500. .

. ISSUES.
Calendar year. Firet quarter. | Seoond quarter. | Third quarter. | Fourth quarter. Total.
e $1,481,700 00 |eeceecnnnanacacann #1, 481, 700"
B eineeniee ceee e nere e bee e caeeensennneeneess soeeenns|ereeessnangeensesfeeneensnenseeesneafeeenssneees ceaeeae st e e e sanns 1,481, %
\ -
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PUBLIC DEBTS OF THE UYNITED STATES.

- REDEMPTIONS OF EIGHT PER CENT. LOANS.

Second quarter. | Third quarter. | Fourth quarter. Total.
.................................... 41, 500 00 *$1, 600 00
$1, 600 00 $1, 800 00 200 00 *4,400 00
.................................... 1,300 00 *1, 300 00
.................. 6,700 00 4, 600 00 *12, 200 00
900 00 11, 400 00 19..200 00 *31, 500 00
10, 100 00 2,300 00 27,700 00 *68, 400 00
180, 400 00 565, 600 00 126, 700 00 876, 300 00
18, 000 00 1,100 00 |.....cevemunnnnnn 184,200 00
244,900 00 64, 500 00 26, 500 00 4, 851,700 00
21, 600 00 10, 500 00 31,900 00 138, 700 00
1,000 00 @, 800 00 268, 900 00 289, 300 00
4,400 00 1, 800 00 400 00 8, 600 00
9,600 00 !....comrimnannene]enennnicncnanannn 10,300 00
$200 00 [.....cccveeiencacefiannnciiiinanan. 200 00
$8,500 00 [-.ceeenraeanenene|eanaraneneeninnnnn 3, 500 00
100 00 f.cccrinccnnenncnnc]oecncceaccnannnns 100 00
6, 482, 200 00
...................................................... 500 00
..................................................... 6, 482, 700 00

*These amounts were transferred to the government in paymeat for public lands.
t Unsettled account in Pennsylvania loan office.
$ Unsettled account in Bank of Columbia, District of Columbia.

The redemption accounts of the eight per cent. loans ot 1798 and 1800, authorized by the acts above referred
to, have been merged in this statement on account of the loss of a portion of the earlier records relating to their
redemption as separate loans. Proposals for the eight per cent. loan of 1798 were invited January 12, 1799 (New
York Commercial Advertiser, Jannary 19, 1799). In 1807 the commissioners of the sinking fund purchased
$866,700 of these stocks at various rates from 1013 to 103}, the preminm amounting to $23,820 75. In 1808 they
purchased $190,000, at rates ranging from 101 to 102}, the premium amounting to $3,100 75. On these purchases
they allowed a broker’s comwission of one-fourth of one per cent., amounting to $2,641 75. Included in the above
statement for the year 1808 is the sum of $200, redeemed on bonds of indemnity in this amount for certificates lost
before being funded. The redemption of these certificates was authorized by act of March 11, 1808 (6 Statutes, 71),
and in the Receipts and Expenditures for that year the transaction is erroneously reported as an expenditure oun
account of ¢ Miscellaneous claims” (Receipts and Expenditures, 1808, pp. 56, 57).

The $1,000 excess of redemptions is accounted for by the fraudulent overissue of this amount in the eight per
cent. loan of 1798, for a full explanation of which see remarks on this loan in Part I. In 1836 the sum of $300 was -
repaid into the treasury by the New York loan office, on account of moneys advanced for the redemption of this
stéck, and this amount still remains as outstanding, being included in the public debt statement under the title of
“Qld debt.”

LOUISIANA SIX PER CENT. STOCK.

The act of November 10, 1803 (2 Statutes, 245), authorized the issue of certificates of stock to the amount of
$11,250,000, the same to be paid over to the French government, in conformity with the provisions of the treaty
of April 30, 1803, by which Louisiana was ceded to the United States. The reimbursement of the principal and
payment of the interest were charged upon the commissioners of the sinking fund. No special revenues were
appropriated or charged for the reimbursement. The stock was made reimbursable in four equal annual
installments, and the rate of interest fixed at 6 per cent. per annum. The certificates of stock were mado
transferable only on the books of the Treasury Department.

Length of loan, 15 years; redeemable, in four equal annual installments, in 1818, 19, 20,21 ; amount authorized,
$11,250,000; amount issued, $11,250,000; sold at par; interest, 6 per cent., payable quarterly ; final redemption,
October 23, 1823.

" 18SUES. .
Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
D P $11,250,000 00 |...c.ccoucninnaeeafiieccroncnenannn]ionniiiancacaaaaas $11, 250, 000 00
.................................... 11, 250, 000 00
$133, 500 00 $84, 700 00 $218, 200 00
.................................... 108, 300 00
617,000 00 |........cccnveunne 631, 800 00
.................. 4,573, 775 00 4,900, 575 00
189, 970 08 1,114, 613 64 1,471,058 T3
384, 320 00 564, 840 28 1,771,173 78
.................. 230 00 2,132,102 50
5,200 00 |.....ccccncveccnen &, 200 00
.................. 2, 500 00 2, 500 00
aee 13,350,000 00
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This stock having been issued to the French government, in part payment for Louisiana, no money was ever
received into the treasury on this account, and the money for its redemption was provided from the general funds

in the treasury.

In 1812 the commissioners of the sinking fund purchased $179,300 of this stock, at rates varying from 963 to 993
per cent., the discount amounting to $3,326. In 1813 they purchased $147,200, at from 99} to 993 per cent., the

discount amounting to $1,196.

In 1817 they purchased $631,800, at from 99} per cent. to par, the discount

amounting to $37 50. In 1818 they purhased 83335,800, at from 97 per cent. to par, the discount amounting to
$3,697 50. A Lroker’s commission of one-fourth of one per cent. was allowed on these purchases.

EXCHANGED SIX PER CENT. STOCK OF 1807.
The act of February 11, 1807, section 2 (2 Statutes, 415), authorized the creation of a stock equal to the

unredeemed amount of old 6 per cent. and deferred stocks, for which it was exchangeable. The rate of interest
was fixed at 6 per cent. per annum. payable quarterly, and the stock made reimbursable, at the pleasure of the
government, after six months’ previous public notice. The payments of interest and reimbursement were charged

upon the funds already pledged for the payment of the old 6 per cent. and deferred stocks.
Length of loan, indefinite; redeemable, after six months’ public notice; amount authorized, equal to unredeemed
old 6 per cent. and deferred stocks; amount jssued, $6,294,051 12; sold at par; interest, 6 per cent., payable

quarterly.
ISSUES.
Calendar ye: - First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
DT 1 R AR AN 1,330,471 27 $796, 355 46 2, 126, 826 73
BT $4,167,224 89 |.oenenenenniiiean]ieereenieereneens|ecereeanennanas 4,167,224 39
TOLAL c.eeeeeeeeeeseeeenenneennseeeeneeeeeenn eeeeneeseeneeesemneen o e eeeeeeeeeeeeeee e e 6 204, 051 12
REDEMPTIONS,
.................................... $2686, 611 22 *$34, 006 40 $300, 707 62
...................................................... 1, 041, 526 57 1, 041, 6526 57
o1} 085, 275 21 $70,783 71 11,149 95 4,148 09 1,151, 366 96
8,632, 714 99 77,229 58 151,682 43 13, 341 00 8, 774,918 00
16,021 80 (.cccceunennnnnnns 61 689 82 15,712 23
D T 1 | O 1,835 11
.................................... 1,008 67 |.coeuinininnnnnens 1,908 67
.................................... 857 05 [cceeencnnnacnnnnn. 357 05
[>2 1) (R 1,499 01 |.cceennninniannnn. 2,025 02
.................................... 4875 |ceeuienncnncennnnn 48 75
.................. 8,565 14 [.euvecenenneeeecacfirnnienieniecanas 3,565 14
........................................................................ 6, 204, 051 12

*Of this amount $700 was transferred to the government in payment for publioc lands.

t This balance was transferred to the Bank of Columbia, District of Columbia, acting as loan agents, May 14, 1824 (sce Aux. Ledger, p. 558).

This stock having been issued in exchange for the unredeemed portion of the ‘6 per cent. stock of 1790” of
the nominal amount of $7,435,767 61, and the unredeemed portion of ‘ deferred 6 per cent. stock ” of the nominal
amount of $1,940,672 01, no money ever came into the treasury on this account, and the money for its redemption
was provided from the general funds in the treasury. In 1807 the commissioners of the sinking fund purchased
$300,007 62 of this stock, at rates varying from 96 to 99 per cent., the discount amounting to $6,553 40, on which
‘hey allowed a broker’s commission of one-fourth of one per cent.

CONVERTED SIX PER CENT. STOCK OF 1807.

The act of February 11, 1807, section 3 (2 Statutes, 416), authorized the creation of a stock equal to the
unredeemed amount of 3 per cent. stock, for which it was convertible, at 65 per cent. of said stock so converted.
The rate of interest was fixed at 6 per cent. per annum, payable quarterly, and the stock made reimbursable,
at the pleasure of the government, after six months’ previous publi¢’ notice. The payments of interest and
reimbursement were charged upon the funds already pledged for the payment of the 3 per cent. stock.

Length of loan, indefinite; redeemable, at pleasure of the government; amount authorized, equal to
anredeemed 3 per cent. stock; amount issued, 81,859,850 70; corverted at 65 per cent.; interest, 6 per cent.,
payable quarterly ; final redemption, May 5, 1829.

.

ISSUES.
Cnln;dar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
................... Nereesnearacaccennsnaransene.|eoneanaseeeecasans|oasnceneenensanans $314,783 27 $277, 569 61 $592,351 A
rimsedesncens $1,267,498 83 |..ooooiinieiiace]ieniicciacionecac]oinianieeniane. 1,267,498
B eeeenreemeneneneaeeseesensnsesensaesnesnsssenesesnesensesenesonsssensensesensnreseensesessensaes ISR ISV 1,85, 8%
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First quarter.

Third quarter.

Total.

.......................................................................

119,766 11
23,198 07
18,525 01

4,807,781 44
2,432,490 57
3,310 00

$23,317 82

150,858 98 |

$2,587, 104 02
1,136 36
23,317 82
2,647,301 51
447,465 40
1,148,854 20
6, 830, 838 21
3,991,186 985
43,291 98

80, 508 00
7,161 39
387 13
245, 827 32
5, 500 00

18,109, 331 04
46 39

18,100,377 48

* Included in the public debt statement, under the title of **Old deLt".

Proposals for this loan were invited February 20, 1813 ; a commission of one-fourth of one per cent. was allowed on
subscriptious amounting to $100,000 (American State Papers, ¢ Finance,” vol. ii, p. 625). In 1817 the commissioners
of the sinking fund purchased $2,580,943 68 of this stock at par, and $6,160 94 at a discount of $61 61. In 1819
they purchased $1,133 35 at par. The Lrokerage on these purchases amounted to $18 09. The amount redeemed
in 1822 was exehanged for 5 per cent. stock issued under the act of April 20, 1822, The amount redeemed in 1824
and 1825 was exchanged for 43 per cent. stock issued under the act of May 20, 1824. The amount redeemed in
1826 was exchanged for 4} per cent. stock issued under the act of March 3, 1825. The interest on $2,740,423 91
ceased July 1, 1828, public notice having been given by the Secretary of the Treasury, on the 15th of April
preceding, of his readiness to redeem this sum at that date. A difference of $2 73 in the amount of stock issued,
from the true suin calculated at 88 per cent., was caused by slight variations in the certificates of stock in small
amounts issued at different offices. o '

TREASURY NOTES OF 1813.

The act of Febrnary 25, 1813 (2 Statutes, 801), authorized the issue of treasury notes, not to exceed $5,000,000, to
be applied in payment for supplies, or debts due by the United States, or for the purpose of borrowing money. The
rate of interest was fixed at 5% per cent., and the notes made reimbursable one year from date of issue. The notes
were made transferable by delivery and assignment, arid were receivable in payment of all daties and taxes laid by
the United States, and for public lands sold Ly the same authority. A commission of onefourth of one per cent.
was allowed to agents. The reimbursement of the principal and-payment ot interest were charged upon the

sinking fund.

Length of loan, 1 year; redeemable 1 year from date; amount authorized, $5,000,000; amount issued,
$5,000,000 ; sold at par; interest, 5% per cent., payable on redemption.

ISSUES.
Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
D 7. 7 SO $32, 000 00 $221,000 00 |..eeuneninnnnnnnsn $3, 677, 000 00 3, 930, 000 00
B 7. SR 1,070,000 00 | +oouceneeneneoeneliemeeieiciieae ireee e eaaees 1, 070, 000 00
b (7 . A ISR SRR AP S 5, 000, 000 00

$946, 900 00
1,277, 800 00
1,190, 100 00
1, 326, 200 00
256,800 00
1,800 00

*For an explanation of this item, see *' Notes to Recapitulation ", peet.
o
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PUBLIC DEBTS OF THE UNITED STATES.

SEVEN AND ONE-HALF MILLION LOAN OF 1813.

The act of August 2,

defraying any expenses authorlzed by law for which appropriations were made

1813 (3 Statutes, 75), authorized the making of a loan of $7,500,000, to be applied to
It was provided that no contract

or a"roomeut should be entered into which would preclude its reimbursementat any time after January 1, 1826.

No stock was to be sold at a rate less than 83 per cent.

to agents.

faith of the United States was pledged to establish sufficient revenues to make good any deficiency.
Length of loan, 12 years; redeemable after January 1, 1825; amount authorized, 87,500,000 ; amount issued,
$8,498,581 95; sold at 88} per cent. ; interest, 6 per cent., payable quarterly ; final redemption, August 2, 1845.

A commission of one-fourth of one per cent. was allowed
The payment of interest and reimbursement of the principal were charged to the sinking fund, and the

-~ ISSUES.
Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.

1 e ) (R P ARREIILE $3, 907, 835 00 $3, 807, 335 00
L. U S $3,502,605 00 |.....oceneeeineac]oann ool U [ 8, 592,565 00
7, 500, 000 00

b 93 P00 Y SR IESPPPIIN PPN NI N 008, 581 95
TOLAL. - e eenneenneeneenraneanceasannsaeeeeneannsansesnnennennensnses]oeeeseeneaneaneees]ossancaasanssnses]oessensensannsenne|eancenneeeeenanens 8, 498, 581 95

REDEMPTIONS.

1.3 S I $13,181 ¢ $1,649,167 62 |...ooeuiiannnnnn.. 41, 662, 340 56
1820 . ccciccccccccctecoanstcacccencecctcscccotcansssonssocessscncancsccsaceloncancesncsccncecs] canacccancescosasfaccccacacccaccacse $23, 386 95 23, 386 95
1824 o eeeinenen et eeeeeneeeeaeneeneeneneeseasenneeancseansanensananes|eaarennennernnnns|eeneaaneeeeenannns|seneaneaananannns 1,201,631 53 1,201,621 53
2 $158,339 45 |..cciciiiiieiiiia]icnenriiieiiicens] co cietiee ceennn 158, 339 45
. 300,481 96 |........ccunuennn. 4, 820, 989 63 159, 004 40 5, 370, 566 01
U SN 84,308 24 3,350 00 23,060 60 6, 000 00 66,814 84
. g P 1,041 66 2,481 81 4,123 47
. 1 226 71 226 71
T [ 1,525 381 |ceciiiniiannnnannn 1, 000 00 2,525 31
8- ) [ 2,332 64 2. 332.04
-7 173 02 |.eeiiiniiaeacnnns 178 92
D E < Y k- T J R 725
T840 e eeeeeeeeeteeeeeetnnteneean nnannnnnnnseeaesnnenen nnnnn cennne]eerareeeeeaennrens 8,080 00 . ooiiieiieeeeen e, 3,080 00
T A 2,98500 [.....ocecinnnnnnnn 2,985 00
8,408, 603 04

00T T I 21 00
TOLAL <neneeitenteanenneeseeeeensenaeneenannncennnncan: snaneansenneennenssanansenanse|eanrencesessoaneacfiaaseancanenecans|inaann eaeanarnans 8,498, 581 96

* For an explanation of this item, sce ‘‘Notes to Recapitulation”, post.

Proposals for this loan were invited Aungust 30, 1813; a commission of one-eighth of one per cent. was allowed on
subscriptions amounting to $100,000 (American State Papers, ¢ Finance,” vol. ii, p. 662).
the amount of stock issued, from the true sum calculated at 88} per cent., was caused by slight variations in the
In 1817 the commissioners of the sinking fund

certificates of stock in small amounts issued at different offices.

purchased #1,662,349 56 of this stock at par.
issued under thé act of April 20, 1822,

A differecce of 81 62 in

The amount redeemed in 1822 was exchanged for 5 per cent. stovk
The amount redecmed in 1824 and 1825 was exchanged for 43 per cent. stock

issned under the act of May 26, 1824. The amount redeemed in 1826 was exchanged for 43 per cent. stock issned

under the act of March 3, 1825.

TREASURY NOTES OF MARCH, 1814.
The act of March 4, 1814 (3 Statutes, 100), authorized the issue of treasury notes, not to exceed $10,000,000, to

be applied in payment for supplies, or debts due by the United States, or for the purpose of borrowing money. The
rate of interest was fixed at 5% per cent., and the notes made reimpursable one year from date of issue. The notes
were made transferable by dehvery and assngnment and were receivable in payment of all duties and taxes laid by
the United States, and for public lands sold. A commission of one-fourth of one per cent. was allowed to agents.
The reimbursement of the principal and payment of the interest were charged upon the sinking fand.

Length of loan, 1 year; redeemable 1 year from date; amount authorized, $10,000,000; amount issued,
$10.000,000; sold at par; interest, 53 per cent., payable on redemption.

.
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ISSUES.

Calendar year. First quarter. | S8econd quarter. | Third quarter. | Fourth quarter. Total.

41,392,100 00 $1, 603, 900 00 $4, 231, 280 00

feerreeiiceiieees $7, 227,280 00
BB1B.ccccccecicctacccecccccrcccccccccncccccnccccsnctcnccccconccs soncassassns $2, 758, 620 00 14100 00 |..cenenieeiiiae | eraee e

2,772,720 00
10, 000, 000 00

$1, 382, 680 00
4,357,320 00
8,773, 40 00
20 00
400,460 00
40, 860 00
200 00
1,160 00

20 00

20 00

20 00

40 00

20 00

20 00

20 00

20 00

20 00
43,160 00

10, 000, 000 00

1,672, 460 00
102,120 00

*For an explanation of this item, seo ‘‘Notes to Recapitulation”, post.
TEN MILLION LOAN OF 1814.

The act of March 24, 1814 (3 Statutes, 111), authorized the making of a loan, not exceeding $25,000,000, for the
purpose of defraying any expenses authorized by law duripg the year 1814 for which appropriations were made,
and the issue of stock certificates, with interest payable quaﬁ’eﬂy, redcemable after the expiration of twelve years
from December 31, 1814. Necither the rate of interest nor the price of stock was limited, and the reimbursement
of the principal and payment of the interest were charged upon the commissioners of the sinking fund.

Length of loan, 12 years; redeemable after December 31, 1826; amount authorized, $25,000,000; amount issued,
89,919,476 25; sold at 80 per cent.; interest, 6 per cent.,, payable quarterly (January, April, July, and October);
outstanding, June 30, 1880, $288 98,

ISSUES.

First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
$6, 087,011 00 $1, 848,130 00 $440 00 $7, 935, 581 00
........................................................................ 1, 983, 895 25
....................................................................... 9, 019, 476 25

REDEMPTIONS,

.................. $2,207 12 $1,400,095 90 | ..ooeennnan... $1, 408, 303 02
.................. D . 2 R 17 66
.................................................... $3, 000 00 3, 000 00
................................... 1, 866, 555 07 44,619 53 1,911,174 60
$316, 493 91 14,013 92 6, 086, 603 33 67,209 15 6, 484, 320 31
15,543 16 20,299 70 f 50, 640 87
2,200 00 10,354 41 13,554 41
.................................. 1,250 00
12773 68 11 46,506 50
.................. 420 00 420 00
. 9, 910, 187 27
........................................................................ 288 98
........................................................................ 9,919,476 25

*Includod in the public debt statement, uunder the title of *‘Old debt".

In 1817 the commissioners of the sinking fund purchased $2,207 12 of this stock at 99 per cent., the discount

smounting to $22 07, and $1,406,095 90 at par. The amount redeemed in 1822 was exchanged for 5 per cent. stock

" timined under the act of April 20, 1822. The interest on $2,256,039 21 ceased July 1, 1828, these bonds baving been
in for redemption at that time, by circular-letter from the Secretary of the Treasury dated April 15, 1828,
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Length of loan, 12 years; redeemable after December 31, 1826; amount authorized, $25,000,000; amount issued,
746,403 31; sold at from 80 to 95 per cent.; interest, 6 per cent., payable quarterly (Jauuary, April, July, and

October); final redemption, August 15, 1834.

ISSUES.
Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.

1814. - ceneneneennrevannasensanannsasacanasannsannsececacsecnasasassesncs] ansasecanancancslianans caccnncanas|iaraneeieancaes $150, 000 00 $150, 000 00
1) L. P e $184,032 22 $74,590,75 | eeninnaieenineanifrocnnnieeiioeeans 258, 622 97
1818...ccecacccacccacracacecssccnccccacsoncessacasscaceascssnasatocnacccane- 163,911 39 80,000 00 |.....oonninnienenefininiiiinninnnens 243,011 39
652, 534 36

DIBCOUNL. «ceevneneeecccnccccncocaceccasssasosescsssanasasnssassnascassonssonsnnsennnasnssaes|easecesvanesssennsliccanscosansoncecsliosanscesceaonanan 03, 868 95
Total .eoenneneeenneenneaceas Seeeeeneonsnnammnasnnnnsnasnenansesnsnnes|seennnrennasennens|ooneenemiensaneen.]ioreneranenenrenesienrenneann—aan.s 746, 403 31

REDEMPTIONS.

T L $208,507 54 [.eeennnnnnnnnannn  $208, 507 54
1820 e eeeene e eeeesesamenacncnestseasnnnanaseannrasnsannsasansancasnns]oannsancremtenancalieseennieeaiianens 621,219 30 $9, 462 81 530, 682 11
1830. .cceaaeccecoccscaccasascssseascscacscsestsacasccsscsccsssacsscastascanns £, 921 00 $1,181 32 350 43 |...iieiieniaae.n 5,452 75
- <7 s 1,700 O1 |.ceuiotiennniannns 1,760 91
TOLAl . e eereeeeaacsmeccccaceencccsseeasceresssasasssssoassosasssscansteacsesssasacesnaneleonssonsecscsnnce|iasssoaseonrecenasloossnonnccanianes 746, 403 81

The cash received and covered into the treasury in the year 1814, on account of this loan, was $150,000, which was
subscribed by several corporations of Baltimore for the purpose of building a steam frigate for the defense of that
port. This amount is erroticously included in a credit of $690,000 to the chairman of the vigilance committee; &c.,
on account of the “six million loan of 1814” (R. and Ex. for 1814, p. 14); deduct it from that account and add it
to this to find the true amount received in 1814. The cash received and covered in 1815 is stated at $74,590 75 (R.
and Ex. for 1815, p. 13). Add to this $43,222 22 received from Bank of Pennsylvania, $25.000 from Bank of
Columbia, $100,000 from Mechanics’ Bank of Alexandria, on account of this loan, but erroncously credited to the
«gix million loan of 1814” (R. and Ex. for 1815, p. 13), and $15,000 treasury notes of February 25, 1813, with accrued
interest, 8810 ($15,810), redeemed by conversion into this stock, and the result is $258,622 97, the true amount
received in 1815. The cash received and covered in 1816 was $243,911 39, but this amount is erroneously credited
to loan of $3,000,000 of November 15, 1814 (R. and Ex. for 1816, p. 13); deducted from that account and added to
this gives the true amount received in 1816. In 1817 the commissioners of the sinking fund purchased $208,507 54
of this stock at par.

MISSISSIPPI STOCK.

The act of March 31, 1814 (3 Statutes, 116), authorized the issue of certificates of stock, not to exceed $5,000,000,
the same to be applied to indemnify certain claimants of public lands in the Mississippi territory. The stock was
to bear no interest, and was redeemable out of the first money in the treasury arising from the sale of said lands
after certain money due and the expenses of surveying such lands should have been satisfied. The certificates
were made receivable for other public lands at the rate of $95 in stock and 85 in cash for every hundred dollars
to be paid for such other lands.

Length of loan, indefinite; redeemable-as provlded for by law; amount authorized, $5,000, 000 amount awarded,”
$4,282,151 12}; amount lssued $4,282,036 92; sold at par; mterest none; outstandmg June 30 1880, $871 78.

ISSUES.
Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.

B L $2, 663, 676 93 $420, 576 223 3, 084, 252 254
L. 1 J PP $617, 095 183 $388, 717 491 43 024 8,420 574 1,014, 277 18}
- 107,939 78 15,674 63 6,882 08 46, 143 41 176, 639 90
b T 1,428 57 |eceeniiiiininannan 625 00 2,053 57
B 1 L 3,080 00 |..co.cciicmenrecar]ecnaciiienrciaens]ennccccececiacacan 3,080 00
. R AR PR N 1,734 01 |.cennineennnnnnnnn 1,734 01

B R R (RN IR IO PO 4,282,036 02

*Of tho whole sam awarded, payment for small claims, amounting to $114 203, has nover been called for.
9B
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REDEMPTIONS.
BT RTIRR T | Firat quarter.  Second quarter.  Third quarter. . Fourth quarter. Total.
! 1
*2, 35 00 $12.237,35 ! £41,050 00 $67, 444 43 $13, 051 &3
59,076 46 30,735 77 220,308 4 64,516 16 374,637 33
‘ . 518,211 50 49,330 00 483,518 22 | 425,904 31 1.477.074 33
: et ————— 143, 850 00 143,015 26 111,717 48 21,952 30 420,565 04
' e et e 29,452 71 1,082, G77 42 - 66,690 33 | 8, A3 77 1,165,683 3
. e 5,217 03 5,582 58 | 54R, 302 96 42,774 01 - 641,965 58
....................... 13,361 47 3,30 50 641000 | 175 00 i 23,246 97
e et eeieeeeee————. 3,473 50 528 57 900 00 | 450 00 ! 5,752 07
. e eeeeeieeieeneenienens 1,150 00 1,000 00 1,350 00 ' 4,642 34 8,142 34
. 875 00 7,128 92 | 8,802 94
300 00 ! 450 00 ° 900 00
- 750 00 - 150 00 1,192 48
750 00 5,525 00 6,425 00
. 300 00 600 00 1,050 00
385 00 | 300 00 685 00
% PYRTYSE AN EFTTTORTI Y| o .. e yeecscccescsecceccs ss000s coccnccncnns 871 78
g PSRN A A A ! .................. 4,282 036 92

* Included n the publie debt statement, under the title of “Old debt™.

T ok having been issued in settlement of elaimg for certain lands, no money ever came into the treasury
o ey aeconnt. Stoek amounting to 82,448,789 44 was transferred to the government in payment for public lands.

TEMPORARY LOAN OF 1814.

The act of Noveriber 15, 1814 (3 Statutes, 144), anthorized the makiny of a loan of 3,000,000, to be applied to
detiay any expenses that shouid be anthorized by law, and the issue of scrip certificates therefor. It was provided
that no engagement or contract should be entered into which would preclude its reimbursement at any time after
[Deeembier 511326, .\ commission of one-fourth of one per cent. was allowed to agents. The payment of the
‘nrepest il reimbursement of the principal were charged upon the sinking fund.

Lengrh of loan, indefinite; redeemable as per contract; amount authorized, $3,000,000; amount issued,
1. 3teon: sold at par; interest, 6 to 7 per cent., payable annually; final redemption, September 16, 1816.

ISSUES.
Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
[N L $50, 000 00 $50, 000 00
e © et tee i iiiritcercessessececccccccsccascssnscsactorscnnace *$600, 000 00 $650,000 00 [....cccoceeecnnne]acncnncee etececece 1, 250, 000 00
~e 150, 000 00
' ol 1, 450, 000 00
o $050, 000 00
o . ieiiiiiicicescscesssessstsccecccessencasiossnns 500, 000 00
e e iieeeeeaeeee et eaae s o . 1,450, 000 00
* 00,000 of. tinl- amount was borrowed at 7 per cent. interest and the balance of the loan at 6 per cent.
TREASURY NOTES OF DECEMBER, 1814.
w s o December 26, 1814 (3 Statutes, 161), authorized the issue of treasury notes, not to exceed

<;.500.000, in lieu of uneffected portions of the loans authorized by acts of March 24 and November
\ 4ppied o the same uses, and a farther sum of $3,000,000 to defray the expenses of the War

L P R L U

N,

N ) oo it carrent year. The rate of interest was fixed at 53 per cent., and the notes were made
. ~et. we cvar trow date of issue, transferable by delivery and assignment, and receivable in payment of
. eoa ual by the United States, and for public lands sold by the same authority. A commission of
RO Y c\:ut. was allowed to agents. The reimbursement of the principal and payment of interest

e g i siuking fund. .
\:v.“\\. t yeur; redeemable 1 year from date; amount authorized, $10,500,000; amount issued,

5§ per cent., payable on redemption.

S

NN O\ . NwNA W AR &mt,
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ISSUES.

131

First quarter.

Second quarter.

Third quarter.

Fourth qnarter.

Total.

$5, 519, 680 00

..................

$2, 055,300 00

$743, 420 00

$8, 318, 400 00
T 8,318,400 00

..................

60 00

182, 220 00

$1, 400 00
.1, 953, 240 00
1,100 00

$1,400 00
4,021,480 00
8, 589, 620 00

100 00
721, 660 00
23,320 00

240 00

100 00

120 00

40 00

60 00

340 00

300 00

50 00

20 00

20 00

420 00

140 00

8,859,430 00
41,030 00

8,818, 400 00

*For an explanation of this item, see ‘‘ Notes to Recapitulation ", post.
DIRECT-TAX LOAN.

The act of January 9, 1815, section 42 (3 Statutes, 179), authorized the making of a loan of $6,000,000, in
hypothecation of the direct tax laid by the same act. The rate of interest was not to exceed 6 per cent. per annum,
and the money obtained was to be applied and appropriated to the payment of the public debt and other expenses

of the government.

Length of loan, indefinite; redeemable upon receipt of direct tax; amount authoriz.d, $6,000,000; amount
issued, $200,000; sold at par; interest, 6 per cent.; final redemption, June 1, 1815. '

ISSUES.

First quarter.

Total

..................

..................

$200, 000 00
200,000 00

$200, 000 00
200, 000 00

TEMPORARY LOAN OF FEBRUARY, 1815.

The act of February 13, 1815 (3 Statutes, 205), authorized the making of a loan of $500,000, to be applied to
repairing and rebuilding the President’s house, Capitol, and other public offices on their present sites in the city of
Washington. The rate of interest was not to exceed 6 per cent. per annuwun.

Length of loan, indefinite ; redeemable as per contract; amount authorized, $500,000; amount issued, $225,000;
sold at par; interest, 6 per cent., payable annually ; final redemption, May 8, 1816.

ISSUES.

Calondar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
PO $50, 000 00 $50, 000 00 75,000 00 #175,000 00
Feueras assecccasanensmecasseensssnsesanesensnnsansnnsocssnanssesnsanannns $50,000 00 |..cuemecrecacianacfornennnnnananeenc]oncracaneccennnas 50,000 00

L USRI RSN ISR S, 225,000 00
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REDEMPTIONS.
Calendar yoar, First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
M. e it it it iieiisieseeesscssecsantaansessssnssansanc|eaneaeaaaannoeans $225,000 00 [..oooniioiinnnncefiiiiiiiiiaaaan, $225, 000 00
1 I 225, 000 00

SEVEN PER CENT. STOCK OF 1815.

The act of February 24, 1815 (3 Statutes, 213), authorized the issue of $25,000,000 in treasury notes of various
denominations ; notes of lower denominations than $100 to bear no interest, and to be transferable by delivery
alone, and exchangeable at par for certificates of funded stock, redeemable after December 31, 1824, bearing interest
at seven per cent. per annum, payable quarterly. The payment of interest and reimbursement of the principal
were to be effected out of funds established Ly law for payment and reimbursement of funded public debts contracted
since the declaration of war against Great Britain, and the faith of the United States was pledged to establish and

appropriate suflicient revenues in addition to said fund, if necessary.
Length of loan, irregular; redeemable after December 31, 1824; amount authorized, $"o,000000 amount
issued, 29,070,336 ; issued for treasury notes at par; interest, 7 per cent, payable quarterly (January, April, July,
and 0uober), outstanding June 30, 1880, $32 52,

ISSUES.
Calendar year. First quartor. | Second quarter. | Third quarter. | Fourth quarter. Total.
.................. $408, 995 00 $2, 241,521 00 $1, 272, 889 00 $3, 923,405 00
$2, 019, 886 00 1,413, 635 00 209, 983 00 376, 824 00 5, 01¢, 428 00
59,958 00 25, 068 00 29, 441 00 2,143 00 _ 116,610 00
3,669 00 2,131 00 T 1,354 00 2,454 00 9,608 00
8,417 00 1,020 00 1,061 00 2,810 00 8, 308 00
331 00 145 00 452 00 | .ccieecnennnnnnns 928 00
284 00 | .cenmmencnannn. 32900 |.eeeeenninnnnn... 613 00
D b2 120 00
185 00 Jeceeeccnncacncnnnefoecacamareccnneca]eeicnnneeenacnanns 135 00
84 00 122 00 |.ceeeeienceniancnc]ianeeronccnacannns 208 00
.................. b 1 O 25 00
........................................................................ 9, 070, 356 00
REDEMPTIONS.
< e P $5 901 4332, 984 60 $332, 900 51
B $241 04 ..o 136,706 18 136,947 22
BEES crvvrecccrocccoccnccanccccconccncacsncnccassasecsssacaccscccccccssacnns $1, 949, 404 01 1,376, 835 39 797,157 70 127,185 00 4, 250, 582 10
BEYD. ... covccnicecrconccnsccncaccsstscccsasacttaccsascssconessecrcacsassons 4,023,078 84 97,445 55 116, 613 70 67,143 24 _4304281 83
7 - S 16, 263 32 2,457 89 2,02 56 [..cceninininaannnn 20,743 77
7 . oy 5,014 00 |...commnencieee]ieiieiaicaaacenan. 2, 066 40 7,080 40
7 - RN - I R O 1, 500 00 2,278 00
7 b2 B N (R I 22 58
[ 7. S IR IR AP 3,000 00 8,00C 00
7 PP F R 12,000 00 |..cccceacencccnnan 12,000 60
7 g N T 22859 |.ceeneeenncnnnnns 28 5
(satanding Jume I, 1BBO® ... ..o oeiiiiiiiaeiiacctancntenarnancanenaa]iiaiiiciiiiieieaiiliie ceneianiiniai i ieiaaaes cercosecifecccacancesccccace 23
b 77 PSPPSRI IR IRSTGRISER PPN I 8, 070, 388 00

(K. and Ex. for 16135, p. 15).

¢ Included in the publioc debt statement, under the title of *‘Old debt ™.

The caoh received and covered into the treasury on account of this loan in the year 1815 is stated at $35,432,543

Add to this 945 received on account of this loan, but erroneously credited to small

tresanury notes of 1815, and deduct $300,000 rcceived on account of small treasury notes of 1815, bntormneow
credited to this loan, and the result is $3,133,483, the true amouut received in 1815. The cash received and
covered in 1816 is stated at 83,842,804 (R. and Ex. for 1816, p. 14). Deduct from this $20 received on account
of mwall treasury notes of 1813, but erroneously credited to this loan, and the result is $3,842,184, the true m
received in 1816,

‘T'he cash received and covered in each of the years from 1815 to 1820 (R. and Ex. for 1815, p. 15; l&lﬂ
1847, p 133 1818, p. 13; 1819, p. 13; 1820, p. 12) does not agree with the above statement of issues ﬁrm
years, though the total cash reeeived and stock issued do agree. The explanation is that the law direct
of the stock on the first day of the month following the deposit of the treasury notes. For dep
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covered in December, therefore, the stock was not issued until Janunary, and hence a constant discrepancy in each
year’s account until the loan was closed. The stock bore interest from the date of issue (Comptroller’s Circular,
March 24, 1815).

The recelpts in 1817, from the commissioner of loans for Massachusetts, are stated at $38,188 (R. and Ex. for
1817, p. 13), but $100 of thls was a ¢ cashier’s certificate not presented for stock”. This certificate does not appear
ever to have been presented for conversion, and it is not included in the above account.

During the years 1817 to 1825, small treasury notes of 1815 to the amount of $16,002 were converted into stock
of this loan. These conversions do not appear in the Receipts and Expenditures.

In 1817 the sinking fund commissioners purchased $332,990 51 of this stock at from 105.75 to 106.51, the
premiums amounting to $21,677 63; and, in 1819, $136,947 22 at from 104.40 to 104.57, the premiums amounting
to $6,224 80. .

The act of January 22, 1824 (4 Statutes, 4), authorized the sinking fund commissioners to purchase, during the
year, $8,610,000 of this stock at not to exceed the following rates: If purchased before April 1, 1824, interest to
that date and two per cent. premium ; between April 1 and July 1, interest to the latter date and three-fourths
of one per cent. premium ; between July 1 and October 1, interest to the latter date; and between October 1 and
January 1, 1825, interest to date of purchase. Under this authority, the following amounts were purchased :
$1,949,404 01, on which was paid $38,987 93 premium, and $1,376,839 39, on which was paid $10,325 94 premium.
A commission of one-fourth of one per cent. was allowed to purchasing agents.

TREASURY NOTES OF 1815.

- The act of Febrnary 24, 1815 (3 Statutes, 213), authorized the issne of treasury notes of various denominations,
not to exceed $25,000,000, to be applied in payment for services, or supplies, or for debts due by the United States,
or for borrowing money. Notes of the denomination of 100 and over were made payable to order and transferable
by delivery and assignment, and .to bear an interest of 5¢ per cent. per annum. These notes were made exchangeable
for a 6 per cent. funded stock created by virtue of the same act, and were receivable in all payments to the United
States; but, however redeemed or surrendered, were liable to reissue in like manner as originally issned.

Length of loan, indefinite ; redeemable at the pleasure of the government; amount authorized, $25,000,000;
amount issued, $4,969,400; sold at par; interest, 52 per cent., payable on redemption.

ISSUES.
Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
$694, 600 00 $858, 900 00 #1, 553, 500 00
803, 400 00 15, 000 00 3, 415, 900 00
................................... 4, 909, 400 00
REDEMPTIONS,
L2 L PR IR R R $600 00 $600 00
L2 (RPN $300 00 $7, 800 00 $42, 100 00 60, 900 00 111,100 00
D - R 123,900 00 352, 500 00 68, 500 00 14, 500 00 559, 400 00
b7 L U 83,700 00 4,018,700 00 | oooceeenceneacne]iomeannenancocnces 4,052, 400 00
. RN, PN 2,300 00 171, 900 00 50,000 00 224,200 00
b T B 700 00 1,800 00 400 00 |.ovoneencenneanne 2,900 00
B L PR PO 600 00 |.ceueceecnnannaefoccnneiaannannnnn 500 00
b L.~ ORI SRR PO 200 00 |.conerecicnronnans 1,700 00 1,900 00
D . RN AP 4,300 00 [.ccovnnoiiannnnn]iriineeannenanans 4,300 00
1825, ... eiieeieieeicacenetecacacotancsancaccannancenceearaenseanranntnans 2,400 00 300 00 | cecaee coccnnacne 1,000 00 3,700 00
D~ N b I T R FOR LN PR 200 00
b . N 8,600 00 200 00 foceunneoncerenanee)oeaeecnnieniannns 3,700 00
B2, etiiaeiiteicaectecccacccnacstescncanatanstastcaentnnnnanannans 200 00 [.ceevvcemancennac]ieiaeniencecnanens 1,900 00 2,100 CO
b T N Weceeree foccccccccccccacene 300 00 100 00 |..creceienccnanans 400 00
800 00
800 00
500 00
200 00
400 00
400 00
A 74, 970,000 00
TBORIIRLOR . .. ..coeiemneamnnceeenriennieeenmeaasinncensnnessnnsesnnnnss]sennennsnnnnesions|enaensannnsansenes|sonaelonnncennnnse]unneseeroncsrennas 600 00
Bk > PR IR (PPN PP SO 4, 909, 400 00

*For an explanation of this item, see * Notes to Recapitulation”, post.
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SMALL TREASUGRY NOTES OF 1815.

The act of February 24, 1815 (3 Statutes, 213), authorized the issue of treasury notes of various denominations,
not to exceed #235,000,000, to be applied in payment for services, or supplies, or for debts due by the United States,
or for borrowing money ; notes of lower denominations than $100 to bear no interest and to be transferable by
delivery alone. These notes were made exchangeable for a 7 per cent. funded stock, created by virtue of the same
act, and were receivable in all payments to the United States; but however redeemed or surrendered, were liable to
be reissued, and applied anew to the same purposes, and in the same manner, a8 when originally lssned.

Leugth of loan, indefinite; redeemable at the pleasure of the government; amount authorized, $25,000,000;

amount issued, $3,392,994; sold at various rates from par to 4 per cent. premiam; interest, nope.
ISSTES.
Calendar year. First quarter. |8ecudqurhr Third quarter. | Fourth quarter. Total.
418,000 00| 42,904,850 00 |-ooovernnnne... 02,200 00 | 42,585,140 00
mmool 224,705 00 $300,468 00 |...oeoeennennn... 807,854 00
.................. et S B I e
REDEMPTIONS.

IBIB..c..oonneneieeneneanree e e nnanna et nneaeaaeaaaeaeaenesn e e a e snnns 50 00 L LY ) I—— 3,140 00 8, 206 00
T OO 214,271 00 | 1,646,358 00 782,953 00 17,557 00 8,321, 149 00
. SRR 2,736 00 10,153 00 130 00 1,022 00 14,041 00
19, c.iieeiinnnnt e ser e e e teeeehenns ranan b e sesenneans 4,952 00 E R R S 41,099 00
. TR SRR IUSUUTUUIU USSR 2,448 00 2,528 00 4,976 00
T U 66100 ool 25 00 786 00
T SRS ISRt 33 00 LX) —— 9300
= 135 00 L= 30 O RO 258 00
L U 84 00 12200 |ooceienenececnee e 206 00
IBZT.coemeteeec e ceteetees e ceee e n e n e menae e s s e s e e s ennnns 15 00 LY N S 35 00 9 00
T TRt SRR S LY O ISR 10 00
IB20. .. iecieceiieena et entas e ar e e e s e aeesee s ans cnas L7 N N 1300 18 00
T TN SURUUUUSUUURIN RN TS 800 300
T SRR RSS! A 800 | ceieacineaee 300
U USRS 2000 | comnoooomii e 10 00
. T " (SN Y RO 500
T RN LY ISR PRSI [P 15 00
L T L 1 R FOORRPPRO! IS 500
IB42.cceeeeeeieeeeeie et e e aee senssensanainneees 1000 [eeennecenecnceefencnenccee et 10 00
L7 T L RN ISR INURRURY UORRTP SR 2,061 00
b 27 ORISR ASUUUURUU P RSP FRRRY IS 3,392,904 00

¢ For an explanation of this item, see * Notes to Recapitulation ", post.
The net amount of premium realized from the sale of a portion of these notes was $32,793 73 (Receipts and

Expenditures, 1815-'16).

TREASURY-NOTE STOCK OF 1815.

The act of Febraary 24, 1815 (3 Statutes, 213), anthorized the issue of $25,000,000 in treasury notes of various

denominations; notes of the denomination of $100 and over to be made payable to order and transferable by
delivery and assignment, and to bear an interest of 52 per cent. per annum. These notes were made exchangeable
at par for certificates of funded stock, redeemable after December 31, 1824, bearing interest at 6 per cent. per
annum, payable quarterly. Payment of interest and reimbursement of the principal to be effected out of funds
established by law for payment and reimbursement of funded public debt contracted since the declaration of war
against Great Britain, and the faith of the United States was pledged to establish and appropriate suﬂiclent revennes
in addition to said fund, if necessary.

Length of loan, m'egular redeemable after December 31, 1824 ; amount authorized, $25,000,000 ; amount issued,
£1,605,352 18; issued for treasury notes at par; interest, 6 per cent., payable quarterly (January, April, July, and
October) ; outstanding June 30, 1880, $67 53.



HISTORY OF THE NATIONAL LOANS.

135

ISSUES.
Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.

-3 L $040 00 $2, 630 25 $3,570 25
L $5, 522 23 $168,424 71 198, 243 60 11, 884 30 384,074 90
- Y FEELTTETTT T 1,379 06 585, 701 99 86, 679 30 125, 306 13 799, 066 48
IBlB. it iiiiieettieticeiiattiateeecictrettatteacescsatacacsncasncsasancsan Bt 13 B 13,619 64
1810, e iiiiiiiieiiiieeleaiaieiiictctecateocsacncntccanescianniacesnasaaans LA I P 47,088 62
B R PR 2,069 01 234,879 75 1,132 83 238, 081 59
.3 1,001 44 2, 304 60 650 70 240 50 4,187 24
822, . iaiiiiieiciiticanae cetsecscasacatacscactsoasnssasscsesannnns 1,054 00 676 00 407 85 |.ceinnrernannenns 2,137 56
b L -~ RN 435 53 |...ciiicncacnanns 1,126 34 716 75 2,278 62
3 > RN PP, 6,241 30 |...oineiiininninn]ieeiiiinienninaans 6,241 30
1825, e iiiiiiiiiiieectiaeiaiciicaieaoscettanasincsasnnaneraansancasans 8,584 70 511 20 |.crrenciecincecce]onccanceaccesannan 4,005 99

f (17 ST PRPUI IO I e 1, 505, 352 18

.

................................................................

..................

..................

$25,258 42
107 65

100 00
1,418,503 16
37,798 11
4,200 00

18, 966 32
351 00

1, 505, 284 65
67 83

1, 505, 352 18

*Included in the public debt statement, under the title of *‘Old debt".

TEMPORARY LOAN OF MARCH, 1815.

The act of March 3, 1815 (3 Statutes, 227), authorized the making of a loan of $18,452,800, to be applied to

defraying any expenses authorized by law for which appropriations were made. It provided that no engagement
or contract should be entered into which would preclude its reimbursement at any time after December 31,1827, A
commission of one-fourth of one per cent. was allowed to agents. The payment of the interest and reimbursement
of the principal were charged to the sinking fund, and the faith of the United States pledged to make good any
deficiency.

Length of loan, indefinite; redeemable at various dates, as per—contract; amount authorized, $18,452,800;
amount issued, $1,150,000; sold at par; interest, 6 per cent., payable quarterly; final redemption, April 26, 1817,

ISSUES.

Calendar year. First quarter. | Second quarter. | Third quarter. Total

$850, 000 00
500, 000 00

1, 150, 000 00

$6350, 000 00
500, 000 00

1, 150, 000 00

......................................................................................................................

SIX PER CENT. LOAN OI" 1815.

The act of March 3, 1815 (3 Statutes, 227), authorized the making of a loan of 18,452,800, to be applied to
defraying any expenses authorized by law for which appropriations were made. It provided that no engagement
or contract should be entered into which would preclude its reimbursement at any time afier December 31,1827. A
commission of one-fourth of one per cent. was allowed to agents. The payment of the interest and reimbursement
of the principal were charged to the sinking fund, and the faith of the United States pledged to make good any
deficiency.
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Length of loan, 15 years: redeemable after December 31, 1327; amount authorized, #18,452,800; amount issued,
812,288,147 56; sold at from 95 per cent. to par: interest, 6 per cent., payable quarterly; final redemption, December

31,1835.
ISSUES.

Calemdar year. Firstquarter.  Second quarter. Third quarter.  Fourth quarter. Total.

$1,070,720 01 | 411, 285,651 11
95,000 00 413,675 52

i 11, 696, 326 63
...................................................... 588, 820 &3

TOtAl - oeeeeeeoeeeeeeee oo eeeeeeeeeeeeee e e e e e aaae e e —eeeeeeea e raeaaen L U URTRURURUUN T 12, %88, 147 56

0,507 7 [eenmecnneen ] REIEMZB
T TSRO : 5000 00 ..o 5231 .iieeeen..... 15, 526 31
1830, -t ee e enneiemneeiaanae e aeneanmaeeaernnennes T ATMA 05 157,090 50 613,155 551  ge378 45 9,320, 767 55
D = SR IR ) H.110 03 . 14.925 & 8,34 41 | 4,100 00 131, 480 09
IEED. .o ooeeeeeeeeeceeeeeneneneneeeneeeeeneenneeeanna—n—nemeneneannnens N0 W Lo oiiiciienns I 18,540 08 20,640 08
b L - SRR ; 5 53 L S LTS
) LT U L - 9,134 92 700000 ... ....oo... 16,134 92
b 1 - J PP et e ettt eieiaeei e 1,600 00 1,000 00

12,280,671
Tmadjusted® . .....ccceeemmencncnicaccccacennnnnnnnaes feeceeiceeciesctcccas sieteccisciesncis ceesesicciiteietos cecmestesiresiemeticecsvesasseasnnsas 1,53 73
TORA) oo e eeeeeeaeceeaneeneeeaseaeemeneeeemenseaeanes fava wemetencees tosametee canenenn eeeeeeaiaan d e, 12,288, 147 56

* For an explamativa of this item see *Nutes to Recapitalation ™, peet.

In 1317 the commissioners of the sinking fund purchased 2,782,524 23 of this stock, at from 99 per cent. to
par, the disconnt amounting to £2.565 13. The brokerage on these purchases amounted to $638 02.

FIVE PER CENT. LOAN OF 1316.

The act of April 10, 1816, section 6 (3 Statutes. £69). authorized a subseription on the part of the United States
of 87.000.000, for seventy thousand shares of the capital stock of the Bank of the United States, to be paid in gold
or silver coin, or in stock of the United States bearing interest at the rate of 5 per cent. per annum; if in public
stock the interest was to be paid quarterly, and the principal reimbursed at the pleasure of the government. A
proviso prohibited the bank from =selling or trunsferring more than two million dellars of this stock in any one year.

Length of loan, indefinite; redeemable, at the pleasure of the government; amount authorized, $7,000,000;
amount issned, 87,000,000; sold at par; interest, 5 per cent., payiuble quarterly; final redemption, June 30, 1831.

ISSUES.
Calendar year. * First quarter.  Second quarter. ! Third quarter. | Fourth quarter. Total
T - - ]
IB1T. e e e e eaee e e e e e e e e e e et amaann e e meeenannanenns ! $7.000,000 ...iiiiiiiieeees eeanaeeeceenes|eeeen e eanees 47,000,000 0
. ! ———————————
B P : .................................... 7,000,000 8
1
REDEMPTIONS
— .- . [ ]
. 1 i =
130, eeean oo eetee et e eeeta e e mane eeemeae oo e e e a——— | 42, 000, 000 9,000,000 42,000,000 0
L TR £2. 000, 00 | $2,000,000 «oeeeineennereennleriennsanseonnnnns €,000,000 @
TOAL .o eeeemeae e oo eeaeae e e e ae e e e e e e e eane e meeeenaeane LS SOOI A | e
1 . .

This stock having been issued in payment of the government subscription for seventy thousand shares of the
capital stock of the Bank of -the United States, no money ever came into the treasury on thm account, and the
money for its redemption was provided from the general funds in the treasury.

FIVE PER CENT. LOAN OF 1820,

The act of May 15, 1820 (3 Statutes, 532), authorized the making of a loan of $3,000,000, for the purpose of
defraying any public expenses authorized by law. The rate of interest was not to exceed 5 per cent. per anaum,
payable quarterly, and the lonn was made reimbursable after January 1, 1832. The payment of imterest aad
reimbursement of the principal were charged to the sinking fund. No stock was to be sold below par, and 8

- commission of one-eighth of one per cent. was allowed to agents. .
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Length of loan, 12 years; redecmable, after January 1, 1832; amount authorized, $3,000,000; amovnt issued,
$999,999 13; sold at par; interest, 5 per cent., payable quarterly; final redemption, April 14, 1834.

ISSUES.
Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
T PUUTRR PRI I $94, 207 13 $443,574 34 $462,127 66 $909, 909 13
TOAL . oeeeenerneeaeenennneeenaaenn aemennneneeeeenneenneeneesammnn | emnemeemeeenoeen|oeenoeesemeemeeee]oteeeeeeseeeeeee et T om0,009 13
' REDEMPTIONS.
b T~ ) DSOS RS IR RN $107, 990 04 $167, 900 04
b < - 37, 688 49 $7,303 14 $38,347 49 ceenen 803, 420 12
D < Y 27,579 97 [.euennnmeninecene]eeeecrncncasnenacs]tceccconcancncencs 27,679 97
1834, . e eneeeneeaneeennneaeneneenaaneanaaeneneanneenenansnanneennaneennees|saenennaanannannnn 1,000 00 |..ouimveeeenenenenfieeeieeeeeaeenes 1,000 00°
TOAY coeeeeeeeeeeceeeeneeesteemeeeeaeeeasemaaeeaeannenneenmnnen |eoeseeaeeenssmmmeseaeeemaemeemaeeseereeeeeeeeee ] e eaneaana 999, 900 13

SIX PER CENT. LOAN OF 1820.
The act of May 15, 1820 (3 Statutes, 582), authorized the making of a loan of $3,000,000, for the purpose of

defraying any public expenses authorized by law. The rate of interest was not to exceed 6 per cent. per annum,
payable quarterly, and the loan was made reimbursable at the pleasure of the government. The payment of interest
and reimbursement of the principal were charged to the sinking fund. No stock was to be sold below par, and a
commission of one-eighth of one per cent. was allowed to agents.

Length of loan, indefinite; redeemable at the pleasure of the government; amount authorized, $3,000,000;
amount issued, $2,000,000; sold at a premium of 2 per cent.; interest 6 per cent., payable guarterly; final
redemption, December 27, 1822.

ISSUES.
Calendar year. Firat quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
L g P $2,000,000 00 |..ccueennnnenanaccliviiiiniianii.. $2, 000, 000 00
f (| R S ISR (PSPPI ISP R 2, 000, 000 00
REDEMPTIONS.
1~ R PR (R PR $2, 000, 000 00 $2, 000, 000 00
b7 ) PR PRI RO SO 2, 000, 000 00

The premium received on account of this loan amounted-to $40,000.

FIVE PER CENT. LOAN OF 1821.

The act of March 3, 1821 (3 Statutes, 635), authorized the making of a loan of $5,000,000, to be applied to
defraying such public expenses as were authorized by law. The rate of interest was not to exceed 5 per cent. per
annum, payable quarterly, and the loan was made reimbursable after January 1, 1835. No stock was to be sold
below par, and a commission of one-eighth of one per cent. was allowed to agents. The payment of interest and
reimbursement of the principal were charged to the sinking fund, and the faith of the United States was pledged
to establish sufficient revenues to cover any deficiencies in snch funds.

Length of loan, 14 years; redeemable after January 1, 1835; amount authorized, $5,000,000; amount issued,
. 4,735,296 30 ; sold at a premium of 5.147 to 8 per cent.; interest, 5 per cent., payable quarterly ; final redemption,
Juneé 11, 1839.

ISSUES.

Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total
SMBleaececcencnannrarnrancecansenantnentannn aenenesnenanenannnnnennns $4,000,000 00 |...oeunemvernnennn $735,296 80 |-eeevenenreannnnn. 4,735, 206 30
B RN PORRRURRUURN IR NRERRTUR (SRS SOURoN 4,735,296 30
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REDEMPTIONS.
Calendar year. First quarter. | Second quarter. | Third quarter. ;?ouanurtc. Total.

Y S S — b, e | = oL 3,236 01
D L < $114,741 79 $45,002 74 286,158 05 | 297, 657 40 743, 550 98
D ¥ < - P 3,087,913 81 144,927 28 @, 582 53 28, Go2 98 3,911,086 58
b ¥ < 417906 B2 e el 4,413 7
D ¥ - RPN PP, 10,000 00 .......coocnnieni )i 10, 000 00

b O 7 R IR PRSPPI PPN S, 4,735,296 34

An over-redemption of four cents, which occurred in the New York loan office, was evidently a clerical error.
The premium received on account of this loan amounted to $264,703 70.

EXCHANGED FIVE PER CENT. STOCK OF 1822,

The act of April 20, 1822 (3 Statates, 663), authorized a subscription to the amount of $12,000,000 of the 7 per
cent. stock of 1815 and 6 per cent. stock of 1812; also, for $14,000,000 of the 6 per cent. stock of 1813, 1814, and 1815,
for which certificates were to be issued, the same to be exchangeable for stock certificates bearing interest at the rate
of b per cent. per annum, payable quarterly. This stock was made transferable and sabject to redemption at the
pleasure of the United States, one-third after December 31, 1830, one-third after December 31, 1831, and the
remaiader at any time after December 31, 1832, provided that no reimbursement was to be made save of the whole
amount of any certificate, and after six months’ public notice. The payment of interest and reimbursement of

the principal were charged upon the sinking fund.
: Length of loan, 8, 9, and 10 years ; redeemable as provided for by law; amount authorized, $26,000,000; amount
issued, 856,704 77; sold at par; interest, 5 per cent., payable quarterly; final redemption, December 30, 1833.

ISSTUES.
Calendar year. First quarter. lSecomlqnuw Third quarter. | Fourth quarter. Total.
L~ RN aareeeseanaaann I .................................... 456, 704 77 958, 704 77
TOtAl ... eeeeieeeeeemaetenannieeeetasecenaneeressassncnnnnae]enancacionannannn ! ...................................................... 56,704 T7
REDEMPTIONS.
D Y £38, 255 71 $16,000 00 |.......ccceenn.... 2, 449, 06 $56, 704 T7
B0 RPN FU L AR F J N 56, 704 77
|

This stock was issued in exchange for the following amounts: G per cent. stock of 1813, sixteen million loan,
#23317 82; G per cent. stock of 1813, seven and one-half million loan, $23,386 95; 6 per cent. stock of 1814, ten
million loan, $3,000; 6 per cent. stock of 1814, six million loan, $7,000. For this reason no money ever came into
the: treasury on this account, and the money for its redemption was provided from the general funds in the treasury.

FOUR AND ONE-HALF PER CENT. LOAN OF 1824.

The act of May 24, 1824 (4 Statutes, 33), anthorized the making of a loan of $5,000,000, for the purpose of
providing funds to discharge the awards of the commissioners under the treaty with Spain of February 22, 1819.
The rate of interest was not to exceed four and one-half per cent. per annum, and the loan was made redeemable
at any time after January 1, 1832. The interest on this loan for the first year was provided for by appropriation.

Length of loan, 8 years; redeemable after January 1, 1832; amount authorized, $3,000,000; amount issued,
£3,000,000; sold at par; interest, 44 per cent., payable quarterly; final redemption, December 24, 1833.

ISSUES.
Calendar year. First quarter. d quarter. | Third quarter. | Fourth quarter. Total.
R PP PO $£5, 000, 000 00 e e $5, 000, 000 00
TOA) - et e e eeeee e ee e e e e eee et eeee e e e e eee s ' ................................... 5, 000, 000 00
REDEMPTIONS.
g P R N £3, 290, 858 10 £, 200, 838 10
1~ T, $487, 642 56 §747,549 95 $49,914°14 402, 553 57 1,687,000 22
B ¥ < R R AU SOOI 12,481 68 13,481 68
f () SRR I RN AN 6,000,000 0
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EXCHANGED FOUR AND ONE-HALF PER CENT. S8TOCK OF 1824.

The act of May 26, 1824, section 3 (4 Statutes, 74), authorized a subscription to the six per cent. stock of 1813,
to the amount of $15,000,000, the same to be effected by a transfer of said stock to the United States and the issue
of scrip certificates therefor bearing an interest of four and one-half per cent. per annum. The loan was made
reimbursable, at the pleasure of the government, one-half at any time after December 31, 1832, and the remainder
at any time after December 31, 1833, provided that no reimbursement should take place until after six months’
public notice. The interest, payable quarterly, and the reimbursement of the principal were charged upon the
sinking fund. . A

Length of loan, 8 and 9 years; redeemable after December 31,1832 and 1833; amount authorized, $15,000,000;
amount issued, $4,454,727 95; sold at par; interest, 4} per cent., payable quarterly; final redemption, March 11, 1843.

ISSUES.
Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter Total.
L g o P $3, 848,923 04 $3, 848,923 04
L $605,804 91 |....ocenemenienen]ioeiianiiiiiiia et 605, 804 91
B R R PR PR P Py 4,454,727 95
REDEMPTIONS.
$2, 042,784 19 $79,375 27 #41, 551 06 $060, 685 05 $3, 124, 898 57
459, 880 27 614, 106 63 1,327,222 05
3,000 00 |..oveueeneinnnnnns 8, 000 00
110 32 [ceeneenecnnnnnnnn. 110 33
.................................... 4,454,727 04 -

This stock having been issued in exchange for 3,094,766 97 of the sixteen million loan of 1813 and $1,359,960 98
of the seven and a half million loan of 1813, no money ever came into the treasury on this account, and the money
for its redemption was provided from the general funds in the treasury. In 1836 the bank of the United States,
acting as loan agent for the redemption of this stock, repaid the sum of $3,110 32 previously advanced, which
amount was subsequently redeemed at the treasury. There is a difference of one cent in the redemption account
of the Pennsylvania lran agency, which was evidently a clerical error.

FOUR AND ONE-HALF PER CENT. LOAN OF 1824,

The act of May 26, 1824, section 1 (4 Statutes, 73), authorized a loan of $5,000,000 for the purpose of discharging
such a part of the six per cent. stock of 1812 as should be redeemable after January 1, 1825. The interest was not
to exceed four and one-half per cent. per annum, payable quarterly, and the principal was made reimbursable, at
the pleasure of the government, at any time after December 31, 1831. The payment of interest and reimbursement
of the principal were charged upon the sinking fund. A proviso forbade the stock to be sold below par.

Length of loan, indefinite ; redeemable at any time after December 31, 1831; amount authorized, $5,000,000;
amount issued, $5,000,000; sold at par; interest 43 per cent., payable quarterly; final redemption, February 21,
1834.

ISSUES.
Calendar year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
2826 .ot ee et eeeeaeneeeenaeeaenann e atnneseaeanensannes $2, 500,000 00 2,500,000 00 |..eoveoeeieeuiidivii L $5, 000, 000 00
b L R A R R S 5, 000, 000 00
REDEMPTIONS.
.5 g L $1, 592, 388 67 $1, 592, 388 67
L 7 $3, 227,715 68 $129, 191 01 $34, 496 53 8,380 00 3,399,783 22
L < 2,002 18 2, 800 00 913 26 101 00 5,876 44
1834 .. iiie ceeeiceincitiactieeact s ttatearsaeaeen s nan e nnaaan D I S 1 1,951 67
b (- PSRRI I IR P R 5, 000, 000 00

For a list of bids for this loan, see Ex. Doc. No. 15, 1st sess. 28th Cong.
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EXCHANGED FOUR AND ONE-HALF PER CENT. STOCK OF 1825,

T wiw Manh 31825 4 Statutes, 129), anthorized a loan of $12,000,000, to be applied to paying off and
dxczarsizg sced part of the six per cent. stock of 1813 as would be redeemable after January 1, 1826. The stock
was naie exchanzeable tor stock bearing 6 per cent. interest, and was redeemable : one-half aﬂer January 1, 1828,
aind one-balf atter January 1, 1829, The rate of interest was not to exceed 4} per cent. per annum, payable
quarterly.  The act provided that no stock should be sold under par. The payment of interest and reimbursement
ot the principal were charged upon the sinking fund, and six months’ puhlu, notice was required to be given
previous to sach reimbursement.

Length of loan, 3 and 4 years; redeemable January 1, 1828 and 1829 ; amonnt aathorized, $12,000,000; amount
issued, #1,539,336 16; sold at par; interest, 4} per cent., payable quarterly; final redemption, March 31, 1834.

ISSTES.
Culendar year. First quarter. I Second quarter. | Third quarter. | Fourth quarter. Total.
. RN $1, 530, 336 lG .................. I ................................... $1,539, 336 16
N AU PO ! ..................... ceegeeeesneeen- 1,539, 336 160
REDEMPTIONS.
TBBL . et ettt a et e eaeeaeeeas | | $1, 408, 111 48 23172 | $L,436°m M
. 21PN §15, 083 40 | .8,3!15 al ................... 30,748 80 22"
L < PPN ..........l 30,486 81 220 88 20,707 &7
BB ot e e e e e e 16 77 l evrrenerenans new
b T I R ’ .................. R NN It 1, 539, 330016

Tlus stock having been ls.sm*(l in e\(lmngv for 1,148 ho-l "0 of the ﬂl\t(‘(‘ll million loan of 1813 and $390,481 96
of the seven and a half million loan of 1813, no money ever came into the treasury on this account, and the money
for its redemption was provided from the genem] funds in the treasury.

TREASURY NOTES PRIOR TO 1346.

The act of October 12, 1837 (5 Statutes, 201), authorized the President to cause the issue of treasury notes in
such sums as the exigencies of the government might require, not exceeding, in the whole, the sum of $10,000,000,
of denominations not less than $350 for any one note, redeemable one year after date, bearing interest from their
respective dates for the term of one year, at rates to be fixed by the Secretary of the Treasury, but not to exceed ¢
per cent.  They were to be issued in payment of debts due by the United States, to such public creditors or other
persons as chose to receive them in payment at their par value ; were to be transferable by delivery and assignment,
indorsed on them by the person to whom they had been made payable; and were to be received in payment of all
duties and taxes laid by the United States, of all publie lands sold by the same authority, and of all debts due to
the United States, credit to be given for the interest due on the notes at the time of payment. The Secretary of
the Treasury was authorized to borrow, not below par, such sums as the President might deem expedient, on the
credit of the notes. The acts of May 21, 1838 (5 Statutes, 228); March 2, 1839 (5 Statutes, 323) ; March 31, 1840 (5
Statutes, 370) ; February 15, 1841 (5 Statut(-s, 411) ; Junuary 31,1842 (5 Statutes, 469) ; August 31, 1842 (oStatutes,
581); and March 3, 1843 (5 Statutes, 614), authorized a further issno of treasury notes in various amounts, subject
to similar provisions, conditions, limitations, and restrictions as were contained in the act of October 12, 1837.

Length of loan, 1 and 2 years; redeemable 1 and £ years from date; amount authorized, $51,000,000; amount
issued, #47,002,900; sold at par; interest at various rates from 3 of 1 to 6 per cent., payable on redemption.
Outstanding Jlmo .‘}0, 1880, 882,525 35,

ISSUES,
Aunthority for insue, | Year. I First quarter. | Second quarter. I! Third qulrh-r Fourth quarter. Total
] 1

Act of OetobeT 12, 1887 ..o eeeeeeee oo eeeee e T R b, T 2,002,069 15 | 42,992,000 15
) 3T TURRPRTUR W8 #4,4TH 60 5T | g2, 582, 650 28 i .................................... 7,007, 010 £

At of May 21, 188 ..ot eoee et e e el waw | | 4,94,00425 ) $803,795 70 leeerurneeeencenns 5,700, §10 01
Act of March 2, 1830 oo uniiiiii it ieieceae e e eeaaaaanae 180 | o 080, 085 11 1,796,201 07 | eeiiiiinnnineea i 3,857,276 21
Actof March 31,1840 .. ..o otiniiiiiniiii i cianaen TR0 e I 1, K36, 009 09 3, 096, 405 48 657,132 %4 5, 589, 47 51
D 0 ! 1541 | T B 1 | RIS AP AU 1,524,703 &

Act of February 15, 1M1 .. ouiiiiiieieiiiinaieeieee e ananes | 1801 . 1,827, K74 95 | 3,305, 176 07 1,223,901 88 521,923 80 6, 468, 858 70
0 IIRge, 1,060,200 05 ' .ooeeiiieoiiieeeiaiiiiiiieniennecs]ieeiieaeianiienaas 1. 060, 208 05

Act of January 31, 1842 .. eoe i ieiiiiiire e e eans 1842 , 4, 045, 303 22 3, 385, 026 79 364,401 58 110,823 24 7,914,644 £3
D L PP 1843 | 45,350 00 oo eiriiniieen i eaeeeiceee e reneaeas 45,350 00
Actof August 31, 1812 .o oottt iiieereaiienirnnaaanaans 1842 ! .................. I .................................... 2,408, 554 89 2, 408, 554 69
D PPN 1843 617, 000 10 U FSUE SRR AR 617, 000 08
Actof March3,1843 ......iiiiieiaaeriiiiaiieenrinacananncennens 1844 853, 800 00 925, 600 00 25, 550 00 !.NG.'S_D_C_G
B RN Y I ........................................................................ 47, 002, 900 0
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. REDEMPTIONS.
Year.* First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total
$811,299 42 $608, 173 48 $2, 852, 169 40 $1, 256, 864 41 #5, 588, 506 71
4, 315, 565 25 3, 652, 838 16 1, 568, 942 29 1,163,931 43 10,701,277 13
1,675,134 24 1, 166, 607 94 651, 423 40 406, 867 4 3, 900, 033 02
821,656 29 1,976, 214 27 2, 547, 536 09 463, 027 60 5,308, 43¢ 25
1, 602, 278 02 5,228,674 83 760, 324 88 205, 547 11 7,796, 824 84
196, 878 93 PRIE: 1, I I R R 332,788 32
6, 553. 690 99 2, 243, 922 67 1,209, 983 71 1,014, 775 59 11, 112,372 96
303, 103 60 49, 746 00 832, 583 95 201, 265 04 1, 476, 608 58
98, 200 00 68, 649 80 67, 450 00 02,‘15000 206, 449 80
60, 330 41 52, 653 00 48,447 83 82,265 83 193, 697 07
28, 678 00 27,700 00 15,300 00 57,050 00 128, 728 00
4,250 00 5,200 00 5, 600 00 5,750 00 20, 800 00
2,200 00 850 00 1, 350 00 1, 450 00 5, 850 00
727 67 1, 850 90 250 00 3,717 67
450 00 1,700 00 22, 450 00 25,300 00
150 00 300 00 2,400 00 7,450 00
50 00 200 00 100 00 450 00
500 00 150 00 [.ceeenvcencnnannn. 650 00
8,700 00
150 00
1, 500 00
300 00
50 00
50 00
50 00
150 00.
200 00
50 00
150 00
200 00
100 00
50 00
13, 586 29
46, 920, 374 65
82,525 35
47, 002, 900 00

a.

*This
Statutes, 536).
tFor an explanation of this item, see ‘ Notes to Recapitulation ", post.

Under date of March 31, 1847, the first comptroller of the treasury directed the register to close the specific -
accounts under the several acts above referred to, with a view of bringing them into one account; and to consolidate
and transfer the balances outstanding, amounting in the aggregate to $328,083 14, to a new account under the head
of “Treasury notes issued and reimbursed under acts prior to the act of July 22, 1846”. This plan has been pursued
in this statement with the redemption account.

t is stated by cal

years to June 30, 1843, and subsequently by flscal years commencing July 1st of each year (see Act of August 26, 1842,5

LOAN OF 1841.

The act of July 21, 1841 (5 Statutes, 438), authorized a loan of not exceeding $12,000,000, at not exceeding 6
per cent. interest, payable quarterly or semi-annually, reimbursable at the will of the Secretary of the Treasury,
after six months’ notice, or at any time after three years from January 1, 1842; the money borrowed to be used in

‘the redemption of treasury notes and to defray public expenses.

Length of loan, 3 years; redeemable January 1, 1845; amount authorized, $12,000,000; amount issued

$5,672,976 88 ; sold at par; interest, 52, 53, and 6 per cent., payable sewmi-annually; final redemption, 1847,

) ISSUES.
Year.* First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
b R oY ceasfeccseccccccconccan $3, 229, 946 86 $2, 435, 810 02 $5, 685, 756 88
DT TN ceeeciaeremeeiraseeareanenaannan ceeeceeeanaes $7,220 00 |.oeeeneenneecaceae]oancanmencccncneac]ioeas ceeeraanoan . 7,220 00
Total .ceceencannnnn.. eveccssesonassosansane ceeenteennan [EUTUTORTR IR ISR IR AP PPN 5,672,976 83
REDEMPTIONS.

cavsassecaceansennraannnns ceeeenennas cerececemcnnnenananas ceeeeatennas 234, 600 00 $383,875 00 | $4,012,686 94 $92,732 77 5,623,804 71
sessomencarcacceaaes cececcesnanaaan tevecestencceeaiancosaaaann 19,782 17 18,800 00 |........ 4,000 00 " 42,083 17
veeesmesnecnccces ececsccssrevotsncscass ecvececceicnate easscescn 4,000 00 |.ccoeececancncccnn 8,000 00 |.....cc...... PN PN 7,000 08
“ahasuscasececen sesecsccasesecccencssnsanesncace [ F. cececaceec]ecccrnnsecncceccaificericninnnciane O P, 8,672,970 &

'mmthuMMhﬁmemmm&m&wwm
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Flomlee vy cendd e e - e e nterest av followa: 316,155 at 52 per cent.; ’3,213,791 86 at 5% per
eenl vl &g e PRI eyt o cnheribory, see [T of R Ex. Doe. No. 15, 1st sess., 28th CODK-,
ppot tand e o e seremalwes b St rhe Seeretary of the Treasury purchased $490,350 of the 53
v centa and @, 0, 0 L 7 enta b wens cates, ranging from L, to 75 of 1 per cent. above par, the
prommnm pirel oot o 8 e 2

LOAN OF 1812,

The et of Apnl 5 ek 5 sraates, 1550, extended the provisions of the act of July 21, 1341, increasing the
smonnt by a5 et e et st so aneh of the loan as was obtained after the passage of the act should
e retmbnesable, an aizit e et mon o the time of issuing said stoek, either at the will of the Secretary of the
Treasury alter X ponths’ whee, .67 a0t fune not exeeeding twenty years from January 1,1843. The stock was not
to he sold under par annl “ue -ame sl owen advertised a reasonable time and proposals for subscriptions invited.

Length of loan. 200 cears: ceaeemable anuary 1, 183635 amount. authorized, $17,000,000; amoant issued,
BSH5.386 03 1 sobd 4t T80 0 Dars aterest. % per cent., payable semi-annually ; final redemption, 1872, '

ISSUES,
B e — - e i e
Tear.* Firat quarter. ~ Second quarter. | Thind quarter. | Fourth quarter. Total.
B2, e e eeeemnaeemnnnmeeenemnsemeeasaeseasmmmmesseeennnsnnaenmmnes Lo 1,557,250 69 $701,640 93 | $1,129,200 20 £, 418,109 87
5B, e eeenenemeaenesaeeseeeeeamasemmaoeeescnssaacecaceatcemnanasananns $4,883,553 36 | oeoenieeeiens el 4,883,358 36
8, 301, 468 23
IV IBCOUIE - e ecne «cenreneennaaassecescaserassnescssssoncssesacscesanacncasans [ ------------------------------------------------------------------------ 42,417 80
TOUAL < eeeeenenereemenn aeeeeaaanenenamnsaenamanaenaaneneaneanenns RN SUPURRRRO ISR RN 8, 343, 886 03
|
i REDEMPTIONS.
- e . 80,700 00 ... SN R $80,700 00
Yt e it eeean . FU SRR 137,100 00 $30,395 60 |..._.............. 167,495 60
~t $219, 500 10 1, =28, 504 29 552, 486 00 13,279 73 2,813,769 62
— 229, 540 00 505,425 00 2,500 00 | 48,100 00 | 882, 525 00
- 72,900 00 73,700 00 173, v21 30 ! 65,600 00 : 335,221 30
- AL 10 23 203,977 30 97,125 00 124,307 05 - 516,539 58
- 431, 420 82 382, K50 00 | oeeneneinene et ! 614,270 82
- S SO 2, 348, 203 36 207,480 00 . 2,575,743 36
et 60,000 00 16, 800 00 3,000 00 26, 012 30 | 105, 812 30
- 5.000 00 ! 1,400 00 e e 6,400 00
w 20,100 00 «eeeeienennnnnnn. 104,039 77 114,139 77
o reeeesassesassavess seenelesanennnansneneans | 12,500 00 11,207 04 23,707 04
N 3,500 00 | 48,061 64 |.oooennnnannnn... 51,561 G
e e eeeceesnemee et a—————. I I I, 6,000 00
................. 8,343, 836 03
ol |

V1 hite e vaoniieh o inanisa, o atated sbove, is by calendar years, and the redemption account by fiscal years.

(hin loan wire invited April 18, 1842 (H. of R. Ex. Doc. No. 15, 1st sess., 28th Cong., p. 991).
al 000, the discount, less acerued interest at the time of issue, amounting to $42,417 80.
e 1t pe by (he Mucietary of the Treasury purchased 85,469,521 92 of. th.is stock at various x:ates, ranging
\‘ v e 10 et el b ot Ihe total premium paid (exclusive of commissions) amounted to 8.2916§6 87,a8

\.\‘\\ ) a s w1, #0865 D8 in 18555 #443,198 54 in 1834 ; £90,002 92 in 1855; 842441 75 in 1856;

PRV RXTIR IR, LR L 10,

et
€ W W el

LOAN OF 1843,

kY (0 Bistoates, G11), anthorized a loan in lieu of treasury notes authorized by the same
| Pscaitlent, it shonld be for the interest of the United States; the stock to be issued in
bing, niuler the limitations, restrictions, and provisions contained in the act

wowv e M woh
R TR TN (TN
iy ok rpl el onan

. -\ . b
o\ UL Wt Ll B st W pe to be allowed and the stock should be made redeemable at a
Vb ey .

v \- v thou (s e rom thee azene thereof. ) . . . _
Y WU A gttt g b emmhle July 1, 1553 : amount authorized, indefinite ; amount issued, $7,004,231 35;
v 'm:“ Jet L e intereat, 5 per cent.. payable semi-annually ; tinal redemption, 1355,

WO W ) '
N

IS~TES.

Firet qaarter.  Sevend quarter. I Third quarter.

\vu '

08,954, 800 &0
nms

%.904,38 5

\ww‘nmnmnmmmmm year
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REDEMPTIONS.
Fiscal year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.

B T R (R DR $400,000 00 |.......ccouenen... $400, 000 00
1849, .« cciciiiicccticeeeccecctncatencccscrtcasecascnane eeenesenenesannennf it eees $136,000 00 |.cceeeveecencnacncfirareencenacoonans 136, 000 00
B - 445,687 50 |.ceceecncccnnnnnn. $300, 000 00 745, 637 50
1858, . ccecennencacacecactactcacecncaccaccccacsissaascecenscacecercasoncncane $300, 000 00 2,772,162 50 508, 600 00 626,100 00 4, 296, 862 50
83 cccccciccnnccctnctanctccccccctccccccstscccrcncccccciancncccccacancane 1,357,?3135 .................. 34,900 00 5,000 00 1,397, 831 35
1B08.ccncccacanccncccscacncecccacaacccsesnsscssonstscacacsconcesscccarannans 25, 500 00 900 00 1,500 00 |.ccoieecnen anninn 27, 900 00
[ T R RSPRPPSTIN FRRIRIRIY SN (ST SRR 7,004,231 35

Proposals for this loan were invited April 2,1843. For a list of accepted bids, see Finance Report, 1843, p. 629.
The net'premium realized on the stock sold amounted to $76,632 35. In 1845 the Secretary of the Treasury purchased

$400,000

at an average rate of 33 per cent. above par, the premium paid amounting to $14,962 50. In November,

1848, $136,000 was purchased at 1-2%%; per cent. below par, the discount amounting to $1,725. In 1852 $15,000 was
purchased at an advance of one-fourth of one per cent. and $137,700 at an advance of 1} per cent., the premium
paid amounting to $2,101 37. In 1853 $4,296,862 50 was purchased at various rates from par to 2} per cent.

advance, the premium paid amounting to $6,268 18.

TREASURY NOTES OF 1846.

The act of July 22, 1846 (9 Statutes, 39), authorized the issue of treasury notes in such sums as the exigencies
of the government might require, the amount of this emission outstanding at any one time not to exceed $10,000,000,
to bear interest at not exceeding 6 per cent. per annum, and redeemable one year from date. These notes were
receivable in payment of all debts due the United States, including customs-duties.

Leugth of loan, 1 year; redeemable 1 year from date; amount authorized, $10,000,000; amount issued,
$7,687,800; sold at par; interest, {5 of 1 per cent. to 53 per cent., payable on redemption ; outstanding June 30,

1880, $6,000.
ISSUES.
Fiscal year. First quarter. | S8econd quarter. | Third quarter. | Fourth quarter. Total.
D7 RPN $1, 953, 950 00 $2, 939, 750 00 $2,544,100 00 |.cecenneancennnnnn $7, 437, 800 00
1848, e eaiceeaceacaceen oot e ecseasstascanns asnnenanncnenanan 260,000 00 |..ceoeuereanceoecefianeneeenncecaecec]eonannnrenneennen 250, 000 00
TOLAl .o e eeeenccs crecacccoceccroccssnsoncncsccscacccasasananccannc|oacecaceannacanns|seaceeencasanceanc]osseececansecsaces|ocensannennnananne 7, 687, 800 00
REDEMPTIONS.

1847 cennereenacnceccensaccsanannesamenncacacenmanseseasseansanstenanssanans|ananascnannsannann $990, 450 00 $2,161, 350 00 $1, 076, 550 00 #4, 228, 350 00
1848. e cctcctaccccotenctcctccceccccsattatontecartccaccccscscscccces sonses $1, 511, 500 00 969, 350 00 400,750 00 179, 400 00 3,061, 000 00
1849...cccccccccecceccceccccscercrccttcsccscconicacascctecccecccncessroncsnss 107, 600 00 47,200 00 89,150 00 35, 150 00 279, 100 00
1850.cccueeuenceenacecanccnccceccanenaccsnnnscasansccannnesancnsenennnennnn 32,350 00 28, 300 00 21,100 00 6,150 00 87, 900 00
180].cccccccaccccecoctcccccccttccaccaccccccctsccccaccccactccacactcncasccsens 4, 650 00 1,200 00 8, 000 00 750 00 9, 600 00
1853, ccccccccconcccacacecessccacctcscosncnnsttcactctcascascastasacscsecaccns 8,650 00 150 00 400 00 4,800 00 9, 000 00
b 15~ J R 550 00 100 00 2,150 00 500 00 3,300 00
1854, cccce ccececacecccccccsctcncccccccatctcacsecectacennsccccsctacncacesnas 650 00 300 00 150 00 100 00 1,200 00
100 00
200 00
800 00
850 00
250 00
50 00
100 00
Q08T LT g ] 1, 000 00
7, 681, 800 00
L T - s e 6,000 00
’ TORAL ceeennncoccnnnacacccccrcoccacoccocncaccasccscancoscsncnsesecnns|occococonssonscnns]iancccccsnccancnccfecsscccncccacceccc]acancntcnceccanane 7, 687, 800 00

*For an explanation of this item, see ‘' Notes to Recapitulation"”, post.

LOAN OF 1846.

The act of July 22, 1846 (9 Statutes, 40), which provided for the issue of treasury notes, authorized the
emt, if in his opinion it should be for the interest of the United States so to do, instead of issning the whole
f treasury notes, to borrow such an amount of money as he might deem proper, in the same form and

\
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TREASURY NOTES OF 1847.

The act of January 28, 1847 (9 Statutes, 118), authorized the issue of $23,000,000 in treasury notes, with interest.
at not exceeding 6 per cent. per annum, or the issue of stock for any portion of the amount, with interest at 6 per
cent. per annum. The treasury notes under this act were redeemable at the expiration of one or two years, and
the interest was to cease at the expiration of sixty days’ notice. These notes were receivable in payment of all
debts due the United States, including customs-duties.

Length of loan, 1 and 2 years; redeemable 1 and 2 years from date; amount autlforized, $23,000,000; amount
issued (including reissues), $26,122,100; sold at par; interest, 53 and 6 per cent., payable on redemption;

outstanding June 30, 1880, $950.

145

ISSUES.
Fiscal year First quarter. | S8econd quarter. | Third quarter. | Fourth quarter. Total.
| g $3, 671,350 00 $8, 699, 800 00 $12, 371, 150 00
7Y R #4,225,800 00 | $1, 592,500 00 3,672, 650 00 2, 466, 000 00 11,956, 950 00
DT S 1, 126, 000, 60 668,000 00 |...neenneineeaeas]iceerneeneenaans 1,794, 000 00
- -
B R (R PR PR 26,122,100 00
REDEMPTIONS.
b R TURPPRTOT ISP S PR $99,800 00 | $1,032,750 00 #1,132, 550 00
T T S $730, 850 00 $1, 966, 950 00 5,813,500 00 1,826,100 00 9, 837, 400 00
b7 T 3,156,250 00 1, 852, 300 00 8,415, 850 00 2,957, 600 00 11, 381, 500 00
D 809, 200 00 476, 650 00 1, 922, 200 00 350, 950 00 3, 559, 000 00
- RN 110, 950 00 72, 500 00 4,750 00 2,700 00 190, 900 00
D . RN 8, 900 00 2,950 00 300 00 150 00 12,300 00
IR, i iiiiiieeiiteceeieeieicteecceeceneetsacecssansesatecsiancnnn 5,150 00 550 00 50 00 200 00 5,950 00
550 00
100 00
850 00
100 00_
250 00
50 00

26, 121, 500 00

350 00

26,121, 150 00

850 00

26,122,100 00

*For an explanation of this item, see *‘ Notes to Recapitulation ", post.

LOAN OF 1847.

The act of January 28, 1847 (9 Statutes, 118), anthorized the issue of $23,000,000 in treasury notes, with interest
at not exceeding 6 per cent. per annum, or the issue of stock for any portion of the amount, with interest at 6 per
cent. per annum, reimbursable after December 31, 1867. Section 14 authorized the conversion of treasury notes

under this or any preceding act into like stock, which accounts for the apparent overissue.

Length of loan, 20 years; redeemable January 1, 1868; amount authorized, $23,000,000; amount issued,
928,230,350 ; sold at rates varying from 1} to 2 per cent. premium; interest, 6 per cent., payable. semi-annually;

outstanding June 30, 1880, $1,250.

ISSUES.

First quarter. | Second guarter. | Third quarter. | Fourth quarter. Total.
.................................... $898, 700 00 $3, 210,“000 00 $4, 175,300 00
$2, 328,278 00 $2, 701, 4350 00 1,731,722 00 2,177, 300 00 8, 938, 750 00
2, 472, 550 00 2, 066, 650 00 3, 668, 000 00 2, 986, 600 00 11, 193, 800 00
839, 450 00 504, 100 00 1, 944, 400 00 858, 850 00 8, 646, 900 00
116, 050 00 74,250 00 9,400 00 3,700 00 203, 400 00
13,150 00 3,400 00 2,400 00 27,350 00 46, 300 00
10, 250 00 800 00 2,450 00 2, 850 00 16, 350 00
650 00 350 00 300 00 650 00 1, 950 00
.................. 650 00 15000 |.ceveennuenanann. 800 00
.................. 100 00 |.ccvenninaananenns 100 00 200 00
850 00 500 00 2,050 00 1,000 00 8, 900 00
160 00 |..cocccccenccccccc]eccccccseccccanes 850 00 1,000 00
.................. 200 00 |oececeracieronianfonenmmaniiaaiias 100 00
.................. 1, 500 00 100 00 |.ccccecancncenaces 1,000 00
............................................. 28, 230, 350 00

\
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Second quarter. | Third quarter. | Fourth quarter. Total.
.................. feereeciacasecones $408, 100 00 $408, 100 00
...................................................... 430, 250 00
$1,070,450 00 |.......oooeiei]iiiiiiiiiiiinn., 1, 070, 450 00
1, 102,300 00 $174, 800 00 391, 550 00 1, 668, 650 00
3,711,150 00 849, 150 00 2, 227, 050 00 7, 893, 950 00
2, 001, 950 00 4686, 250 00 246, 500 00 3, 562, 150 00
198, 050 00 351, 200 00 460, 750 00 1, 021, 600 00
419, 450 00 161, 800 00 312, 550 00 1, 000, 000 00
1,300,300 00 |- eneeneeneenceenen]ieerinninnniaanan. 1,759, 950 00
1, 801, 750 00 211 800 00 205, 500 00 2, 219, 050 00
10, 000 00 5, 726, 700 00 404, 300 00 6, 431, 850 00
138, 800 00 81,200 00 21, 700 00 727,200 00
5,700 00 1,800 00 |.cceueininnnnnnn.. 24, 000 00
1,000 00 |.ccovneninnnecnnee]iccninenicaranaann 11,000 00
1 R RO 500 00
.................. 40000 f....cconnnnannn.. 400 00
23,&:.100 00
...................................................... l 28, 230, 350 00

Proposals for this loan were invited February 9,1847. For alist of accepted bids, see Finance Report, 1847, p. 215,
The premium realized from 1347 to 1350 on a portion of the stock issued amounted to $74,884 98. From 1849 to 1858
the Secretary of the Treasury purchased 818,815,100 of this stock at various rates, ranging from 1-2% to 2153 per.
cent. above par. The total premium paid (exclusive of commissions) amounted to $3,466,106 90, as follows: 859,965 69
in 1849; 809,255 70 in 1851; 8167,999 55 in 1852; 8324,665 33 in 1853; $1,659,018 64 in 1854; 8380,379 15 in
1855; $163,381 08 in 1856; 8159,949 76 in 1857; and $281,592 in 1858,

In 1869 the redemption on account of this loan is stated in the Receipts and Expenditures as $764,750. Add
to this $5,500, erroneously charged to the “loan of 18487, and deduct $43,050, erroneously charged to this loan,
which should have been charged to the “loan of 13487, and the result is $727,200, the true amount redeemed in
1869 (report No. 6391, January 25, 1869).

BOUNTY-LAND SCRIP.

The iinth section of the act of February 11, 1847 (9 Statutes, 125), provides “That each non-commissioned
officer, musician, or private, enlisted or to be enlisted in the regular army, or regularly mustered in any volunteer
company for a period of not less than twelve months, who has served or may serve during the present war with
Mexico, and who shall receive an honorable discharge, or who shall have been killed, or died of wounds received
or sickness incurred in the course of such service, or who shall have been discharged before the expiration of his
term of service in consequence of wounds received or sickness incurred in the course of such service, shall be
entitled to receive a certificate or warrant from the War Department for the quantity of one hundred and sixty
acres, and which may be located by the wairantee, or his heirs-at-law, at any land office of the United States, in
one body, and in conformity to the legal subdivisions of the public lands, upon any of the public lands in such
district then subject to private entry; and upon the retarn of such certificate or warrant, with evidence of the

location thereof having been legally made, to the General Land Office, a patent shall be issued therefor.
L » » » - . [ ]

“Provided, That every such non-commissioned officer, musician, and private who may be entitled, under the
provisions of this act, to receive a certificate or warrant for one hundred and sixty acres of land, shall be allowed
the option to receive such certificate or warrant or a treasury serip for one hundred dollars, and such serip, whenever
it is preferred, shall be issued by the Secretary of the Treasury to such person or persons as would be authorized
to receive such certificates or warrants for lands; said scrip to bear an interest of six per cent. per annum, payable
semi-annually, redeemable at the pleasure of the government.” The interest on this stock ceased July 1, 1849.

Length of loan, indefinite; redeemable at the pleasure of the government; amount authorized, indefinite;
agount issued, $233,075; sold at par; interest, 6 per cent., payable semi-annually; outstanding June 30, 1880,
$3,275.

ISSUES.
Fiscal year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
T L L T L P DR T P PP DT TRy IR (RN RN €11, 630 00 11,60
1BM8.....cvrevrciracriracrorooscvaceccscncas ceccecssosisciconcatsoccccncnns 438, 325 00 $42, 875 00 17,925 00 45,150 00 T M98 0
Do crermcirroeserocosocccrrecsoracsccrcrscccctcmecsssssraccrseacsnes 18, 550 00 13,178 00 13,075 00 n,30 ® ! »
[t — L 24
Total ..... ccecosssesescorsseseassaceecece R L
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REDEMPTIONS.

147

Total.

$200 00
206, 800 00
100 00
14,375 00
4,350 00
725 00
1,025 00
400 00
325 00
300 00
200 00
100 00
100 00
100 00
75 00
800 00
200 00
100 00
25 00

229, 800 00

8,275 00

233, 076 00

*Certificates to the amount of $400 were canceled, having been improperly obtained.

This stock having been issued as bdunty to soldiers, no money ever came into the treasury on this account,
and the money for its redemption has been provided from the general funds in the treasury.

LOAN OF 1848.

The act of March 31, 1848 (9 Statutes, 217), anthorized a loan of not exceeding $16,000,000, at an interest not
exceeding 6 per cent. per annum, payable quarterly or semi-annually, reimbursable at any time after twenty years

from July 1, 1848; no stock to be sold below par.

Length of loan, 20 years; redeemable July 1, 1868; amount authorized, $16,000,000; amount issued,

$16,000,000; sold at rates varying from 3.02 to 4.05 per cent. preminm; interest, 6 per ce

final redemption, December 31, 1872.

t., payable semi-annually;

ISSUES.
Fiscal year. First quarter. Sewndqnnnu.| Third quarter. | Fourth quarter. Total.

T T N 96,528,650 00 | 4,865,500 00 |  $2,131,350 00 |  $2,025,450 00 |  $15, 600, 950 00
1850, .ccccneccccccocccccenccscscoccccctccncncecccccrcceccnaccsnrcsasacsscans 809,050 00 [..ccevvenncecrencafeaniecncnncanceca)ianieecioncienenes 899, 050 00
.................. 186, 000, 000 00

.................. $260, 000 00

$83, 450 00 193, 300 00

716, 750 00 2, 656, 958 20

123, 000 00 848, 650 00

874, 400 00 798,700 00

172,700 00 898, 150 00

.................. 1, 435,900 00

75, 000 00 8886, 400 00

.................. 226,350 00

44, 800 00 7,704, 441 80

14, 000 00 47,450 00

.................. 18, 800 00

10, 400 00 19, 400 00

.................. 5, 500 00

................. 16, 000, 000 00

18 for this loan were invited April 17,1848. For a list of accepted bids, see Finance Report, December 9,
The net premium realized on the whole amount of stock isstied was $487,191 16, From 1849 to 1868,
) the Secretary of the Treasury purchased $7,001,688 80 of this stook at various rates, ranging from S4fh
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to 2247 per cent. above par. The total premium paid (exclusive of commissions) amounted to $1,251,258 04, as
follows: $21,281 25 in 1849; $37,706 50 in 1853; $552,590 18 in 1854; $138,672 91 in 1855; $127,680 90 in 1856;
$143,682 30 in 1857; and $229,744 in 1858.

In 1869 the redemption on account of this loan is stated in the Receipts and Expenditures as $7,666,801 80.
Add to this $43,050, erroneously charged to the “loan of 1847”, and deduct $5,500, erroneously charged to this
loan, which should have been charged to the ‘“loan of 18477, and the result is 87,704,441 80, the true amount
redeemed in 1869 (report No. 6391, January 25, 1869).

TEXAS INDEMNITY STOCK.

The act of September 9, 1850 (9 Statutes, 447), anthorized the issue of $10,000,000 stock, with interest at 5 per
cent. per annum, to the state of Texas, in satisfaction of all claims against the United States arising out of the
annexation of the said state. The stock was to be redeemable at the end of fourteen years.

Length of loan, 14 years; redeemable January 1, 1865; amount authorized, $10,000,000; amount issned,
$5,000,000; sold at par; interest, 5 per cent., payable semi-annually (January and July); outstanding June 30, 1880,

$21,000.
ISSUES.

Fiscal year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.

. RN U $5,000,000 00 [...ccoccnaceinnan. $5, 000, 000 00
L g Oy 5, 000, 000 00

Y ST UTURUUR A $201, 000 00 497,000 00 4222, 000 00 4520, 000 00
1855, eeeeeenennenneennenneeneenraneeentsaes a——en naeneeceeene ees $90, 000 00 254, 000 00 38,000 00 2,000 00 884, 000 00
1L RO RRTPRT I 146, 000 00 163,000 00 155, 000 00 464, 000 00
T DS ISURRURRETN N 2,000 00 141,000 00 143, 000 00
L. 9,000 00 19,000 00 |-eeennennennicnnes|oeeineeeennnnes 28, 000 00
DT SRR ST I I 992, 000 00 992, 000 00
1BB5. ... eeeneeenecoeenenn e ereanaaeensarnteneaneranananrennnannsencrnens]eoeronneenneinaans 427,000 00 |..eoeneennnnnnnns 1,222,000 00 1, 649, 000 00
252, 000 00
301, 000 00
11,000 00
4,000 00
10,000 00
61,000 00
7,000 00

2,000 00
151, 000 00

4, 979, 000 00
Outstanding June 30, 1880. ....cccuueueiracnaiuenaeenocneenesenceracnencnnns B LLICTTl [PECRTISTIPPIPIPTS APPPPPIPTIOPITIN FRITOTIRPIR 21, 000 00
B¢ 7 R A (R PRI PN 5, 000, 000 00

From 1854 to 1858, inclusive, the Secretary of the Treasury purchased $1,539,000 of this stock at various rates,
ranging from 5% to 12 per cent. above par. The total premium paid (exclusive of commissions) amounted to
$117,534 26, as follows: $56,180 60 in 1854 ; $23,760 in 1855; $27,338 91 in 1856; $8,074 75 in 1857; and $1,680 in
1858. In the receipts and expenditures for 1865 the amount of this stock redeemed that year is stated as
$1,631,889 38. To this should be added $17,080, being a discount of 4 per cent. on $427,000, and also $14 73,
discount on 85,000, and $15 89, discount oun $8,000, erroneously charged to “interest on the public debt”, thus
making the true amount redeemed in 1865 $1,649,000, as stated above. This stock having beep issued in settlement
of claims assumed by the United States, no money ever cdame into the treasury on this account, and the money for
its redemption has been provided from the general funds in the treasury.

TREASURY NOTES OF 1857.

The act of December 23, 1857 (11 Statutes, 257), authorized the issue of treasury notes for such an amount as
the exigencies of the public service might require, but not to exceed at any time $20,000,000. The first issue was
limited to $6,000,000, at such rate of interest as should be expressed in said notes, and the remainder with interest
at the lowest rate offered by bidders, which in no case should oxceed 6 per cent. per annum. These notes were
redeemable at the expiration of one year, and interest was to cease at the expiration of sixty days’ notice after
maturity. They were receivable in payment of all debts due the United States, including customs duties.

Length of loan, 1 year; redeemable 1 year from date of issue; amount authorized, indefinite ; amount issued,
$52,778,900; sold at par; interest at various rates from 3 to 6 per cent., payable on redemption; outstanding June
30, 1880, $1,700, - .
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ISSUES.

Fiscal year First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
1B3B.eneunnnrnnrnenannenrnnansaeananaanntnsnnaanenatnanennennnnesnannseet|ireensarensnssanes|onenne ennenennan 11,087,600 00 | $12,628,700 00 |  $23, 716, 300 00
1850, e eennninnceeaanneaen e an e aaoacnanntaeeannansaaaneaasneanene $405,200 00 | $1,122, 000 00 160, 000 00 7, 980, 200 00 9, 667, 400 00
1800 enneenraceaeacancnneneennncs sesassnasansanansnsansenencnncasannnsnsans 3, 611, 300 00 4, 064, 500 00 5, 588, 200 00 6, 131, 200 00 19, 395, 200 00

B A [ P 52, 778, 900 00
REDEMPTIONS,
............................................................................................................ $403,600 00 | $3, 235,700 00 3, 639, 300 00
........................................................................ $994, 000 00 $644, 300 00 8, 043,300 00 9, 998, 500 00 14, 680, 100 00
........................................................................ 4, 414, 500 00 1, 864. 300 00 2,190, 300 00 5, 381, 600 00 13, 850, 700 00
........................................................................ 375, 400 00 8,975,900 00 8,027, 200 00 2, 690, 700 00 18, 069, 200 00
........................................................................ 1, 836,100 00 203, 300 00 426, 900 00 1, 800 00 2, 468,100 00
........................................................................ 14, 300 00 200 00 33,300 00 10, 800 00 58, 600 00
........................................................................ 800 00 700 00 500 00 |eccueeeecnennannn. 2,000 00
........................................................................ 1, 000 00 100 00 |cccnenirncenncnnceficoncocaceancncaans 1,100 00
........................................................................ - T SR 200 00
............................................................................................................ 100 00 J.oeeveeennnnnannns 100 00
............................................................................................................ 100 00 |.coveecnenenanann 100 00
............................................................................................................ 800 00 100 00 400 00
........................................................................ 80 L o 5,100 00
............................................................................................................ 100 00 |.ccuenienacnnann.. 100 00
....................................................................................................... 100 00 100 00
....................................................................................... 100 00 [ceeeeeccececnacencfeocncenceaciacnnne 100 00
62, 775, 300 00
....................................................................................................................................... 1,000 00
......................................................................................................................... 1,700 00
........................................................................................................................................ 52,778, 900 00

* For an explanation of this item, see *‘Notes to Recapitulation”, post.

Notes were issued under this act, bearing interest as follows: $6,323,600 at 3 per cent.; $107,000 at 3} per
cent:; $110,000 at 33 per cent.; $768,000 at 4 per cent.; $688,000 at 4} per cent.; $10,055,700 at 4§ per cent.;
$4,532,600 at 4§ per cent.; 87, 533 900 at 5 per cent.; $8, 204 ,500 at 53 per cent.; $3 514,100 at 5§ per cent.; and
810, 941 ,600 at G per cent.; making a total of 852,778, 900

The amount of these notes redeemed in 1861, as stated in the Recelpts and Expenditures, was $18,080,150.
Deduct from this $10,950, ¢treasury notes of 1861,” erroneously charged to this loan, and the result is $18,069,200,
the true amount redeemed in 1861 (report No. 9641, warrant No. 46774, June 29, 1861). The amount redeemed in
1862, as stated in the Receipts and Expenditures, was $2,568,100. Deduct from this $100,000, “notes of 1861,”
crroneously charged to this loan, and the result is 2,468,100, the true amount redeemed in 1862 (report No. 9700,
warrant No. 4789, September 13,1861). The amount redeemed in 1868, as stated in the Receipts and Expenditures,
was $200. Deduct from this 8100 “treasury notes of 1860,” erroneously charged to this loan, and the result is
8100, the true amount redeemed in 1868 (report No. 22709, warrant No. 18, January 8, 1868).

LOAN OF 1858.

The act of June 14, 1858 (11 Statutes, 365), authorized a loan of $20,000,000, with interest at not exceeding
b per cent. per annum, and redeemable at any time after Janunary 1, 1874. The stock was required to be issued in
certificates of not less than 1,000 each, with interest coupons attached. The act of March 3, 1859, section 6 (11
Statutes, 430), authorized the issue of coupon or register=d stock, as the purchaser might elect.

Length of loan, 16 years; redeemable January 1, 1874; amount auathorized, $20,000,000; amount issued,
$20,000,000; sold at an average premium of 3% per cent.; interest, 5 per cent., payable semi-annually (January
and July); outstanding June 30, 1880, $8,000.

ISSUES.
Fiscal year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.

D L Y $10,000,000 00 !.......cconuen..... $8, 638, 000 00 . 985,000 00 | €18 000, 000 00
1800 «ceececoecaceeenaeceneeeannencaeneaanannenaansanneeannnsasnsennn 210, 000 00 $60, 000 00 1,110,000 00 |...cccceanacce- © lasags

b {1 N Y [ ———

REDEMPTIONS.
L P T TY $1,013,000 00| @84

b £ Y $49, 000 00 €5, 000 00
b U 7 I ISP PIY 2,000 O°
b 171 R (PRI AP
IBB0.cccccteccrecacenacrecncctacessonacacaniasanassnnasscanesssessancassanns 46,000 00 |........ Ster
Outetanding Juno 38, 1880.......ccccaeveeeecennccanccsoncnsocasocnas

b L SR




S e Cor 10,000,000 at each date.
= ente el Expenditures, amounted to

< e e - T nsed in redemption of
“u. - © _ < less than ten nor more
Ll T el WM (00; amount issued,
e - . - - e Te=r. e o=l savable semi-annually;

ai° a4 A

-, R facHC Tt omrTe T -:.-:h-lurter.. Total.
Tt o ¥, 022,000 00

T 022, 000 0

7,012, 0G0 00
10, 000 00
- e e ce eeeeieiiieeaaes 7,022, 0m 00

- - - -t

Trocusns T s ITem UTTal SeRTLTm e s s = 17 iss swee Tlzarpee Report for 1860, pp.
.~ To e metmillocnlieet LT e sl DTUIneeea s siceer C e ewiiis gpd Sipenditures, amounted

-~ v TN T osend,

T ST e et 1 e T T wewmroaer Toosend T Scaomoesg T 0 ol e ssie ot treasury notes for
et CE N e TR ST O i e T e e e s e i, Cedeeoable at the expiration

- " Gl LT e cethss S t0Hl . D saite ¢ e v ssite of suci: portion of these notes
NYIEERT VieebemE LI @ BTOUS T Ua e et el osiedl ¢ e of interest as might be

alh e e e Ve s ‘-wl‘ul‘\::‘.l' sl L A L N TR (IR HL FLEIN
St af Todn T e IFD TTOeNErTIe Tl HETE O CT el satite teesi, ST amount issued, including
erssties, STHTOUIN D i ST WET CTEOETSE o e ST er e, iy e -l aiviupens dinal redemption, 1868,

[OSEEEN
——— :.!_._‘_; — —
el oear TAsLa e Novun ceater. Uhaed caaster. Fourthgquarter. . Total.

a8, W N MV eeeeeeeo... $10,010,900 0C
it ——
....... e e eeeennns 10, V10, 900 VO

LT .

SHEDEMITPIONN,
B0, Y W 8,150 00 9GS, 350 00
v Wy, W oy JUT Y W Y A, | 9, 833, 750 0V
twn ~, W W 2,500 W T 00 8, 200 00
st F MUV 500 00 ; 600 00
M s j 10,010,900 00
hased

o e neles pedeemed o 1367 s stated e the Reeeipes and Expenditures, was £9,936,150.
y o treaanrs notes of 1Y cneneonsly charged to this loan, and the result is 9,933,750,
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HISTORY OF THE NATIONAL LOANS.

LOAN OF FEBRUARY, 1861.

The act of February 8, 1861 (12 Statutes, 129), authorized a loan of $25,000,000, with interest at not exceeding
6 per cent. per annum, reimbursable in not less than ten nor more than twenty years from the date of the act.

Length of loan, 10 or €0 years; redeemable December 31, 1880; amount authorized, $25,000,000; amount
jssued, $18,415,000; sold at an average rate of 89.03 per cent. ; interest, 6 per cent., payable semi-annually (January

and July); outstanding June 30, 1880, $15,578,000.

ISSUES.

151

. | Third quarter.

Fourth quarter.

Total.

................................................................

..................

..................

..................

7,243, 275 85

..................

$9, 096, 601 05

..................

$16, 339, 966 40
65, 267 50

16, 395, 223 90

2,019, 776 10.

18, 416, 000 00

v

................................................................

..................

..................

$2, 837, 000 00
16, 578, 000 00

18, 415, 000 00

Proposals for this loan were invited February 13, March 26, and May 11, 1861. For a list of bids, see Finance
Report of July 4, 1861. Stock was issued as follows: $8,006,000 at an average rate of $90 47+;; $3,099,000 at an
average rate of 894 01; and $7,310,000 at an average rate of $85 34#&7; per $100.

TREASURY NOTES OF 1861.
The act of March 2, 1861 (12 Statutes, 178), authorized a loan of $10,000,000, with interest at not exceeding

6 per cent. per annum, redeemable on three months’ notice after July 1, 1871, and payable July 1, 1881. If
proposals for the loan were not satisfactory, authority was given to issue the whole amount in treasury notes, with
interest at not exceeding 6 per cent. per annum. The same act gave authority to substitute treasury notes for
the whole or any part of loans authorized at the time of the passage of this act. These notes were to be received
in payment of all debts due the United States, including customs-duties, and were redeemable at any time within

two years from the date of the act.

Length of loan, 60 days and 2 years; redeemable 60 days and 2 years from date; amount authorized,
indefinite; amount issued, $35,364,450; sold at rates ranging from par to 1#% per cent. premium ; interest 6 per
cent., payable on redemption; outstanding June 30, 1880, $3,000.

ISSUES.
- v
Fiscal year First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
48,488,843 34
26, 873, 984 68
1,623 00

85, 364, 450 00

1861 507, 000 00
b T, Ngooereeeseensateaancatanceansaacannnataans $10, 641,500 00 |  $12,430,050 00 | 6, 844, 560 00 792, 450 00 30,708, 550 00
1003, .o ieeeectenae e e enseace mananes e aneaaseannanannesanannn 22,550 00 2,144, 350 00
I e ccaeteceanaetent anaenotaanne anananracaanenerarnsaasanas 104, 350 00 1, 863, 400 00
1805 ... eneiceaeeencaeaeeaneeaenarnenearaaaneneennsanenan. anrennaans 10, 450 00 43,560 00
180Beaccce nconcnnecnceniaaneemnancsanent arnsesnsnsncascnneecansnsnannsanas 1,200 00 2,000 00
A oo it eeiaeaa et nsnenaneansaenean earanesraancs 850 00 400 00
B TN 100 00 150 00
89. ... 350 00 450 00
mm.... cevens 60 00
wn.... 50 00
B 100 00
B RN I 1,400 00
Oling June 80, 1880 ...cccceneer ceacececraccasacccsancccscascsaans|oanienciancinnnnes 8,000 00

[ S, SRR SRR RO NI S 85, 804, 450 00

* For dn explanation of this item, see *‘ Notes to Recapitulation", post.
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PUBLIC DEBTS OF TIIE UNITED STATES.

“rsals for 01,000 of this loan were invited April 6,1861.  For a list of bids, see Finance Report, July 4,
voesnmoof 8414 70 was realized as premium on a small portion of the earlier issues. The cash received

~ woLinto the treasury on account of this loan in 1862 is stated at 826,918,884 66 (Receipts and Expenditures
W ppe 222200 Deduet from this &£4,900, received on aceount of “seven-thirties of 18617, but erroneously
“ob o this loan (per warrants Nos. 268 and 269, September 30, 1861), and the result.is 826,873,084 66, the true
cecived in 1862, The amount redeemed on account of this loan in 1861 is stated at $586,050 (Receipts and
“aes for 1861 p. 77). Add to this 810,950, erroneously charged as “notes of 1857”7 (warrant No. 46773,
oo 61T, June 29, 1861), and the result is 8397,000, the true amount redeemed in 1861. The amount

1 JR6Z on account of this loan is stated at £30,606,150 (Receipts and Expenditures for 1862, p. 39). Add

- LIN0,000, erroncously charged as “notes of 1837” (warrant No. 4789, report No. 9700, September 13, 1861),
7 460 erroncously charged as “notes of 18607 (warrants Nos. 4874, 48742, and 7442, reports Nos. 9822, 9833,
Wz, September 30, 1861, and February 27, 1862), and the result is 830,708,550, the true amount redeemed in

OREGON WAR DEBT.

che et of Mareh 2, 1861 (12 Statutes, 193), appropriated 82,800,000 for the payment of expenses incurred by

cootones of Washington and Oregon in the suppression of Indian hostilities in the years 1855 and 1836.

st b oof the act anthorized the Seeretary of the Treasury, if he should deem it expedient, to issue to the
Ceemvente or Their Jegal representatives, bonds of the United States of denominations not less than fifty dollars;

merhlesn twenty years: and bearing interest at 6 per cent. per annum, payable upon coupons, annually or semi-

rodly o the diseretion of the Secretary,

sentheof loan, 20 years; redeemable July 1, 1881; amount authorized, 82,300,000 ; amount issued, $1,090,850;

<BEat e anteresty 6 per cent., payable semi-annually (January and July); outstanding June 30, 1830, 8742,450.

S,

ISSUES.
Fiscal year. | First quarter. | Sccond quarter. i Third quarter. | Fourth quarter. ! Total.
i

. ! :
.\ tec4ecnsecssscscseasecencctcacesesescansescstcsrasenans | $21,850 00 $183, 000 00 $297, 000 00 $198, 850 00 * $1, 000, 700 00
ettt eeeeeiieteeeeieeareneeneearnenaans ! U8 L O | SR 90, 150 (0
Sl ieriieeiieiessceseceisetcctntaetsanecsnanacasannces | ...................................................... I .................. ’ 1, 00, 850 00

_ | | | i

REDEMPTIONS.

............................................................... '... $64, 250 00 05.30000'................. $69. 50 00
............................................................. | 85,300 00 |eeeeeeeeeemceeedeeeeeemeeeeeeeeesd e 5,300 00
............................................................................................................... $71,000 00 | 71,000 00
.............................................................. e 123,700 00 56,050 00 22,800 00 202, 550 00
| | 348,400 00
RIS TS YR TT O ) L N rrrTe e e s e e, | .................. 742, 450 00
BAL oot . eeeeoeeseeeeeeeaeeneeaieaneean coneneiaeensans aenteenteenainnens|eenaasnnenns anas i .................. Ceeeeenee e, 1, 090, 850-00

.’.-.;‘ iy i

“L.- asih received and covered into the treasury on account of this loan in 1863 is stated at 145,050 (Receipts

A1 Lowandizures for 1863, p.22: Deduet from this 854,900 erroneously credited to this loan, but for which “five-
voo-e af L3627 were ssued, in exchange for »Oregon War Certificates” Nos. 657 to 670, inclusive (see Register’s
L Laies Nos. 1001 to 1030, Angnst and September, 1862), and the result is 90,150, the true amount received

R

Lo~

i
!
[

LOAYN OF JULY AND AUGUST, 1561.

* < werof July 17, 1861 (12 Statutes, 259, authorized the issue of 8250,000,000 in bonds, with interest at not
« ..< T ver centum per annum, redeemable after twenty vears. The act of August 5, 1861 (12 Statates, 313),
.. he issue of bonds, with interest at 6 per cent. per annum, payable at the pleasure of the government
.-+ vears from date, in exchange for 7-30 notes issued under the act of July 17, 1861. None of such bonds
N tA\;ue«l for a sum less than #3500, aud the whole amount of them was not to exceed the whole amount of
-~ ~sied under the above act.
-« ol loan, 20 years; redectable at the pleasure of the government after June 30, 1881 ; amount authorized,
w and: sumount issued, #149.321.550: soll at par; interest, 6 per cent., payable semi-annually (January and
awontanding June 30, 1350, £157,257,100.



HISTORY OF THE NATIONAL LOANS. 153

ISSUES.

Fiscal year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.

L S e $24, 280, 478 48 $20,374,753 43 |...eenniiiinn... $44, 661, 231 91
L < D $76, 500 00 76, 500 00
L PN $241, 500 00 479, 599 52 1,594,675 83 | - 28,2560,1C0 00 30, 565, 875 45
0 P P 78,963, 524 55 17, 561, 900 00 12, 002, 900 00 46, 200 00 108, 574, 524 55
18B0. . ceeenieciicciciiieaticaciecctasamestsastcesaancetonceaseancann] 10, 000 00 13, 650 00 36, 100 00 13,150 00 72,900 00
D L 7 6,050 00 2,150 00 4,700 00 750 00 13, 650 00
L PN . 700 00 500 00 550 00 50 00 1,800 00
B 2,000 00 b L I Y 12,150 00

700 00
38,100 00

150 00

183, 082, 58 91
5, 338, 768 09

189, 321, 850 00

$32, 064, 250 00
157, 257,100 00

189,321,350 00

The amount of bonds of this loan issued under the authority of the first section of the act of July 17, 1861, was
$50,000,000, and the remainder, amounting to $139,321,350, was issued in exchange for 7-30s, as authorized Ly the
first section of the act of August 5, 1861.

The cash received and covered into the treasury on account of this loan in 1862 is stated at 846,303,129 17
(Receipts and Expenditures for 1862, p. 22). Deduct from this 87,650 35 (misc. cov. warrant No. 337, December
31, 1861), and $500,000 (misc. cov. warrant No. 242, March 31, 1862) received on account of ‘“seven-thirties of
18617, but erroneously credited to this loan. Deduct also 34 cents, error in subscription of the Associate Banks,
Boston (misc. cov. warrants Nos. 333 and 348, December 31, 1861), and $1,134,246 57, accrued interest, and the
result is $44,661,231 91, the true sum received as principal. This amount represents the proceeds of $50,000,000
of bonds sold at a price equivalent to 7 per cent. bonds at par. The cash received and covered into the treasury
on account of this loan in- 1865 is stated at 108,573,524 55 (Receipts and Expenditures for 1865, p. 38). Add to
this 81,000, principal erroneously covered as interest (warrant No. 587, December 31, 1864), and the result is
$108,574,5624 55, the true amount received.

OLD DEMAND NOTES.

The act of July 17, 1861 (12 Statutes, 259), authorized the issue of $50,000,000 treasury notes, not bearing
interest, of a less denomination than fifty dollars and not less than ten dollars, and payable, on demand, by the
assistant treasurers at Philadelphia, New York, or Boston. The act of August 5,1861 (12 Statutes, 313), authorized
the issue of these notes in denomination of five dollars; it also added the offices of assistant treasurer at Saint Louis
and the designated depositary at Cincinnati to the places where these notes were made payable. The act of February
12, 1862 (12 Statutes, 338), authorized an increase of $10,000,000 in the amount of demand notes. :

Length of loan, indefinite; redeemable on demand; amount authorized, $60,000,000; amount issued, including
reissues, $60,030,000; sold at par; interest, none; outstanding June 30, 1880, $60,975.

ISSUES.
Fiscal year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
L N $15, 620, 000 00 $18, 480, 000 00 25, 900, 000 00 $30, 000 00 $60, 030, 000 00
X i R R RN PPN 00, 030, 000 00
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154 PUBLIC DEBTS OF THE UNITED STATES.
REDEMPTIONS.
First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
...................................................... $58, 610 00 $58, 610 00
$27, 682, 490 00 $16, 1G3, 900 00 $10, 750, 000 00 1, 581, 000 00 56,177, 390 00
1, 258, 500 00 967, 742 25 392, 005 25 274, 000 00 2, 892, 427 50
243, 245 00 102, 495 00 5,350 00 19, 500 00 370, 599 00
02,533 25 [ieeiinencinnnnnn. 66, 825 00 111, 452 50 240, 810 75
M, 788 00 46, 692 00 13,250 25 |.ccviinianiicnann 81,730 25
40 50 10, 735 00 1,380 00 13,535 00 25,600 50
4,168 25 11, 945 00 1,885 00 2,474 50 20,472 75
9,005 75 40,075 00 8,477 50 38,365 00 56,013 25
2,285 00 2,885 00 2,465 00 2,115 50 9, 750 50
3,449 25 255 00 1, 895 00 2,610 00 8,209 25
2,143 75 1, 765 00 1,700 00 2,720 00 8,328 75
225 00 105 00 2,800 00 105 00 3,235 00
1,325 00 3,000 00 335 00 1,875 08 6, 625 00
275 00 190 00 1,245 00 1,480 00 3,190 00
185 00 1,270 00 370 00 1,130 00 2,955 00
240 00 190 00 1,100 00 45 00 1,685 00
217 50 45 00 110 00 455 00 827 50
60 00 60 00 1565 00 220 00 495 00
50, 969, 025 00
........................................................................ 60,975 00
........................................................................ 60, 030, 000 00

In 1866 the amount redeemed on account of this loan during the year, is stated at $258,810 75 (Receipts and
Expenditures, 1866, p. Ixi). Deduct from this $18,000, erroneously covered into the treasury as a “miscellaneous
receipt” (warrant No. 367, 3d quarter, 1863), that amount being a part of $37,106 84, proceeds of securities
recovered in 1865 fromn a defaulter, who had abstracted $18,000 of redeemed notes when they were being destroyed
by Lurning. The loan bhaving already received credit for the destruction of these notes which were thus put into
circulation a second time, it should have been charged with the amount when it was recovered (Treasurer’s letter to
the Secretary, November 1; Secretary’s letter to the first comptroller, December 22, 1870).

SEVEN-THIRTIES OF 1861.

The act of July 17, 1861 (12 Statutes, 259), authorized the Secretary of the Treasury to borrow on the credit of
the United States, within twelve months from the passage of the act, a suin not exceeding $250,000,000, or 80 much
thereof as he might deem necessary for the public service, for which he was authorized to issne coupon or registered
honds, or treasury notes, in such proportions of each as he might deem advisable; the bonds to be irredeemable
for twenty years, and after that period redeemable at the pleasure of the United States, and to bear interest at a
rate not exceeding 7 per cent. per annum ; the treasury notes to be of any denomination fixed by the Secretary
of the Treasury, not less than 850, payable three years after date, with interest at the rate of 7% per cent. per
annam, payable semi-annually.

Length of loan, 3 years; redeemable August 19 and October 1, 1864; amount authorized, indefinite; amount
1mued, $139,999,750; sold at an average premium of #25% of 1 per cent.; interest, 7:3; per cent., payable semi-
annaally; outstanding June 30, 1880, $16,600.

ISSUES.
Fiscal ycar. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total
IMI2 ......cccceccrcscncenccncccccctcccccesrascocecacencaccaccccsosnsacsnans $5, 777, 086 85 $91, 790, 678 27 $11, 170, 508 24 $13,907,030 64 | $122, 738, 300 00
IMB . .oceeeee oececcccccnnccsaancccccscccanceccscscscsccsssncssccscasanccss 8, 560, 000 00 18,713,450 00 |..ccoccncncceccecc]ecnccncaceccanceas 17, 268, 450 00
TARBL ..ocooeoeeeeeereeeeeecene seenensnsssnssnsnsnssenensnasnsesansanes|ossasnnnenaneensns]ocancarasmasasnene]iasmeacnnnnsaemeccfecaeasanmnsncnanes 159, 908, 750 00
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REDEMPTIONS.

First quarter. | Sccond quarter. | Third quarter. | Fourth quarter. Total.
........................................................................ $2, 000 00 $50,000 00 [.ceveeeveeacnnnnn. $19, 500 00 $71, 500 00
6,000 00 |-cccnvemncnnnnnnnn ~ $681,500 00 |.ccoueniinnnnnnn. 687, 500 00
........................................................................ 106, 315,100 00 2, 759, 250 00 14, 950 00 29, 321, 750 00 138, 411, 050 00
85,150 00 62, 200 00 82,900 00 548, 900 00 779,150 00
20,950 00 9,150 00 3,050 00 7,950 00 41,100 00
5,850 00 2,350 00 1,700 00 3,900 00 13, 800 00
700 00 5,650 00 2, 850 00 2,300 00 11, 500 00
1,050 00 400 00 650 00 500 00 2, 600 00
6, 200 00 250 00 50 00 100 00 6,600 00
...................................................... 3,100 00
.................. 650 00
.................................... 150 00
...................................................... 2,160 00
50 00
200 00
50 00
200 00
140, 031, 300 00
B0 £ T Y LT o ) Y 48,150 00
. 139, 983,150 00
Outstanding June 80, 1880....ccceueeeeieeerianiaeenccnencoocnenancnennneansfoccemeaceaeiaeeaceiiniiiinnnniiiii]ieeenccececencenee]iceneisonnnnenne. 16, 600 00
TOtAL . «evocnnneacacn cenncs sonsnsnnnssesennssnnnesessnsccssssancnsses|occoccosennccceenc]|eanaceesncecsasse]|roseseennncscsenas|ocscasorenesanans 139, 999, 750 00

*For an explanation of this item, see ‘‘ Notes to Recapitulation”, post.

The cash received and covered into the treasury in 1862 and 1863 on account of this loan is stated at
$183,676,035 34 (Receipts and Expenditures, 1862, p. 22; 1863, p. 22). In the examination of this account, several
discrepancies have been discovered, and corrections have been made as follows: To the amount before stated has
been added $30,400 (part of warrants Nos. 268 and 269, 3d quarter, 1861), erroneously covered as ‘“sixty day?”
“treasury notes of 1861”; also, $2 04 (part of warrant No. 258, 4th quarter, 1861), principal erroneously covered
as interest, part of a certificate in favor of G. W. Dulach; also, $500,000 (part of warrant No. 219, 1st quarter, 1862),
erroneously covered to the “loan of July and August, 18617; also, $200,000 (part of warrant No. 231, 3d quarter,
1862), erroneously covered as ‘“five-twenties of 1862”; also, $50, being an amount found short in the account of N.
W. Goodbue, subscription agent (see agency book); also, 83,865, amount of principal erroneously covered as interest
by different warrants (see agency book); also, 875 (part of warrant No. 611, 3d quarter, 1868), erroneously covered
as a “miscellaneous receipt”. These additions make an aggregate total of $184,410,427 38, from which has been
made the following deductions: $44,375,000, being the amount deposited by the ‘“Associate Banks” on account of
this loan, but returned to them in money; also, 3,600 on account of ¢“sixty day” ¢treasury notes of 18617,
erroneously covered to this loan; also, $56 17 (part of warrant No. 328, 3d quarter, 1861), $42 85 (part of warrant
Xo. 265, 3d quarter, 1861, certificate of deposit No. 3657), $200 (part of several warrants), these three items being
on account of interest erroneously covered as principal (see agency book); and $31,778 36 yet remaining unadjusted,
awaiting investigation as to the particular source from whence derived. These corrections, amounting in the
aggregate to $44,410,677 38, deducted from the whole amount credited, will leave the total issue $139,999,750. The
$50,000 represented by misc. cov. warrant No. 264, 4th quarter, 1862, was a deposit on redemption of ten $5,000
bonds (warrant No. 6929, December 18, 1862), to effect an exchange for one hundred $500 bonds, thus increasing
the scale numbers, but not the actual issue. There was also $45,000 in notes received by the treasurer, and not
issued, but returned to the register as statistical. These differences, amounting to 895,000, will account for an
apparent excess of issues to this extent, as shown by prior reports. The premium realized on this loan amounted
to $650,324 44.

FIVE-TWENTIES OI 1862.

The act of February 23, 1362 (12 Statutes, 345), for the purpose of enabling the Secretary of the Treasury to
fund the treasury notes and tloating debt of the United States, authorized the issue of bonds in the amount of
$500,000,000, redcemable at the pleasure of the United States after five years and payable twenty years from date,
bearing interest at the rate of 6 per cent. per annum. The act of March 3, 1864 (13 Statutes, 13), authorized an
additional issue of $11,000,000 of bonds to persons who subscribed for the loan on or before January 21, 1864. The
act of January 28, 1865 (13 Statutes, 425), authorized an additional issue of $4,000,000 of these bonds and their
mile in the United States or Europe. ’

Length of loan, 5 or 20 years ; redecmable May 1, 1867; payable May 1, 1882; amount authorized, $515,000,000;

't issued, $514,771,600; sold at an average premium of 3ff; of 1 per cent.; interest, 6 per cent., payable
aally (May and November); outstanding June 30, 1880, $393,400.



- ~
o PUBLIC DEBTS OF THE UNITED STATES.
ISSUES.
Flaenl yoor, ! First quarter. | Sccond quarter. | Third quarter. | Fourth qunrwr.l Total.
‘! et itetetereeeteeeeecesssseecenienmnescnenanaaenen]aeenenntenen enenn]ieneeeenaaaaaaan $13,845,500 00 |  $13, 845, 500 00
tawe © te et . teemssesensecsecsscsscnscscscsnas , $2, 539, 803 45 $8, 740, 802 10 $7,179, 400 00 156, 572, 1138 30 175, 082,123 91
ey s 84, 639, 028 51 101, 480, 438 31 75, 489, 902 12 81,210 14 321,641,179 08
tau e teetitae sreseeeeecessecseesseneeneens i 201,357 15 61, 300 00 4,000,000 00 | . 139 86 | 4,252,797 01
Wl et e T L i 514, 771, 600 00
REDEMPTIONS.
BRIl iiieieieteassaccisecctentcccesenacecannnn $17, 501, 750 00 $2, 287, 300 00 $2, 254, 700 00 $28, 904, 350 00 $51, 038, 100 00
[0} R Mascesseesss satescssscenscsscentseassannns 2, 401, 700 00 40, 302, 850 00 109, 339, 300 00 32, 100, 900 00 184, 234, 750 00
il it tiiieiietceessectecccsececcscsseanccaannns 7,202,850 00 3,726,250 00 3, 599, 400 00 1, 344, 650 00 15, 873, 150 00
[EH © ettsess tesescmcess sesesiemecesceavOeccsacsacanccannns 61, 257, 600 00 19, 831, 450 00 8, 453, 000 00 4,467,400 00 94, 109, 450 00
| L TR SN e et itaetiseiscssies teeseemcesecssscsececsenctannceennns 3, 029, 050 00 37, 364, 800 00 19, 077,700 00 44,786, 300 00 104, 257, 850 00
BRI it L i iiiiitiiteteetseinceccsesacsesanen et anensans 20, 605, 150 00 33, 596, 500 00 9, 643, 900 00 401, 200 00 64, 246, 760 00
LT ittt ietittitinataieaciicecttenanaeacenansnosnattennencacaancnans 167, 500 00: 100, 700 00 103, 500 00 77,400 00 449,100 00
B i itiitt itieatitttet it iareetenaeranaatacecoasssascsantoaanancennns 34,000 00 - 20, 500 00 57,900 00 10, 250 00 131, 650 00
IR it ittt iiitteetittncataonetetataneaaaractane cmconnncesaneaanianns 11,650 00 ° 1,050 00 9,600 00 6, 000 00 28, 300 00
BB it iieieeieteiititeaettaccteste tatasctesanatatanaacatasnennantenns 2,400 00 750 00 5, 450 00 500 00 9,100 00
i 614, 378, 200 00
Outstanding June S, 1. ... .u ittt ianesteeean ceseseesactarasseansoseees coasasaseesesacses snassnnssnnsaneess sesasesnnsnnerenes|iosasseonconsienns 303, 400 00
b X2 RN AN ! ...................................................... 514, 771, 600 00

The cash received and covered into the treasury in 1862, on account of this loan, is stated at $13,990,600
(Receipts and Expenditures, 1362, p. 22). Add to this 854,900, received on account of ¢“Oregon War Certificates”
Nos. 637 to 670 incluasive, for which bonds of this loan were issued, and deduct $200,000, received on account of
-seven-thirties of 1361 ™, erroneously credited to this loan, and the result is $13,845,500, the true amount received
in 1562, The cash received and covered in 1863 is stated at 8175,037,259 44 (Receipts and Expenditures, 1863,
p. 22).  Add to this 6.500, erroncously credited to “temporary loan” (warrant No. 257, 1st quarter, 1863,
certificates of deposit Nos. 35 and 69), and deduet 811,635 53, interest erroneously covered as principal by varions
warrants in small sums, and the result is $175,032,123 91, the true amount received in 1863. The amount received
and covered in 1364 is stated at 8321,551,283 41 (Receipts and Expenditures, 1864, p. 26). Add to this $89,805 42
(warrant No. 527, 3d quarter, 1364), erroneously covered as accrued interest, and 25 cents in the account of Jay
Cooke (certificate of deposit No. 219), excess of interest, and the result is $321,641,179 08, the true amount received
in 1463, The amount received and covered in 1865 is stated at 8252,657 15 (Receipts and Expenditures, 1863,
p. xl;. Addd to this £4,000,000, principal deposited in First National Bank of Washington by Jay Cooke, June,
1465, exroncously covered to ¢ five-twenties of June, 18647, and $139 86, principal erroneously covered as accrued
interent (warrant No. 643, 3d quarter, 1868), and the result is $4,252,797 01, the true amount received in 1865. The
smoint of preminm realized on a portion of the issues of this loan, as stated in the Receipts and Expenditures,
smonnted 1o 81,526,568 75, :

LEGAL-TENDER NOTES.

The et of February 25, 1362 (12 Statutes, 345), authorized the issue of $150,000,000 United States notes, not
bwsaring interest, payable to bearer, at the treasury of the Unitéd States, and of such denominations, not less than
- dellisg o, 1 the Secretary of the Treasury might deem expedient, £50,000,000 to be applied to the redemption of
deamietod noten anthorized by the act of July 17,1861 ; these notes to be a legal tender in paywment of all debts, public
ind) private, within the United States, except duties on imports and interest on the public debt, and to be exchangeable
for 6 peer cent, United States bonds. The act of July 11, 1862 (12 Statutes, 532), authorized an additional issue
ub #1400, of ruch denominations as the Secretary of the Treasury might deem expedient, but no such note
ehinished Lo for a fractional part of a dollar, and not more than $35,000,000 of a lower denomination than five dollars;
Hu-ae- tnstees 10 be 2 legal tender, as before authorized. The act of March 3, 1863 (12 Statutes, 710), authorized an
willlibiesl insige of #150,000,000 of such denominations, not less than one dollar, as the Secretary of the Treasury
it preserilae ; which notes were made a legal tender, as before authorized. - The same act limited the time in
wlieh Lieasury notes might be exchanged for United States bonds to July 1,1863. The amount of notes anthorized
by thin aect was to be in licu of 8100,000,000 authorized by the resolution of Janunary 17, 1863 (12 Statutes, 822).

Ja:ngth of loan, indefinite ; amount authorized, $450,000,000; amount issued, including reissues, $1,640,659,047;
hghint. wnount ontstanding June 30, 1864, $449,338,002, sold at par; interest, none; outstanding June 30, 1880,
84406, 0i81 016,



HISTORY OF THE NATIONAL LOANS. 157

ISSUES.

First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
1.7 PR IR ISR RPN $98, 620,000 00 |  $98, 620, 000 00
DT < TPt $72,436,000 00 |  $53,796,000 00 | $106, 748, 000 00 58,280,000 00 | 291, 260, 000 00
7. SR 15, 452, 000 00 49, 099, 730 00 4,766, 260 00 17, 102, 880 00 86, 420, 870 00
1805, e eeencnaecenaennneeemeeasanannecaanacacacs annas oan e aneneaanans 3, 355, 820 00 804,010 00 [ooeeueeemeennenne]ireeieiieinanns 4,159, 830 00
1868. o ceeecnnnncaocaaccncececannaseacecasancsscssansannccrasasonnscaannssen 2,822,615 00 |...cecvancanaennns]eocccereancanneees|iacenianecnnannenns 2,322, 615 00
BT/ S e 22, 000, 000 00 25,760, 000 00 4,000, 000 00 6, 500, 000 00 58, 260, 000 00
18B8. . .. eeenneeencaeeaceecaaeanaanaaennecaasanaananeaenetaanteanetenans| aaenseanannanaann 1, 842, 400 00 4,030, 831 00 4,198,328 20 10, 071, 550 20
180D.ccencernnnnceaensannan ceemnnnneasaaecnanaeacesaaneeeaeteattanaannaaes 1, 833, 859 20 20, 056, 350 00 18, 756, 550 60 17, 300, 762 00 57, 047, 521 80
1870. . n e e eeeeeeaceenaaneanna eeneacn eaeneaactesannsecaeaanraaaaanann 17,662,362 00 | 103, 871,635 00 23, 855,371 00 81,784,152 00 | 177, 173, 520 00
DT 14 DSOS et eeenenn 47,959,102 00 28, 486, 074 00 22,787, 046 00 21,355,000 €0 | 120, 58, 811 00
bT. 7 TS 17, 775, 066 00 17, 444,739 00 15, 606, 358 00 18, 778, 641 00 69, 500, 804 00
D L A Ceees 14, 757,108 00 16, 168, 477 00 13, 732, 000 00 18, 861, 422 00 63, 519, 067 00
BT SO 16, 580, 890 00 55, 062, 280 00 33, 235, 584 00 15,516,135 00 | 120, 403, 889 00
BT £ TR 30, 674, 401 00 20, 485, 372 00 26, 012, 633 00 28, 735, 650 00 103, 907, 956 00
1. { T 20, 886, 564 00 31,072, 884 00 22, 632,153 00 16, 586, 157 00 91,177,758 00
B L N 15, 758, 467 00 19, 930, 884 00 16, 032, 262 00 20, 719, 286 00 72, 440, 899 00
1878............................................................: ........... 183, 248, 981 00 18, 6538, 944 00 18, 621, 550 00 21, 866, 466 00 67, 275, 951 00
D E- 71 19, 061, 552 00 10, 469, 839 00 16, 008, 228 00 18, 568, 214 00 64, 107, 833 00
1880..ccccciceciccctecccctecnccccececccscancaccsccactscsccaccattnoscacacananan 23, 501, 786 00 32, 157, 605 00 12, 191, 385 00 18,451,787 00 81, 302, 563 00
TOLAL ceeeeeneannernrncecennanceeacecnsanscossaccansonssensennaneranns|onnsensecssnannsen]oeensesnsaneaanens]oaescansensaanseesloensanneaneeananns 1, 640, 559, 947 00
REDEMPTIONS.

DT < T S PP $2,000,000 00 |.ocoeeenmenenneasfoaiaaaeeanin.. $99, 000 00 #2, 099, 000 00
337,279 00 $672, 053 90 $13, 220, 819 23 28, 330, 896 41 42, 561, 048 54
D L . e 1, 044, 379 87 1, 588, 541 00 793, 059 00 911,153 60 4,335,133 47
1800. ..ccccaccccracaccrsaacscncccacesn ancessssesentcescnctcccccsccocnascanne 6, 359, 700 00 1,268, 423 49 3, 431,312 00 21, 630, 391 65 32, 689, 827 14
1007 cenceccccantcarancnccccsccc canscaccccccesscaccccacccacaccsccssonnccanns 17, 436,787 85 45, 347, 251 20 13,113,854 60 4, 000, 000 00 79, 897, 803 65
DL J U 18, 500, 000 00 4,000,000 00 6, 829, 643 20 4, 200, 000 00 33, 520, 643 20
188D ..e e cennnneneneneaaenaeaeaaan ot eaaece aan et anenereanenaeaanneanas 1,000,000 00 |...cueennrnnnnn.. 39, 645, 088 00 17, 300, 762 00 57, 945, 850 00
1870..cccccaccaccccccacccccanccscaccconcnctcccasccataccrscccsacsssvccccanncs 17, 662, 3&2 00 103, 847, 135 00 23, 879, 871 00 81, 784, 152 00 177,173, 520 00
D 1 12 U N 47, 959,192 00 28, 400, 074 00 22, 787,046 00 21, 355, 999 00 120, 592, 311 00
b U7 7SR 17, 775, 066 00 15, 944, 739 00 15, 606, 358 00 18, 773, 641 00 68, 099, 804 00.
D 1. 16, 257,168 00 13, 610, 570 00 13, 780, 860 00 21, 370, 469 00 65, 019, 067 00
BT 7 SRR eeeeeeeeeneenereeeaeenaan 16, 589, 890 00 32, 660, 578 00 29, 637, 286 00 15, 516, 135 00 94, 403, 889 00
1878 .ccecccacccccanccaccnccccccccccccecascccacaccccccasccasocssnccscnnacanas 80, 674, 401 00 20, 485, 372 00 28, 785, 733 00 30,190, 870 00 | 110,136, 376 00
. 7 R ceoeecse 22,717,020 00 83, 186, 788 00 23,704, 125 00 17, 569, 121 00 97,177, 054 00
17, 038, 011 00 22, 370, 540 00 19,431,142 00 23, 611, 158 00 82, 448, 851 00
16, 098, 391 00 25, 510, 100 00 15,716, 614 00 23, 034, 162 00 80, 359, 267 00
19, 061, 552 00 10, 469, 839 00 16, 008, 228 00 18, 568, 214 00 04, 107, 833 00
23, 501, 786 00 32,157, 605 00 12,191, 385 00 13, 451, 787 00 81, 302, 563 00
1,293, 878, 931 00
........................................................................ 346, 681, 016 00
........................................................................ 1, 640, 559, 947 00

In 1866 the amount redeemed on account of this loan during the year is stated at $32,695,827 14 (Receipts and
Expenditures, 1860, p. 48). Deduct from this $6,000, erroneously covered into the treasury as a ‘“miscellaneous
receipt” (warrant No. 367, 3d quarter, 1865), that amount being a part of $37,106 84, proceeds of securities recovered
in 1865 from a defaulter, who had abstracted $6,000 of redeemed notes when they were being destroyed by burning.
The loan having already received credit for the destruction of these notes, which were thus put into circulation a
second time, it should have been charged with the amount when it was recovered (treasurer’s letter to the
Secretary, November 1; Secretary’s letter to the first comptroller, December 22, 1870).

TEMPORARY LOAN.

The act of February 25, 1862 (12 Statutes, 346), authorized temporary-loan deposits of $25,000,000, for not less
than thirty days, with interest at 5 per cent. per annum, payable after ten days’ notice. The act of March 17, 1862
(12 Statutes, 370), anthorized the increase of temporary-loan deposits to $50,000,000, at rates of interest prescribed
by the SBecretary of the Treasury, not exceeding 5 per cent. per annum. The act of July 11, 1862 (12 Statutes, 532),
suthorized a further increase of temporary-loan deposits to $100,000,000. The act of June 30, 1864 (13 Statutes,
3), suthorized a further increase of temporary-loan deposits to an amount not exceeding $150,000,000, and an

sase of the rate of interest to not exceeding 6 per cent. per annum, or & decrease of the rate of interest, on ten

tiee, as the public interest might require.
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Length of loan, indefinite; redeemable after 10 days’ notice; amount authorized, $150,000,000; amount issued,
A716,000,247 16; highest amount outstanding June 12, 1866, 8149,500,000; sold at par; interest, 4, 5, and 6 per
cent,, according to contract, payable on redemption; outstanding June 30, 1830, $2,960.

1SSUES.
Fiscal year. First quarter. | Second quarter. ! Third quarter. | Fourth quarter. Total.

BB e eecee e eeeeemamasaeaneemaseemaeaennnenanntnnsaannnnenneeaeann e enennnentnnens eennnenaeeenns $20,201,610 43 |  $46,187,704 67 | 56,479,324 10
o2 813,643 14 £306,902,211 74 ' 20,377,200 43 | 35,036,916 00 | 115,220,262 21
32,600,013 81 147592323, 20,006,784 57 | 02,072,323 17 | 164,218 044 81
21,108,951 97 25,056,053 18 | 22,746,038 46 | 48,536,120 25 | 131,438,072 86
50,015,576 12 40,120,817 02 | 39,807,131 65 | 96,146,610 25 | 226,000, 344 04
4,285, 650 64 * 50,000 00 .eoeenreeaesaennns 50, 000 00 4,304,659 64
3,000,000 00 , 200, 000 00 ' 58,530 50 |-eenrenenennnnns 3,258, 530 50
.................................................................................. LU AU 716, 099, 247 16

_ - o i ! |

REDEMPTIONS.

TB2. . e et eea e e e e mn e eaeeee e moa e e e e e e e e Lo $1,415,215 00 | 7,137,902 53 | €8, 553,207 33
DT TP ¢ $9,013.610 66 | $24.820,507 99 11,212,703 82 | 21,570,271 01 67,516, 903 48
INBY e e ee et e ea e ean e eeneeennenennen . —aneeasaeaneanns 27,203,017 44 | B2547,266 95 21,934,205 71| 65,015,143 67 | 197,209,733 77
1865, e eeeemee et eeeneeeneenenneeanennnnennn e e nnannes | 40,507,030 49 | 10,747,517 98 ©  33.564,75127 | 16,068,888 45 | 118,488,838 19
DT J U ! 33,077,413 20 ' 45,364,077 60 | 25,509,555 84 | 100,013,448 34 | 205,255,305 16
D P ! 64,487,182 00 | 39,704,560 04 | 3,534,115 G4 3,183,635 00 110, 999, 513 58
D ST i 261598645 |  3,070,10300 . 1,018 633 00 484, 040 00 7,195, 604 45
D Y | 208,771 00 385,400 00 : 8,600 00 1,400 00 ¢ 604, 171 00
TET0. oo et ceteec e s ceneemtenne e aeene s e ae s saean eaeenteseeneeeaeens | 3,500 00 4,920 00 | TH 00 oo cenens 9,170 00
157] eeneneenn e eteeenereaennenetnneennsnn—anaennaenennannenneannaeanns 500 00 95,000 00 ..oeenenencaeannnns ! 500 00 96, 000 00
TET2. e e e e e eee e ne e e e e eeneesaeeese e cn e s s e annneaas N (SRR . 20000 e 2,000 00
b L Y 75,500 00 |ocoveeiiinaiiiliiiiiiiiieiaees . 75, 500 00
I8B0. .o eeeeeemneenenneennenaeeeenanneen e nnennnensnenensnnenennannstnn]esnnenneanesonnnns|seseeneenneensenns|sanaannaennsananes I 100 00 100 00
Outstanding June 30,1880...cccuuueeeccrniiiaeicaiieteeccnncacntanaaacnes]ooccascnccacccecee]ioeceeie cencnronsfoncenecanannnnns L0 P N 2,060 00
T ~ ...................................................... ! .................. 716, 099, 247 16

The amount received and covered into the treasury in 1863 on account of this loan is stated at 8115,226,762 21
(Receipts and Expenditures, 1863, p. 22). Deduct from this 86,500, on account of *five-twenties of 18627,
erroncously credited to this loan (warrant No. 257, March 31, 1863), and the result is 8115,220,262 21, the true
amount received in 1863. The amount received and covered in 1866 is stated at 8236,090,344 04 (Receipts and
LExpenditures, 1866, p. Ixxiv). Deduct from this 810,000,000, on account of ‘navy pension fund?”, erroneously
credited to this loan, and the result is 226,090,344 04, the true amount received in 1866. The amount received
and covered in 1867 is stated at 87,594,659 61 (Receipts and Expenditures, 1867, p.1). Deduct from this 83,000,000,
on aceount of “navy pension fund”, ervoncously credited to this loan, and the result is 84,394,659 64, the true
amount. received in 1867. The amount received and covered in 1868 is stated at $3,260,000. Deduct from this
#1,160 20, excess of deposit in 1867 (not located), and the result is 83,258,539 50, the true amount reccived in 1868,
I e snount redeemed in 1864 is stated at $8197,299,734 04 (Receipts and Expenditures, 1864, p. 34). Deduct from
thia 27 eentr, interest charged as principal (warrant No. 8758, November 23, 1863), to fiml the true amount
reddecined in 15364, The amount redeemed in 1866 is stated at 8205,245,395 16 (Receipts and Expenditures, 1866,
- deiin). Add to this 10,000, principal charged as interest (warrant No. 4839, January 20, 1866), to find the true
amnunt jedeced in 1866, The amount redeemed in 1868 is stated at 87,197,664 45 (Receipts and Expenditures,
Vi, . zhi,, Dednet from this 82,000, on account of “seven-thirties of 18617 (warrant No. 51, February 6, 1868)
e onely eharged to this loan, to find the true amount redeemed in 1868.

CERTITFICATES OF INDEBTEDXNESS.

‘Uhe. arl ot March 1, 1862 (12 Statutes, 352), authorized the issue of certificates of indebtedness to publio
il a b oghit eleet o receive them, to bear interest at the rate of 6 per cent. per annum, and payable one
vear D diste, i eatlier, at the option of the government. The act of March 17,1862 (12 Statutes, 370), authorized
e b Gl Hheae ey Ufieates i payment of disbursing officers’ checks. The act of March 3, 1863 (12 Statutes, 710),
b b s et gaisy able in lawful money.

Vouplh of bisn, § year; redecmable 1 year after date; amount authorized, no limit; amount issued, including

Corann, 00l 281 65 xold at pars interest, 6 per cent.; ontstanding June 30, 1880, $4,000.
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ISSUES.
Fiscal year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
L. e $5, 629, 000 00 $44, 252,979 73 $49, 881,979 73
.~ N $12, 184, 824 43 $54, 220, 437 490 50, 694, 000 00 34, 380, 000 00 157, 479, 261 92
D E - 14, 885, 000 00 82, 161, 000 00 56, 649, 000 00 63, 504, 000 00 169, 179, 000 00
L RN 85, 471, 200 63 886, 667, 000 00 68, 000 00 8, 769, 000 00 130, 975, 200 63
. 26, 054, 799 37 21,979, 0CO 00 5, 795, 000 04, 409, 000 00 54,237,709 37
TOtAL - oeeneacceeeieaeenaeeen caneeeceacasceaesannasesaacnnnsnns sencs| casacssecsasncecs|easescaneoncancecsleamemommennreannes|oenannsnnseencannn 561,753, 241 65
REDEMPTIONS.
b - T R Y $5, 885, 000 00 $756, 000 00 $30, 000 00 $43, 689, 000 00 $50, 360, 000 00
18B4. ... i ciieiiiiiiiicicteecncnacecsetecncastanacetenactansnaronacnann 12, 345,804 16 56, 881, 437 49 61, 818, 000 00 34, 051, 000 00 165, 006, 241 65
1805, o o oo e ieeeaeeeneenaeneeantaeneaereasaesanereemnnannneenrareannanns 15,183, 000 00 41,307, 000 00 53, 259, 000 00 65,078,000 00 | 174, 827, 000 00
18BB. e e eennneneeeeeeaeenreeeaneanteneeaeeanennaneneaaanaenaaseneneaanaans 80, 044, 000 00 27, 826, 000 00 1,190, 000 00 84,933,000 00 | 143, 483, C00 00
1807 cccce cccccieccctcesactoncecccactccscccocssonccccscacantoctsansccnconne 27, 340, 000 00 380, 000 00 91, 000 00 18, 000 00 27, 829, 000 00
2 T LY P SRS 3,000 00 12,000 00 |..c.ceieininnnnn. 15,000 00
D L 5,000 00 )....ccacunnnnnnnn. 121,000 00 |..c..cvinemnnnnnnn 126, 000 00
B g Y 1,000 00 1,000 00 2,000 00
BL: 1 TSR N R IR PR SO 2,000 00 |..coonnnnnnnnnn. 1,000 00
561, 749, 241 65
4, 000 00
561, 753, 241 G5

made them receivable in payment of all dues to the United States less than five dollars.

The amount rveceived in 1866 on account of this loan is stated at $54,240,983 12 (Receipts and Expenditures,
1866, p. Ixxvi). Deduct from this 83,183 75, received on account of premium, erroneously credited to principal
(warrant No. 743, June 30, 1866), and the result is $54,237,799 37, the true amount received, as stated above
(Secretary’s letter to the first comptroller, December 22, 1870).

FRACTIONAL CURRENCY.

The act of July 17, 1862 (12 Statutes, 592), authorized the use of postal and other stamps as' currency, and

The fourth section of the

act of March 3, 1563 (12 Statutes, 711), authorized the issue of fractional notes in lieu of postage and revenue stamps
commonly called postage currency; made them exchangeable in sums not less than three dollars for United States
notes, and receivable for postage and revenue stamps, and in any payment of dues to the United States, except
duties on imports, less than five dollars; and limited the amount to $350,000,000. The fifth section of the act of
June 30, 1864 (13 Statutes, 220), authorized an issue of $50,000,000 in fractional currency, aud provided that the
whole amount of these notes outstanding at any one time should not exceed this sum. ,
Length of loan, indefinite; redeemable on presentation; amount authorized, $50,000,000; amount issued,
including reissues, $368,720,079 51; sold at par; intercst, none; outstanding June 30, 1880, 7,214,954 37.

ISSUES.

First quarter. | S8econd quarter. | Third quarter. | Fourth quarter. Total.

$6, 057, 136 00 $12, 070, 564 00 $1, 276, 956 00 $20, 192, 456 00

598, 749 50 8, 057, 262 50 4, 513,700 25 8,169, 721 25

2, 426, 825 50 8,691,047 75 4,155,201 75 14, 614, 563 15

3, 014,279 50 5, 608, 980 50 4, 200, 897 00 17, 864,320 75

6, 034, 017 50 5, 318, 236 50 4,155,234 05 (¢ 19,916, 530 65

6, 607, 920 00 6, 626, 362 00 5,643,600 00 25, 024, 424 00

7,152, 896 45 9, 380, 326 00 961, 730 20 23,709,131 65

11, 875, 113 00 7,413, 987 00 7,753,316 00 31, 209, 716 00

1, 680, 500 06 8, 200, 900 00 8, 014, 000 00 31, 103, 900 06

9, 407, 400 00 9, 882, 900 00 6, 838, 400 00 31, 816, 900 00

12, 554, 000 0O 9, 025, 600 00 8, 981, 600 00 38, 674, 800 00

12, 189, 300 00 10, 553, 561 60 6, 585, 600 00 41,434,916 00

9, 314, 200 00 7, 803, 600 00 8, 792, 700 00 36, 612, 800 00

13, 251, 100 00 7,338,000 00 |.......ccnnnnnnn.. 28, 375, 900 00

......................................................................... 368, 720, 079 51

' - -

T S [ T, .
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REDEMPTI_ONS.
Fiscal year. First quarter. ‘Seoondqnntcr. Third quarter. | Fourth quarter. Total.

$1,200,600 00 | 1,927,545 85 | $1,012,007 85 |  $1,227,246 30 |  §5, 467,300 00
1,832,588 40 | 3,00549615 | 3,545,670 03| 2,971,987 06 | 11,415,751 64
3,901, 237 81 3,508,21358 | 3,200,44985 | 543,828 | 16,131,744 07
3,600,471 52 | 4,661,006 15, 4,752,927 47 | 4,620,916 45 | 17,984,319 50
4,567,041 39 4,820,5032 | 5,073,045 34 4,577,202 04 | ©0,267,828 09
593,260 72| 5,619,203 58,  9,03547807 | 4,862,191 39 | 26,368 142 76
8,356,84290 | 50000278  7,376,55207 |  7,M271113| 23,238,088 88
7.m.oooool 7,222,505 10 | 7,855,648 75| 7,771,510 07| 30,305,713 92
7,703,899 40 ' 7,208,€97 55|  8367,37800|  B8,265964 16 | 31,543,039 29
R488,997 97 |  7,312,37568| 0578,28740 | 935,608 78 | 34,731,200 83
10,726, 428 31 9,823,89913 | 9,995,603 73 | 0,806,964 60 | 40,352,965 77
9,852,576 76 | 9,654,620 58| 9,850,988 91 | 11,006,485 23 | 40,354,671 48
9,132,64866 |  9,837,60306| 8,880,17876| 8,156,298 32 | 36,058, 72¢ 80
4,588,179 77 | 3,510,200 17 | 2,007,004 37 | 3,037,374 74 | 14,043,458 05
1,616, 495 07 1,022,533 57 | 813,968 28 402,351 18 3,855,372 %0

250,339 19 189, 270 63 182,492 48 83,056 36 705,158 66

95,102 52 73,199 48 49,006 78 34,408 63 ! 251,717 1

. 353,129, 191 14
........................................................................ 8, 375, 934 00

201, 505, 125 14
........................................................................ 7,714,954 37

N PN ES Ay PR A P 368, 720, 079 51

LOAXN OF 1863.

The act of March 3, 1863 (12 Statutes, 709), anthorized the issue of bonds in the amount of $900,000,000, bearing
interest at a rate not exceeding 6 per cent. per annum, and redeemable in not less than ten nor more than forty
years, principal and interest payable in coin. The act of June 30, 1864, section 3 (13 Statutes, 219), repealed 20 much
of the preceding act as limited the authority thereunder to the current fiscal year, and also repealed the authority
altogether except as to £75,000,000 of bonds for which subscriptions had already been invited.

Length of loan, 17 years; redeemable July 1,1881; amount authorized, $75,000,000; amount issned, $75,000,000;
sold at an average premium of 4%% per cent.; interest, 6 per cent., payable semi-annually (January and July),

outstanding June 30, 1830, $62,202,850.
ISSUES.

First quarter. 's'eo.dqnﬁ(cl Third quarter. l!’nﬂhqmrtc.g Total.

.......................................................................................... jommemeemeesaeaas .........-........, $42, 141,71 “5 $£2. M1,771 &
m.m.mnl $183, 165 99 ﬂ.le’ 142,750 0 213806 3

142,000 00 ... . ....i.eieeceiiicceeccaccaaaas e RRRRERAE L 142 000 0O

b 8 [ I 3 100 00

(S - N SRR U ' .................. 5633 72

.................................................................................................... ‘.....-........-...'.-............‘... T 000, 000 OO
REDEMPTIONS.

T, ittt ieiiaiaeaetesieeeieeesesesesessesesssaesssesieaieessenes seente seeeseneeans | s336L100 00 SL26L560 00  $5.174100 0 $1279. 150 60

Outatanding Jupe 30, 180 .. o o i iiiiacatanaeaa e taaasaacaanas ceoeccamaseeennans eereeeeceesaneans ; ................................... € 292 550 09

| -

ol i iiiiiiiiiiiieiiiciicaccccicscecnacanacseatacaccntacsatanan cccieciccctesesace teeusssseasieasans cametecceassenanns cemscacasasssance- 73, 000, 00V 00

The premium realized on the issue of this loan, as stated in the Receipts and Expenditures, amounted to
£3,339,751 70. "

The amount received and covered into the treasury in 1869 on account of this loan is stated at $3537,473 94
(Receipts and Expenditures, 1869, p. Ivi). Deduct from this $150 22, received on account of premium, erroneously
credited to principal of this loan (misc. cov. warrant, No. 650, September 30, 1363), and the result is £337,323 2,
the true amount received in 1869 (Secretary's letter to the first comptroller, June 11, 1870; requisition No. 270).
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The act of March-3, 1863, section 2 (12 Statutes, 710), authorized the issue of $400,000,000 treasury notes, with
interest at not exceeding 6 per cent. per annnm; redeemable in not more than three years; principal and interest
payable in lawful money, to be a legal tender for their face value, excluding interest.

Length of loan, 1 year; redeemable 1 year after date; amount authorized, $400,000,000; amount issued,
'$44,520,000; sold at par; interest, 5 per cent., payable on redewmption; outstanding June 30, 1880, $46,635.

ISSUES.

Fiscal year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
BB04. cccouvecrcucccorsantcccccncrcsacscoanscccscconnascoccscscconssscnacnanc|ssnsctracscrsnncas|soncncssacssananes $27, 400, 000 00 $17, 120, 000 00 $44, 520, 000 00
44, 520, 000 00
$38, 473, 320 08
7, 000, 000 00
1, 108, 480 00
9,290 00
52, 920 00
83,300 00
18721 e eeeeenceenncneerenanenesanensncnssennasse sesssmassnsmensnnrennrannn 4,610 00 5,260 00 5,650 00 5, 730 00 21, 250 00
1873...... Beseseatecarccoceccecesscracoscsccsacsctatenccccnnstsacssnsitnces 5,002 00 2,030 00 4,210 00 4, 930 00 17,162 00
1874, cccceecercccccctnconocccactsrcccicnrtonecssercsssncccaccassiacsscosnne 2,770 00 2,200 00 2, 520 00 2,390 00 9, 880 00
. £ 2, 880 00 2,310 00 1,430 00 2, 080 00 8,700 00
L Y 1,230 00 870 00 1,970 00 950 00 5,020 00
. 1,430 00 940 00 1,480 00 1,780 00 5, 630 00
£ PPN 1,100 00 830 00 1,260 00 700 00 8,890 00
7 520 00 750 00 560 00 1,020 00 2,850 00
1880, .eiiit teiiiciiiiiiineciaceancacsacesnactcanacsnccacconcnnonanansannan 440 00 870 00 310 00 530 00 2,150 00
46, 75, 842 00
Traosferred to ' Two-year notes of 1868™ .......cccceeeeiaececcarcncrcacaca]ocecccccnacccanece]ocnecniecnnnecececliianinmoennniaainiaiiiinaieiaaa, 2, 280, 337 00
. 44, 478, 505 00
Unadjusted®. ........cceuceceeeiveccreccccccoacnccencsencacecccsaccsecacece]eccacsccsccccacnecfocccnctcansercanccficecnncocancccnac]iceacecccncenn. 40 00
44, 473, 465 00
Outstanding June 80,1880 .....cccecueieiecercnncnccancesnaccccnsaccacceccas|oanncccceacccacnes]occcaceacncseceacc]ienancanncecrannec]ienecananncnnaeecs 48, 535 00
Total ccceecnccccrccccacecaccrcancssncanccccceccnccaccsssccncccccoccs|eoccccscsncenscsce|eccccaccccacccccacfincccscecsencaccec]ecaccciccacacencas 44, 520, 000 00

* For an explanation of this item, see ‘*Notes to Recapitulation”, post.

Under date of August 10, 1875, the first comptroller of the treasury directed the register to credit the treasurer
with $2,280,337, on account of the redemption of this loan, and to charge this sum to the treasurer on account of
the redemption of “two-year notes of 18637, and consolidate and close the two accounts.

TWO-YEAR NOTES OF 1863.

The act of March 3, 1863, section 2 (12 Statutes, 710), authorized the issue of $400,000,000 treasury notes with
interest at not exceeding 6 per cent. per annum; redeemable in not more than three years; principal and interest
payable in lawful money; to be a legal tender for their face value, excluding interest.

Length of loan, 2 years; redeemable 2 years from date; amount authorized $400,000,000; amount issued,
$166,480,000; sold at par; interest, 5 per cent., payable on redemption; outstanding June 30, 1880, $35,950.

ISSUES.
Fiscal year. First quarter. —Seeond quarter. | Third quarter. | Fourth quarter. Tota.l._ -
77 $18,000,000 00 | $36,500,000 00 | 992,495,803 01 |  $24,484,106 99 | $166, 480, 000 00
E T RPN (VSRR TR PR RO 166, 480,000 00
1=
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FIVE-TWENTIES OF 1865.

The act of March 3, 1865 (13 Statutes, 468), authorized the issue of $600,000,000 in bonds or treasury notes, in
addition to amounts previously authorized; the bonds to be for not less than $50, payable not more than forty
years from date of issue, or after any period not less than five years; interest payable semi-annually, at not
exceeding 6 per cent. per annum when in coin, or 7:%; per cent. per annum when in currency. In addition to the
amount of bonds authorized by this act, authority was also given to convert treasury notes or other interest-bearing
obligations into bonds authorized by it. The act of April 12, 1866 (14 .Statutes, 31); construed the above act to
authorize the Secretary of the Treasury to receive any obligations of the United States, whether bearing interest or
not, in exchange for any bonds authorized by it, or to sell any of such bonds, provided the public debt should not
be increased thereby.

Length of loan, 5 or 20 years; redeemable November 1, 1870; payable November 1, 1885; amount authorized,
indefinite; amount issued, $203,327,250; sold at an average premium of 2A%: per cent.; interest, 6 per cent.,
payable semi-annually (May and November); outstanding June 30, 1880, $114,550.

.

ISSUES.
. Fiscal year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
1BBB.. oo oieeieiaaeceece et ranarereeeetnece seesesansnas sana e aannes tecevenranreeaaao.| $58,306,900 00 $2,035,200 00 |  $47,901,300 00 | $109, 142, 400 00
1867 . ceeenieeeeeceeeneanoneneneneraananaeaneenanaeaneananaceaaeneanaane $70,355,600 00 | © 1,928,250 00 |-.oueucenenrnanns]ienennninenannan 72, 283, 860 00
18B8. . c.e e cinceeeencancetantanceeaacannasaaanannnnenananemaeatoeanstanenons 183, 500, 000 00 1, 000, 000 00 1,750, 000 00 100, 000 00 16, 850, 000 00
188D, e ceenneeaneneenarennaeannnraneennransanenantnaaannanenanennsesnenn 5,050, 000 00 500,000 00 |.ceveeecieeernrennfineeeeninensanns 5, 550, 000 00
TOtAl «oceeeeennnaecereceraconncernsanacereaennntaanisensennas RN RO ISSRPPTRPRRUE RUURRR R 203, 327, 250 00
REDEMPTIONS. )

D - 1) SO Meeescacecatectoccacssancaccssascsncanscnncnssananasaasis| $15,550, 500 00 $1, 801, 000 00 $5, 464, 650 00 $12, 860, 300 00 $35, 676, 450 00
1872, . eeccececnaccecetccaccoccenconsoccancactccscosascnccecatsascasnesens 2,188,100 00 2, 145,000 00 631, 550 00 3, 286, 500 00 8,151,150 00
b L £ PPN 2, 420,750 00 892, 750 00 632, 300 00 1886, 400 00 4,032, 200 00
.7 R 2, 624, 700 00 208,400 00 |.....c.conuveennn. 100, 000 00 2,933,100 00
L7 T T 24,850 00 1, 268, 400 00 496, 000 00 1, 789, 250 00
L R 50, 460 00 30,411,60 00 15, 461, 000 00 69, 472, 000 00 115, 464, 350 00
L P 29, 789, 600 00 4, 204, 150 00 , 726, 700 00 124,100 00 34, 934, 560 00
D L P T 95, 000 00 80, 200 00 48, 250 00 27,100 00 200, 650 00
1880. .. ieeiiiiiiiiieeiietiieetieetteataenttacitonteeasnnassasettnasoenennas 20, 150 00 1,350 00 6, 600 00 8, 000 00 81,100 00
208, 212, 700 00

Outstanding June 30, 1880 ......c.cecvuerenneess PPN Y R R IO 114, 550 00
Total . cereeeiiiciienicctinseecasceccconccacesnencoconacncnsnnecsnacs|ioncoccaceacacecca]icecacenccccnacenrfecoccencencncnncn]icecencecncraanes 208, 327, 250 00

The cash received and covered into the treasury on account of this loan in 1866, is stated a.t $92,492,647.
Deduct from this $995,247, being on account of premium (warrant No. 459, December 20 1865), and $1,000, bemg
on account of seven- thutles of 1865, but erroneously credited to this loan (warrant No 362, 4th quarter, 1866,
report 21,048), and the result is $91,496,400, the true amount received in 1866.

The cash received and covered in 1867 is stated at $70,984,200. Add to this, $8,700 received on account of
this loan, but erroneously credited to the five-twenties of June, 1864 (warrant No. 773, 1st quarter, 1867), and
deduct sz7 000 received on account of premium, but erroneously covered as principal (warrant No. 661, 2d quarter,
1867), and the result is $70,965,900, the true amount received in 1867. To this should also be added 820 000 issued
to the First National Bank, of St. Louis, September 19, 1866, in lieu of seven-thirty notes lost by the robbery of
Adams’ Express Company, May 5, 1865, and for which no money came into the treasury (caveat case No. 316), thus
making an excess of issues over and above the cash received to this amount. The premium realized on the stock
issued amounted to $5,179,393 07.

CONSOLS OF 1865.

The act of March 3, 1865 (13 Statutes, 468), anthorized the issue of $600,000,000 in bonds or treasury notes, in
addition to amounts previously authorized; the bonds to be for not less than $50, payable not more than
forty years from date of issue, or after any period not less than five years; interest payable semi-annually, at not
exceeding six per cent. per annum when in coin, or 7.3; per cent. per annum when in carrency. In addition to the
amount of bonds authorized by this act, authority was also given to convert {reasury notes or other interest-bearing.
obligations into bonds authorized by it. The act of April 12, 1866 (14 Statutes, 31), construed the above act to

" anthorize the Secretary of the Treasury to receive any obligations of the United States, whether bearing interest or
not, in exchange for any bonds authorized by it, or to sell any of such bonds, provided the public debt should not
be increased thereby.

.Length of loan, 5 or 20 years; redeemable July 1, 1870; payable July 1, 1885; amount authorized, xndeﬂmte,

wut- issued, $332,998,950; sold at an average premium of 383 per cent., interest, 6 per cent., payablo semi-

(January and July) ; outstanding June 30, 1880, $612,400.
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“ o &1,702,200 90 $0,832,500 00 $51, 367, 200 00
. T O ' 636,250 00 ’ 7, 949,500 00
106, =00 0 663, 850 00 1 5, 286, 300 00
N . 30,000 N 4, 390, 350 00
e e e e e v——— ' 1,630 00
........... 1,000 Ov 1,000 00
e 1, T e 730 00 150 00 5,700 00
e e 1) M) 42,207,200 00 | 227, 082, 400 00 ‘ 269, 391, 000 00
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CONSOLS OF 1868.

The act of March 3, 1865 (13 Statutes, 468), authorized the issue of $600,000,000 in bonds or treasury notes, in
addition to amounts previously authorized; the bonds to be for not less than $30, payable not more than forty years
from the date of issue or after any period not less than five years; interest payable semi-annually, at not exceeding
6 per cent. per annum when in coin, or 7.3 per cent. per annum when in currency. In addition to the amount of
bonds authorized by this act, authority was also given to convert treasury notes or other interest-bearing obligations
into bonds authorized by it. The act of April 12, 1866 (14 Statutes, 31), construed the above act to authorize the
Secretary of the Treasury to receive any obligations of the United States, whether bearing interest or not, in exchange
for any bonds aunthorized by it, or to sell any such bonds, provided the public debt was not increased thereby.

Length of loan, 5 or 20 years; redeemable after July 1, 1873; payable July 1, 1888; amount authorized,
indefinite; amount issued, $42,5639,350; sold at an average premium of 1435 of 1 per cent.; interest, 6 per cent.,
payable semi-annually (January and July); outstanding June 30, 1880, $752,300.

ISSUES.

First quarter. | Second quarter. | Third quarter. | Fourth quarter Total.
...................................................... $120, 000 00 $120, 000 00
$42, 376, 600 00 $28, 800 00 $13,960 00 |......ccceennnn.. 42, 419, 350 00
........................................................................ 42, 539, 350 00

REDEMPTIONS. .

$2, 861,100 00 $12, 000 00 $2, 6500 00 $244, 800 00 $3, 120, 400 00
76, 050 00 76, 850 00 50 00 7,650 00 160, 500 00
187, 550 00 432, 500 00 10, 000 00 292, 900 00 922,950 00
861,500 00 [..ccuenrneienmane]oaeianieeearaeeac]ierreennieaeeneans 861, 500 00
.................................... 200 00 [.cceicniennnnnnnn. 200 00
8,000 00 500 00 [-eeeecrncncccnenei]iaenerancnnnanenn. 8, 500 00
.................................... 28,700 (00 17, 333, 060 00 17, 361, 750 00
17, 479, 450 00 1,009, 300 00 5664, 750 00 307,750 00 19, 351, 250 00
41,787, 050 00
....................................................................... 752, 300 00
....................................................................... 42,539, 350 00

The premium realized on a portion of the stock issued amounted to $19,253 40.

THREE PER CENT. CERTIFICATES.

The act of March 2, 1867 (14 Statutes, 553), authorized the issue of $50,000,000 in temporary-loan certificates
of deposit, with interest at 3 per cent. per annum, payable in lawful money on demand, to be used in redemption
of compound-interest notes. The act of July 25, 1868 (15 Statutes, 183), authorized $25,000,000 additional of those
certificates, for the sole purpose of redeeming compound-interest notes.

Length of loan, indefinite; payable on demand; amount authorized, $75,000,000; amount issued, including
reissues, $85,155,000; sold at par; interest 3 per cent., payable semi-annually ; outstanding June 30, 1880, $5,000.

ISSUES.

First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
.................. $23, 265, 000 00 $3,025,000 00 |  $23, 710, 000 00 $50, 000, 000 00
$17, 865, 000 00 9, 765, 000 00 6, 165, 000 00 810, 000 00 34, 605, 000 00
135, 000 00 80, 000 00 75,000 00 50, 000 00 340, 000 00
45, 000 00 45,000 00 25, 000 00 25, 000 00 140, 000 00
15, 000 00 25,000 00 15, 000 00 10, 000 00 65, 000 00
5,000 00 |..ccicaieenracennefencnncccancacecccsfronesncencacoacans 5§, 000 00
........................................................................ 85, 155, 000 00

REDEMPTIONS.

42, 680, 000 00 $19, 180, 000 00 $7, 425, 000 00 $3, 205, 000 00 $32, 480, 000 00
1,710, 000 00 5, 080, 000 00 55,000 00 70,000 00 6, 915, 000 00
455, 000 00 1, 635,000 00 4, 760, 000 00 6, 955, 000 00 13, 805, 600 00
4,410, 000 00 5, 490, 000 00 4, 485, 000 00 5, 345, 000 00 19, 730, 000 00
4,240,000 00 8, 840, 000 00 2, 745,000 00 1,370, 000 00 12, 195, 000 00
25,000 00 |.ceeceannnceencancfeocnnemncacanence|aceancacnennnanes 25,000 00
. 88, 150, 000 00
........................................................................ 5,000 00
[ Y eocsseces cecccsceccececcee T - eeccefecescacmccnccccancfecaccacccccccnnccefeccce eeeef 85, 105, 000 00
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OERTIFICATES OF INDEBTEDNESS OF 1870.

The act of July 8, 1870 (16 Statutes, 197), authorized the issue of certificates of indebtedness, payable five
years after date, with interest at 4 per cent. per annum, payable semi-annually, principal and interest, in lawful
money, to be hereafter appropriated and provided for by Congress. These certificates were issued, one-third to the
state of Maine and two-thirds to the state of Massachusetts, both for the use and benefit of the European and North
American Railway Company, and were in full adjustment and payment of any and all claims of said states or
railway company for moneys expended (or interest thereon) by the state of Massachusetts on account of the
war of 1812-15.

Length of loan, 5 years; payable September 1, 1875; amount authorized, $678,362 41; amount issued,
$G78,362 41; sold at par; interest, 4 per cent., payable semi-annually (March and September); final redemption,
December 31, 1875.

ISSUES.
Fiscal year. First quarter. | Second quarter. | Third quarter. | Fourth gquarter. Total.
D L/ PR AP $078,362 41 |.coeennnsnnnienacs)iciiiiininannanaas 9678, 862 41
TOAL ccuveneennccecnnecnnenecnccsoaasosannascccccccanasseesccasaaasalocaccenccncncascefoancescacasncosanafoanenccascsasnanee|ascccnacnccacnnas 678, 362 41
REDEMPTIONS.
1871..ccceaanncnn.. g ) T $362 41 |.coeecinnnnnnnnnn. $362 41
D . £ U $567, 000 00 $111,000 00 [..ccoeeeennnnennficiinniianennannns 678, 000 00
TOtAl .ceeneeeicneeaaceecccrecasacccccnctasascacsacscccnansacesacessfoaaacasccacassncceliecocccocaccancase]ieenioncecenneeni]ieeeenneciencanan. 678, 362 41

BONDS ISSUED UNDER THE REFUNDING ACTS OF JULY 14, 1870, AND JANUARY 20, 1871.

The act of July 14, 1870 (16 Statutes, 272), authorized the issue of bonds in the amount of $1,500,000,000,
$200,000,000 payable at the pleasure of the government after ten years, and bearing interest at 5 per cent. per
annum; $300,000,000 payable at the pleasure of the government after fifteen years from the date of their issue,
bearing interest at 4} per cent. per annum; and $1,000,000,000 payable at the pleasure of the government after
thirty years from the date of their issue, bearing interest at 4 per cent. per annum; all of these several classes of
bonds to be exempt from the payment of all taxes or duties of the United States, as well as fromn taxation in any
form by or under state, municipal, or local authority. The act authorized the sale of the bonds at not less than par,
in coin, and the application of their proceeds to the redemption of 5-20s, or the exchange of the bonds for said 5-20s,
par for par. The act further provided that the bonds should be redeemed after maturity, upon three months’
public notice, when the interest thereon should cease, and that the bonds of each class last dated and numbered
should be first redeemed. The act of January 20, 1871 (16 Statutes, 399), increased the amount of 5 per cent. bonds
to $500,000,000, provided that the aggregate amount issued of the three classes should not exceed the amount
originally authorized. It also provided that the interest on any of the bonds might be paid quarterly.

FIVE PER CENT. LOAN OF 1881.

The amount of 5 per cent. bonds issued under authority of the refunding acts was $486,043,000. In addition
to this amount there was issued $31,951,150 in bonds of the same loan, under authority of the acts described below.

The act of December 17, 1873 (18 Statutes, 1), authorized the issue of 5 per cent. bonds, in lien of any bonds
of the loan of 1858 which the holders thereof might, on or before Febrnary 1, 1874, elect to exchange for the bonds
of this loan.

The act of January 14, 1875 (18 Statutes, 296), authorized the Secretary of the Treasury to use any surplus
revenues from time to time in the treasury not otherwise appropriated, and to issue, sell, and dispose of, at not less
than par, in coin, bonds of the United States of any of the classes described in the act of July 14, 1870, to the
extent necessary for the redemption of fractional currency in silver coins of the denominations of ten, twenty-five,
and fifty cents of standard value.

The act of March 3, 1875 (18 Statutes, 466), directed the Secretary of the Treasury to issue bonds of the character

. and description set forth in the act of July 14, 1870, to James B. Eads, or his legal representatives, in payment, at
_ par, of the warrants of the Secretary of War for the construction of jetties and auxiliary works to maintain a wide
and deep channel between the South pass of the Mississippi river and the Gulf of Mexico, unless Congress should
have previously provided for the payment of the same by the necessary appropriation of money.
Length of loan, 10 years; redeemable after May 1, 1831; amount authorized, indefinite; amount issued,
%3517,994,150; sold at par; interest, 5 per cent., payable gunarterly (February, May, August, and November);
standing June 30, 1880, $484,864,900.
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ISSUES.

Fiscal year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
IB7L.ccecccccccccecocncancecconccncaaceccecccccncascccccssscscscssscsvcccsse|ocscccccncccncseccleacceccccnccccecesfeccecccacccccccacs $59, 669, 150 00 $59, 669, 150 00
1878, ccecceanccceeccccccccccacecccecccrrenccntecncssocassascesecccccrsonace #2, 757, 850 00 £34, 571,150 00 | $103,002,3850 00 |...cc.uceuecunnn.. 140, 330, 850 00
1874, . ceeeaeceiecccccecetcsaccrcactanceacesesccnastananscasasasacnesannans 74, 000, 000 00 15, 924, 500 00 24, 491, 650 00 1, 384, 600 00 115, 800, 750 00
1878 ccccccccccccecccnccececcrsceccesccscncccccaccccaccacesssacnsocsacsancse 6, 397,150 00 39, 500, 000 00 17,728, 550 00 82, 880, 000 00 96, 505, 700 00
1876..cccciecncnnconnee Acccsescsacescscceccecoccacscassesacsncsonsancsancas 25, 650, 000 00 37, 602, 000 00 39, 652, 850 00 1, 648, 200 00 104, 553, 050 00
8717 ceacocencccccceccccacccccancecornccsanccsaccncscacccscnctsacsancccancas 634,850 00 |..cceeennnnnnnnn.. 500,000 00 |.ccececcancannnnn. 1, 134, 650 00

T —————

TOAL «eeeneeeneeceeeaecaecanenesenssensasanssansennssesensaneasanns|oacaceanaaccaasess|senceassancscnance|oosencansascacance|omocmaneeacasaans 517, 994,150 00
REDEMPTIONS.

87T ceeeeeeeeeenencnaeeenn ennensanssnssantnnssnansesnsesesnnsnnnsnsnnse]|inmsesaraensasnnns|oanencennncnananan $9,563,800 00 |.....c0vennnnnnn.. $9, 553, 800 00

1B80..cccccececcccccocrccecaccncaccasccccncenscsccacesccccccnncccssacssnesce|isacecctacateccccc]icicctcccacrtacens 9, 477, 450 00 $14, 098, 000 00 23, 575, 450 00

83, 129, 250 00

Outstanding June 30, 1880 ...cccccueeeennnconeanannnnncannnnnnennneasloeaaeseaaeneeeceesficeceenaciaaneneasfocccccenacncnieans)iieiiiniannaen... 484, 864, 900 00

b 07 RSP RTUTIRUTUUNN RSURPRPPPPPLINN SPUUUPURTRPIN RURRPIRUIY ROURURRN 517, 994, 150 00

FOUR AND ONE-HALF PER CENT. LOAN OF 1891.

The amount of 4} per cent. bonds issued under aunthority of the refunding acts was $185,000,000. In addition
to this amount there were sold of 43 per cent. bonds for resminption purposes, under authority of the act of January
14, 1875 (18 Statutes, 296), commonly known as the resumption act, $65,000,000 (see Part 1, ante).

Length of loan, 15 years; redeemable September 1, 1891; amount authorlzed mdeﬁmte amount issued,
$250,000,000; sold at par; interest, 43 per cent, payab]e qua.rterly (March, June, September, and December);

outstanding J une 30, 1880, $250,000,000.

ISSUES.
Fiscal year. Firat quarter. | S8econd quarter. | Third quarter. | Fourth quarter. Total.
$140, 000, 000 00
100, 000, 000 00
10, €00, 000 00

250, 000, 000 00

FOUR PER CENT. LOAN OF 1907.

The amount of 4 per cent. bonds issued under authority of the refunding acts above mentioned, including those
issued in redemption of refunding certificates (act of February 26, 1879, see page 210), was $708,980,800. In addition
_ to this amount there were sold for resumption purposes, under authority of the act of January 14, 1875, commonly
called the resumption act (18 Statutes, 296), bonds in the amount of $30,500,000, of which $5,500,000 was applied

to the payment of the “Halifax award” (sce Part 1,

ante).

Length of loan, 30 years; redeemable July 1,1907; amount authorized, indefinite; amount issued, $739,480,800;
sold at par to 3 per cent. premium ; interest, 4 per cent., payable quarterly (January, April, July, and October);

outstanding June 30, 1880, $737,980,800,

ISSUES.

Fiscal year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
D $10, 000, 000 00 $64, 900, 000 00 $4, 950, 000 00 $19, 000, 000 00 $98, 850, 000 00
D 52,650,000 00 | 47, 200,000 00 250, 700, 000 00 217, 629, 900 00 568,179, 900 00
L SR 70,127,150 00 1, 333, 600 00 526, 800 00 463,450 00 72, 450, 900 00
T TOBAL e etieeee ettt e anee s e e nnernnannenn:|senneennsensennnes|eernnnnnennneenns Y PR 739, 480, 800 00
REDEMPTION,
..... L P R IR R IR B % XX ) $1, 500, 000 00
Mg Juned0, 1880. .2 o..oeiei e eiieienenenntrenteenenneeeeee]oaeneneeeaneencane]ocesaaneenaenncens|iannsoecnaneeadare]eeaeanneneronenns 787, 980, 800 00
RN ISUNURRTPRRRUNN SUSURPRRRRTR IR PR 789, 480, 800 00
°D
. o
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HISTORY OF THE NATIONAL LOANS.

SILVER CERTIFICATES.

The act of February 28, 1878 (20 Statutes 26, section 3), anthorized the issue of certificates in denominations
corresponding to those of United States notes, but not of smaller denominations than ten dollars, in exchange for
the coin authorized by this act, said coin to be deposited by the holder with the treasurer or any assistant treasurer
of the United States, and be retained in the treasury for the payment of the certificates on their presentation; saidl
certificates to be receivable for customs, taxes, and all public dues, and be subject to reissue when 8o received.

Length of loan, indefinite; redeemable on demand ; ameunt authorized, indefinite ; amount issued, $21,018,000;
sold at par; interest, none; outstanding June 30, 1880, $12,374,270.

173

ISSUES.
Fiscal year. First quarter. | Second quarter. | Third quarter. | Fourth quarter. Total.
b7 7RO S F S - 41,462, 600 00 $1, 462, 600 00
1870. . cenceeeeencencasssnseneesseanesnantesncencnsnnesnnsnnsenantneanannnns $5, 102, 470 00 $2, 654, 550 00 $966, 380 00 741, 000 00 9, 464, 400 00
D . R 1,755, 000 00 4, 517, 000 00 2, 600, 000 00 1, 219, 000 00 10, 091, 000 00

" 21,018,000 00

$8, 460, 050 00
183,680 00

T 803,730 00

12, 374, 270 00

31,018,000 00
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RECAPITULATION, SHOWING THE PRINCIPAL OF THE PUBLIC DEBT, &c.—Continued.

REDEMPTIONS.

Holland loan of
1788.

Debt duo foreign
officers.

Holland loan of
1700.

Holland loan of
March, 1791.

Holland loan of
September, 1791.

Holland loan of
December, 1781

Holland loan of
1792.

$14,885 76

35,163 66 |...

41,364 67

11,883 68 |.

19,372 75

cescsccnccscccacne

$480, 000 00
960, 000 00
480, 000 00
480, 000 00

10,731 78
2,514 99
186, 988 78
ISSUES.
Holland loan of | Holland loan of | Temporary loan Subscription loan| Temporary loan porary loan | Temporary loan
Year. from Bank of
1793. . 1794, of 1789. of 1781, North America. of 1792, f 1
b v TN SRR PN $171,608 81 |..cccucnincniaccn)iceiieniiniieieia]ienecacecinaciiani]icanaccicaciccana]icanaeecaiananaaan
1790..c.cceee.ee S 20,00000| = $55,000 00 |......cccneiennenc]ennn R

2708 ccceaceceicccee cavcenccaceacaccns cone .

1796.cccueannne..
mM.......

191, 608 81

85, 000 00

200, 000 00
200, 000 00

eeecececs ssescscascen

2,000, 000 00

#156, 595 56

ceccuscccccssene

sessescccscccsee

156, 505 56

eececccccns

scscosccnae

400, 000 00

cecevcccacaccnccns

ceccccccccanse ecece

800, 000 00
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RECAPITULATION, SHOWING THE PRINCIPAL OF THE PUBLIC DEBT, &c.—Continued.

-

ISSUES.
e T e — e e m——— : -— : — T ——— —_'—;'I’:ﬁ-_.—.:_:__—_—_ - -—— — —_. — e
Exchanged 6 per  Converted 6 per oo bovcent. loan | Six per cent. * ‘Tem; 1 Treas tes | EXchanged6per | givioon mii
H | f o B A . 108 b . porary loan Jit noves X on
Year. i cent. stock of ' cent. wlock of " Plpygry loan of 1813. of 1812. of 1 gent. stock of| “yoan of 181.
$2,126, 826 73 $502,351 88 . ... .ieoiiiiiidieiies e eeen i iee e eeeee e re e e e e e e e e |ee e ee vne e annas
4,167,224 39 1,267,498 82 | ... ........... e e e ] e
................ $2,750,000 00 .. ooo oo b e e aaaes
................................................................ $7,852,400 00 $2,150,000 00 |  $2,885,500 00 |  $2,745,120 58 |........c.ee..o...
..................................................... 182, 300 00 2,164, 500 00 239,626 14 | 18,100,377 48
.................................................... 50, 000 00
. . [ ISR 50,000 00 | oo e el
6,204, 051 12 : 1, 859, 850 70 2,750,000 00 8, 134,700 00 2,150, 000 00 5, 000,000 00 2,984, 746 72 18, 100, 877 43
REDEMPTIONS.
I - - U
0T { $300,707 62 | .....oooinennannns
1808 . ] $80 00
1809, ... . ... © 1,041,526 57 [..oii ..
1810 .. ... . 1,151,356 96 | . ...............
1811 . . ' 3,774,918 00 ,......
.......... 15,712 23 1,273, 987 74
1,835 11 564, 644 23
1,908 67 | 8,337 88
357 05 201 01

22 .7
2,140 14
68 01

2,639 7C ;...

2, 647, 301 51
447, 465 46
1, 148, 854 20

6, 980, 838 21
3,901,186 95
48, 291 98
80, 508 09
7,161 39
887 18
246, 327 32
ceen 5, 500 00

08 T 7 T T R O e 2 (1 O

Outstanding June
T Y PO O AR SRR SO SR ISR 46 39
Total ........ 6, 204, 051 12 1, 859, 850 70 $2, 750, 000 00 | 8,134, 700 00 2,150, 000 00 5, 000, 000 00 2,064, 746 73 18, 109, 877 43
*See ‘‘Notes to Recapitulation,’ 2, post.
ISSUES.
|Seven and ome- | - : : ' Undesignated 6
Treasury notes e Treasury notes ' Ten-million loan Six-million loan Tem; vy loan
Year. of 18 half million loan | of “March, 1814. of 1814, of 1814 per cent. loan  Misslsaippt stook. or 1814,

WIB............ ... $3,930,000 00 |  $4,427,675 07 | ................. Y RS R SR FERN ISR
184 .. 1, 070, 000 00 4,071, 006 88 ,227, 280 00 $9, 919, 476 25 4,127, 875 00 $157,894 68 |....oooiinnannn... $50, 000 00
D 3 1 RN SR 2,772,720 00 ..ot 1, 256, 259 87 205, 707 82 $3, 084, 252 254 1, 250, 000 00
1816, ....eueenaen. ) N S 292, 801 81 1,014, 277 18| 150, 000 00

L L R L U SN I N N 176,630 90 |........ceuinnnnn
L 7 F P TP SIS ISSURURPPRPRITURY IS ISP 2,068 67 [.oooeieeeenn cannn
3,080 00 |..................

. 1,784 01 |....~o..o.
Totul ........ 5, 000, 000 00 8,498, 581 95 10, 000, 000 00 9, 019, 476 25 5, 384, 134 87 746, 403 31 4, 282, 036 92 1, 450, 000 00
128 ’
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RECAPITULATION, SHOWING THE PRINCIPAL OF THE PUBLIC DEBT, &c.—Continued.

REDEMPTIONS.

) i

- Ten-million loan

; ;
notes Six-million loan U
1814. : of 1814.

of 1814.

1,911,174 60
6, 484,320 31
50, 640 87 .

el 28898 e e BTLT8 e
Total ........ 8, 000, 000 00 &Mﬁl“l 10,000.00000i 9,919,476 25 | 5,384,134 87 746, 408 31 4, 282, 03¢ 92 1, 450, 000 00
*Beoe ** Notes to Recapitulation”, 8, post. tIbid., 4. . $1Ibid., 8
ISSUES.
Treasury nof Direct-tax loan + L™ loan | gven per.cent. otes | Small Treas: Treasury-note | Temporary |
Yoar. of December, of 1815, of February, | “loan X 18is, of 1815 Dotos of 1815, | stook of 1816, | of Maroh 1915,
43, 923, 405 00 43,570 25 $650, 00V 00
5,010, 428 00 384, 074 90 500, 000 OC
116, 610 00 799,006 48 [..................
9, 608 00 13,619 64 | ... .- .
8, 308 00 47,088 62 ..o,
928 00 238,081 69 |......cccainnnnnn.
613 00 4,107 24 |l ceeinaa...
120 00 |cceveeninnnnnnnn 2187585 |.. . iiaiiaaann.
135 00 . 2,271868 |....ciieiaaaaanl
20600 |..c..oioieaiann.. 6,241 80 [.......ooocnnnn..
25 00 4,005 99 |.......cocaan...
9, 070, 386 00 4, 969, 400 00 38, 392, 994 00 1, 505, 352 18 1, 150, 000 00
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REDEMPTIONS.
Treasury notes | py ot tay joan | FRPOrAryloan | g von or cent. notes | Small Treasu Treasury-note  Temporary loan
Year. of Deoember of 1815. of Ef’g’l‘,,“"" Joan of 1815, of Th15. Dotos of 1875 | stock of 1815,  of March, 1813,
. . . l
$1, 400 00 $600 00 [.....cooemmnemmnei]ecemenninannnnnnn
4,021,480 00 111,100 00 $8,200 00 |neeennnneenmnnt | onnnnnieennneennnn
3,589, 620 00 559, 400 00 8,831, 149 00 25,258 42
200 00 [oeiemneeeesceenne|oreeeeeeeeeeees e 14,041 00 10765 |cenennnn...
721, 660 00 4,052, 400 00 41,039 00 200 00 |......
23,320 00 224, 200 00 £,976 00 |oneennnnnennnefeenns
240 00 2,800 00 78600 [oeeeneeeeenneeensfoeeeeenenaae
100 00 500 00
120 00 1,900 00
4000 |eeenneeeeeeeeeen e e 4,250, 582 10 4,300 00
8000 |oeeenneeemneeenenefoeeennieeinniees 4,304, 281 33 3,700 00
...................................................... 20,743 77 200 00
7,080 40 3,700 00
2,100 00
400 00
800 00
300 00
500 00
"200 00
400 00
400 00
4,970,000 00 |«eemeeencneeneenlieeemnieeeeteeeennfereaee ceaeee
.................. 1600 00 22,061 00 [.evmeeeoemnreeea]oeecaeeerenncena
30,1880 .- neee e eeeeneceeee e e e eeeean 8252 [ieeennieeeeeeee e, 6753 |eeeeeenneneennnnns
Total ........ 8, 318, 400 00 200, 000 00 225,000 00 | 8,070,386 00 4.m.4oooo| a.m,moo] 1,505,352 18 1,150, 000 08
ISSUES.
Six t.loan | Fi t. | FY t. |Six t.loan | Fi 1. | Exchanged five | Fonrandahalf | Exohanged fonr
er cent. 10an Ve cen \Y:] T oent T cent. loan Ve T cen! r cent. loan and-a- T
Year. For Tais. loan of 1816, | loan'of 1620, | of 1820, loan of 1821, | Per cent stook | Fop May 24, | cent. stook of
$11, 852, 699 66

12, 288, 147 56

$2, 782,524 23
18, 526 31

9, 820, 767 55
131, 460 09
20, 640 66

1,527 58
16,134 92

1,090 00 |.

743, 559 98
3,911, 086 58
47,413 77

Ml........

12, 288, 147 56

s “Notes to Recapitulation”, 6, post.
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ISSUES.
S I T e — l —
1 ¥our- -one- E h‘nm
Year. Fpo;r:e;:&l?gﬁ:f" g’;é_%‘é"&'a‘{ ngl‘;::‘ Loanof184. ' Loanof1842. | Loanaf1s3. | Troagmymotes | y.o, of 1866,

5, 000,000 00 1,539,336 16 | 47,002,900 00 5007088 833,63 ©3 7,004,231 35 7, 687,800 00 4,900,149 45
° REDEMPTIONS.
183) .. e eeee $1, 502, 388 67 $1,436,283 81 |..................
182, . e 3,399,783 22 72,227 901 | ..o iiiel ooes
) 1< = S 5,876 4 30,707 67 |........oiiiaia.

5, 588, 506 71
10,701,277 18
3,900, 032 02
5,208, 434 25
7,796, 824 84

832,788 32
13,112,372 96
1,476, 098 59

200, 449 80

103, 697 07
128,728 00
20, 800 00 )
5,850 00 |
3,777 67
25,300 00
7,450 00
450 00

167, 405 60
2, 813, 769 62
882, 525 00

485,221 30 |
516, 539 58
614, 270 82 |

2, 576,743 36

105, 812 80 |.

714,013 26
26, 400 00
4,500 00
1,100 00

150 00 6,400 00 |.
200 00 114,139 97 !.
e ieeaaa. 23,707 04
50 00 51,561 64
150 00
200 00
100 00
50 00
*13, 586 29
82,525 35 : ‘
5, 000, 000 00 1,539, 836 16 41,002,90000i 5,672,976 88 | 8, 343, 886 03 7,oo¢.ma5| 7,m,aoooo| 4,

*See ‘‘ Notes to Recapitulation”, 12, post.

1Ibid., 18.
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ISSUES.
|
Year. Kenx!itt;.:wi:g?m- T"’;}"lﬁ;‘mm | Loan of 1847. Bou:,tgpl.and Loan of 1848, Tex&l:ti:g:.mnity Tm:s;lla{om Loan of 1858
1847 eeceeacaannns $208,764 36 | $12,871,150 00 | 4,175,300 00 $11,650 00 | ... ..........
8,938, 750 00
11,193, 800 00
8,646,900 00 |..................
203,400 00 |... . ....oona..
46,300 00 | ... ..oeoene...
16,850 00 ...
1,950 00 .
800 00 '.
200 00 |...oueiiiiniannn.
8,800 00 | .. ceeoenneoesdiiie e e | e e
1,000 00 $23,716,300 00 {..........ccnoe...
100 00 ' 9,667,400 00 |  $18, 620,000 00
1,000 00 | SO I RN 19, 395, 200 00 1,380, 000 00
Total . ...... 303, 573 92 m,lzz,xooool 28.230,35000[ 233,07500 | 16,000,000 00 | 5,000,000 00 | 52,778,900 00 20, 000, 000 00
REDEMPTIONS.
$1,132,560 00 | ...
9,837,400 00 |..................
11, 381, 500 00
3,668,000 00 |..................
1861 cecnnaannnns $15,977 16 190, 900 00 430,250 00 |
1852 e 286, 248 95 12,300 00 1,070,450 00 |
5,950 00 1,668,650 00 | 14,375 00
560 00 7,893, 950 00 4,350 00
100 00 8, 562, 160 00 726 00
.................. 1,021, 600 00 1,025 00
.................. 1, 000, 000 00 400 00

2286, 350 00
7,704, 441 80
47, 450 00
18, 800 00
19, 400 00
5,500 00

1, 649, 000 00
252, 000 00
301, 000 00
11, 000 00

4, 000 00
10, 000 00
61, 000 00
7, 000 00

286, 121, 150 00
Outstanding June
90,1880............ 1,104 91 950 00 1,260 00 8,216 00 |.ccoue cueenn... o 21,000 00 1,700 00 &, 000 00
Total ........ 803, 573 92 26, 122, 100 00 28, 230, 350 00 233,075 00 186, 000, 000 00 5, 000, 000 00 52, 778, 900 00 20, 000, 000 00
*See ‘' Notes to Recapitulation", 14, post. tIbid., 15.
L]
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RECAPITULATION. SHOWING THE PRINCIPAL OF THE PUBLIC DEBT, &c.—Continued.
ISSTES.

| Loanof Julyand| O1d demand
Ol'agmmdebti August, 1361. notes.
;

........ 7,022,000 00 | 10,010,900 00 | 18 415,000 00 ; 35,364,450 00 .
REDEMPTIONS.
$58, €10 00
58, 177, 390 00
2, 892, 427 50
370, 50 00
240, 810 75
81,730 25
25, 690 50
20,472 75
56,013 25
9, 750 50
8,200 25
8,328 75
3,235 00 150 00
6, 625 00 2,100 00
3,190 00 ' 50 00
2,955 00 200 00
1,665 00 50 00
827 50 200 00
495 00 140, 031, 300 00
................................... 148,150 00
Outstanding June ! ! i : ! 139, 983,150 00
30,1880 .......... | 10,000 00 ............ ..... ' 15,578,000 00 . 3,000 00 ' 742,450 00 | 157,257,100 00 | 60, 975 00 16, 600 00
Total ........ 7,022, 000 00 10,010,900 00 | 1R, 415,000 00 35,304,450 00 |  1.000,850 00 | 189,321,350 00 | 60, 030, 009 00 139, 999, 750 00
*Seeo ' Notes to Recapitulation ™, 16, post. t1bid, 17.
" ISSUES.
. ' : |
Year. Five tlv;;'?,n“ ofI Leg:(l,-tt::der Temporary lonn.' (;;a;tei‘?m u:.f Fnc:::;:’].m Loan of 1363, Ono%mo&u 'l‘wo;) e:r “;om
1
1862.....ccnenn. .. | $13,845,500 00 . $98, 620,000 00 966,479,324 10 | 940,881,979 73 |..................
1863.....cunennnn.. . 175,032,123 01 | 201,260,000 00 | 115,220,262 21 | 157,479,261 92 |  $20, 102, 456 00
1884 oo .. | 321,641,170 08 86,420,870 00 | 169,218,044 81 | 169, 179,000 00 8,169, 721 25
: | 4,252,797 01 | 4,150,830 00 | 131,438,072 86 | 130,975,200 63 14, 614, 563 15
................................ ! 2,322,615 00 | 226,000,344 04 54,237,799 37 17, 864,320 75
................................. 58, 260, 000 00 4,354, 650 G4 19, 916, 530 65
..... rereee e | iieeaeee | 10,071,559 20 3,238, 539 50 25, 024, 424 00
................................ 57,047, 521 80 23,709, 131 65
e, 177,173, 520 00 31, 209, 716 00
120, 588, 31160 31,103, 900 06
69, 599, 804 00 31, 816, 900 00
63,519,067 00 |... 88, 674, 800 00
120,403,889 00 ... 41, 434,916 00
103,907,956 00 |... 38, 612, 800 00
91,177,758 00 |. 28, 375, 900 00
72,440,809 00 |- .oooiiieiieinn]ieiieiiiie e
67, 275,951 00
64,107,833 00 |..ooonneineneines|ieaen il
81,802,563 00 [.ocouececnecceanns| coiemeieacnnenaecfiaiiiieiia i,

Total ........ ) 614.771,&)000[1.040,569,“700 716, 000, 247 16 l‘l,'l&&m“l 868, 720, 079 &1




-
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RECAPITULATION, SHOWING THE PRINCIPAL OF THE PUBLIC DEBT, &0.—Continued.

REDEMPTIONS.
Yoar. [Fivotpontiosof | Logaltender | romporacy onn.| Gofifcaoncf | Fractonsl our- | younof 108, | Oneesggoles | Twazestnotes
.................. $8,563,207 53 |.eeomenenennnnnnns
$2, 099, 000 00 67, 516, 993 48 $50, 360, 000 00
42, 561, 048 54 ' 197, 299, 733 77 165, 096, 241 65 $5, 467,300 00 |.. . .. $13, 615, 200 00
4, 335,133 47 118, 488,838 19 174, 827, 000 00 11,415,751 64 |. $38, 473, 320 00 118, 957, 250 00
32, 689, 827 14 205, 255, 395 16 143, 493, 000 00 16,134,744 07 | ... ...ciimiean.e 7, 000, 000 00 34, 500, 000 00
79, 897, 893 65 110, 999, 513 58 27, 829, 000 00 17,034,319 59 |........ ........ 1, 108, 480 00 1,221, 920 00
83, 529, 643 20 7,195, 664 45 16, 000 00 20,267,828 09 |...oocunnariacnec]ocmunanianna. 568, 338 00
57,945, 850 00 604,171 00 126, 000 00 26,868,142 76 |..........ceoeon.. 9,200 00 215, 000 60
177, 173, 520 €O 9,170 00 2, 000 00 23,238,088 88 |- ........ccennnn. 52, 920 00 30, 150 00
$51, 038,100 00 120. 592, 311 00 30,305,713 92 |.................. 83,800 00 16, 400 00
184, 234, 750 00 68, 099, 804 00 . 31, 543,939 29 21, 250 00 9, 800 00
15, 873,150 00 85, 019, 067 00 34,731, 269 83 17, 162 00 8,265 00
94, 109, 450 00 94, 403, 889 00 40,352,985 77 |.. 9, £80 00 4,600 00
104, 257, 850 00 '110.-136, 376 00 40,864,671 48 | .. 8,700 00 5, 550 00
64, 246, 750 00 97, 177, 054 00 36,058,728 80 |... 5,020 00 3,650 00
449, 100 00 82,448,851 00 | .. 14,043,458 05 | .. 5,630 00 3,350 00
131, 650 00 80, 359, 267 00 |... 3,855,872 90 |... 8,890 00 1,350 00
28,300 00 04,107,833 00 |... 705,168 68 |...... ........... 2, 850 00 1,450 00
8, 100 00 81, 302, 563 00 *8, 627, 651 41 $12, 797, 150 00 2,150 00 1, 550 00
486, 753, 842 00 164, 163, 813 00
1880, transfer'd from|.. . ....ooeeeieeen. feonnnnaeeaceanaenc]inieneiianeeennasiniiieiiiiieec i e e 2,280,837 00 [.ocueveeenacnnanns
1880, transferred 0. /... .. eeueneeensoaceneeianaeearonc|onmennvaraeneneenefoeenin i e e 2, 280, 337 00
44,473, 505 00 1686, 444, 150 00
R0 T Y T i e e L P 140 00 1100 00
Outstanding June 44, 473, 465 00 166, 444, 050 00
30, 1880 .......... ! 393, 400 00 3486, 681, 016 00 2, 960 00 4, 000 00 7,214,854 37 62, 202, 850 00 46,535 00 | . 35,950 00
Total ........ I 514, 771, 600 00 l; 640, 559, 047 00 716, 099, 247 16 561, 753, 241 65 3868, 720, 079 51 75, 000, 000 00 44, 520, 000 00 168, 480, 000 00
* See ‘‘ Notes to Recapitulation ", 18, post. tIbid., 19, post. $Ibid., 20.
ISSUES.
Toar. |Coin cortitesten | Compruadinter: | Tenfuctles of | Fizetwentiosof| Five twontionof Serchthirtioof | Navy penmion | Fve-tmentiosof
$17, 250, 000 00
180,214,140 00 | 99,559,400 O1 |....... 0 ......... $90, 736,354 25 | $671,165,138 93 |  $7, 000, 000 00
$98, 403, 660 00 39, 400, 000 00 161, 355 00 $3, 882, 500 00 9, 241, 000 00 168, 447,228 14 3, 000, 000 00
109,142,120 00 | 29,731, 300 00 5,000 00 |..oouneennnnennnn. 25, 631, 300 00 78, 600 00 2, 500, 000 00 72, 283, 850 00
77,839,900 00 [.................. 28,062,750 00 |- eunveeeennnnnn. 53,645 75 600 00 500, 000 00 16, 850, 000 00
80,663,160 00 |...........cc..... 2,114 99 |oceeeiianiiiii]iceeceteciioanaaan 800, 932 93 1, 000, 000 00 5, 650, 000 00
76, 731, 060 00
56, 577, 000 00
63, 229, 500 00
55, 6570, 500 00
81,117,780 46
70, 250, 100 00
90, 619, 100 00 |.
58, 141,200 00 |.
50, 342, 400 00 |.
12, 817, 400 00

196, 118, 300 00
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REDEMPTIONS.

Coin certificates.

{ Compound-inter-
' est notes.

Ten-forties of
1864.

June, 1864.

| Five-twenties of i Five-twenties of Seven-thirties of
March, 1864, !

1864 and 1885. I

N“}:und. "

Five-twenties of
1865.

$2, 250, 000 00 |.

.................. !

1865. . . 1, 458, 060 00 . .
1866................ $37, 711, 520 00 73,928,169 00 |  $1,551,000 00 :..................]..... 1 $16,152, 450 00 |.
1867 ... veennl... 101, 156, 480 00 66, 570, 511 00 .1 325,194,325 00 |.
79, 029, (40 00 . 94,232,870 00 |......oooinioiiint] coiiiieiiei e 450, 948, 250 00
65, 255, 620 00 25,361,480 00 |......ooinooiiao) i i 36, 391, 300 00
75,270,120 00 TOL 150 00 | ..o e | 670, 800 00
71, 237, 820 00 1,324,910 00 |.................. ! $1, 262, 900 00 $39, 595, 050 00 ' 177,500 00 |.................. $35, 676, 450 00
51, 029, 500 00 174,980 00 |.................. i 270, 100 00 13,120,100 00 120,650 00 |.................. 8, 151, 150 00
48, 196, 800 00 11412000 |......ooenoa. ... 57, 800 00 G, 326, 650 00 | 58,050 00 |.........oon...... 4,032, 200 00
97,752, 680 46 64,190 00 | .. ... il 1, 345,100 00 &, 473, 300 00 45,650 00 '.... ......... ... 2, 933,100 00
71,278, 800 00 47,820 00 1,000 00 ....ooiiioiiod ' 33,650 00 |ooovn con cecen|iecei e aeans .
83, 734, 000 00 38,630 00 [.......coono.o .. 940, 600 00 56,192, 100 00 13,000 00 |....... aeen 1,789, 250 00
45, 250, 000 00 32,130 00 |..ccuooeninn... f 6,000 00 1, 644,150 00 10,250 00 | ..o oeuninnnnns 115, 464, 350 00
47, 548, 000 00 21,950 00 | ..oo.oeeiiinin... b 111, 650 00 7,400 00 |.oeeonnennen e, 34, 834, 850 00
41,270, 700 00 | 15,590 00 56,141,150 00 {....... ... ..... 26, 500 00 9,600 00 |....ceenrnnnnnnn. 200, 550 00
7,409,;ooooi 16,500 00 | 135.709,75000' 3,550 00 2.650 00 |.......... [T 31,100 00
Tnadjusted ...o.o.ofoeeein i i e i [ ................................. ; *5,075 00 |.ocoeieemiinieer Joeaecnncnaccaaaaan
Outetanding June ; | ‘ |
30,1880 ... ....... 8, 004, 600 N0 242, 590 00 ! 2,635,400 00 ... 68.25000; 144, 900 00 $14, 000, 000 00 114, 550 00
Total ........ 981, 134, 880 46 266, 595, 440 00 I 196, 118, 300 00 ! 3,882,500 00 . 125, 561, 300 00 i 829, 992, 500 00 14, 000, 000 00 203, 327, 250 00
ISSUES.
T c; " £ o " Four-and-a-half
Year. Consols of 1865. ! Consols of 1867. Consols of 1868. T':sen:'(t‘i :.al;t':::m : j)l;'dl%;‘%&; <-gs ' };ml:f; f&nl" :);el:‘:fnt?lolnn F ?::np:fl’. &8{"’
i 70. . of 1891.
1867...c.cocenene.. $304,1583,800 00 ... e iiieetie ieie e iieeieaaee areeeeieaeeehieas taaeeesenaeeataeestaenianeieeareans
1868................ 28,775,150 00 . $364, 123, 900 00

15, 458, 950 00

104, 553, 050 00 .

1,134, 650 00

42, 539, 350 00

85, 155, 000 00 I

REDEMPTIONS.
1860...cuennnnnn...|. I A UUSRETRI I $32,480,000 00 |...oeniennnnnnnnns]. RSOSSN IUUUUURUUURURY A
18700 [ D 6,915,000 00 |...... ......co.i|eeeeees [ U
187 eeane $90, 415,800 00 | 851, 367, 200 00 3, 120, 400 00 13, 805, 000 00 8362 41 [ioeeniennenenninii)ieninnns ST S
1872 oo 20, 305, 830 00 7,949, 500 00 160, 500 00 10,730,000 00 |...oevnveniennnadiiniiiieiend|. SN RN -
1878.cueeinnn... 15, 415, 800 00 5,286, 300 00 922, 950 00 12,195,000 00 |....ovveenieneneen)iieeeereanineas]eenns TSR S,
1874 ..ol 4,198, 400 00 4,300,350 00 861, 500 00 25,000 00 | .ovieeien veeenfii e reemeecmaercmeena]enaae ceeeeaas
1876 oo e 1,650 00 |.ooveenennnnn....
1876 ............... R PSP 200 00
1877 . el L 6,050 00 1,000 00 |.ceovvnnnnnnnnnns
1878. ... .ceen ... 91, 830, 750 00 5,700 00 8,500 00 |.... .............
1879, .o, 109, 225,400 00 | 269, 391, 900 09 17,861,750 00 | ......oooe ceeesf i
1880......ccennnnn. 988,500 00 © 38,894,250 00 19, 351, 250 00 23, 575,450 00 |.
Outstanding June |
30,1880. ......... 012.40000‘ 2,330,150 00 | 752,300 00 5,000 00 | ...ooooenia.. . 484, 864,900 00 | $250, 000, 000 00 737, 980, 800 00
Total .. 332, 998, 950 00 l 379,618,000 00 | 42, 539, 350 00 85, 155, 000 00 678,362 41 i 517,994,150 00 | 250, 000, 000 00 789, 480, 800 00
]

*8ee ‘‘Notes to Recapitulation,” 21, post.

\
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ISSUES.
Refunding certifi- ' Certificates of 4 ! RS oie o
Year. povy-Ratle | ¢ pf):,g‘ of de- | Silver certificates. p‘;,, et stonke Total.
! of 1790.
| $181, 500 00
544, 500 00
181, 500 00
726, 000 00
1, §68, 566 40
2,657, 450 63
1, 673, 000 00
1, 562, 356 59
73,432 19
47,200 00
129, 200 00
270, 800 00
571, 608 81
1, 213, 000 00
35,559, 974 87
5,332,101 91
27,284, 777 49
9, 696, 678 04
422,861 25 5,747,761 25
188, 066 35 | 508, 066 35
25,217 48 | 105,217 48
12,885 13 | 242,885 13
734, 548 31 5, 813, 748 31
7,621 93 | 1,860, 521 93
2,267 19 233, 567 79
4,816 79 4,816 79
497 06 - 497 06
847 68 11, 250, 847 68
139 71 139 71
93 00 ' 93 09
556 27 2,719,734 88
29 07 5,434, 752 28
96 45
2,750, 000 00

15, 583, 103 13
29, 053, 583 48
286, 673, 532 R1
37,970, 657 71
12, 060, 783 30
8,092,316 38
25,301 29

59, 681 30

3, 240, 804 21
4,740,132 55
59,105 34
2,546 01

8, 855, 370 34
5, 609, 925 90
1,539, 352 41

12,716, 820 ¥6
3, 857,276 21
5, 589, 547 51

13, 659, 317 38

14, 851, 153 44

12,479, 708 36
1,877,181 8¢
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ISSUES—Continued.
Refunding certifi- | Certificates of d l s‘fg&.ﬁtﬁh“
ce) - {.) [V {3 ant )y o)
Year. catfs. posit. Silver certificates. per cent. stocks Total.

026, 013, 910 29

.................... 509, 271, 268 45
..................... 262, 275, 635 09
..................... 285, 474, 496 00

........ 268, 768, 523 47

.................... 305, 047, 054 00

$57, 160, 000 00 214, 931, 017 00

80, 515, 000 00 439, 272, 535 46

80, 695, 000 00 387, 971, 556 00

82,730, 000 00 897, 455, 808 00

77,155, 000 00 348, 871, 749 00

86, 650, 000 00 404, 581, 201 00

$39, 398, 110 00 89, 340, 000 00 792, 807, 643 00

614,640 00 | 47, 355,000 00 211, 814, 103 00

40.012,75000' 601, 600, 000 00 21, 018, 000 00 964,456,063 90 | 10,690,0 5,968 32
REDEMPTIONS.

ceecceccscccsscscacs

...... vecccncncessae

1,100,579 12
1,182, 691 05
1,220,991 31
1,293,098 19
1,436, 469 u,‘
1,521,472 04

4,m,nss4i
7,312,687 95
1,306,382 28 -
1,412, 202 90
1,499,154 10
4,071,575 04
1,769,171 98
1,475,502 34
1,566, 123 16
1,062,124 18
4,902, 523 20

$2,021 24
25,189 87
100, 540 00
146, 068 81
1,284,737 65
2,785,080 18
2,760,037 49
2, 403,276 88
5,479,762 58
2,465, 482 27
2,329,282 24
989, 087 15
1,766, 634 52
1,304, 798 36
2,302,079 12
8, 615,085 97
4,721,418 70
3,219,898 19
4,002,378 77
2,972,272 04
7,611,021 16
8, 866, 267 65
7,451, 540 63
2,758, 659 86
8,813,872 10
5,659, 775 0"
4,047,851 32
7,674,038 30
6,112,061 12
12, 722, 987 08
20,787, 536 90
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ISSUES.
o Six per cent., de-
Year. Refungintg‘ ::ertlﬁ- Certitll)f):gzs of de- | giiver certificates. lf;l;mg; ::d‘glcnka: . Total.
of 1790. i
.................... $181, 500 00
.................. 544, 500 00
.................... 181, 500 00
.................... 728, 000 00
.................... 1, 866, 566 40
.................... 2,657, 450 63
.................... 1, 673, 000 00
........................................ 1,562, 356 59
73,432 19
47,200 00
129, 200 00
.................... 270, 800 00
.................... 671, 608 81
.................... 1, 213, 000 00
35, 550, 974 &7
......................................... 5,332, 101 91
26,160, 777 49 27,284, T17 49
5,008, 678 04 ' 9, 696, 678 04
422,861 25 | 5,747,761 23
188, 066 35 308, 066 35
25,217 48 105,217 48
12,885 13 242, 885 13
734, 548 31 5,813, 748 31
7,621 93 1,860, 521 93
2,267 19 233, 567 79
4,816 79 4,816 79
497 06 497 06
847 68 11, 250, 847 68
189 71 | 139 71
93 09 23 09
556 27 2,719, 734 88
29 07 5, 434, 752 28
96 45 96 45
2,750, 000 00

BEEEEEEERS

EEERAE

eee soscecas

5

~%decesccaccccrcncccsctnacccccttncetsrentmracertcconccscascans

revssscsscnanccacaa eccncoscccce

emeeccocenncccncs oo

15,583,103 13
29, 053, 583 48
26, 673, 532 R]
37,970, 657 71
12, 060, 783 30
8,092, 316 38
25,301 29
59,681 30

3, 240, 804 21
4,740,132 55
59,105 34
2,546 01

8, 855, 370 34
5, 609, 925 90
1,539, 352 41

2,092,989 15
12, 716, 820 86
3, 857, 276 21
5, 589, 547 51
13,659, 317 38
14, 851, 158 44
12,479,708 36
1,877,181 8%
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RECAPITULATION—Continued.

SUMMARY.
IBBUOB . . . e ieeaet cce it ittt ctetaaacec ceacet cemcceeccactcaceccaaceanaaanan neann yoooan $10, 690, 055, 965 32
Redemptions ... ioe ot it it ieiet ciiitete i iiaaceeectcancat ceae casecacecencaneeeaat - 8,569,664,230 85
2,120,391, 737 47
Unadjusted, over .......... e an e eeeeeeeceeseceeetasesseecenesescs mnnns mamasanae amneann 92,815 46
: 2,120, 484, 552 93
UDBAJUSEO, BROTE «-« ooe oe ee e eeee e e e ee e e e e e e e e e e e e e e e e e mm e ae e e 69,182 30

Outstanding June 30, 1880 ...« oo -eeneoaeememe cemeaee eamn eoemen e aeenmnaeae cn e eneenns 2,120, 415,370 63

. .
.
NOTES TO RECAPITULATION. .
Title of loans and remarks. Am' A[;p:::nt
redemption. | redemption.
Note 1. Eight per cent. loan of 1800. $1,000 of this loan was fraudnlently issned, and afterwards redeemed as genuine. (See remarks | .

on this loan, Part 1) ...... A 7" eTeTeRReTeeAteestm e eeeialiisalieeaioeiesciiescisecisioeaaenns SSUUN! FERRR €1, 000 0o

2. Treasury NMOtes Of 1812% . ... i . e ittt iitaatiaeaaaocaas sttt aaitae seieasectaateieataenatataateatseaneaiarnsaneans $100 00 |._...........
3. Treasury notos of 1813% . ... ... . i .iiiiiiiiaeiaeianaanaarienaiaans N 90000 | .............
4. Seven-and-a-half million loan of 1B13* ... .. iiin ittt ittt ittt ieeiaeeareeacaccasraareaaeaasaarenancsaaasnes|aiianeiiaenaa.. 21 6
5. Treasury notes of MArch, 1814% ... ...t iiiiiiiieiiiiiiiietitaiiaai e taeetaccaacaasasecacaonsrocsanstsacacsccnnne 43,160 00 |..............
8. Treasury notes of December, 1814 . ... ... . i iiiiiiiiiiiiat tiiieiiaee teiiiiicatetetaeieeeasceaeaeaeaaaaaeatsassaecsanaaliaaaanienannan, 41, 030 00
7. Treasury notes of 1815% ... ... it iitiitiittaiiaiaeeenasiaseisetseesienasscenannsas I 600 00
8. Small Trc;mury T g T 2,061 00 |......ccaue....
9. Six percent. 1oan of 1815 .. ..o .. iiiiieiiiite ceetticaiieiiiiaetiae teeaiesaeteticeatatenean tanen.satarannnn e 1,523 73
10. Five per cent. loan of 1821. This excess of 4 cents was evidently a clerical error in the accounts of the New York loan office..|............... 04

11. Exchanged four-and-a-half per cent. stock of 1824. This shortage of 1 cent was evidently a clerical error in the accounts of

the Pennaylvania loan office

12. Treasury notes prior to 1846* ..
13. Treasury notes of 1846* ...
14. Treasury notes of 1847~ ...
15. Treasury notes of 1857

16, Treasury DOtes of 1861% ... i o it ittt et iaeae ettt it oaaataaaaeasaaaaan eestaacsntsaassnnttracsanasasasianns
17. Seven-thirties of 1861 % . ... ... ot i it it ittt ae ittt et itee e ita et e reaeranne
18. Fractional currency. $8,375,934 estimated as lost or destroyed, act of June 21, 1879 (21 Statutes 30, Sectfon 3)........cceec|inecanninaneaif ot Ceeeeancans
18, Ome-year Dotes Of 1883 ™ ... ... e, . iitiiiiiaiiiae ettt eeateieeateceaeaciaaeataaeesaneaa. seseessnacaccnacsasenseanifosnanacannnnans 40 00
20. TwWo-Fear Dotes Of 1883 . ... .. oot ittt tiiie ciiitiitieiieaae ceeiteteteeteeaccncnasctosetccasescscacannnnstcassascs|ionn.ecancennn 100 00
21. Seven-thirtiesof 1864 and 1865%. ........c..c.ccueeimaaneacnnns e iteeiieeeesiececeicccanctoecotcsntocasetacsnnsstsssasassnen 507600 |..cooevane....
22, Six per cent. stock of 1790t ..ot iiiiiir it iiiiiiiiiieeiieerecceeeetaseescaaescconcnnsnenannnnnans )
23. Deferred six per cent. stock of 1790% 1 ... oo e iiiiiiiteeeeteeceieeeeeceenaaaee tecomcenanaeaaen e e
24. Three per cent. 8tock of 1700% . . . ... ioo i it iiiiiiiieiaaiiiieiaceeeaaacacteanctaececmsencrsocncnnn T
Amount short cemtnraaeias
Amount over 92 815 46
(A.) *In order to locate correctly the above discrepancies, and fully complete an exact t of the redemption of each loan, it has been found necessary to closely
examine the books and nearly all of the stat ts containing the ts of loan transactions from 1814 to the present time. This labor has not yet been completed.

A clear understanding may be had of these differcnces, however, from the statements of ** issues and rodemptions ” of each loan, the variations being there stated as
“‘unadjusted,” awaiting the plotion of the examination now in progress. The requisite changes have alrcady been made, so far as they have been proved to be
correct, as will be seen from the notes following each loan.

(B.) t The redemption of these two loans, subsequent to the year 1836, is included in the ‘* Receipta and Expenditures " ander the head of interest and reimbursement of
the (old) funded debt.

(C.) The t stated as red d on account of the 6 per cent. stock of 1790, in 1818, and on account of the deferred 8 per cent. stock, in 1824, is estimated, and
may vary slightly when finally adjusted with the earlier loans.
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REDEMPTIONS—Continued. :
Six per cent., de-
Year. | Befanding certifi- | Cortificates of do- | Biiver certifioates. |  [9To A04 L0700 Total.
of 1790.

1818. e enneneenneenencaneaaeangeannnneaeananeananannanananenannn ! P — 1,546,738 56 $7,047, 744 92
Lo e 864,776 16 8,405 138 23
........................................ 508,182 26 8,756, 824 17
........................................ 533, 80R 47 8,313, 613 07
........................................ 566,971 83 2,732, 906 57
........................................ 601, 568 97 613,249 04
........................................ 343,608 05 8,462, 881 67
............................................................ 14, 658, 757 22
............................................................ 7,000, 404 42
............................................................ 7,103,952 85
............................................................ 6,961, 340 83
............................................................ 11,073,278 44
........................................................... 12,422,713 29
............................................................ 10, 654, 856 93
........................................ 13, 206, 785 83 19, 290, 382 27
............................................................ 3,288, 896 77
............................................................ 2,424,258 11
........................................................... *3, 904, 004 41

........................................ ® *)
...... D 21,008 29 21,531 29
...................................... ~. 215 27 5,588, 721 98
........................................ 229 90 10, 714,612 03
915 20 8,900, 948 22
898 83 5,310, 148 08
748 7,796,982 32
118 34 883,011 98
........................................ 1,497 85 11,113, 870 81
........................................ 6,976 82 7,510, 554 62
........................................ 5,871 68 344, 403 55
........................................ 1,075 19 6,562, 672 26
........................................ 818 08 18, 027, 446 06
........................................ 38 51 12, 566, 238 51
........................................ 277 98 3,653,227 98
........................................ 1,001 72 858, 396 55
........................................ 8 72 2,149, 828 91
........................................ 1,239 95 6,426, 823 05
........................................ 21 54 17, 572, 516 30
............................................................ 6,662, 790 #6
........................................ 190 63 3,614, 670 83
............................................................ 3,276,102 84
............................................ 7, 505, 345 82
........................................ 78 46 14, 685,128 46
............................................................ 13, 858, 750 00
............................................................ 18, 737, 000 00
............................................................ 51, 722, 267 53
............................................................ 181, 081, 876 84
............................................................ 432, 838,013 76
............................................................. 603, 437, 462 30
............................................................ 619, 804, 695 89
............................................................ 785, 536, 980 11
.............................................................. 692, 547, 685 88
............................................................ 253, 224, 718 81
............................................................ 284, 204,132 13
............................................................ 517, 240,467 83
............................................................ 405, 007, 307 54
$25,430,000 00 [.....oooiiiieieiifiiiieiiaeenes 233, 699, 352 58
53,485,000 00 |........coeoneieeecfiiminiiainnnins oas 422, 085, 060 23
81,040,000 00 |.... 0 .ooveeneenencs]iens cereeennennnnns 407,377,492 48
108,305,000 00 |..ooeeeeeennnreenoraraeraeananeannss 449, 345, 272 80
55,035,000 00 |............. ......|.. eeeene 328, 965, 424 05
94,855,000 00 |...oooeneneenoeeinineinieeaiannas, 853, 676, 944 90
105, 725, 000 00 $8,460,050 00 |.........couun..... 699, 445, 800 16
63, 260, 000 00 183, 680 00 . 440, 966, 214 41
T ’ 64,401,206 10 [ 8, 560, 664,280 85
Thoadjusted, short......... 69,162 30 Difforence in excess .-..|-....ceoueeeneennefieemereniieieencaoeeene ceecenna e 23,633 16
. 8, 560, 640, 597 69
Hng June 80, 1880. ..e. oo eecacenceaereeaaanraanannas 1, 867, 000 00 14, 465, 000 00 12,374, 370 00 55,757 80 | 2,120, 415,870 63
eemeeeec e cantaeataeaneieareaaenanane amrneaneenen 40,012, 750 00 601, 600, 000 VO 21, 018, 000 00 64,456,963 90 | 10, 690, 065, 908 83

*The sum of $56,159 53, repayments on account of 3 per cent. stock, in 1836, has been deducted from the total amount of advances
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Title of loans. Insues. Redemptions.
Exchanged 4} per cent. stock of 1824.............ccieaannannnn.. #4, 454,727 95 $4, 454, 727 94
Four-and-a-half per cent. loan of May 26, 1824 5,000, 000 00 5, 000, 000 00
Exchanged 4} per cent. stock of 1825 _............... 1, 539, 336 16 1, 539, 336 16
Treasury notes prior to 1846 .......... 47, 002, 900 00 46, 906, 788 36
| ZERY ST PP 5, 672,976 88 5,672,976 88
Loan of 1842 ..eomeennie i iiiiceeee e e eeaes 8, 343, 886 03 8,343,886 03 |
Loanof1843 ........... 7,004,281 35 7,004,231 35 |
Treasury notes of 1846... 7, 687, 800 00 7,680, 800 00 '
Loan of 1846 ............. 4,900,149 45 | 4,990,149 45
Moxican indemnity stock 303,573 92 | 302, 469 01
Treasury note8of 1847 .....cueninnnimiieeneieneneceneeeronecann. 26,122,100 00 | 26, 121, 500 00
Loan of 1847 ............ 28, 230, 350 00 28, 229, 100 00
Bounty land scrip .. ... 233, 075 00 229, 800 00
Loan of 1848 ........... 16, 000, 000 00 : 16, 000, 000 00
Texan indemnity stock .. 5, 000, 000 00 4,979, 000 00
Treasury notes of 1857 ... 52, 778, 900 00 53, 775, 300 00
Loan of 1858 ... eueoeieiiiiieaei e e eeraaaeaaaeanan aaanns 20, 000, 000 00 19, 992, 000 00
LOBN Of 1860 . ... ...oueencieenaeaeaaeanaranneaaaaeannneanannn 7, 022, 000 00 7, 012, 000 00 ,
Treasury notes of 1860 . 10, 010, 900 00 10, 010, 900 00
Loan of February, 1861. .. 18, 415, 000 00 2, 837, 000 00 15, 578, 000 00
Treasury notes of 1861 ... 35, 364, 450 00 35, 360, 050 00 3,000 00
Oregon War debt. .......oooiiiitiiiiiii it craaaaaa.n 1, 090, 850 00 348, 400 00 742, 450 00
Loan of July and Angust, 1861 .. ........ccovieiaeianneninnniean 189, 321, 350 00 ’ 32, 064, 250 00 157, 257, 100 00
Old demand notes .................. 60, 030, 000 00 59, 969, 025 00 60,975 00 |.
Seven-thirties of 1861 .. 139, 999, 750 00 140, 031, 300 00 16, 600 00
Five-twenties of 1862 .. : . 514, 771, 600 00 514, 378, 200 00 893, 400 00
Legal-tender notes. ... ........c.cceeeeiermeaaneeeneeeaneeannanns 1, 640, 550, 947 00 1, 203, 878, 931 00 346, 681, 016 00
TeMPOTATY I0AD ..o o oecinnnneeannineean.cenenncenneseommsanmeom- 716, 009, 247 16 716, 096, 287 16 2,960 00
Certificates of indebledness. 561, 753, 241 65 561, 7497241 65 4,000 00
Fractional currency .... 368, 720, 079 51 361, 505,125 14 7,214, 954 87
Loan of 1863 ........... 75, 000, 000 00 12, 797, 150 00 62, 202, 850 00
One-year notes of 1863 ... .....oooenminmaiaaeaaaaaanacancaannnn. 44,520, 020 00 44,473, 505 00 46,585 007 |....ooooiiiiiaa.o.. 40 00
Two-year notes of 1863. .. .........coceeeier coeeiicenicanionnannn 166, 480, 000 00 166, 444, 150 00 35,950 00
Coin certificates . .....o..ocooouiiemreneiaceeeneiioeeencacannnn. 961,134,880 46 | 973,130,280 46 8, 004, 600 00
Compound-interest NOLEs. . - -« .c.cooumeiniaeanaaeneaaaaaaaans 266, 565, 440 00 266, 352 850 00 ! 242, 500 00
- Ten-forties of 1864 ................ 196, 118, 300 00 183, 462, 900 00
Five-twenties of March, 1864...... 3, 882, 500 00 3,882,500 00 |........iciiiiii e cecei e
Five-twenties of June, 1864 . ... 125, 561, 300 00 125, 493, 050 00
Seven-thirties of 1864 and 1865 .............. .. . c..iiiiienan. 829, 992, 500 00 829, 842, 525 00
Navy-pension fund......... ettt eeeeeeeeeceeaensetiaae caenas 14,000,000 00 '.....................
Five-twenties of 1865 ............. 203, 327, 250 00 203, 212, 700 00
Consola of 1865............ ..... 332, 908, 850 00 332, 388, 550 00
Consuls of 1867.................. 379, 618,000 00 : 377,287, 850 00
ConBOlIB Of 1868. .. .. ... oo eenennieeeleeneneeeaeaeaeaneeanennns 42,539, 350 00 ' 41,787,050 00
Three per cent. certificates ...... .........coociiiiiiiiaiaian. 85, 155, 000 00 85, 150, 000 00
Certificates of indebtedness of 1870 678,362 41 ' 678, 362 41
Five per cent. loan of 1881 ... 517, 994, 150 00 | 33,129, 250 00
Certificates of deposit ...................... 601, 600, 000 00 587,135, 000 00
Four-snd-a-half per cent. loan of 1891 250,000,000 00 ...... ..cociio......
Fourpercent. 1oan of 1907 ...........oioiiiiiiiiiiaananan oo ' 739, 480, 800 00 | 1, 500, 000 00
Refunding certificates ... ..... 40, 012,750 00 | 38, 645, 750 00
Silver cer.ificatos........ .... 21, 018, 0C0 00 8,048,730 00 ! 12,374,270 00 ' ... ...
Six per cent. stock of 1790 30, 088, 397 75 30, 060, 627 98 27,860 77 ..
Deferrod 6 per cent. stock of 1790 14, 649,328 76, 14, 635,393 88 13,934 90 |l
Three per cent. 8t0CK ..........ccuiemeimrracroccaaecnn nevencas 19,719,237 39 19, 705, 224 26 18,958 13 ... ..ciiiiinnnnn.
10, 690, 055, 968 32 8,569, 664,230 85 | 2,120, 415,370 63 | 69,182 80
SUMMARY.
B T T R, Ceeeecsecnnasonacan $10, 690, 055, 963 32
Redemptions ......... ceeeee Cieesesceceasccsncccanccancnannn teeeetcecannanen ceeeceean e 8, 569, 664, 230 85
2,120, 391,737 47
Unadjusted, over ........... e eeesecsesacecccenccecscace saseceaanas anans one anans snsacaneannn 92,815 46
2, 120, 484, 552 93
Unadjusted, BhOrt .....ceeeeeceecncnee cocone cocoesaace s oomsccncecsnacasseancs sane comans connnn 69, 182 30 a

2,120, 415, 370 63
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STATEMENT OF THE PRINCIPAL OF THE PUBLIC DEBT OF THE UNITED STATES
OUTSTANDING JUNE 30, 1880.
INTEREST-BEARING DEBT.

\
Title of loan. Authorizing act. t Rate. { red,?;x]::%l o pxkl:fo. Interest payable. Tottmxz out-
Per cent. '
Loan of February, 1861................ February 8 1861 .......ccecununen... [ 3 P Dec. 31,1880 | January and July......... $15, 578, 000 00
Oregon War debt . ....co.ceucecncnennn. March 2,18681 ...oooiiereniiniannan. 6 ' .............. July 1,1881 742, 450 00
Loan of July and Aug.,1861.... ..| July 17 and August 5,1861.......... 6 | June 30, 1881 157, 257, 100 00
Loan of 1863 ('81'8) ...cccceceniannnnnn. March 83,1863 ........coecennnnnn.... G!Jmao.lsﬂl . 62, 203, 850 00
Funded 1oan 0f 1881 . ...ceeeenennn.n.. July 14,70, and Jan. 20,'71......... 5|May 1,1881|.............. FMAandN.... .. ... 484, 864,900 00
Funded loan of 1891..........ceo..... . JRRR . T, 43! Sept. 1,1891 | ............. M.J.8.and D......... .. 250, 000, 000 00
Funded loan of 1907.....ccaeeeennnen]on J . 1 4 (July 1,1907 J.A.J.and O 737, 980, 800 00
Refunding certificates . ....... February 26,1879 ......... [ P, 1, 867, 000 00
Navy-pension fund ................... July 28,1888 ..oeeeiiiiiiinianaann. R 3 IR 14, 000, 000 00
Aggregate of interest-bearing Aebt ..........ce oo i et iiietteae ettt aaeeaeneee et -l, 723, 993, 100 00
DEBT ON WHICH INTEREST HAS CEASED SINCE MATURITY.
Olddebt.....ccoveciennnnnnn... 4 eeee Various, prior to 1837 ...ccc......... 4 to 6 | Matured at various dates prior to January 1,1837 ...... | $57, 665 00
Mexican indemnity atock ............. August 10, DT.77 5 | Matured at various dates in 1851and 1852.............. l 1,104 91
Toan Of 1847 .oeoneneneecaneceennanns 6.| Matured December 81,1867 ..........c. <cocuecucncnnnn 1,250 00
Bounty-land scrip...ccee i ianiaL... 6 | Matured July 1,1849 .....cooit iiiaai i 3,275 00
Texan indemnity stock ............... 5 | Matured December 31, 1864 21, 000 00
Loan of 1858 . ....ouinnninnnrnnnennn. 5 | Matured after January 1,1874 8, 000 00
Loan of 1860 ....oc.ooe carnennannnnnn. 5 | Matured Jannary 1,1871 ....cc.cuvtcoenenniennnnnnnnns 10, 000 00
5-20°s of 1862 (called) .................. 6 | Matured December 1, 1871, and at subsequent dates. - . 398, 400 00
5-20's of June, 1864 (called)............ 6 | Matured November 13, 1875,and at subsequentdates .... 68, 250 00
5-20's of 1865 (called) ........... 6 | Matared February 15, 1876, and at subsequent dates. .. .. 114, 550 00
Ten-forties of 1864 (called) ............ March8,1864 ... ....c...coivecnee-. 5 ' Matared July 9, 1879, and at subsequent dates.......... 2, 655,400 00
Consols of 1865 (called) ...... ........ March 38,1865 ...ov.vouunnennnnnn.. 6 | Matured August2l, 1877, and at subsequent dates. ... .. 612, 400 00
Consols of 1867 (called) -..............|cecee. [, 1 PP 6 | Matured April 1, 1879, and at subsequent dates ........ 2, 830, 150 00
Consols of 1868 (called) ...... ........|occu.n L 6| Matared July 4,1879. ......ccccoiiniiiiniiiiinntannnaans 752,300 O(
Treasury notes prior to 1846 .| Various, prior to 1846 Matured at various dates from 1838 to 1844.... 82,525 35
Treasury notes of 1846................ July 22,1848 .....ccunvnniininnnn.... Matured at various dates in 1847 and 1848.............. 6,000 00
Treasury notes of 1647 ....... ........ January 28 1847 ..cceeeoiean ceannnnn 6 | Matured at various dates in 1848 and 1849...... ...... 950 00
Treasury notes of 1857 ................ December 23, 1857. ............ ceeeae 3 to 6 | Matured at various dates in 1858 and 1850.............. 1,700 GO
Treasury notes of 1861 ................ March 2,1861 ................. 6 | Matured March 1,1863 . .......cueeenenennneeenennnns. 3,000 00
Seven-thirties of 1861 ............ .... July 17,1861 cccceninnnininnncocnen.. 7310 | Matured August 19 and October 1,1864 ................ 16, 600 00
One-year notes of 1863 .| Maxch 8,1863 .... 5 | Matared at various dates in 1865. ................ 46, 535 00
Two-year notes of 1863.............. PO P L T 5 | Matured at varions dates in 18686. .........cc..c.... ... 85, 950 00
Compound-interest notes. ............. March 3,1863; June 30,1864. ........ 6 | Matured June 10, 1867, and May 15,1868........ ....... 242, 590 00
Seven-thirties of 1864-'65. . ... feeieenan June 30, 1864; March 3,1865. ........ 7 3-10 | Matured August15,1867,and June 15 and July 15,1868. . . . 144, 900 00
Certificates of indebtedness Mar. 1,17, 1862; Mar. 3, 1863. ........ 6 | Matured at various dates in 1866.............cc........ 4,000 00
Temporaryloan.................. .|June 30,1864 ................. 4 to 6 | Matured October 15, 1808. .......... 2,960 00
8 per oent. certificates (called) March 2, 1867; July 25, 1868 3 | Matured February 28,1878....cccccceee 5, 000 00
Aggrogate of debt on which interest has ceased sinoe matarity. ...... e et eenaaan et 7, 621,455 26
DEBT BEARING NO INTEREST.

July 17,1861; February 12,1862 .....c..ueuemenennenenaeneecnsnmnsannns [, eeeeenenene eeeae 00, 975 00
February 25,1862; July 11,1862; March 3,1868. ....ccccuuveeenrcacanes e eseeceeseenrenanccnsnnensannens 346, 681, 016 00
14, 463, 000 00
8, 004, 600 00
12,274, 270 00

July 17,1862; March 3,1863; June 80,1864 ...ccceeeeenncececnnnnnnacenn cecenccirnecenaeaas $15, 500, 888 37

Less amount estimated as lost or destroyed, act of June 21,1879 ........ce.ceeeeceneccencens cescemiecscanen [ eeeeaes 8,375,984 00
7,314,954 87
Aggregate of debt bearing no interest........... ceeeraneecans ceeeeene eeeeeaes feeesecncnees sesesasectaniieateeataccnnnanennnniannnnians i 388, 800, 815 37
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STATEMENT OF THE PRINCIPAL OF THE PUBLIC DEBT OF THE UNITED STATES

OUTSTANDING JUNE 30, 1880—Continued.

RECAPITULATION.
. | Principal.
INTEREST-BEARING DEBT ............. esesececnss sanens Bonds at 6 PErCOnt .. .oen it icettriiceee e ccaaaaeaaas $235,780,400 00 |..........ccceeannnn..
Bonds at 5 porcent ......... i iiiiiitiiiicetteanaitaanaaacansas 484,864,900 00 | ..... ... ............
Bondsat 43 percemt ..o iiiii i 250,000,000 00 | ... ........ceeo....
Bonds at 4 PerCent .. ..ot iiiiit ettt aretaean ceaeeaanas 731, 980, 800 00 ; ....................
Refunding certificates . ......ooieeioiiinanenicaiiaaiiiiee s 1, 367, 000 00 e s
Navy-pension fund 14, 000, 000 00 ! .....................
——  $1,723,993,100 00
DEBT ON WHICH INTEREST HAS CRABED BINCE MATURITY . oot ot ittt e teaeceaenaneacsananesaenennnaesansae]ioessannne caeneennens | 7,621,455 26
DEBT BRARING NO INTERRST . .....ovmiiniiiannnnnannn. Old demand and legal-tendernotes .. .ooooveeiieiiiiiennan... 346,741,901 00 |..... ... ............
Cortificutes of deposit ... ooioiiiiiiiiiiii et i crea e 14, 465, 000 00 | ......................
I
-+ Gold and silver certificates ... ...ooiiiiiiiiiiiiiiii i, | 20,378,870 00 |........c.oioiiaa....
Fractional Currenoy - .......ceceueoniuecaecoeanececneesennenann. 7,214,054 37 ... oiiiieeaaa..
! 388, 800, 815 37
TOTAL PRINCIPAL OF THE DEBT. ... et it ittt iiieteaieetacecacccascacsocsnsosasnascacsscannanances| sosoanasensenanennnns 2, 120, 415, 370 63
Current liabilities. Available asseta.
Interest due and unpaid. . ... ... oo it iiiiieiieceteitae e aneeae ceenreeranaaas $2, 368,395 72 || Cash in the Treasury..... $201, 088, 622 88
Debt on which interest hasceased .. ... ... .. .. oottt iiiiiiiiiieetittiaceneeteeceterecasroannencns 7, 621, 455 26
IDOrest theTBOM ..o ntieimaeceemecaneoies tiit teoseeeaasecececncesacasesscsesansss asasescnasaseansasaons 814, 444 01
Gold and silver certiticates et Meeee eeeeeiieees eeeeeceseceiemesesccene seeciescecesaecncsiaanaenans 20, 378, 870 00
United States notes hold for redemption of certificates of deposit ......... ceeees. 14,465,000 00
Cash balancoavailable July 1,1880 . .............. casectiacescecccans srecmcncsns R 155, 440, 457 89
201, 088, 622 88 201, 088, 622 88
-
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